STATE OF NEW MEXICO

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

GARREY CARRUTHERS ) POST OFFICE BOX 2088
GOVERNOR . STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO 87504
(505) 827-5800

June 5, 1989

Doyle Hartman
P.0O. Box 10426
Midlan_d, TX 79702

Attention: Michelle Wilcox
Administrative Assistant

Administrative Order SD-89-2
Dear Ms. Wilcox:

Per your application dated May 9, 1989, Doyle Hartman is hereby authorized to
simultaneously dedicate a previously approved 160-acre non-standard gas spacing
and proration unit (Division Order No. R-520) comprising the SE/4 of Section 16,
Township 21 South, Range 36 East, NMPM, Eumont Gas Pool, Lea County, New
Mexico, to your proposed State "E" Com Well No. 4 to be drilled at a standard
gas well location 990 feet from the South line and 1960 feet from the East line
(Unit O) of said Section 16 and to the existing State "E" Com Well No. 2 located
at a standard gas well location 660 feet from the South and East lines (Unit P) of
said Section 16.

Further, you are hereby permitted to produce the allowable assigned the subject
proration unit from both wells in any proportion.

Sincerely,

william J. LeMay
Director

cc: Oil Conservation Division - Hobbs
NM 0il and Gas Engineering Committee - Hobbs
NM State Land Office - Santa Fe
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NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

BILL (I;ICHARDSON o May 11, 2006 : Mark Ef Fesmire, P.E.
overnor - : Director
Joanna Prukop _ ' Oil Conservation Division

Cabinet Secretary.

Plantation Operating, L.L.C.
2203 Timberloch Place, Suite 229
The Woodlands, Texas 77380

Attention:  John Allired, P.E.
Division Administrative Order SD-89-2-A
Dear Mr. Allred:

Reference is made to the following: (i) your application submitted to the New Mexico Oil
Conservation Division (“D1v1510n”) in Santa Fe, New Mexico on April 20, 2006 (admtmstrattve
application reference No. pMESO-611856090) and (ii) the Division’s records in Hobbs and

. Santa Fe, including the files on Division Administrative Order SD-89-2 and in Division Case No. .
673: all concerning Plantation Operating, L.L.C.’s (“Plantation”) plans for additional development:
of the Eumont Gas Pool (76480) within the existing non-standard 160-acre gas spacing unit
comprising the SE/4 of Section 16, TOWI‘lbhlp 21 South, Range 36 East, NMPM, Lea County, New
Mexwo

, This application has been duly filed under thé provisions of the “Special Pool Riiles for-
- the Eumont Gas Pool,” as. pxomulgated by Division Order No. R- 8170 P, issued in Case'No. 12563
: on December 14, 2001.

The qub]cct 160-acre unit was estabhshed by Division Order No. R-520, issued in Case No.
673 on August 12, 1954 and currently has dedicated thereon the two following described wells:

(1) State “E” Com Well No. 2 (4Pl No. 30—025-04668) located at a
standard gas well location 660 feet from the South and East lmes (Umt P) of
Section 16; and

- (2) State “E” Com. Well No, 4 (4PI No. 30-025-30619), located at a
standard infill gas well location (approved by Division Administrative
Order SD-89-2, dated June 5, 1989) 990 feet from the South line and.
1960 feet from the East line (Unit O) of Section 16.

It is the Division’s understanding that Plantation, as the current operator of these two wells
and 160-acre unit, now intends to drill its proposed State “E” Com. Well No. 5 at a standard infill
gas well location 1780 feet from the South line and 660 feet from the East line (Unit I) of Section
le. - : : : ‘

Oil Conservation Division * 1220 South St.‘ Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3_440 * Fax (505)476-3462 * http://www.emnrd.state,nm.us
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By the authority granted me under the provisions of Rules 4 (B) and (D) of the special rules
governing the Eumont Gas Pool, Plantation is hereby authorized to simultaneously dedicate
Eumont gas production to this 160-acre non-standard gas spacing unit from the three above-
described State “E” Com. Wells No. 2, 4, and 5. Furthermore, all provisions applicable to the
subject unit in Division Order No. R-520 and Division Administrative Ordcr SD-89-2 shall remain
in full force and affect unti} further notice.

Jurisdiction of this matter shdll be further retained for the entry of any such subsequent
orders, as the Division may deem necessary.

Sincerely, .

//f/mm/

Mark E. Fesmire, P. E
_ Dlrector

MEF/ms

ce: New Mexico Oil Conservatibn Division — Hobbs
New Mexico State Land Office — Santa Fe
File: Division Administrative Order SD-89-2




