RECEIVED

Dastrict [ . .
1625 N French Dr , Hobbs, NM 88240 State of New Mexico Form C-141
Dustrict II Energy Minerals and Natural Resources Rcwsed October 10, 2003
1301 W Grand Avenue. Artesia, NM 88210 JUN 2 8 % c
Dustrict 11 1 1 vl mit 2 Copies to appropriate
1000 Rio Brazos Road, Aztec. NM 87410 Oil Conservation Dn@swn District Otfice in accordance
District IV 1220 South St. Francis Dr. HOBBSQC [t Rule 116 on back
1220 S St Francis Dr, Santa Fe, NM 87503 Santa Fe NM 87505 side of form
Release Notification and Corrective Action
OPERATOR [] Initial Report /. Final Report (1RP-2550)

Name of Company RICE Operating Company Contact Hack Conder

Address 122 W. Taylor St., Hobbs, NM 88240 Telephone No. (575) 393-9174

Facility Name F-17-2 Facility Type Salt Water Gathering System

Surface Owner: State | Mineral Owner: | API No. 30-025-38528 ]

LOCATION OF RELEASE

Unit Letter | Section | Township | Range | Feet from the | North/South Line | Feet from the | East/West Line | County

F 17 228 37E LEA
Latitude: 32°23'35.431" Longitude: 103°11'13.952" (NAD 83) oSt s’
NATURE OF RELEASE
Type of Release:  PRODUCED WATER Volume of Release: 60 Volume Recovered 50
Source of Release:  Junction Box Date and Hour of Occurrence Date and Hour of Discovery
6/4/2010 6/4/2010 12:00 PM
Was Immediate Notice Given? If YES, To Whom?
X Yes [] No [ NotRequired | Larry Johnson, NMOCD
By Whom? Hack Conder Date and Hour  6/4/2010
Was a Watercourse Reached? If YES, Volume Impacting the Watercourse.
[ Yes [X No

[f a Watercourse was Impacted, Describe Fully.*

Describe Cause of Problem and Remedial Action Taken.*
A connection failure in the F-17-2 junction box caused the box to fill and overflow. A vacuum truck was dispatched immediately to remove and
properly dispose of the released water. The connection was permanently repaired.

Describe Area Affected and Cleanup Action Taken.*

Approximately 13,811 sq ft of access road was affected. The affected area was scrapped approximately 6 inches and 36 yards of soil was properly
disposed of at the NMOCD approved facility Sundance. A surface composite after scrapping at 6” was collected and field tested for chlorides.
Laboratory analysis of the composite samples yielded a concentration of 640 mg/kg on the east side and 624 mg/kg on the west side. Each point
was sampled with depth until the chloride concentration decreased. Each sample point cleaned up within 2.5 feet or less. An additional 1 ft of soil
was scrapped from the area surrounding Point 7 and 12 yards of contaminated soil were disposed of at the NMOCD approved facility Sundance.

I hereby certify that the information given above is true and complete to the best of my knowledge and understand that pursuant to NMOCD rules and
regulations all operators are required to report and/or file certain release notifications and perform corrective actions for releases which may endanger
public health or the environment. The acceptance of a C-141 report by the NMOCD marked as "Final Report" does not relieve the operator of liability
should their operations have failed to adequately investigate and remediate contamination that pose a threat to ground water, surface water, human health
or the environment. In addition, NMOCD acceptance of a C-141 report does not relieve the operator of responsibility for compliance with any other
federal. state. or local laws and/or regulations.

OIL COQ S %Ev“:{\ TION DIVISION
Signature: (M;
Printed Name: Hack Conder Approved by District SEINM%@NME QTAL E \J( i Eb
Title Environmental Manager Approval Date: lo- 25-1© Expiration Date: —
E-mail Address. hconder@riceswd.com Conditions of Approval. Asached [
Date:  6/25/2010 Phone:  (575) 393-9174 lﬁ?ﬁv 55

* Attach Additional Sheets If Necessary
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BD Jct. F-17-2 Accidental Discharge 22/37 sample points
Case # 1RP-2550

Jet. F-17-2

Point 8

Point 1

/ -
Point 2

[ -]
Point 3 /

Point 9

Point 10

Point 4 > | Point 11
Point 12
Point 5 »> |
Point 13
Point 6 —_—
=
Point 7
Point 14
-» \,
Surface Composite after scraping at 6" Chloride Lab PID
East Side Composite 562 640 0.5
West Side Composite 580 624 1.5




BD Jct. F-17-2 Accidental Discharge 22/37 Sample Points

Jet. F-17-2

N

Case # 1RP-2550

]

Point 9

Point 10

Point 4 > o> Point 11
Point 5 —> |
Point 13
Point 7
Point 14
@ \—
Point 2 Point 4 Point 5 Point 7 Point 9
Depth Chloride PID Chloride PID Chloride PID Chloride PID Chioride PID
6" 826 0.6 807 0.2 609 0 750 0 1016 1.1
1 723 0.6 701 0 882 0.6 769 0 432 2.3
1.5' 288 1.9 799 0.1 201 0 996 0
2' 243 3.4 586 0
2.5 150 0.9
Point 10 Point 11 Point 13 Point 14
Depth Chloride PID Chiloride PID Chioride PID Chloride PID
6" 888 0.4 857 0 617 0 614 0
1! 893 0.1 835 0.4 253 0 111 n/a
1.5 700 1.9 201 0.1
2' 146 0




PHONE (575) 393-2326 » 101" E MARLAND » HOBBS, NM 88240

 ABORATORIES

ANALYTICAL RESULTS FOR
RICE OPERATING COMPANY
ATTN: BRUCE BAKER

112 W. TAYLCR

HOBBS, NM 88240

Receiving Date: 06/08/10 Samipling Date: 06/08/10
Reporting Date: 06/14/10 Samgle Type: SCIL
Project Number. NOT GIVEN Sampie Condition: COOL & INTACT
Project Name: 8D JCT F-17-2 (22/37) Sample Received By: JH
Project Location: BD JCT F-17-2 (22/37) Analyzed By: AB
GRO DRO
(Ce-Cyo) (>Cyg-Cog)  CI
LAB NUMBE SAMPLE iD (malkg)  (mokg)  (mglka)
ANALYSIS DATE 08/10/10| 08/10/10| C€/11/10
H20088-1 COMP. @ 8" EAST 1 <100 <10.0 8490
Quality Controt 490 457 500
True Value QC 500 500 500
~ % Recovery 98.0) 914 100
_Relative Percent Difference ‘ 0.1 0.5 <0.1

METHCODS: TPH GRO & DRO; EPA SW-846 8015 A; CI Std. Methods 4500-CI'B
*Analysis performed on a 1:4 wiv aqueous extract,
Reported on wet weight.

T
/’// //// ///Q‘\ / /
ot Nl 7 /<//w
Chemist ’\\) Date

PLEASE NOTE Liability and Damages Cardinal’s hability and client’s exclusive remedy for any claim ansing, whether based in contract or tort, shall be lmited to the amount paid by client for analyses
Al claims, including those for negligence and any other cause whatsoever shall be deemed waived unless made in wnting and received by Cardinal within thirty (30) days after completion of the applicable
sennce In no event shall Cardinal be liatle for incidental or conseguential damages, including, without limitation, business interruptions loss of use or loss of profits incurred by client, its subsidianes,
affihates or successors anising out of or related to the performance of services hereunder by Carainal regardless of whether such claim 1s based upon any of the above-stated reasons or otherwise Resuits
relate only to the samples identified above This report shall not be reproduced except in full with written approval of Cardinal Laboratories
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vssen # ARDINAL LABORATORIES

CHAIN-OF-CUSTODRY AND ANALYSIS REQUEST

101 East Masland, Hobbs, NM 88240 2111 Beechwood, Abilene, TX 79603

(505) 393-2326 FAX (505) 393-2476 (325) 673-7001 FAX (325)673-7020

’Company Name: /\4 el @Oﬁf&f 45 (Jé)/’*"ﬁ"‘ﬂ’}/ BILLTO & ANALYSIS REQUEST

Project Manager: 7, ¢ e Sak'er P.O.#

Address: /2 & /:"(;/ for Company:

City:  hbbs state: ¥ zip. FER¥ Attn;

Phona #: 575 ~2373- F/7% payps 5 75397 sHT7H Address:

Project #: Project Owner: City:

ProjectName: 7 10 v, ) 2 -S2-2 22777 State: Zip:

Project Location: Phone # x\:

Sampler Name: (’2);»/4/“2/.3 /t’//c;./,%j/);,:« 7 Fax #: e

FOR LA USE OHLY MATRIX PRESERV SAMPLING r%
a )
Slulz \
b B Lk
et I'H =Y - s .

l.ab L.D. Sample L.D. A BRE REIIE ~ \Q
Lol L=l 4 E I.él) o é Q o “\
<1Z1D Qluls O 0
o 8 0|9 2l i3I8 inlE \ &
ol18|51218(5|5|2|8|5]| pate | Tme ™

Hees\| ¢ or7p. @ &7 Zast || v x|, vl \gesmdor) | <\ 7 -

- i

PLEASE NOTE Uabillty and Damages Carcinals lisbilty and chents axcluslva remedy for any elalm arling vhether based

anatyses AB dams Including thase for negligencs and any cther causa whatsoaver sheli be d
serviLs  [n no svent shall Cardinal be finble for Incldental of consaquentsl d

g without

In eoniract o tart, shall bs fimited to the ainount pal

d by the cllont for the

semed walved unleas mads In wiling and recelved by Cardinal within 30 days after complation of the epplicable

lntarruptions, foss of use, of loss of profits Incurred by dlient, its aubsldiarlas
afnliataa ar Stccosoors arlsing out of or relaled ta the perfotmance of seivices hereunder by Cardingl, rogardiess of wheiner such clalm la based upon any of the hove slatod reasons of olheiwise,

g@- UPS - Bus - Other:

&

~ S4mple Conditlon

oul /Inlacte.;
No[] N

CHECKED BY:

2y t
Ay ;‘iz/m{,ﬁé 4

uﬁmi}s)

Relinquished By: Date: Recelved By: Phone Result: L] Yes Ll No  |AddlPhone #: o
Fax Result: 0 Yes [0 No |Add'l Fax#:
) / Time: REMARKS: £-Marl Kesalrs 70

é_elinqulshed By: &'at/é%ll/D Regelved By: KIpaes @ Kice cud - Com
; | \;ﬁ » - ¢ et <l
o! i b Ker ¢

, %05 A0 Sewpsr | .
Delivered By: (Circle Onel

t Cardinal cannot accept verbal changes. Please fax written changes to 505-393- 2«76

=7,



AR - AL PHONE (575) 393-2326 » 101 E MARLAND » HOBBS, NM 88240
LABORATORIES

ANALYTICAL RESULTS FCR
RICE OPERATING COMPANY
ATTN: BRUCE BAKER

112 W. TAYLOR

HOBBS, NM 8824C

Receiving Date: 06/08/10 Sampling Date: 08/G8/10
Reporting Date: 06/14/1G Sample Type SCIL
Project Number: NOT GIVEN Sampie Condition: COOL & INTACT
Project Name: BD JCT F-17-2 {22/37) Sampie Received By: JH
Project Location: BD JCT F-17-2 (22/37) Analyzed By: AB
GRO DRO
(Cs-Cyg) (3CypCs)  CiI*
LAB NUMBE SAMPLE 1D (morkgy  (mg/kg)  (mgikg)
ANALYSIS DATE 06/10/10 0B/10/10| 08/11/10
| H20089-1  COMP. @ 6" WEST <100 <10.0 824
Quality Control 490 457 500
True Value QC 500 500 500
% Recaovery 98.0 81.4 106
Relative Percent Difference ! 01 0.5 <0.1

METHODS: TPH GRO & DRO: EPA SW-846 8015 M; CI': Std. Methods 4500-Ci'B
*Analysis performed on a 1:4 w:v aqueous extract.
Reported on wet weight.

./
/7 74
/) // /'\\ / // //n
L d//(/% N ( 3/ (/17

Chemist Date

20089 TCL RICE

PLEASE NOTE Liability and Damages Cardinal’s liability and chent's exclusive remedy for any claim anising, whether based in contract or tort, shali be limited to the amount paid by chent for analyses
All claims, including those for negligence and any other cause whatscever shall be deemed waived unless made in writing and received by Cardinal within thirty (30) days after completion of the applicable
service In no event shall Cardinal be liable for incidental or consequential damages, including, without hmitation, business interruptions, loss of use, or loss of profits incurred by client, its subsidianes,
affillates or successors ansing out of or related 1o the performance of services nereunder by Cardinal, regardless of whether such claim is based upon any of the above-stated reascns or otherwise Resuits
relate only to the samples identified above This report shall not be reproduced except in full with written approval of Cardinal Laboralories
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<&u&m « ARDINAL LABORATORIES

101 East Marland, Hobbs, NM 88240 2111 Beechwood, Abilene, TX 79603

(505) 393 2326 FAX(505) 393-2476 (325) 673-7001 FAX (325)673-7020

CHAIN-OF-CUSTODY AND ANALYSIS REQUEST

(En'ri\l)ﬂy Nama: f\ e {"jjz}cz‘a 7Foas  Cosrpoary BILLTO ANALYSIS REQUEST
Project Manager: 5,70 ¢ b’a Ner P.O. #:
Address: [ 2 A & /o‘(x/ ys Company:
AZA, . 77 D D b
City: B bbs state: 4 zip: FE 2+ Attn:
Phone #: 5 75 ~ 393~ 9/7% Faxt 575397 rH71 Address:
Project #: Project Owner: City:
ProjectName: %5 ) Sy f 27D 22777 State: Zip:
Project Location: Phone #; N
2 ,/ ~
Sampler Name: (7 =700/ /*//g-/}"/}y,z 7 Fax #: N\
FOR LB USE ONLY MATRIX PRESERV} SAMPLING \,\}
a !
E m \\
3 72 R W
o b=1a
=% § 2 | = AN
Lab LD, Sample 1.D. 21313 %l ~
Ool<jo E wl 12181
A B I oleld|8le N\
2181315|4| 12 BlE |5 | VBN
0121512858 |6]|21c|b| DATE | TIME —
Y | . . . o ;e -
riéb_l/éq’ Corzp @ G7ars il [ SN VoS dof payd N
— —
PLEASE HOTE: Uabllity and Damages Caidinal's Jiabillty and chents axclustva remady for any clalm athing whether bazed in contract ot tart, shall be {imited to the amount pald by the client fur the
snatysss A daims Including thosa for nagligence and any othor causa \whahuevar sholl be deemed walved untens mads In wiling and recaived by Cardinal within 30 dayas afier complstion of the applicable
vervles  in po svent shall Catdinal be Hiable for Incldental or tncluding witkowt Umitsticn, business Intairuptione, loes aluse, of lase of prafits l}\:ucrad by cllent, s subsldgrias
atiifiates of succossors arlsing out of of retatad ta the performance a( soivices haraunder by Cardinal, regardless of whether such clalm Is based upon any of tha above statsd tsasons af stherwiss, —
Relinquished By: Date: Recsaived By: Phone Result: €1 Yes [l Ho  |AddlFhone #:
Fax Resuit: 01 Yes O No_ |Add'l Fax i
Time: REMARKS: o . .
e o AMat wl s 7.
Crerart yz K e $u
Relinquished By: th;: !,,/”f\ Received By: j‘(fﬁ»?-c} P Ao Swd - Cor
¥ ) { i\ ol
@mm e
— < / N (!
Delivered By: {Circle One) - Sample Condition | CHECKED BY: | [’\ Lgans ! Lt
Cool,/ Intact itid) ’
W) UPS - Bus - Other: es%
o [1nNo[] No

t Cardinal cannot accept verbal changes. Please fax written changes to 505-393-2@;6
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Accidental Discharge BD Jct. F-17-2 (1RP-2550)
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Dastrict | State of : o
1625 N. French Dr., Hobbs, NM 88240 X New Mexico ﬁg o
District 11 Energy Minerals and Natural Resources .

1301 W. Grand Avenue, Artesia, NM 88210

Dastrict [1 i i 1Vis] Jun U5 2 Suhmit 2 Copies to appropriate
1000 Rio Brazos Road, Aztec, NM 87410 Oil Conservation Dl\{lSlOI’l J & Pglsmct Office in accordance
District [V 1220 South St. Francis Dr. - with Rule 116 on back

1220 S St. Francis Dr., Santa Fe, NM 87505 Santa Fe NM 87505
>

o B B B Form C-141
Lo Bnh %:f- i Revised October 10, 2003

“”3@9@ N Q_jb'ﬁ side of form

Release Notification and Corrective Action

OPERATOR B mnitial Repor) [ Final Report

Name of Company RICE Operating Company Contact Hack Conder

Address 122 W. Taylor St., Hobbs, NM 88240 Telephone No. (575) 393-9174

Facility Name F-17-2 Facility Type Salt Water Gathering System
| Surface Owner: State | Mineral Owner: | Zeease No.

LOCATION OF RELEASE

Unit Letter Section—lTownship Range | Feetfromthe | North/South Line | Feet from the | East/West Line | County

F 17 228 37E LEA
Latitude: 32°23'35.431" Longitude: 103°11'13.952" (NAD 83) ) \ 1< !
NATURE OF RELEASE
Type of Release:  PRODUCED WATER Volume of Release: 60 Volume Recovered: 50
Source of Release:  Junction Box Date and Hour of Occurrence Date and Hour of Discovery
6/4/2010 6/4/2010 12:00 PM
Was Immediate Notice Given? If YES, To Whom?
Yes [] No [] NotRequired | Larry Johnson, NMOCD
By Whom? Hack Conder Date and Hour  6/4/2010
Was a Watercourse Reached? If YES, Volume Impacting the Watercourse.
[ Yes X No

If a Watercourse was Impacted, Describe Fully. *

Describe Cause of Problem and Remedial Action Taken.*
A connection failure in the F-17-2 junction box caused the box to fill and overflow. A vacuum truck was dispatched immediately to remove and
properly dispose of the released water. The connection was permanently repaired.

CHwombe 23,800 we (L

Describe Area Affected and Cleanup Action Taken . *
Approximately 13,811 sq ft of access road was affected. The affected area was scrapped approximately 6 inches and 36 yds of soil was properly
disposed of at the NMOCD approved facility Sundance.

I hereby certify that the information given above is true and complete to the best of my knowledge and understand that pursuant to NMOCD rules and
regulations all operators are required to report and/or file certain release notifications and perform corrective actions for releases which may endanger

public health or the environment. The acceptance of a C-141 report by the NMOCD marked as "Final Report” does not relieve the operator of liability
should their operations have failed to adequately investigate and remediate contamination that pose a threat to ground water, surface water, human health
or the environment. In addition, NMOCD acceptance of a C-141 report does not relieve the operator of responsibility for compliance with any other
federal, state, or local laws and/or regulations.

- OIL CONSERVATION DIVISION
Signature /5/7/‘ (2 \::3""1%/
Printed Name: Hack Conder Approved by District E@QMQ@N M ENTAL EN G H\JEER
Title: Environmental Manager Approval Date: é; %* \o Expiration Date: % - q B
E-mail Address: hconder@riceswd.com Conditions of Approval’ ;ﬁhed N
Date: _6/7/2010 Phone: (575) 3939174 S t-Enste. (- 8] @lg <oy |TEDPF- 0.1 1850 |

* Attach Additional Sheets If Necessary



