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ADMINISTRATIVE APPLICATION CHECKLIST 70-ovc. 350573

THIS CHECKLIST IS MANDATORY FOR ALL ADOMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms: )
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedlcatlon]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Comminglingl
[PC-Poocl Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFEX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increasel]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

NEW MEXICO OIL CONSERVATION DIVISION
- Engineering Bureau -
1220 South St, Francis Drive, Santa Fe, NM 87505

(1] TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] Location - Spacing Unit - Siinultaneous Dedication
[J NsL NSP [] SD
Check One Only for [B] or [C]
[B] Commingling - Storage - Measurement
O puc ] e [ pe O ree O os O oM

[(C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
C]- wrx [ rmMx X swD [ 11 [] BEOR [] PPR

[D] Other: Specify

{2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or 0 Does Not Apply
[A] :X Working, Royalty or Overriding Royalty Interest Owners

[B] X Offset Operators, Leaseholders or Surface Owner
[C] [] Application is One Which Requires Published Legal Notice

(D] [] Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

[E] 5( For all of the above, Proof of Noetification or Publication is Attached, and/or,
[F] [ Waivers arc Attached

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPLE
OF APPLICATION INDICATED ABOVEL,

[4] CERTIFICATION: [ hereby certify that the informnation submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division,

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Print or Type Name 1gnature N \ > L Title Date

-

L el g
James M. McKinney, Jr. VAN il “ "ﬁ\‘\ ; Operations Engineer Q3/19/2010

jimm@mcelvain.com
e-mail Address




STATE OF NEW MEXICO Oil Conservation Division FORM C-108

ENERGY, MINERALS AND NATURAL 1220 South St. Francis Dr., Revised June 10, 2003
RESOURCES DEPARTMENT Santa Fe, New Mexico 87505
APPLICATION FOR AUTHORIZATION TO INJECT

L. PURPOSE: Secondary Recovery ~ Pressure Maintenance X Disposal _ Storage
Application qualifies for administrative approval? _ _~ Yes e No

II.  OPERATOR: McElvain 0il & Gas Properties, Inc
ADDRESS: 1050 17th Street, Suite 1800, Denver, CO 80265
CONTACT PARTY: Jim McKinney PHONE; 303.893.0933

III. WELL DATA: Complete the data required on the reverse side of this form for each well proposed for injection.

Additional sheets may be attached if necessary.

IV.  Is this an expansion of an existing project? Yes X No
If yes, give the Division order number authorizing the project: .

V.  Attach a map that identifies all wells and leases within two miles of any proposed injection well with a one-half mile radius circle
drawn around each proposed injection well. This circle identifies the well's area of review.

VI.  Attach a tabulation of data on all wells of public record within the area of review which penetrate the proposed injection zone.
Such data shall include a description of each well's type, construction, date drilled, location, depth, record of completion, and a
schematic of any plugged well illustrating all plugging detail.

VIL.  Attach data on the proposed operation, including:

1. Proposed average and maximum daily rate and voluine of fluids to be injected;

2. Whether the system is apen or closed;

3. Proposed average and maximum injection pressure;

4. Sources and an appropriate analysis of injection fluid and compatibility with the receiving formation if other than reinjected
produced water; and,

5. If injection is for disposal purposes into a zone not productive of oil or gas at or within one nile of the proposed well, attach a
chetnical analysis of the disposal zone formation water (may be measured or inferred from existing literature, studies, nearby
wells, etc.).

*VIIL. Attach appropriate geologic data on the injection zone including appropriate lithologic detail, geologic name, thickness, and
depth, Give the geologic name, and depth to bottom of all underground sources of drinking water (aquifers containing waters with
total dissolved solids concentrations of 10,000 mg/l or less) overlying the propesed injection zone as well as any such sources
known to be immediately underlying the injection interval.

IX.  Describe the proposed stimulation program, if any.

*X.  Attach appropriate logging and test data on the wetl. (If well logs have been filed with the Division, they need not be resubmitted).

*XI. Attach a chemical analysis of fresh water from two or more fresh water wells (if available and producing) within one mite of any
injection or disposal well showing location of wells and dates samples were taken.

XII.  Applicants for disposal wells must make an affirmative statement that they have examined available geologic and engineering
data and find no evidence of open faults or any other hydrologic connection between the disposal zone and any underground
sources of drinking water.

XIII. Applicants must complete the "Proof of Notice" section on the reverse side of this form.

XIV. Certification: Ihereby certify that the information submitted with this application is true and correct to the best of my knowledge

and belief.

NAME: Jim McKinney TITLE: OPerations Engineer

i s esf . ]
sianatTore: ) P, ] DATE; _ 02/05/10
A ' ‘

E-MAIL ADDREé’S: i imm@rﬁcel&in{com

*

If the information required under Sections VI, VIII, X, and XTI above has been previously submitted, it need not be resubmitted.
Please show the date and circumstances of the earlier submittal:

DISTRIBUTION: Original and one copy to Santa Fe with one copy to the appropriate District Office



Side 2

III. WELL DATA

A.  The following well data must be submitted for each injection well covered by this application. The data 1nust be both in tabular
and schematic form and shall include;

(1) Lease name; Well No.; Location by Section, Township and Range; and footage location within the section.

(2) Bach casing string used with its size, setting depth, sacks of cement used, hole size, top of cement, and how such top was
determined.

(3) A description of the tubing to be used including its size, lining material, and setting depth.
(4) The name, model, and setting depth of the packer used or a description of any other seal system or assembly used.

Division District Offices have supplies of Well Data Sheets which may be used or which may be used as models for this purpose.
Applicants for several identical wells may submit a "typical data sheet" rather than submitting the data for each well.

B. The following must be submitted for each injection well covered by this application. All items must be addressed for the initial
well. Responses for additional wells need be shown only when different. Inforination shown on schematics need not be repeated.

(1) The name of the injection formation and, if applicable, the field or pool name.
(2) The injection interval and whethe it is perforated ot open-hole,
(3) State if the well was drilled for injection or, if not, the original purpose of the well.

(4) Give the depths of any other perforated intervals and detail on the sacks of cement or bridge plugs used to seal off such
perforations.

(5) Give the depth o and the name of the next higher and next lower oil or gas zone in the area of the well, if any.
XIV. PROQOF OF NOTICE

All applicants must furnish proof that a copy of the application has been furnished, by certified or registered mail, to the owner of
the surface of the land on which the well is to be located and to each leasehold operator within one-half mile of the well location.

Where an application is subject fo administrative approval, a proof of publication must be submitted. Such proof shall consist of a
copy of the legal advertisement which was published in the county in which the well is located, The contents of such
advertisement must include:

(1) The name, address, phone number, and contact party for the applicant;

(2) The intended purpose of the injection well; with the exact location of single wells or the Section,
Township, and Range location of multiple wells;

(3) The formation name and depth with expected maxiinum injection rates and pressures; and,

(4) A notation that interested parties must file objections or requests for hearing with the Oil Conservation Division, 1220 South
St. Francis Dr., Santa Fe, New Mexico 875085, within [5 days.

NO ACTION WILL BE TAKEN ON THE APPLICATION UNTIL PROPER PROOF OF NOTICE HAS BEEN
SUBMITTED.

NOTICE: Surface owners or offset operators must file any objections or requests for hearing of administrative applications within 15 days
from the date this application was mailed to them.
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Well spots with well number and operator
Small circle: 1/2 mile radius around Big Gulp #1 for well check
Large circle: 2 mile radius around Big Gulp #1 for lease check

McElvain Oil & Gas Properties, Inc.

Proposed Disposal Well
Big Gulp #1




Part V - Wells and Leases Within Two Miles of the Big Gulp #1 [njection Well

Oparator Name

MCELVANT H 0&G PRP
MCELVAN T H C&G PRP
MCELVANT H O&G PRP
MCELVANT H O3G PRP

Count Lease Namg Well Num
ea of Review {172 Mile Radius Around Blq Gulp 81
1 MILLER GAS COM 1E
2 REYA 18
3 MILLER GAS COM B 1E
4 REYA 25
5 REYA 2

MCELVAN T HO3G PRP

Other Wells {2 }ite Radius Around Bia Guig §1}

1 LUNTFC”
2 WUNTFC
JLUNT
4 WNT FC
6 FARMSYORTH GASCOM B
8 STATE GAS COM BI
7 STATE GAS COM Bl
8 STATE GAS COM Bl
9 STATE GAS COM BE
10 STATE GAS COM BE
11 STATE GAS COM BE
12 FARNSWORTH GAS COY A
13 KENII
14 FARNSWORTH GAS COM A
15 LUNT
18 LUNT
17 BUTTE
18 BUTTE
19 LUNT
20 SUTTE
21 BUTTE
22 LUNT
23 BUTTE
24 VIERSON FEDERAL
26 DEWEY
23 DEWEY
27 BUTTE
28 DEWEY
29 BUTTE
30 DEWEY
31 MILLER GAS COM
32 MILLER GAS COM B
33 MCCORD
34 MCCORD
35 DMILLER
3 DMLLER
37 MCCORD
38 MCCORD,
38 MCCORD
40 RUTH
41 FEDERAL B
42 RUTH
43 KING GAS COM
44 BERT .
45 LAPLATA
48 BERT
47 FEOERAL G
46 FEDERALC
49 FEDERAL G
60 FEDERAL C
61 FEDERAL G
52 FARMINGTON COM
63 PICWAY
54 PIGWAY
65 PICWAY
58 PICWAY
67 ARNIE
58 PINON
59 PINON
60 HUMBLE NORTH KIRTLAND
61 DINERO
62 HUMBLE N KIRTLAND
63 HUMBLE: KIRTLAND
84 HAGOOD
65 HAGOOD
63 PAN AMERICAN FEOERAL
67 PAN AMERICAN FEDERAL
63 HAGOOD
69 HAGOOD
70 PAN AMERICAN FEDERAL
71 PAN AMERICAN FEDERAL
72 PAN AMERICAN FEDERAL
73 CARPENTER
74 JACOBS COM
76 JACOBS COM
78 TWIN MOUNDS
77 WF FEDERAL 2§
78 WF FEOERAL 26
79 CARPENTER
20 TWIN MOUNDS
81 WF FEDERAL 25
82 Wr FEDERAL 25
83 NEWMEXICO COM M

e
10
65
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XTQ ENERGY INC

XTO ENERQY INC

R & G DRLG CQ INC
XTO ENERGY INC
MCELVAN T H O&G PRP
XTQ ENERGY INC

XTO ENERGY INC

XTO ENERGY INC

XTO ENERGY ING

XTO ENERGY INC

XTO ENERGY INC
MCELVAN T H O&G PRP
MCELVAN T HORQ PRP
MCELVANT H OR&G PRP
R&GDRLGCOINC
RUSSELL WILLLAM C
XTOENERGY INC
XTOENERGYINC

WM& GDRLACOING
XTO ENERGY INC

XTQ ENERGY INC

M & GDALG COINC
XTO ENERGY INC
MCELVAN T H O&G PRP
NMCELVAN T H O%G PRP
MCELVAN T H Q&G PRP
XTO ENERGY INC
MCELVAN T H CRQPRP
LADD PETROLEUM CORP
NCELVAR T HO8Q PRP
MCELVANT HOAG PRP
MCELVAN T H O8G PRP
BURLNGTN RE 0G COLP
BURLNGTN RE OG CO LP
MCELVANT HO&G PRP

YATES PETROLEUM CORP

BURLNGTN RE OG COLP
BURLNGTN RE 0G CO LP
ENERGEN RES CORP
XTO ENERGY INC
PUGAN PROD CORP
XTO ENERGY ING
ENERGY RESV GRP INC
XTO ENERGY INC

EL PASO NAT GAS CO
XTO ENERGY INC

XT0 ENERGY INC

XTO ENERGY ING

XTO ENERGY INC

XTO ENERGY INC
COMPASS EXPLING
LADD PETROLEUM CORP
XTO ENERGY INC

XTO ENERQY ING

XTO ENERGY INC

XTQ ENERGY INC

XTO ENERGY ING
DUGAN PROD CORP
DUBAN PROD CORP
AMAX OIL & GASINC
DUGAN PROD CORP
XTO ENERGY INC
DUGAN PROD CORP
MAGELVAN T H O%G PRP
MCELVAN T H O3G PRP
DUGAN PROD CORP
DUGAN PROD CORP
MCELVAN T H O8G PRP
ICELVAN T HOLQG PRP
DUGAN PROD CORP
DUGAN PROD CORP
DUGAN PROD CORP
DUGAN PROD CORP
DUGAN PROD CORP
DUGAN PROD CORP
XTO ENERGY ING

XTO ENERQY INC

XTO ENERGY ING
DUGAN PROD CORP
LADD PETROLEUM CORP
XTO ENERGY INC

XTO ENERGY INC
TEXACO INCORPORATED
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30N
3N
30N

S0N

30N
30N
aoN
30N
30N
30N
AN
30N
N
30N
3N
30N
30N
30N
30N
3N
30N
SON
30N
30N
3N
30N
AN
30N
30N
AN
30N
30N
30N
N
AN
30N
30N
30N
30N
SN
30N
30N
30N
304
N
30N
30N
3oN
30N
30N
3N
30N
30N
30N
30N
30N
30N
30N
30N
30N
30N
30N
0N
30N
30N
30N
3
acN
30N
30N
30N
30N
3oy
30N
30N
30N
30N
30N
30N
30N
3oN
AN
30N
30N
30N
30N

R

13w
13w
13w
13w
13w

13W
13w
13w
13w
13w
13w
1w
3w
3w
3w
HBwW
123w
o
1w
13w
13w
13w
13w
13w
13w
13w
faw
1aw
13w
13w
1aw
13w
13w
13w
13w
13w
13w
1w
Bw
13w
13w
13w
13w
13w
13w
13W
13w
1w
13w
13w
13w
13w
13w
13w
W
13w
13w
13w
13w
13w
13w
faw
4w
4w
14w
14w
14w
Hw
14W
14w
“w
149w
14w
1AW
14w
1w
14w
14w
14w
14w
14W
14w
14w
14w
14w
14w
14W

s

200
200
200
200
200

7N
7P
8K

186G
186C
18F

16N
180
160
178

178
178
7L

18A
16A
16C
18H
184
1eN
160

18P

184

1eC
18F
19K
19N
180
20H
20P
218
218
21
21M
21p
Paly
28A
28A
28N
28P
268

26M
26M
30A
30A

31H
327
324
320
324
32P
BE
13F
13F
3H
kED)
1aJ

13p
24A
24A
24D
24D
24|

24

24N
24N
24N
25F
2BF
25¢
25H
25H
26H
25K
2580
259
25P

30N 14w 368

aQQ

SE NW NW
SE NW NW
SE NW SW
NE SW SE

SAN JUAN
SAN JUAR
SAN JUAN
SAN JUAN
SAN JUAN

SAN JUAN
SAN JUAN
SAN JUAN
SWNE SW SANJUAN
SWSE SAN JUAN
SWNE NW SAN JUAN
SWNE NW SAN JUAN
SENW SAN JUAN
SESW SAN JUAN
NESWSE SANJUAN
NE SW SE SANJUAN
NWNE SANJUAN
SENWNE SANJUAN
NE SW KW SANJUAN
NWSW  SANJUAN
NENE SAN JUAN
SWNE NE SANJUAN
SAN JUAN
SAN JUAN
SAN JUAN
SAN JUAN
SAN JUAN
SAN JUAN
SAN JUAN
SAN JUAN
SAN JUAN
SANJUAN
SANJUAN
SAN JUAN
SAN JUAN
SAN JUAN
SAN JUAN
SAN JUAN
SAN JUAN
SANJUAN
SANJUAN
SAN JUAN
SAN JUAN
SANJUAN
SAN JUAN
SAN JUAM
SAN JUAN
SAN JUAN

NW SE SE
NE SW

NW SE NE
SESW

NE Sw SE

CNENE
SW NENE

NE SW NW
SW
SWSW
NESWSE
NW SE NE
SESE
NW NE
SENWNE
SWSW
SWSW
NW SE SE
NW SE SE
NENE
SWNENE
SESW
NW SE SE
SENW NE
CNWNW  SANJUAN
SWSW  SANJUAN
NE SWSW SAN JUAN
NENE SAN JUAN
SWNENE SANJUAN
SWNW  SANJUAN
SANJUAN
SANJUAN
SAN JUAN
SWNENE SANJUAN
E2NV/ NW SANJUAN
NE SWSW SANJUAN
NW SE SE SANJUAN
NE SW NW SAN JUAN
NW SE NW SAN JUAN
NW SAN JUAN
SE NE SAN JUAN
NWSENE SANJUAN
SENWSE SANJUAN
SE SANJUAN
SWNENE SANJUAN
SWNENE SANJUAN
NE NWNW SAN JUAN
NE NW NW SANJUAN
SWNESE SANJUAN
SWNESE SANJUAN
SESW SANJUAN
N2SESW SANJUAN
N2 SESW SANJUAN
NWSE NW SAN JUAN
NW SE NW SAN JUAN
NW SE NW SAN JUAN
SESENE SANJUAN
SESENE SANJUAN
SESENE SAN JUAN
NESW  SANJUAN
SWSE SANJUAN
NWSESE SANJUAN
NWSESE SANJUAN
NWNE  SANJUAN

NW SE NE
NE NE

County Nama

State

Ekeld

NEWMEXICO BASIN
NEW MEXICO BASIN
NEWMEXICO BASIN
NEWMEXICO BASIN
NEW MEXICO BASIN

NEWMEXICO BASIN
NEWMEXICO BASIN
NEWMEXICO BASIH

NEW MEXICO BASIHM
NEWMEXICO BASIN
NEWMEXICO BASIN
NEWIEXICO BASHH
REWMEXICO BASIN
NEWMEXICO BASIN
NEWMEXCO BASIN
NEWMEXCO BASIH

NEW MEXICO BASIN
NEWMEXCO BASIN
NEWMEXICO BASIN
NEWMEXICO BASIN
NEWMEXICO BASIN
NEWMEXICO BASIN
NEWMEXICO BASIN
NEWMEXICO BASIN
NEWREXICO BASIH
NEWMEXICO BASIH
NEWMEXICO BASIN
NEWMEXICO BASIH
NEWMEXICO BASIN
NEWMEXICO BASIN
NEWMEXCO BASIN
NEWMEXICO BASIN
NEWMEXICO BASIN

NEW MEXICO BASIN
REWMEXCO BASIH
NEWMEXICO BASIN
NEWMEXICO BASIN

NEW MEXICO BASIN

NEW MEXCO BASIN
NEWMEXICO BASIN
NEWMEXCO BASIN
NEWMEXICO BASIN
NEWMEXCO BASIN
NEWMEXCD BASIH
NEWMEXICO BASIN
HEWMEXCO BASIN
NEWMEXICO BASIN
NEWMEXICO BASIN
NEWNMEXICO RASIN

NEW MEXICO BASIN
NEWMEXCO BASIN
NEWMEXICO BASIN
NEWMEXICO BASIN
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McElvain Oil & Gas Properties, Inc.
Big Gulp #1
Application for Authorization {6 Inject

Part V] — Area of Review Well Data Tabulation

Operator: McElvain Oil & Gas Properties, Inc.

API: 30-045-24718-0000

Well Name and Number; Miller Gas Com B #1E

Location: Sec. 20L, T30N —R13W

Footages: 1,835 FSL & 1,120 FWL

Well Type: Basin Dakota Gas Well “E‘%

Spud Date: 02/23/81 Q

Completion Date: 04/09/81 Dakota

Recompletion Date: 12/18/98 Fruitland Coal

Total Depth: 6,165' ,
Surface Casing: 8-5/8", 24#, K-55 set at 338’ in 12-1/4" hole. M&P 225 sx cmt. Circulated to surface. ’
Production Casing: 4-1/2", 10.5#, K-55 set at 6,163' in 7-7/8" hole. Stage |: 350 sx/413 ft>: TOC: 4,630’ /

(CBL). Stage Il (DVT @4,205'): 475 sx/599 f*; TOC: 2,229’ (Calc 75%). Stage 1l (DVT
@1,662'): 550 sx/694 ft3.

Remedial: Squeezed casing leak (599’ — 644") with 200 sx in 2004, Squeezed Fruitland Coal
perforations (1,282' — 1,326") with 232 sx Type V in 2006.

P&A: 12/31/09. Please see attached schematic.

Operator: * McElvain Oil & Gas Properties, Inc.

APL: 30-045-24492-0000

Well Name and Number: Miller Gas Com #1E

Location: Sec. 20D, T30N —~ R13W

Footages: 820 FNL & 840 FWL

Well Type: Basin Dakota Gas Well

Spud Date: 08/21/80

Completion Date: 09/22/80 Dakota

Total Depth: 6,150’

PBTD: 6,100’

Surface Casing: 8-5/8", 24#, K-55 set at 378’ in 12-1/4" hole. M&P 375 sx cmt. Circulated to surface.

Production Casing: 4-1/2", 10.5#, K-55 set at 6,142’ in 7-7/8" hole. Stage I: 475 sx. Stage Il (DVT @4,270"):
625, Stage Il (DVT @1,653): 500 sx; TOC: 400° (TS).

Perforations: 5,960 ~ 62’ (3 shots); 5,980" — 82’ (3 shots); 6,021' —~ 25 (5 shots); 6,041’ — 47’ (7 shots);
6,058’ — 66' (9 shots). 27 total.

Stimulation: 60,000 gal 70Q N2 foam; (19,300 gal water/1,300,000 scf N2) 60,000# 20/40 sand

Tubing: 186 jts 2-3/8”, 4,7#, K-55 landed at 6,049'.

Cummulative Production: 375,461 mcf; 4,772 bbls oil; 1,413 bbls water



Miller Gas Com “B” #1E

Final P&A

Basin Dakota

1835' FSL & 1120’ FWL, Section 20, T-30-N, R-13-W

San Juan County, NM / API #30-045-24718

Today's Date: 02/02/10 JMM

Spud: 2/23/81

DK Comp: 4/09/81
FtC Comp: 12/18/98
Elevatlon: 5540" GL

5552' KB 12.25" Hole

Kirtland @ Surface

Fruitland @ 995

Pictured Cliffs @ 1331’

Miesaverde @ 2900

Gallup @ 5072'

Dakota @ 5935’

7.875" Hole

Gut off WH, install DH marker (12/31/09)

AN EYTE)

seeseveee assese

seesvee

- TD 6165’
PBTD 6121

TOC @ Surface

Plug #6: 360" - Surface
Class B cement, 40 sxs

(per sundry and Calc, 75%) 47.2 13, 15.6 ppg

8.625" 24# K-55 Casing set @ 338’
225 sxs cement, circ to suiface

Casing leak 599’ — 644’; sqz'd w/ 200 sxs cement

{2004)

Plug #4: 1,397' — 945"
Class B cement, 42 sxs
49.6 fi3, 15.6 ppg

Frultland Coal Perforations:

1282' — 1326

Sqz'd FtC perforations with 232 sxs Type V

cement. (2006)

DV tool @ 1662’

Cement with 550 sxs (693 cf)

TOC @ 2229’ (Calc, 75%)

DV tool @ 4205'

Plug #3: 2,973’ - 2,850
Class B cement, 12 sxs
14.16 ft3, 15.6 ppg
TOC: 2,796

Cement with 475 sxs (599 cf)

TOC @ 4630 (2006 Sundry

per CBL)

Set CR @ 6,886’

Gallup Perforations:
5939' - 6061’

Plug #2: 6,127’ - 5,022’
Class B cement, 12 sxs
14.16 13, 15.6 ppg
TOC: 4,989

Plug #1: 6,866’ ~ 5,786'
Class B cement, 12 sxs
16.16 fi3, 15.6 ppg

TOC (Tag): 5,736"

4.5° 10.5#%, K-55 Caslng @ 6163'
Cemented with 350 sxs (413 cf)



McElvain Oil & Gas Properties, Inc.

Big Guip #1

Application for Authorization to Inject

Part VIl — Proposed Operations Data

1.

The proposed average daily injection rate is 1,050 BWPD. The proposed
maximum daily injection rate is 1,850 BWPD. These rates may be adjusted
based on well testing.

The injection system will be closed.

The proposed average 'injection pressure will be 800 psi. The proposed
maximum injection pressure will be 1,300 psi. These pressures may be
adjusted bases on well tests.

The source of the injection water will be existing and future McElvain Oil &
Gas Properties, Inc. Pictured Cliffs and Fruitland Coal wells within close
proximity to the Big Gulp #1. Water analysis for both Pictured Cliffs and
Fruitand Coal Formations is included. Pictured Cliffs and Fruitland Coal
produced waters are routinely disposed of into other Mesa Verde SWD wells
in the area with no known compatibility problems. Upon completion of the Big
Gulp #1, injection water compatibility tests will be run.

McElvain Oil & Gas Properties, Inc. does not have a representative water>§ﬁa_0;/

analysis for the Point Lookout injection zone at this time. If possible, during
completion of the Big Gulp #1, a representative Point Lookout water sample
will be collected and analyzed.

s



CATION / ANION ANALYSIS

Client: McElvaln Oll & Gas Project #; 06039-0004

Sample ID: Dewey #25 ~ Date Reported: 07-15-08

Laboratory Number: 46287 Date Sampled: 07-00-08

Chain of Custody: 2891 Date Recelved: 07-08-08

Sample Matrix: Water i Date Extracted: N/A

Preservative: Date Analyzed: 07-10-08

Condition: Intact :

Analytical
Parameter Result Units

pH 7.22 sl

Conductivity @ 25° C 27,200 umhos/em

Total Dissolved Solids @ 180C 15,300 mg/L

Total Dissolved Solids (Calc) 14,353 mgil .

SAR 234 ratlo C~

Total Alkallnity as CaG03 1,160 mgiL A

Total Hardness as CaC03 106 marl.
Bicarbonate as HCO3 1,160 mgiL. 19.01 meg/L
Carbonate as CO3 <01 mafL 0.00 mea/L.
Hydroxide as OH <0.1 mg/L 0.00 meq/L.
Nitrate Nitrogen 1.30 mg/L 0.02 meg/L
Nitrite Nitrogen 0.014 mg/L. 0.00: mea/L
Chiloride 8,000 mg/L 225.68 meg/L
Fluoride 0.865 mgfL ) 0.05 meqil.
Phosphate 5.00 mg/L 0.16 megq/L
Sulfate 1.20 mg/L 0.02 meq/L
ron 0.024 - mgiL 0.00 meqfL
Calcium 23.1 mg/L 1.15 meg/L
Magnesium 11.8 mg/L. 0.97 meq/L
Paotassium 54.7 © mgil 1.40 meaq/L
Sodium 5,550 mafL 24143 meq/L

Cations ) 24495 meg/L.

Anions 244.94 meg/L.

Cation/Anion Difference 0.00%

Reference: U.S.E.P.A., 600/4-79-020, "Methods for Chemical Analysls of Water and Wastes", 1083.
Standard Methods For The Examination of Water And Waste Water", 18th ed,, 1992,

Commenfts: FC/ $an Juan County.

{

| " MaaTre ey Ldpotes

Analyst eview

5796 U.S. Highway 64 Farmington, NM 87401 « Tel 505 « 832 » 0615 » l;ax 505 + 632 - 1865




CATION / ANION ANALYSIS

Cllent: McElvain Oil & Gas Project #: 06039-004
Sample ID: Hagood #1 Date Repoarted: 05-18-07
Laboratory Number: 41664 Date Sampled: 05-15-07
Chaln of Custody: 2677 ’ Date Recelved: 05-16-07
Sample Matrix; Water Date Extracted: N/A
Preservative:; Coal Date Analyzed: 05-17-07
Condition: Cool & Intact
Analytical
Parameter Result Units
pH 7798 - EXIR
Conductivity @ 25° C 17,700 umhosfcm
Total Dissolved Solids @ 180C 9,860 mgiL .
Pl
Total Dissolved Solids (Calc) 0,780 > —mgh—"""" Y . ?’V
SAR 111 ratio &))
Total Alkalinity as CaCo03 1,360 mgiL
Total Hardness as CaCO3 260 mg/L
Blcarbonate as HCO3 1,360 mgiL 22,29 meq/L
Carbonate as CO3 <0.1 mgiL 0.00 meg/L
Hydroxide as OH <0.1 mgiL 0.00 meg/L
Nitrate Nitrogen 0.1 mg/L 0.00 meq/L
Nitrite Nitrogen 0.020 mgiL 0.00 meqil.
Chloride 5,740 mg/L 161.93 meq/L. -
Fluoride 1.89 mg/L 0.10 meag/L
Phosphate 1.3 mgiL 0.04 megq/L
Sulfate : 0.3 mg/iL 0.01 meq/L
Iron . 0.207 mglL- 0.01 meq/L
_ Calcium T 78.0 mgiL 3.79 meqiL.
Magnesium AT mg/L 141 meg/L
Potassium 1.85 mgiL 0.05 meg/L
Sodium : 4,120 mgiL 179.22 meqfL
Cations 184.47 meg/l.
Anions . 184.36 meq/L
Cation/Anion Difference 0.06%

Reference: U.S.E.P.A., 600/4-79-020, "Methods for Chemi¢al Analysls of Waterand Wastes", 1983.
Standard Methods For The Examination of Water And Waste Water”, 18th ed., 1992.

Comments: T30N R14W Sec 24 Lot 1

ML ' ' o8 b
Analyst Review

5796 U.S. Highway 64 * Farmington, NM 87401 « Tel 505 * 632 » 0615 * Fax 505 » 632 * 1865 |




CATION / ANION ANALYSIS

{ > envirotech

Analytical Laboratory’

Cllent: McElvain O & Gas Project #: - ‘ 06039-0020
Sample 1D; : Miller B1E Date Reported: 12-22-08
L_aboratory Number: 48537 . Date Sampled: 12-18-08
Chain of Custody: 5324 Date Recelved: 12-18-08
Sample Matrix: Aqueous Date Exlracted: N/A
Presarvative: Date Analyzed: 12-18/12-19-08
Condition: Intact ' '
Analytlcal o ' \f
Parameter - Result ~ Units ' -
pH o 739 . osu 9{*\'
Conductivity @ 25° C . .- 42,400 .- ymhosfem & K
Total Dissolved Sollds @ 180C. - - 23,900 .. ;. v %\Q K
Total Dissolved Sollds (Calc) -~ 23,615 Q &N ‘
SAR 263.8 ° \(\’\ /()%v
Total Alkalinity as CaCO3 636 §
Total Hardness as CaCO3 225
. Bicarbonate as CaCO3 363 mg/L 5.95 meg/L
Carbonate as CaCO3 . <041 mg/L 0.00 mag/lL
Hydroxide as CaCO3 <0.1 mg/L 0.00 meq/l
Nitrate Nitrogen <0.01 mgiL 0.00 meg/L
Nitrite Nitrogen <0.01 mg/L 0.00 mag/iL
Chloride 14,000 mg/L 394.94 meg/L
Fluoride 0.525 mg/l 0.03 megq/L
Phosphate 0.325 mg/L 0.01 megiL
Sulfate _ : 10.1 mgiL 0.21 meq/L
Iron - 0.006 . mg/L 0.00 meq/L
Calcium 40.3 mg/L 2.01 meq/l
Magnesium 30.3 mg/L 2.49 meq/L
Potassium ) 47.7 mg/L 1.22 meql.
Sodlum 9,100 mg/L 395.85 meq/L
Cations 401.57 meq/l.
Anions . 401.14 meq/l.
Cation/Anion Difference : o 0.11%

Reference; U.S.E.P.A, 600/4-79e020, "Methods for Chemical Analysls of Water and Wastes", 1983,
Standard Methods For The Examination of Water And Waste Water", 18th ed., 1992,

Comments: Miller B1E.

VA o) 3 BN

5796 US Highway 64, Farmington, NM 87401 ’ Ph (505)632-0615 Fr (800)362-1879 Fx{505)632-1865 lab@envirotech-inc.com envirotech-Inc.com

Analyst oviev




% MEQ/L

Na+K Ca+tMg
Carbgnate
] | | | ] | | | | | )
bl Bicarbonate
Cl Sulfate
MILLER B #1E
pH: 7.39
Rw @ 76 degrees F. 0.00
TDS: 23618

Specific Gravity: 0

Lab: Envirotech
Sample Date: 12/18/2008

Sodium & Potassium: 49.42%

Calcium & Magnesium; .bb%
Carb & Bicarb: J74%
Sulfate: 03%

Chloride: 49.25%

IJOHNWatsrDiagWMiler B1E




Part VIil — Geological Data

Hydrogeological Report for the Big Gulp #1

The proposed Big Gulp #1 water disposal well will utilize the Point Lookout Member of the
Cretaceous age Mesaverde Formation. The Mesaverde Formation is made up of three members. The
Point Lookout is the lower-inost member. It is made up of marine sands and shales deposited in a marine
environment during a progradation of the Cretaceous seaway to the west over the Four Corners region.
There are two major packages of highly porous and permeable sand in the Point Lookout which we intend
to utilize for water disposal. In the proposed well, the injection zones will be geologically equivalent to
3795-3850° and 3940-4000° in the adjacent P&A well Miller Gas Com B #1E. The intervals consist of
locally extensive sand beds with noticeably high permeability, as observed in the Miller Gas Comn B
#1E’s induction log. The porosity of these sands averages 12% and ranges from 10% to 16%.
Underlying and overlying each interval is shale, serving as flow barriers. Overlying the Point Lookout is
the Menefee member of the Mesaverde. It is a fluvial section made up discontinuous sands, shales and
coals. The Menefee will not be utilized as an injection zone. QOverlying the Menefee is the Cliff House
member of the Mesaverde. The Cliff House, like the Point Lookout, it is a marine section consisting of
shales and locally continuous porous and permeable sands. The Cliff House will also not be utilized as an
injection zone.

The Mesaverde Formation is not locally oil nor gas productive. In this area, it is utilized by other
operators for water disposal. It is underlain by the non-productive Mancos and Gallup Formations, and
the oil and gas-bearing Dakota Formation, in descending order . The Mesaverde is overlain by the Lewis
Shale, also non-productive in the area. Overlying the Lewis is the gas-bearing Pictured Cliffs Formation,
and the Fruitland Formation which produces gas from sands and coals.

At the surface at the Big Gulp location lies the Kirtland Formation. The Kirtland consists of an
upper shale, a middle sandier zone, and a lower shale which conformably overlies the Fruitland
Formation. The sandier middle zone of the Kirtland is known as the Farmington Member in this area.
The Farmington Member and the upper shale are composed of a series of interbedded small channel
sandstones and shales. These discontinuous sands in the Kirtland Formation serve as the source of water
for the few water wells in the area. A records search of'the NM Office of the State Engineer iWaters
database was conducted on a 9-section area centered on the section in which lies the Big Gulp #1 well
location, 30N 13W section 20, In section 17, 7 water wells were located. Average depth of water in these
wells is 25°, minimum 9°. In section 28, one well was located; depth of water was found at 306>, In
section 29, 13 wells were located; average depth of water is 31°, minimum 15°. The base of the Kirtland
Formation at the Big Gulp location is approximately 1100°, about 2700’ above the uppermost proposed
injection zone in the Mesaverde.

The Point Lookout Member of the Mesaverde Formation is being utilized by multiple operators in
the Farmington area for water disposal, due to its highly porous, highly permeable, locally continuous
poor-water quality bearing sands. Water disposed to the Point Lookout sands will remain within the
formation without disturbing the much deeper oil and gas-bearing Dakota Formation, and the much
shallower gas-bearing Pictured Cliffs and Fruitland Formations, and the freshwater-bearing Kirtland
Formation. )



McElvain Qil & Gas Properties, Inc.
Big Gulp #1
Application for Authorization to Inject

Part IX — Proposed Stimulation Program

The Point Lookout injection interval will most likely be treated with 500 gals of 15% HCI.
Although not anticipated, a minimum fracture treatment of 60,000 gals fluid and 60,000
Ibs of 20/40 sand may be required to enhance injectivity.

Part X — Logging and Test Data

All open hole electric logs and cased hole cement bond logs will be submitted to the
OCD. Results of all Point Lookout Interval injectivity testing will be provided when
available. ‘

XI — Chemical Analysis of Nearby Fresh Water Wells

A records search of the NM Office of the State Engineer iWaters database was conducted
on a 9-section area centered on the Big Gulp #1 well location, 30N 13W section 20. In
section 17, 7 water wells were located. Average depth of water in these wells is 25°,
minimum 9'. In section 28, one well was located; depth of water was found at 306’. In
section 29, 13 wells were located; average depth of water is 31°, minimum 15’. The base
of the Kirtland Formation at the Big Gulp location is approximately 1100’, about 2700’
above the uppermost proposed injection zone in the Mesaverde.

McElvain Oil & Gas Properties, Inc. is attempting to obtain water samples at this time.

Xl — Affirmative Statement

McElvain Oil & Gas Properties, Inc. has examined available geologic and engineering
data in the area of the proposed Big Gulp #1 SWD injection well and has found no
evidence of open faults or any other hydraulic conduit from the injection zone to any
underground source of drinking water.

X1 — Proof of Notice

Attached are copies of certified letters and their return receipt cards which were sent to
surface owners or leasehold owners within a one-half mile radius of the proposed Big
Gulp #1 SWD well. Also attached is an Affidavit of Publication from the Farmington Daily
Times newspaper stating that a legal notice was published advising the public of
McElvain Oil & Gas Propetrties Inc's. intent to dispose of produced water in the proposed
Big Gulp #1 SWD well.
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| 00T 836183
McELVAIN OIL & GAS PROPERTIES, INC. —
1050 17™ STREET
SUITE 1800

DENVER, COLORADO 80265
JAMES M. MCKINNEY, JR. TELEPHONE 303/893-0933 EXT. 379
OPERATIONS ENGINEER FAX 303/893-0914
E-MAIL: JIMM@MCELVAIN.COM

March 16, 2009 20~ 0 Y5= 35073

Mr. Will Jones
New Mexico Qil Conservation Division

1220 South St. Francis Drive
Santa Fe, New Mexico 87505

Re: Application for Authorization to Inject

McElvain Big Gulp #1
Point Lookout Formation; total depth: 4,270 ft. =
Maximum daily injection rate: 1,850 BWPD ci =3
Maximum injection pressure: 1,300 psi = [ !
1,807 FSL and 1,117 FWL —_ i
SENE, Section 20, T30N-R13W <y
San Juan County, New Mexico = :
=3 < 3
Dear Will, I R |
o ~‘

Enclosed, please find the C-108 package including proof of notice to surface and leaS&hold
owners within %2 mile of the proposed Big Gulp #1 SWD well in San Juan County, New
Mexico. | have also sent a copy to Steve Hayden in the Aztec office.

* If you have any questions please do not hesitate to call me.

Sincerely,

Jim McKinney
Operations Engineer
McElvain Oil & Gas Properties, Inc.



MCELVAIN OIL & GAS PROPERTIES, INC.
1050 17TH STREET, SUITE 1800
DENVER, COLORADO 80265-1801
TELEPHONE: 303-893-0933 « FACSIMILE: 303-893-0914

PROOF OF NOTICE

Big Gulp #1 Well
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T. H. MCELVAIN OIL & GAS LIMITED PARTNERSHIP

MCELVAIN OIL & GAS PROPERTIES, INC., SOLE GENERAL PARTNER
1050 17TH STREET, SUITE 1800

DENVER, COLORADO 80265-1801
CHRIS E. MANNING TELEPHONE 303-893-0933, EXT. 329
LANDMAN FAX 303-893-0914
E-MAIL: CHRISM@MCELVAIN.COM

March 2, 2010

Certified Mail — Return Receipt Requested: 7008 1830 0001 5250 9414

XTO Energy
382 Road 3100
Aztec, NM 87410

Re: Application for Authorization to Inject
McElvain Big Gulp #1
Point Lookout formation; total depth = 4,270 feet
Maximum daily injection rate = 1,850 BWPD
Maximum injection pressure = 1,300 psi
1,807 FSL and 1,117 FWL
SENE, Section 20, T30N- R13W
San Juan County, New Mexico

Attention:

You have been identified as either a surface owner or a leasehold owner within one-half mile of the
above referenced location. McElvain Oil & Gas Properties, Inc. (“McElvain™) intends to drill and
complete the Big Gulp #1 for the purpose of produced water disposal from existing and future
McElvain wells within close proximity to the Big Gulp #1. A copy of McElvain’s application to the
New Mexico Oil Conservation Division is attached for your reference.

If you have any questions regarding this notice and application, please contact our Operations Engineer
Jim McKinney at 303-893-0933. Objections or requests for hearing must be filed within 15 days with
the New Mexico Oil Conservation Division, 1220 South Saint Francis Drive, Santa Fe, New Mexico,
87505.

2

Regards,

Y/ ~
C/u%{ 77 (
Chris E. Manning

Landman

McElvain Oil & Gas Properties, Inc.

Enclosures (1): Application for Authorization to Inject



T. H. MCELVAIN OIL & GAS LIMITED PARTNERSHIP

MCELVAIN OIL & GAS PROPERTIES, INC., SOLE GENERAL PARTNER
1050 17TH STREET, SUITE 1800

DENVER, COLORADO 80265-1801
CHRIS E. MANNING TELEPHONE 303-893-0933, EXT. 329
LANDMAN FAX 303-893-0914
E-MAIL: CHRISM@MCELVAIN.COM

February 22, 2010

Certified Mail — Return Receipt Requested, 71791000164906559859

Bureau of Land Management
Farmington District Office
District Manager: Steve Henke
1235 La Plata Highway
Farmington, NM 87401-8731

Re: Application for Authorization to Inject
McElvain Big Gulp #1
Point Lookout formation; total depth = 4,270 feet
Maximum daily injection rate = 1,850 BWPD
Maximum injection pressure = 1,300 psi
1,807 FSL and 1,117 FWL
SENE, Section 20, T30N- R13W
San Juan County, New Mexico

Attention:

You have been identified as either a surface owner or a leasehold owner within one-half mile of the
above referenced location. McElvain Oil & Gas Properties, Inc. (“McElvain®) intends to drill and
complete the Big Gulp #1 for the purpose of produced water disposal from existing and future
McElvain wells within close proximity to the Big Gulp #1. A copy of McElvain’s application to the
New Mexico Oil Conservation Division is attached for your reference.

If you have any questions regarding this notice and application, please contact our Operations Engineer,
Jim McKinney at 303-893-0933. Objections or requests for hearing must be filed within 15 days with
the New Mexico Oil Conservation Division, 1220 South Saint Francis Drive, Santa Fe, New Mexico,
87505.

Regards,

Choie C 7
Chris E. Manning
Landman

McElvain Oil & Gas Propérties, Inc.

Enclosures (1): Application for Authorization to Inject



T. H. MCELVAIN OIL & GAS LIMITED PARTNERSHIP

MCELVAIN OIL & GAS PROPERTIES, INC., SOLE GENERAL PARTNER
1050 17TH STREET, SUITE 1800

DENVER, COLORADO 80265-1801
CHRIS E. MANNING TELEPHONE 303-893-0933, EXT. 329
LANDMAN FAX 303-893-0914
E-MAIL: CHRISM@MCELVAIN.COM

February 22, 2010

Certified Mail — Return Receipt Requested; 71791000164906559842

City of Farmington
800 Municipal Drive
Farmington, NM 87401-2663

Re: Application for Authorization to Inject
McElvain Big Gulp #1
Point Lookout formation; total depth = 4,270 feet
Maximum daily injection rate-= 1,850 BWPD
Maximum injection pressure = 1,300 psi
1,807 FSL and 1,117 FWL
SENE, Section 20, T30N- R13W
San Juan County, New Mexico

Attention:

You have been-identified as either a surface owner or a leasehold owner within one-half mile of the
above referenced location. McElvain Oil & Gas Properties, Inc. (“McElvain®) intends to drill and
complete the Big Gulp #1 for the purpose of produced water disposal from existing and future
McElvain wells within close proximity to the Big Gulp #1. A copy of McElvain’s application to the
New Mexico Oil Conservation Division is attached for your reference.

If you have any questions regarding this notice and application, please contact our Operations Engineer.
Jim McKinney at 303-893-0933. Objections or requests for hearing must be filed within 15 days with

the New Mexico Oil Conservation Division, 1220 South Saint Francis Drive, Santa Fe, New Mexico,
87505. '

2

Regards,

Cﬁx/L 7 @
Chris E. Manning :

Landman
McElvain Oil & Gas Properties, Inc.

Enclosures (1): Application for Authorization to Inject



T. H. MCELVAIN OIL & GAS LIMITED PARTNERSHIP

MCcCELVAIN OIL & GAS PROPERTIES, INC., SOLE GENERAL PARTNER

1050 17TH STREET, SUITE 1800
DENVER, COLORADO 80265-1801
CHRIS E. MANNING TELEPHONE 303-893-0933, EXT. 329
LANDMAN FAX 303-893-0914
E-MAIL: CHRISM@MCELVAIN.COM

February 22, 2010

Certified Mail — Return Receipt Requested; 71791000164906559873

Lynn Charles Connor
Box 747
Three Forks, MT 59752-0747

Re: Application for Authorization to Inject
McElvain Big Gulp #1
Point Lookout formation; total depth = 4,270 feet
Maximum daily injection rate = 1,850 BWPD
Maximum injection pressure = 1,300 psi
1,807 FSL and 1,117 FWL
SENE, Section 20, T30N- R13W
San Juan County, New Mexico

Attention:

You have been identified as either a surface owner or a leasehold owner within one-half mile of the
above referenced location. McElvain Oil & Gas Properties, Inc. (“McElvain™) intends to drill and
complete the Big Gulp #1 for the purpose of produced water disposal from existing and future
McElvain wells within close proximity to the Big Gulp #1. A copy of McElvain’s application to the
New Mexico Oil Conservation Division is attached for your reference.

If you have any questions regarding this notice and application, please contact our Operations Engineer,
Jim McKinney at 303-893-0933. Objections or requests for hearing must be filed within 15 days with
the New Mexico Oil Conservation Division, 1220 South Saint Francis Drive, Santa Fe, New Mexico,
87505.

Regards, -
—
(i € ;{W?
Chris E. Manning (
Landman ,

McElvain Oil & Gas Properties, Inc.

Enclosures (1): Application for Authorization to Inject



MCELVAIN OIL & GAS PROPERTIES, INC.
1050 17TH STREET, SUITE 1800
DENVER, COLORADO 80265-1801
TELEPHONE: 303-893-0933 « FACSIMILE: 303-893-0914

PROOF OF NOTICE

Big Gulp #1 Well



AFFIDAVIT OF PUBLICATION

Ad No. 64239

STATE OF NEW MEXICO
County of San Juan:

TIA AVILES, being duly sworn says: That she
is the CLASSIFIED MANAGER of THE DAILY
TIMES, a daily newspaper of general
circulation published in English at Farmington,
said county and state, and that the hereto
attached Legal Notice was published in a
regular and entire-issue of the said DAILY
TIMES, a daily newspaper duly qualified for
the purpose within the meaning of Chapter
167 of the 1937 Session Laws of the State of
New Mexico for publication and appeared in
the Internet at The Daily Times web site on

the following day(s):
Wednesday, March 3, 2010
And the cost of the publication is $67.42

Qi(bk Quoile,

ON .3 /% D TIA AVILES appeared
before me, whom | know personally to be the

person who signed the above document.

CLH/Z@_JEJM 1 W e

My Commission Expires - 11 /05 /74

COPY OF PUBLICATION

‘the :Big_
4purpose of pro-"-

pOST
MCElvaif : B weIIs within
ity,to the Big Gulp. #1 well.
~This well will be_located 1; 807 FSL and g
41,117 .FWL-(SENE) .of Section 20, T30N-, .
a,TR]3W SanJuEn” County,*Néw .Mexico. "
The: proposed injection zone'is the Point -
igokout:formation. ‘The total depfh of
“thé ‘Big Gulp #1 well will:be 4,720’ with
mlechon intervals .of 3; 795’ to 3,850" and
940 to..4,000"." The: proposed ‘average )
injection ‘raté ‘is 1,050 BWPD. The"pro-*
,,posedk maxmum dculy ‘injection rafe’ !
ill :bé 1,840 ; ~The. proposed ’
uverqge {injection ‘pressure will "be 800/
;,Psi. .. The* proposed : maximum mlecnon K
Y press re will be 1;300.psi. B
uestions regqrdmg this . notice
rbe* dirécted 1o Jim’ N\cKmney
*McElvain . Qil & . Gas Properties, |
i lnc ‘at 1050 17th Sfreet, Suite '1800, - Den-:|
-ver; CO 80265. Telephone: 303 893- 0933, 8]
,: am' 10’5 pm Mountain: [ .t
i IAterested “parties ,must- f|Ie ob|echons

i

*orrequest’ a “héaring With the New Mex-J'
|co .Qil* Conservation Division; -1220 °S. i
Sdi Erdncis _Drive, Santa Fe, New

87505, W|fh|n fxf'reen (15) duys
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T. H. MCELVAIN OI1L & GAS LIMITED PARTNERSHIP

MCcCELVAIN OIL & GAS PROPERTIES, INC., SOLE GENERAL PARTNER
1050 17TH STREET, SUITE 1800
DENVER, COLORADO 80265-1801
CHRIS E. MANNING TELEPHONE 303-893-0933, EXT. 329

LANDMAN FAX 303-893-0914
E-MAIL: CHRISM@MCELVAIN.COM

March 2, 2010

Certified Mail — Return Receipt Requested: 7008 1830 0001 5250 9414

XTO Energy
382 Road 3100
Aztec, NM 87410

Re: Application for Authorization to Inject
McElvain Big Gulp #1
Point Lookout formation; total depth = 4,270 feet
Maximum daily injection rate = 1,850 BWPD
Maximum injection pressure = 1,300 psi
1,807 FSL and 1,117 FWL
SENE, Section 20, T30N- R13W
San Juan County, New Mexico

Attention:

You have been identified as either a surface owner or a leasehold owner within one-half mile of the
above referenced location. McElvain Oil & Gas Properties, Inc. (“McElvain™) intends to drill and
complete the Big Gulp #1 for the purpose of produced water disposal from existing and future
McElvain wells within close proximity to the Big Gulp #1. A copy of McElvain’s application to the
New Mexico Oil Conservation Division is attached for your reference.

If you have any questions regarding this notice and application, please contact our Operations Engineer,
Jim McKinney at 303-893-0933. Objections or requests for hearing must be filed within 15 days with
the New Mexico Oil Conservation Division, 1220 South Saint Francis Drive, Santa Fe, New Mexico,
87505.

Regards,

Chun .
Chris E. Manning |
Landman

McElvain Oil & Gas Properties, Inc.

Enclosures (1): Application for Authorization to Inject



T. H. MCELVAIN OIL & GAS LIMITED PARTNERSHIP

MCELVAIN OIL & GAS PROPERTIES, INC., SOLE GENERAL PARTNER
1050 17TH STREET, SUITE 1800
DENVER, COLORADO 80265-1801

CHRIS E. MANNING TELEPHONE 303-893-0933,.EXT. 329
LANDMAN FAX 303-893-0914
E-MAIL: CHRISM@MCELVAIN.COM

February 22, 2010

Certified Mail — Return Receipt Requested, 71791000164906559859

Bureau of Land Management
Farmington District Office
District Manager: Steve Henke
1235 La Plata Highway
Farmington, NM 87401-8731

Re: Application for Authorization to Inject
McElvain Big Gulp #1
Point Lookout formation; total depth = 4,270 feet
Maximum daily injection rate = 1,850 BWPD
Maximum injection pressure = 1,300 psi
1,807 FSL and 1,117 FWL
SENE, Section 20, T30N- R13W
San Juan County, New Mexico

Attention:

You have been identified as either a surface owner or a leasehold owner within one-half mile of the
above referenced location. McElvain Oil & Gas Properties, Inc. (“McElvain’) intends to drill and
complete the Big Gulp #1 for the purpose of produced water disposal from existing and future

McElvain wells within close proximity to the Big Gulp #1. A copy of McElvain’ s application to the
New Mexico Oil Conservation Division is attached for your reference.

If you have any questions regarding this notice and application, please contact our Operations Engineer,
Jim McKinney at 303-893-0933. Objections or requests for hearing must be filed within 15 days with

the New Mexico Oil Conservation Division, 1220 South Saint Francis Drive, Santa Fe, New Mexico,
87505.

Regards,
Chris E. Manning
Landman

McElvain Oil & Gas Propertles Inc.

Enclosures (1): Application for Authorization to Inject



T. H. MCELVAIN OIL & GAS LIMITED PARTNERSHIP

MCELVAIN OIL & GAS PROPERTIES, INC., SOLE GENERAL PARTNER
1050 17TH STREET, SUITE 1800
DENVER, COLORADO 80265-1801

CHRIS E. MANNING TELEPHONE 303-893-0933, EXT. 329
LANDMAN FAX 303-893-0914
E-MAIL: CHRISM@MCELVAIN.COM

February 22, 2010

Certified Mail — Return Receipt Requested:; 71791000164906559842

City of Farmington
800 Municipal Drive
Farmington, NM 87401-2663

Re: Application for Authorization to Inject
McElvain Big Gulp #1
Point Lookout formation; total depth = 4,270 feet
Maximum daily injection rate = 1,850 BWPD
Maximum injection pressure = 1,300 psi
1,807 FSL and 1,117 FWL
SENE, Section 20, T30N- R13W
San Juan County, New Mexico

Attention:

You have been identified as either a surface owner or a leasehold owner within one-half mile of the
above referenced location. McElvain Oil & Gas Properties, Inc. (“McElvain”) intends to drill and
complete the Big Gulp #1 for the purpose of produced water disposal from existing and future
McElvain wells within close proximity to the Big Gulp #1. A copy of McElvain’s application to the
New Mexico Oil Conservation Division is attached for your reference.

If you have any questions regarding this notice and application, please contact our Operations Engineer,
Jim McKinney at 303-893-0933. Objections or requests for hearing must be filed within 15 days with

the New Mexico Oil Conservation Division, 1220 South Saint Francis Drive, Santa Fe, New Mexico,
87505.

Regards,

CA«L{, # ”2
Chris E. Manning \

Landman
McElvain Oil & Gas Properties, Inc.

Enclosures (1): Application for Authorization to Inject



T. H. MCELVAIN OIL & GAS LIMITED PARTNERSHIP

MCELVAIN OIL & GAS PROPERTIES, INC., SOLE GENERAL PARTNER
1050 17TH STREET, SUITE 1800

DENVER, COLORADO 80265-1801
CHRIS E. MANNING TELEPHONE 303-893-0933, EXT. 329
LANDMAN FaX 303-893-0914
E-MAIL: CHRISM@MCELVAIN.COM

February 22,2010

Certified Mail — Return Receipt Requested: 71791000164906559873

Lynn Charles Connor
Box 747 ‘
Three Forks, MT 59752-0747

Re: Application for Authorization to Inject
McElvain Big Gulp #1
Point Lookout formation; total depth = 4,270 feet
Maximum daily injection rate = 1,850 BWPD
Maximum injection pressure = 1,300 psi
1,807 FSL and 1,117 FWL
SENE, Section 20, T30N- R13W
San Juan County, New Mexico

Attention:

You have been identified as either a surface owner or a leasehold owner within one-half mile of the
above referenced location. McElvain Oil & Gas Properties, Inc. (“McElvain”) intends to drill and
complete the Big Gulp #1 for the purpose of produced water disposal from existing and future
McElvain wells within close proximity to the Big Gulp #1. A copy of McElvain’s application to the
New Mexico Oil Conservation Division is attached for your reference.

If you have any questions regarding this notice and application, please contact our Operations Engineer,
Jim McKinney at 303-893-0933. Objections or requests for hearing must be filed within 15 days with
the New Mexico Oil Conservation Division, 1220 South Saint Francis Drive, Santa Fe, New Mexico,
87505.

Regards,

ORI O

Chris E. Manning
Landman
McElvain Oil & Gas Properties, Inc.

Enclosures (1): Application for Authorization to Inject



Jones, William V., EMNRD

From: Jim McKinney [JimM@McElvain.com]

Sent: Wednesday, March 31, 2010 8:29 AM

To: Jones, William V., EMNRD

Cc: Ron Millet

Subject: RE: Disposal Application from McElvain : Big Guip SWD #1 30-045-35043 Point Lookout
Attachments: Distance from Pt Lookout to Big Gulp.pdf; Big Gulp Surface Ownership Map.pdf

Will,

a. The surface location for the Big Gulp SWD #1 is on BLM lands and the BLM is the surface owner of the well site.

b. Please see the attached surface ownership map. The ¥z mile radius sweep just catches a parcel of L.C. Connors
land.

c. We will supply you with a fresh water well sample analysis.

d. Please see attached map. The Southern Ute #2-24 (Pt. Lookout) is ~14.6 miles NE of the proposed Big Gulp
SWD #1.

Please let me know if you need any more information.
Take Care,

Jim

Jim McKinney

Operations Engineer

McElvain Oil & Gas Properties, Inc.

Independence Plaza, 1050 17th Street, Suite 1800
Denver, Colorado 80265-1801

303-893-0933, X379 (Office)

303-893-0914 (Fax)

720-227-4550 (Mobile)

From: Jones, William V., EMNRD [mailto:William.V.Jones@state.nm.us]

Sent: Tuesday, March 30, 2010 11:49 AM

To: Jim McKinney

Cc: Ezeanyim, Richard, EMNRD; Hayden, Steven, EMNRD

Subject: Disposal Application from McElvain : Big Gulp SWD #1 30-045-35043 Point Lookout

Hello Jim:

a. |found a note in your well file from your landman stating this surface location is BLM and you filled out a federal
APD it appears. Do you agree the BLM is the surface owner of the well site?

b. Still don’t know why L.C. Connor was notified?
Also your application states you folks will be supplying a fresh water analysis from a nearby well — please send
when it arrives, we won’t delay the permit while waiting on this analysis.

d. Please let me know roughly the nearest Point Lookout gas production to this location.

Really found no other issues — and have not heard from Steve as to any either.

Thank you for the thorough application.
Your permit is ready to release on April 3" after the mandatory 15 day suspense period.



Take Care,

William V. Jones PE

New Mexico Oil Conservation Division
1220 South St. Francis

Santa Fe, NM 87505

505-476-3448

Confidentiality Notice: This e-mail, including all attachments is for the sole use of the intended recipient(s) and
may contain confidential and privileged information. Any unauthorized review, use, disclosure or distribution is
prohibited unless specifically provided under the New Mexico Inspection of Public Records Act. If you are not
the intended recipient, please contact the sender and destroy all copies of this message. -- This email has been
scanned by the Sybari - Antigen Email System.
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Quick Report

KEY

Source
Production ID
Entity Type
API

Lease Name
Well Num
Operator Name
Location

Field Name
State

County Name
Production Status
Resv Onshore
Resv Offshore
Prod Zone Name
Lease Code

0Oil Cum

Gas Cum

Wtr Cum

Qil YTD

Gas YTD

Wtr YTD

Oil Latest Mo
Gas Latest Mo
Wtr Latest Mo
Active Num Wells
First Prod Date
Last Prod Date
TD

TVD

Upper Perf
Lower Perf

Qil Gatherer
Gas Gatherer
Latitude
Longitude

L and L Srce

https://penerdeq.ihsenergy.com/thin/map.ihse?task=quickreport&centerX=-108.09533271...

2050010670704300PNLK
PI '
2050010670704300PNLK
WELL

05067070430000
SOUTHERN UTE #2-24

2

RED WILLOW PROD CO
32N 12w 24 C SE SE
IGNACIO-BLANCO
COLORADO

LA PLATA

ACTIVE

POINT LOOKOUT

POINT LOOKOUT
020784

463273
152

0

1086

0

1086

1
1988-08-01
2010-01-31
4502

3989
4223

37.001497913
-108.094036455
IH

Page 1 of 1

3/31/2010
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Injection Permit Checklist (03/15/2010) /

Case R- SWDT&)CF WFX PMX____ Pl Permit Date ;/(gwc ar //AV/M‘ /
#WeIIleeII Name: P\S G um L

API Num: (30-) O LS- 2,50 4“3 Spud Date: M MeW/OId:Li(UIC primacy March 7, 1982)
Footages Jl?()’? E;L/Ill7 Fw i unit L—Sec 2°Tsp ZoN Rge Ijkr County _-<5 s q:’ﬁ\'

Operator: NC:ENP&“ 0 \L C"G"\Dﬁ"m; ;S:“g'ntact \)l wo )\'\c K\\\M’%Y
OGRIIQ:Z:{3 % i RULE 5.9 Compliance (Wells) ?/ cf é (Finan Assur)__~ © gC—“IS 5.9 OK’) /

Operator Address: 'ng IMS‘t. $~V = '%D /, DEWER 5 @,‘ FOZG—"
Current Status: (‘x Ltes D/\E‘E‘Q— ’f P\°Q§S ED R J
Planned Work to Well: M 4 M Planned Tubing Size/Depth: ﬁ /.g Q’?.??’

Sizes Setting Cement Cement Top and Determination
Hole....... Pipe , Depths Sx or Cf Method
_ Existing %ace ]2\[74’ cf§7? 7o / 3 75/ (O «Q-;‘F—Sw#.
Existing Intermediate r —
Existing%ngsmpg 3’}/‘* 4 /" %70 5—75 [ "‘QCQS\# | ¢
DV T(ﬁ‘\\/‘ ‘IKO O, . Liner -_— Open Hole e Total Depth %—7Q

/ ~
Well File Reviewed \/ 3 Ly, Porrtls /
Diagrams: Before Convérsion After Conversion l/EIogs in Imaging File: el G aas UJ’@QQ (\N 0 €S 7}375

Intervals: Depths Formation Producing (Yes/No) | - GENERAL LOCATION

Above (Name and Top ﬁo;‘é‘ V“Q—VQ_V#D\'
Above (Name and Top)| 2 ~{ '\"{ —— Pl . T I

Injection...... é
Interval TOP: '715 pa AR ) zzi PSI Max. WHIP

ioterval BGEFON] L['o'é o | ps- Mo Oper Hole (YINT™
Below (Name and Top) Deviated-Hole2
Sensitive Areas: Gapitan Reef Q_uﬁ,l:iouse_ Satt-Depthsma—
. Potesh Area{RATIRT ¢  PaahIEssEe— ~sNotiteti— ‘ ?
Fresh Water: Deptrfz%g k‘mﬂ'ﬁlls \]I—”/ Analysis? mive Statement___ L~ ] s
Disposal Fluid Sources: 'Pg/FllCa » Analysis? ‘

Disposal Interval Production Potential/Testing/Analysis Analysis:
Notice: Newspaper(Y/N) '~ ! Surface Ow = V’ it MinerayfOwner(s) B(;i""\—

RULE 26.7(A) Affected Parties:i co 7¢:&£LB LM / X

Area of Review: Adequate Map (Y/N) Lﬁwml List (Y/N) ":'/

Active Wells 71 Num Repairs _{ 2 Producing in Injection Interval in AOR Nb/

.P&A Wells ( Num Repairs O All Wellbore Diagrams Included? </ (9/ ,@Q /[Je'

Questions/Required Work: A S Ry R
Request Sent Reply:
Request Sent Reply:
Request Sent Reply:
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