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ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms: e q/ C/ C '
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication] L’ ¢.
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling] /./,:g:‘i'~
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement] -
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
ISWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

[1] TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] Location - Sﬁcing Unit - Simultaneous Dedication

) NSL NsP [] sD
Check One Only for [B] or [C]
[B] Commingling - Storage - Measurement

(] pHCc [J crB O prc [ pc [J oLs [] oM

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
[] WFX d) PMx [] swp [] w1 [0 EOR [ PPR

[D] Other: Specify

[2] = NOTIFICATION REQUIRED TO: - Check Those Which Apply, or [ ] Does Not ApPPlY  INTEREST ARE THE SAME
[A] [] Working, Royalty or Overriding Royalty Interest Owners

[B] X Offset Operators, Leaseholders or Surface Owner
] L] Application is One Which Requires Published Legal Notice

[D] [ ] Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

[E] X For all of the above, Proof of Notification or Publication is Attached, and/or,
[F].. [] Waivers are Attached

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF
APPLICATION INDICATED ABOVE.

4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
appr.ova.l Is accurate and complete to the best of my knowledge. 1 also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

NG
ROBYN M. ODOM ;Rj) BN / R —— REGULATORY ANALYST 5//9[)/ JO

Print or Type Name “ Signattue / © Title Date

__(432) 685-4385

rodom@conchoresources.com

Phone Number ‘ E-mail Address




Skelly Unit #724
Eddy County, NM

COG proposes to drilla  VERTICAL NW /4, 40 acre spacing
Fren; Glorieta-Yeso oil well
TD of approximately 6750’

Non-standard location:
2314’ FNL & 815 FWL Sec 21, T17S, R31E, Unit E

This well had to be drilled at a non-standard location due to electrical lines.

The plan for this well is to complete it in the Yeso formation.
We won’t know the exact perfs until we drill & log it, but it will be similar to the

Willow State #8
330 FSL & 1650 FEL, Section 16, T17S, R31E, UL O
drilled in March 2006

The Willow State #8 Yeso completion has overall perforations from 5380.5" —
5845.5', but is divided into 2 perf/stimulation intervals. At this time, we assume
the Skelly Unit 601 will be very similar.

1% Interval: 5650° — 5845.5, 67 total holes.

acidized w/ 2265 gals acid,

frac'd w/ 8000# LiteProp, 30,000 gals 30# gel, 54,663 gals 40# gel, & 90,560#
16/30 sand

2" Interval: 5380.5' — 5544, 56 total holes.
acidized w/ 2550 gals acid,
frac’d w/ 8006# LiteProp, 30,000 gals 30# gel, 53,000 gals 40# gel, & 91,740#
16/30 sand
Attachment 1
Plat and map

Attachment 2
Map and legend of offset wells.

Attachment 3
Updated land plat showing COG Operating LLC acreage.
The acreage we are encroaching on is the SE/4 NW/4 of Section 21.
Proof of notification to offset operator is attached.

Interests are common.

COG Operating LLC respectfully requests permission to have this NSL approved.



DISTRICT 1

1625 N. FRENCH DR., HOBBS, NM 88240

DISTRICT I

1301 W. GRAND AVENUE, ARTESIA, NM 88210

DISTRICT I
1000 RIO BRAZOS RD., AZTEC, NM 87410

DISTRICT IV
11885 5, ST. FRANCIS DR., SANTA FE, NM 87505

State of New Mexico

Energy, Minerals and Natural Resources Department

OIL CONSERVATION DIVISION
11885 SOUTH ST. FRANCIS DR.

Form C-102

Revised October 12, 2005

Submit to Appropriate District Office
State Lease - 4 Copics

Fee Lease - 3 Copies

Santa Fe, New Mexico 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

3 AMENDED REPORT

API Number Pool Code Pool Name
30-015- 26770 FREN; GLORIETA-YESO
Propexty Code Property Name Well Number
305607 SKELLY UNIT 704
OGRID No. Operator Name Elevation
229137 COG OPERATING, LLC 3747
Surface Location
[ UL or lot No. Section Towaship Range Lot Ida Feet from the North/South line Fect from the East/West line County
= 21 17-S 31—E 2314 NORTH 815 WEST EDDY
Bottom Hole Location If Different From Surface
r.—U?or 1ot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
| Dedicated Acres Joint or Infill Consolidation Code Order No.
40

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
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GEODETIC COORDINATES

NAD 27 NME

SURFACE LOCATION

Y=662624.8 N
X=639238.1 £

LAT.=32.820822" N
LONG.=103.880088" W

t or 8 compulsory pooling order heretofore
- T entered by the division.
i/ )
. /Q‘}é}\()ﬂl@n\, 5/12/2010
T Sigﬂ@}}t Date
Robyn Odom
Printed Name

OPERATOR CERTIFICATION

I hereby certify that the information herein is
true and complete to the best of my knowledge and
belief, and that this organization either owns a
working interest or unleased mineral interest in the
land including the proposed bottom hole location or
has a right to drill this well at this location pursuant
to a contract with an owner of such mineral or
working interest, or to a voluntary pooling

SURVEYOR CERTIFICATION

I hereby certify that the well location shown on
this plat was plotted from field notes of actual
surveys made by me or under my supervision, and
tbxtthcsamcxstmcagdcmwct\m%ebcstofmy
belicf. & L

Sl ".‘.'.\E/OO"‘&‘
_:hx\" e TG \"’q‘l
;:.:' -\\ A

7¢ PRILS;O 2mo %
DatcSurveyed>’

Slgnature & Sedl G239 =y
Profcsswnal Surveyor FWE

/ dg‘“%m‘“

Certificate No. GARY G. EIDSON - 12641
RONALD J. EIDSON 3239




SECTION 21, TOWNSHIP 17 SOUTH,

RANGE 31 EAST, N.M.P.M.,

EDDY COUNTY, NEW MEXICO
3742.7 600’ 3744.5°
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SKELLY UNIT #724 )
S 150" WEST 150" EAST s
S o O  OFFSET S
2 OFFSET i S
3745.5' ELEV. 3746.7 3749.5
LAT.=32.820822° N
LONG.=103.880088° W
Yo //——//———//_——//__f—//_#//_aI\LA—/\//——AJO //B———PL P — A
O
150" SOUTH
OFFSET
3748.7'
3747.2' 600" 37586
DIRECTIONS TO LOCATION 100 0 100 200 Feet
e e e ——— —— i
FROM THE INTERSECTION OF U.S. HWY. #82 CO. RD. Seole-] "= 100"

#223 (SWEET GUM RD.) GO NORTH ON CO. RD. 4223
APPROX. 0.9 MILES. TURN LEFT AND GO WEST
APPROX. 0.4 MILES. TURN LEFT AND GO SOUTH
APPROX. 0.3 MILES. THIS LOCATION STAKE IS
APPROX. 300 FEET OF LEASE RD.

PROVIDING SURVEYING SERVICES
SINCE 1846
JOHN WEST SURVEYING COMPANY
412 N. DAL PASO
HOBBS, NM. 88240
(575) 393-3117

COG OPERATING, LLC

SKELLY UNIT #724 WELL
LOCATED 2314 FEET FROM THE NORTH LINE
AND 815 FEET FROM THE WEST LINE OF SECTION 27,
TOWNSHIP 17 SOUTH, RANGE 371 EAST, NM.P.M.,
EDDY COUNTY, NEW MEXICO

Survey Date: 4/20/10  |Sheet 1 of 1

Sheets
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Date: 4/27/10 |Rel w.0..
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Offset Wells to Skelly Unit #724
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GOG OPERATING LLO
990 W. TENAS, SUITE 1300
MIDLAND, TX 79701

April 12, 2010

Chevron USA
P.O. Box 1635
Houston, TX 77251

Re: Request for Unorthodox Well Location

To Whom It May Concern:

This letter will serve as notice under Rule 104.F (3) that COG Operating LLC has
requested administrative approval from the Oil Conservation Division in
Santa Fe, NM for an unorthodox Fren: GLORIETA-YESO oil well.

SKELLY UNIT #724
Eddy County, NM

2314 FNL & 815’ FWL  Sec 21, T17S, R31E, Unit E

Should your company have any objection, it must be filed in writing within twenty
(20) days from the date of this notice. The Division Director may allow COG to
produce from the unorthodox location after the well is drilled, if no objection has
been made within the 20 days after the application has been received.

Sincerely,

COG Operating LLC

Robyn Odom
Regulatory Analyst

432-685-4385
rodom@conchoresources.com




Brooks, David K., EMNRD

From: Brooks, David K., EMNRD

Sent: Friday, May 21, 2010 2:51 PM
To: 'Robyn Odom'

Subject: Skelly Unit #724; NSL Application

Dear Ms. Odom

The referenced application states that this location encroaches toward the SE/4 NW/4 of Section 21. if your footage
calls are correct (815 FWL) there would be no encroachment to the east unless this is a irregular section, and the east-
west dimension of the SW/4 SW/4 is less than 1145 feet. Please advise if this is the case.

In any case, it would seem that this location encroaches to the south, toward the NW/4 SW/4 of Section 21. The footage
call (2314 FNL) would place the well 324 feet from the south line of the spacing unit, so that it would encroach by 6 feet.
(There would be no diagonal encroachment it this is a regular section, but, of course, if it encroaches to the east, as your
application states, and also to the south, it would necessarily also encroach diagonally to the southeast.)

The question, then, is to whom should notice have been given. Our database shows that COG is the operator of the
NW/4 SW/4 in the Yeso; so no notice would be required by reason of that encroachment if the working interest
ownership is identical. Otherwise notice to non-operators in the quarter-quarter would be required. Please address this
issue.

Even if there is no actual encroachment toward the SE/4 NW/4, notice to Chevron would be required because, according
to our database, there are two existing, active Glorieta-Yeso wells in the SW/4 NW/4 of Section 21-175-31E, operated by
Chevron. Thus COG is seeking to become the second operator in the Glorieta Yeso in the SW/4 NW/4 of Section 21, and
notice would be required pursuant to Rule 15.12. Please address this issue also.

Thanks

David K. Brooks
Legal Examiner



Brooks, David K., EMNRD

From: Robyn Odom [rodom@conchoresources.com]
Sent: Friday, May 21, 2010 4:16 PM

To: Brooks, David K., EMNRD

Subject: RE: Skelly Unit #724; NSL Application

Dear, Mr. Brooks,

COG does own the offset acreage of the NW/4 SW/4 of Sec 21. I thought that this location was encroaching also to the

NE/4 SW/4 of Sec. 21 so I notified Chevron due to their wells in that Unit. I am unsure of how you calculate to find if a
location encroaches diagonally. Could you explain how [ can figure this out? Please let me know if you need any more

information in the approval of this application. Have a great day!

Thank you,

Robyn Odom
(432) 685-4385

CONFIDENTIALITY NOTICE: The information in this email may be confidential and/or privileged. If you are not the
intended recipient or an authorized representative of the intended recipient, you are hereby notified that any review,
dissemination or copying of this email and its attachments, if any, or the information contained herein, is prohibited.
If you have received this email in error, please immediately notify the sender by return email and delete this email
from your system. Thank you.

From: Brooks, David K., EMNRD [mailto:david.brooks@state.nm.us]
Sent: Friday, May 21, 2010 3:51 PM

To: Robyn Odom

Subject: Skelly Unit #724; NSL Application

Dear Ms. Odom

The referenced application states that this location encroaches toward the SE/4 NW/4 of Section 21. If your footage
calls are correct (815 FWL) there would be no encroachment to the east unless this is a irregular section, and the east-
west dimension of the SW/4 SW/4 is less than 1145 feet. Please advise if this is the case.

In any case, it would seem that this location encroaches to the south, toward the NW/4 SW/4 of Section 21. The footage
calt (2314 FNL) would place the well 324 feet from the south line of the spacing unit, so that it would encroach by 6 feet.
(There would be no diagonal encroachment it this is a regular section, but, of course, if it encroaches to the east, as your
application states, and also to the south, it would necessarily also encroach diagonally to the southeast.)

The question, then, is to whom should notice have been given. Our database shows that COG is the operator of the
NW/4 SW/4 in the Yeso; so no notice would be required by reason of that encroachment if the working interest
ownership is identical. Otherwise notice to non-operators in the quarter-quarter would be required. Please address this
issue,

Even if there is no actual encroachment toward the SE/4 NW/4, notice to Chevron would be required because, according
to our database, there are two existing, active Glorieta-Yeso wells in the SW/4 NW/4 of Section 21-17S-31E, operated by



Chevron. Thus COG is seeking to become the second operator in the Glorieta Yeso in the SW/4 NW/4 of Section 21, and
notice would be required pursuant to Rule 15.12. Please address this issue also.

Thanks

David K. Brooks
Legal Examiner

Confidentiality Notice: This e-mail, including all attachments is for the sole use of the intended recipient(s) and
may contain confidential and privileged information. Any unauthorized review, use, disclosure or distribution is
prohibited unless specifically provided under the New Mexico Inspection of Public Records Act. If you are not
the intended recipient, please contact the sender and destroy all copies of this message. -~ This email has been
scanned by the Sybari - Antigen Email System.



