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i ADMINISTRATIVE APPLICATION CHECKLIST 5’
THYS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TQ DIVISION RULES AND REGULATIONS %d/mﬂ :ﬁ: q

| s 7-280

SUSPENSE

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE
Application Acronyms:
_[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD- Sxmultaneous Dedication}
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-PoolllLease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

[1] TYPE OF APPLICATION - Check Those Which Apply for (Al
[A]  Location - Spacing Unit - Simultaneous Dedication
- [J nsL (O Nsp [ sD

Check One Only for [B] or [C]
B] Commingling - Storage - Measurement
] puc 1 ctB [ pLc [ pc [ ors [J oM

[C] jection - Disposal - Pressure Increase - Enhanced QOil Recovery
dWFXDPND( Ol swp DIPI[]EOR [0 eppr

[0}  Other: Specify

2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or 0 Does Not Apply
[A] ] Working, Royalty or Overriding Royalty Interest Owners

[B) [ Offset Operators, Leaseholders or Surface Owner

{C1 1 Application is One Which Requires Published Legal Notice

®1 [Xl Notification and/or Concurrent Approval by BLM or SLO
U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Cffice
[E] [T] For all of the above, Proof of Notification or Publication is Attached, and/or,

(F1 [J Waivers are Attached

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS TEE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: [ hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. [ also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

74-:.;6_’ Trtemezsed 7@/ <. 4 Acer j//o"/m

Print or Type Name Swnatu:e Title ~ Date

ThAvL @ o ALSHONG, NET

i’ e-mail Address




! MEXICO Ol CONSERVATION COMMIESIO!

L Tl

WELL LOCATION AND ACREAGE DEDICATION PLAT A
. ALl distunces munt be from the outer boundaries of the Section.
‘:; e Lease P
| WILZIAM C. RUSSELL MARRON  (NM-03605) T -
LA : Tewnzhnliz Renge Czumty
27 NORTH 8 WEST SAN JUAN -~
1086 SOUTH e =e 1960  jeeitmmie  WEST ime
Srtand Lpvel Zlev, = Foel i 1es Actenger —
./ 5931 Chacra Largo -~ 160 nrer
i 1. Ovtline the acrcege dedicated to the subject well by colored pencil or hachure marks on the plat below,
; * 2. I{ more than one Jease is dedicated to the well, outline each and identifv the ownership thereof (both as to working E

T Yes ]

e

H a2nswer is

sjon.

intecest and rovaluy).

No

i dated by communitizatios. unitization. force-pooling. etc?
]
|
.

If answer is

*‘ves!” type of consolidation

. If more than one lease of different ownership is dedicated to the well. have the interests of all owners been consoli- |

“‘aol” list the owners and tract descriptions which have actvally been consolidated, (Use reverse side of
this form if necessary.}

No allowable will be assigned to the well until 2]l interests have been consolidated (by communitization.
{orced-pooling. or otherwise)or until a non-standard unit, eliminating such interests, has been approved by the Commis-

unitization.

1
|
!
)
i
|
)

P\ beskof my knowledge ond belicl.
. > ! ‘
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District [

1625 N. French Dr., Hobbs, NM 88240
District JY

1301 W. Grand Avenue, Artesia, NM 88210
District I

1000 Rio Brazos Rd., Aztec, NM 87410
District IV ’

1220 S, St. Francis Dr., Santa Fe, NM 87505

State of New Mexico Form C-102

Epergy, Minerals & Natural Resources Department Revised October 15,2009
OIL CONSERVATION DIVISION Submit oge copy to appropriate
1220 South St. Francis Dr. Disrict Office

Santa Fe, NM 87505 .[J AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

' APl Number * Pool Code * Poot Name
30-045-23626 71629 Basin Fruitland Coal
* Property Code * Property Name ¢ Well Number.
16600 Marron .95
7OGRID No. 1 Operator Name ? Elevation
141852 M&G Drilling 5931° GL
'° Surface Location
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
K 23 27N 3% 1980 South 1960 West Sanr Juan
1 Bottom Hole Location If Different From Surface
UL or lot no. Seetion | Township Range Lot Idn Feet from the North/South line Fect from the East/West line County

320 w/z Y

2 Dedicated Acres |” Joint or Infill  |** Consolidation Code  |** Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.

16

7 OPERATOR CERTIFICATION
1 herebiy cenlfy that ihe information contained hercin is truc und complese 1o the
best of aty imowledge and bellef, srd that ihis arguncation either owns &
worktng interest or unlensed minerol Interest it the land {ncluding the proposed
bouot hoie locution or has u right to dritl this weil at s locwion pursuart 10
o conrruct whtlr an owner of such a miinerul or werking iterest, of to u

voluntary poollitg ugreetnent or u conpulsory pooling order heretofore eatered

by the diviston.

311810
%._/ - -m/ -
Signatre v Datc

Pant C. Thompson, R.E.

Printed Name

e [740 -

BSURVEYOR CERTIFICATION

1 hereby certify that the well locarion shown on this plat was
ploned from field notes of actual surveys made by me or under
my supervision, and that the same (s true and correci to the
best of my belief.

fe—— /980

Date of Survey
Signature and Seal of Professional Surveyor:

Criginnal Survey by James P. Lease (Cart. # 1463)
on 42879

Certificaie Number




Marron #8385
Basin Fruitland Coal
Otero Chacra

Commingling Application

Allocation Formula

The Otero Chacra formation was completed by William C. Russell, Operator
on October 3, 1880. The well is producing from perforations from 3056’ to
3222’ . The current Operator, M&G Drilling Company proposes to re-complete this
well pore in the Basin Fruitland Coal formation and down hole commingle the
production with the existing Chacra production. The proposed Fruitland Coal
perforations are from 13856 to 2067'.

Down hole commingling will prevent the drilling of an additional well
bore for the Fruitland Coal well and will allow the Chacra formaticn to
produce longer since it is only capable of marginal production.

Based on offsetting Fruitland coal wells, it is anticipated that both
zones will have similar bottom hole pressures. Also, neither zone produces a
significant amount of water and neither zone produces any liguid hydrocarbons.
Neither zone is fluid sensitive and the fluids from the two zones are
compatible.

Since the Chacra formation has been producing for many years, M&G
Drilling proposes to allocate the first 23 MCFD (current production rate) to
the Chacra formation with the remainder to be allocated to the Basin Fruitland
Coal. The Chacra production rate will be recalculated once per year using the
current decline rate of 9.13%. Please refer to the attached production graph
for the Marron #94 Chacra. ’
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FORM APPROVED
OMBNo. 10040135
Expires Jonovember 30, 2000

. Form3160-5 o ,
(ngusci999) UR. ﬁs&&ﬂi&

DEPARTMENT OF THE INTERIOR

o

BUREAU OF LAND MANAGEMENT 5. Lease Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS E— NMNM 03605

Do not use this form for proposals to drill or reenter-an
abandoned wefl. Use Form 3160-3 (AFPD) for such proposals.

6. If Indian, Allottee or Tribe Name

SUBMIT-IN TRIPLICATE - Otfier instiu

1. Typeof We-l.l

7. If Unit or CAJAgreement, Name and/or No.

(Joit weit (] GasWell (] Other . 8. Well Name and No.
2. Name of Operator Marron #85
M&G Dirilling Company, inc. c/o Walsh Engineering 9. APIWell No.
3a.  Address 3b.  Phone No. (include area code) 30-045-23628
7415 E. Main, Farmington, NM, 87402 505-327-4892 10. Fieid and Pool, or Exploratory Arca
4. Location of Well (Footage, Sec.. T, R, M., or Survey Description) Otero Chacra and Basin Ft Coal
1980’ FSL and 1960' FWL, (K) Sec. 23, T27N, R8W 11. County or Parish, State

San Juan County, NM

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION . TYPE OF ACTION
(X Notice of Intent O Acidize : [ peepen {] Production (Start/Resurme) ] Water Shut-Off
, G Alter Casing D Fracture Treat D Reclamation D Well Integrity
(3 subsequent Report { casing Repair (] New Conswruction  {X] Recompleté {X] Other
[} Change Plans [T Plugand Abandon  [_) Temporarily Abandon Downhdlé Commingie
G Fina) Abandonment Notice D Convert to Injection D Plug Back D Water Disposal

13. Describe Proposed or Completed Operations (clearly state all pertinent details,” including estimated starting date of any proposed work and approximate duration thereof

If the propesal is to deepen directionally or recomplete horizontally,

givesubsurface locations and measured and true verical depths of all nent markers and zones.

Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
Eollowing completion of the involved operations. If the operation results in a multiple cormpletion or recompletion in 2 new interval, a2 Form 31604 shali be filed once
Testing has becn completed.  Final Abandonment Notices shall be filed only afier all requirements, cluding reclamation, have been completed, and the operator has

determmined that the site is ready for final mspection.)

M&.G Drilling proposes to re-complete this well bore in the Basin Fruitland Coal formation and downhole commingle the production
with the existing Chacra formation. M&G Drilling has applied to the NMOCD to downhole commingled the two zones. A copy of this
application is attached for your review.

47T hereby certfy that the foregoing 1s rue and correct

Name (Printed/Typed) Title
Paul C. Thompson, P.E. Agent
Signa
%ﬁ %.ﬁz March 18, 2010

= T PR
Approved by Date MAR 78 9%

Conditions of app: al any, are atached  Approval of this notce does net warrant or
cerify that the applicant holds legal or equitable title to those rights in the subject lease
which would enjftje the applicant to conduct operations thereon,

Title 18 U.S.&. Section 1001, make it a crime for any person knowingly and willfully to make to any department or agency of the United States any

false, fictitious or fraudulent staterncnts Or representations as fo Any matrar nrivhis fis fuaindioc - |

ety —
BRI

(Instructions on reversc) P i
Thind i



Dismict I A State of New Mexico Forin C-107A

1628 N, French Drive, Hobba. NM 88240

T cnergy, Minerals and Natural Resources Departmént Revised June 10, 2003
District I ’
o - Gnad Ansis, NM ER210 Oil Conservation Division APPLICATION TYPE
E;immct m ' 1220 Scuth St. Francis Dr. _X_Single Well

o ‘,""‘“‘“'”‘“"“ o Santa Fe, New Mexico 87505 No Establish Pre-Approved Pools

. District IV. EXISTING WELLBORE
1220 5. St Francia Dr., Sants Fe, NM 87508 AP PLICATION FOR DOWNHOLE CONHV[INGLING __X_ Yes __No .

M&G Drilling Co._, ¢/o Walsh Engineering, 7415 E. Main St. Farmington, 7402

Operator Address
_Marron #95 K 23, T27N, RSW. San Juan
Lease Well No. Unit Letter-Section-Township-Range County

OGRID No.141852_ Property Code_/é 600 APINo, 30-045-23626___ Lease Type: _X__Federal State Fee

DATA ELEMENT UPPER ZONE INTERMEDIATE ZONE LOWER ZONE

Pool Name Basin Fruitland Coal Otero Chacra

Pool Code 71629 82329

Top and Bottom of Pay Section 1956 - 2067 3056 - 3222

(Perforated or Open-Hole Interval)

Method of Production Flowing Flowing

{Flowing or Artificial Lift)

Bottomhole Pressure

(Note: Presswe data will not be required if the bottom Byl 250 psi

perforation in the lower zone it within 150% of the - ‘.

depth of the top perforation in the upper zone) Esr 14O pie

Qil Gravity or Gas BTU

(Degree API or Gas BTU) NA 1199

Producing, Shut-In or )

New Zone New Zone Producing

Date and Oil/Gas/Water Rates of

st Production.

(Iﬁ?u.- Far now zones with 50 producsion bistory, Date: Not Completed Date: Date: 1/1/2010

applicant shall be required to atach production

estimates and supporting data.) Rates: Rates: Rates: 23 MCFD

Fixed Allocation Percentage Oil Gas oil Gas o1l Gas

(Note: I allocation i based pon something other X

than curr.em. m: past prod.uaion. supporting data or % o % % % %

explanation will be required)

ADDITIONAL DATA

Are all working, royalty and overriding royalty interests identical in all commingled zones? Yes___X__ No
If not, have all working, royalty and overriding royalty interest owners been notified by certified mail? Yes No
Are all produced fluids from 21l commingled zones compatible with each other? Yes_ X No
Will commingling decrease the value of production? Yes No__X__

If this well is on, or cormnmunitized with, state or federal lands, has either the Commissioner of Public Lands
or the United States Bureau of Land Management been notified in writing of this application? Yes_ X No

NMOCD Reference Case No. applicable to this weil:

Attachments:
C-102 for each zone to be commingled showing its spacing unit and acreage dedication.
Production curve for each zone for at least onc year. (Ifnot available, attach explanation.)
For zones with no production history, estimated production rates and supporting data.
Data to support allocation method or formula.
Notification list of working, royalty and overriding royalty interests for uncommon interest cases.
Any additional statements, data or documents required to support commingling.

PRE-APPROVED POOLS

If application is to establish Pre-Approved Pools, the following additional information will be required:

List of other orders approving downhole cormmingling within the proposed Pre~Approved Pools

List of all operators within the proposed Pre-Approved Pools

Proof that all operators within the proposed Pre-Approved Pools were provided notice of this application.
Bottomhole pressure data.

I hereby certify that the information above is true and complete to the best of my knowledge and belief.

SIGNATUR‘E/%, J K%vu — TITLE___ Agent/Engineer DATE___3/18/10

TYPE OR PRINT NAME Paul C. Thompson, P.E. TELEPHONE NO. (_505_) 327- 4892

E-MAIL ADDRESS___paui@walsheng.net




