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- Engineering Bureau - {\ /}j/ﬂ"dééQ
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ADMINISTRATIVE APPLICATION CHECKLIST :. o/ -37¢7 7>

- P

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS -~

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE i /“7? ;}/

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement}
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

(1] TYPE OF APPLICATION - Check Those Which Apply for [A)
[A] Location - Spacing Unit - Simultaneous Dedication

[J NSL [] NSP [] SD

Check One Only for [B] or [C]
[B] Commingling - Storage - Measurement

DHC [] ¢tB [] rLc [ pc [ oLs [] oM

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
[] wex [] pMx [ swDp [] 11 [J EOR [] PPR

(D] Other: Specify

2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or  Does Not Apply
[A] [] Working, Royalty or Overriding Royalty Interest Owners

[B] [] Offset Operators, Leaseholders or Surface Owner
[C] [ ] Application is One Which Requires Published Legal Notice

[D] Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

[E] ] For all of the above, Proof of Notification or Publication is Attached, and/or,
[F] [l Waivers are Attached

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

(4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Sophie Mackay . %yéaq Engineering Technician 04/22/2010

Print or Type Name Signature / Title Date

sophie.mackay@apachecorp.com
e-mail Address




TWO WARREN PLACE / SUITE 1500 / 6120 S. YALE / TULSA, OKLAHOMA 74136-4224 DCORPORAT'ON

WWW APACHECORP.COM
Telephone: (818) 491-4800

April 22, 2010

William Jones

New Mexico Oil Conservation Division
1220 South St. Francis Drive

Santa Fe, New Mexico 87505

Re: Application for Downhole Commingle
New Mexico State S #57
Unit G, Sec 2, T-22S, R-37E
Penrose Skelly; Grayburg and Eunice; San Andres, South Pools
Lea County, New Mexico

Dear Mr. Jones,

Enclosed please find an administrative application form (C-107A) and attachments for downhole
commingiing the Grayburg and San Andres in the New Mexico State S #57. Apache intends to produce
both zones together with an expected rate of 35 BOPD, 369 BWPD, and 78 MCFPD. The ownership (W1,
NRI and ORRI) of these pools are identical in this wellbore. Downhole commingling in this manner will
offer an economic method of production while protecting against reservoir damage, waste of reserves
and violation of correlative rights. This is a State well. The State of New Mexico Commissioner of Public
Lands has been sent a copy of this application.

This well was originally completed to the San Andres in 3/2010. The attached curve is plotted based on
all San Andres well tests since this well was placed on production. Apache intends to recomplete to the
Grayburg and downhole commingle the San Andres and Grayburg production. Offset data from the NM
State S Lease was used in determining the attached allocation.

If you need additional information or have any questions, please give me a call at (918) 491-4864.
Sincerely,

oA ckny

Sophie Mackay
Engineering Technician



District 1

1625 N, French Drive, Hobbs, NM 88240

District 11

1301 W, Grand Avenue, Ariesia, NM 88210

District 111

1000 Rio Brazos Road, Aztee, NM 87410

District IV

1220 8. St. Fruncis Dr., Santa Fe, NM 87505

State of New Mexico

Energy, Minerals and Natural Resources Department

Qil Conservation Division
1220 South St. Francis Dr.
Santa Fe, New Mexico 87505

APPLICATION FOR DOWNHOLE COMMINGLING

Form C-107A
Revised June 10,.2003

APPLICATION TYPE

~X_Single Well

Establish Pre-Approved Pools

EXISTING WELLBORE
X Yes __ No

Apache Corporation

6120 S Yale Ave, Suite 1500, Tulsa, OK 74136-4224

Operator Address
New Mexico State S 057 G 2 22S 37E Lea
Lease Well No. Unit Letter-Section-Township-Range County
OGRID No. 873 Property Code 34816 API No. 30-025-39693 Lease Type: Federal _X State Fee
DATA ELEMENT UPPER ZONE INTERMEDIATE ZONE LOWER ZONE
Pool Name Penrose Skelly; Grayburg Eunice; San Andres, South
Pool Code 50350 24170
Top and Bottom of Pay Section 3677' - 3825' (Est Perf) 3893' - 4046' (Act Perf)
(Perforated or Open-Hole Interval)
Method of Production Artificial Lift Artificial Lift
(Flowing or Artificial Lift)
Bottomhole Pressure
(Nate: Pressure data will not be required if the bottom
perforation in the lower zone is within 150% of the NA NA
depth of the 1op perforation in the upper zone)
Oil Gravity or Gas BTU
(Degree API 0%35 BTU) 35.9 API 33.6 API
Producing, Shut-In or New Zone Producing
New Zone
Date and Oil/Gas/Water Rates of
Last Production.
(Note: For new zones with no production history, Date: Est Date: Date: 4/7/20 10
up;.)]icnnl shall be quL‘lil'Cd to attach production 23 BOPD 12 BOPD
estimates and supporting data.) RateS: 214 BWPD RateS: Rates: 155 BWPD
43 MCFPD 35 MCFPD
Fixed Allocation Percentage Oil Gas Oil Gas Oil Gas
(Note: If allocation is based upon something other
than current or past production, supporting data or 66 % 55 % % % 34 % 45 %
explanation will be required.)
ADDITIONAL DATA
Are all working, royalty and overriding royalty interests identical in all commingled zones? Yes X No
If not, have all working, royalty and overriding royalty interest owners been notified by certified mail? Yes No
Arc all produced fluids from all commingled zones compatible with each other? Yes X No
Will commingling decrease the value of production? Yes No__ X
If this well is on, or communitized with, statc or federal lands, has either the Commissioner of Public Lands
or the United States Bureau of Land Management been notified in writing of this application? Yes X No

NMOCD Reference Case No. applicable to this well:

Attachments:

C-102 for each zone to be commingled showing its spacing unit and acreage dedication.
Production curve for cach zone for at least one ycar. (If not available, attach explanation.)
For zones with no production history, estimated production rates and supporting data.
Data to support allocation method or formula.
Notification list of working, royalty and overriding royalty interesis for uncommon interest cases.
Any additional statements, data or documents required to support commingling.

PRE-APPROVED POOLS

If application is to establish Pre-Approved Pools, the following additional information will be required:

List of other orders approving downhole commingling within the proposed Pre-Approved Pools
List of all operators within the proposed Pre-Approved Pools
Proof that all operators within the proposed Pre-Approved Pools were provided notice of this application.

Bottomhole pressure data.

| hereby certify that the information above is true and complete to the best of my knowledge and belief.

SIGNATURE L,,V//‘Z(,éa;

TYPE OR PRINT NAME Sophie Maéay

TITLE Engineering Technician

DATE 04/22/2010

TELEPHONE NO. (918

E-MAIL ADDRESS sophie.mackay@apachecorp.com

)491-4864




" PISTRICT 1

1625 K. Preach B, Heboe, Ot 88240 State of New Mexico Rovioad October 12 2000
DISTRICT 1 Enorgy, Minerals and Natural Resources Dspartment .
1508 W. Grend Avesos, Artexis, RN 88210 Bubmit to Appropristo District Office
OIL Btato Losso - 4 Copics
T e e vt 1220 Souts 3¢, Francia D o e - 8 o
DISTRICE 17 Santa Fe, New Mexico 87605
820 8. Bt Frenxiz Dr., Sznta Pe, MM 375068 .
WELL LOCATION AND ACREAGE DEDICATION PLAT O AMENDED REFORT
APl Number Pool Codo Pool Nume .
30-025-39693 50350 Penrose Skelly; Grayburg
Proporty Code Property Name Well Number
34816 NEW MEXICO STATE "S” 57
OGRID No. Oporalor Namo Elevation
873 APACHE CORPORATION 3363

Surface Location
UL or lot No. | Bostion | Township Range Lot Idn Peet from tho { North/South line Feot from the Bast/West line County
G 2 22 S |37 E 1650 NORTH 2310 EAST LEA

Bottom Hole Location If Different From Surface
UL or lot No. Section | Township Range Lot Idn Poot from the North/South lne Foot from the Rast/West line County

Dedicated Acres | Joint or Infill | Consolidation Code Order No.
40

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION
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“Signature Dats

Sophie Mackay
Printod Name

SURVEYOR CERTIFICATION
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" DISTRICT 1

1828 M. Prench Dr., Hobbe, NM 53540

State of New Mexico

Form C-102
Rovised October 12, 2005

DISTRICT 1 Bnorgy, Minerals and Notural Resources Department .
5308 W. Grand Avenus, Ariests, NN 83210 Submit o Appropriata District Office
OIL CONSERVATION DIVISION Stato Loaso - § Copton
DT I . astee, 3 57410 1220 South St. Francis Dr. Feo Loase = 3 Coples
Santa Fe, i
DISTRICT IV anta Fe, New Mexico 87605

i%20 B. 8t. Fruncia Dr., Banta Fe, NM 07508

WELL LOCATION AND ACREAGE DEDICATION PLAT [ AMENDED REFORT

APl Number Pool Codo Pool Name
30-025-39693 24170 Funice; San Andres, South
Proporty Code Proporty Name Well Number
34816 NEW MEXICO STATE "S” 57
OGRID No. Operator Nome Elovation
873 APACHE. CORPORATION 3363
Surface Location
UL or lot No. Boction | Township Range Lot Idn Poot from the | North/South line Fest from the Bast/West lina County
G 2 22 S |37 E 1650 NORTH 2310 EAST LEA
Bottom Hole Location If Different From Surface
UL or lot No, Section Township Range ot Idn Pest from the North/South line Foot from the East/West Une County
Dodicated Acres | Joint or Infill | Consolidation Code Ordor No.

40

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION

I here avilfy that the information
ma%ummcmuu
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Signature Date

/J/Zoé;/»; 4/19/10

Printocd Name

|

|

l .

| Sophie Mackavy
I
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SURVEYOR CERTIFICATION

| 7 haraby osrtify that the well locaiion shoum
on this plat was plotited from flsid nofez of
actunl swveys mads by me or under my
supsrvisgon and thal the mpno {x trus ond
correcl fo the bdeat of my bellef

SURFACE LOCATION
Lot - N 32°25'24.98" |
s~ SR
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New Mexico State S #57 Production Allocation Calculation

Analagous Wells

Grayburg Initial Production

Name Producing Formation BOPD MCFPD BWPD
NM State S #43 SA/GB 45 118 267
NM State S #44 SA/GB 16 55 118
NM State S #46 SA/GB 51 138 81
NM State S #51 SA/GB 22 104 72
average 335 103.75 1345
NM State S #57 Expected Grayburg 23 43 214
(lower end average)
Current San Andres 12 35 155
Oil Gas Water
Grayburg 66% 55% 58%
San Andres 34% 45% 42%




TWO WARREN PLACE / SUITE 1500 / 8120 S. YALE / TULSA, OKLAHOMA 7413B-4224

WWW . APACHECORP.COM
Telephone: (318) 491-4300

April 22, 2010

State Land Office
Commissioner of Public Lands
PO Box 1148

Santa Fe, NM 87504-1148
Mr. Pete Martineg,

Attached is a copy of the Administrative Application to downhole commingle two zones in the following
well:

New Mexico State S #57 30-025-39693 ULG, Sec 2, T 225, R 37E
Included also is a $30.00 check to cover the filing fee for this well.

Please let me know if you require any additional information.

Sincerely,

it

Sophie Mackay
Engineering Technician



