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March 25, 2010

New Mexico Oil Conservation District
Attn: Larry Johnson

1625 N. French Drive

Hobbs, NM 88240

RE: Form C-141 and Work Plan
Habbe TTnit #3
Unit M, Sect 18, T20S, R37E
Lea Co., NM

Dear Mr. Johnson:

Attached is a work plan and Form C-141 (initial report) concerning a release of oil and
produced water from Warren American Oil Company’s Hobbs Unit #3 well. The release
occurred on or about March 19™ and was discovered at approximately 2 PM in the
afternoon and you were notified by me soon thereafter. The release occurred due to a
valve being closed by someone (not the lease operator) on the flowline next to the
wellhead resulting in the piping bursting and allowing the fluids to escape. The initial
action taken was to shutdown the pumping unit, vacuum up the freestanding fluid, and
then scraping the contaminated dirt onto a plastic sheet. The proposed action will be to
haul the contaminated dirt to an OCD approved disposal facility. A final report on C-
141 will be filed once all operations are completed.

If you have any questions please call me at (918) 481-7925.

Operations Manager

THE WILLIAM ’MEDlCAL BUILDING, 8TH FLOOR, 6585 SOUTH YALE AVE., SUITE 800, ‘T’ULSA, OKLAHOMA 74136
POST OFFICE BOX 470372, TULSA, OKLAHOMA 74147-0372  (918) 481-7990 FAX (918) 481-7922
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Warren American OQil Company
Hobbs Unit #3
Unit M, Sect 18, T20S, R37E
GPS: 32 34°04” N 103 17° 50.5” W
Lea County, NM

WORK PLAN

Prepared by:
John Burroughs
Operations Manager, Warren American Oil Company
March 25, 2010



WORK PLAN

General:

On or about March 19, 2010, piping burst near the wellhead on the Hobbs #3
pumping well. Approximately 10 Barrels of oil and produced water was released
around the well. The area affected was approximately 8’ wide by 90’ long but was
completely contained on the well’s location. This work plan is to discuss Warren
American Oil Company’s plans to remediate the area.

Groundwater:

According to the water information, the depth of groundwater occurs at
approximately 30 feet.

‘Remediation Proposal:

All freestanding fluid was picked up. The affected dirt was initially scraped up and
placed on a plastic mat on the location. The proposed plan will be to scrape up any
more contaminated dirt and then haul all of the contaminated dirt to an OCD
approved dispoal facility. After the contaminated soil has been removed the area
will be sampled for final cleanup. After obtaining OCD approval the affected area
will be smoothed and leveled.




