GALLEGOS LAW FIRM

A Professional Corporation

460 St. Michael’s Drive

Building 300

Santa Fe, New Mexico 87505

Telephone No. 505-983-6686

Telefax No. 505-986-1367 October 14, 1999

Telefax No. 505-986-0741 ' (Our File No. 99-1.80) J.E. GALLEGOS *

VIA HAND-DELIVERY

Lori Wrotenbery, Director

Michael Stogner, Chief Hearing Examiner
New Mexico Oil Conservation Division
2040 South Pacheco

Santa.Fe, New Mexico 87505

Re: SDX's Applications for simultaneous Dedication and for Unorthodox Well
Locations
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~
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Dear Ms. Wrotenbery and Mr. Stogner:

| 130 €6

Enclosed please find protest letters from Doyle Hartman on the aboverm,‘; :
referenced matter. Please notify us of an examiner hearing that will be scheduled

regarding those applications.

—

‘.:?

If you have any questions, please do not hesitate to contact our office. 'l"c?:l)tank-:ZE
you for your cooperation.

MR

Sincerely,

GALLEGOS LAW FIRM, P.C.

SJ E. GALLEGOS

JEG:sa
Enclosures
fxc:  Doyle Hartman

* New Mexico Board of Legal Specialization
Recognized Specialist in the area of
Natural Resources-Oil and Gas Law
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DOYLE HARTMAN
O Operator -
S00.NORTH MAIN
P.0. BOX 10426
MIDLLAND, TEXAS 78702

(915) 684-4011
(915)682-7616 FAX

Via FedEx and Facsimile (505) 827-8177
October 13,1999

Lori Wrotenbery, Director

New Mexico Oil Conservation Division
2040 South Pacheco

Santa Fe, NM 87505

Re: SDX’s Package of Four Applications for Simultaneous Dedication and for

Unorthodox Well Locations, Where Applicable B -
Langlie Jal Unit Area 5 -
Jalmat Gas Pool — (CZ:
T-24-S and T-25-S, R-37-E « o

Lea County, New Mexico T =

. s @
Dear Ms. Wrotenbery: o o2
T =z

Reference is made to SDX Resources Inc.’s (SDX’s) single package containing four Jalmat gas pool
infill drilling applications dated September 8, 1999, September 9, 1999, September 16, 1999, and
September 17, 1999, covering five wells, which was received by us, by certified mail, on October 12,
1999. The five new Jalmat wells being proposed by SDX, in its four applications, offset the five
following Hartman-operated Jalmat Gas Pool leases situated within the boundaries of the 3748.06-

acre Langlie Jal Unit (LJU), T-24-S and T-25-§, R-37-E, Lea County, New Mexico.

Martin “B” No. 1

F-31-24S-37E .

NW/4 Section 31, T-24-S, R-37-E
Lea County, New Mexico
160-acres

JW. Sherrell No. 9
J-31-24S-R-37-E

SE/4 Section 31, T-24-S, R-37-E
Lea County, New Mexico
160-acres



New Mexico Oil Conservation Division
October 13, 1999 '
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Skelly M State No. 4
L-32-24S-37-E

SW/4 Section 32, T-24-S, R-37-E
Lea County, New Mexico
160-acres

J.W. Sherrell No. 10

C-6-25S-37E

E/2SW/4 Section 31, T-24-S, R-37-E
NW/4NE/4 and NE/ANW/4 Section 6
T-25-§, R-37-E

Lea County, New Mexico

160-acres

F.M. Burleson No. 2
F-8-25S-37E

NW/4 Section 8, T-25-S, R-37-E
160-acres

‘SDX is apparently justifying the drilling of its five newly proposed wells on the grounds that the wells
are necessary in order to adequately drain its Jalmat acreage. These wells are as follows:

E.J. Well No. 25
K-5-258-37E

Wells Federal No. 22
C-5-258-37E

Wells Federal No. 23
E-5-25S-37E

Jalmat Federal Com. No. 2
L-31-24S-37E

(State “A+32""No. .67
E-32-258-37E

In addition to the above-listed newly proposed wells, SDX recently drilled and completed the six
following Jalmat wells, also situated within the 3748.06-acre unitized area for the Langlie Jal Unit,
around and near the same above-described Hartman leases:

Enco State No. 1
A-32-248-37E



New Mexico Oil Conservation Division
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State “A-32” No. §
D-32-248-37E

El Paso Wells Federal No. 2
C-04-258-37E

Wells Federal No. 21
0-05-2558-37E

Langlie Jal Federal No. 2
G-08-25S-37E

Langlie “A” Federal No. 2
0-17-258-37E

In regard to SDX’s inferred inability to adequately drain its acreage, without depsg infill drilling,
please find enclosed recent pressure build-up plots for the Hartman-operated J.W. Sherrell No. 10
(C-6-25S8-37E) and Skelly M State No. 4 (1.-32-24S-37E). In recognition of the fact that the 1927
Jalmat Pool discovery pressure was 1400 psi (Rhodes “A” Federal No. 1 well, in C-22-26S-37E), and
notwithstanding the level of depletion presently found in our Skelly M State No. 4 and J.W. Sherrell
No. 10 wells, we find 1t alarming, that SDX, in the later stages of the producing life of the Jalmat
* pool, has uniquely concluded that there is such poor inter-well pressure communication between
Jalmat wells, that one well per 40 acres is necessary in order to adequately drain its Jalmat acreage.

Consequently, please be advised that Doyle Hartman is opposed to any SDX applications that will
result in the placement of multiple recent and/or newly proposed wells on a previously existing
non-standard Jalmat Gas Proration Unit, since SDX has fjot established that such goncentrated new
drilling is necessary in order to efficiently and effectively drain its existing LJU-area Jalmat acreage.
Based on our Jalmat Pool experience, the concentrated level of infill drilling being proposed by SDX
amounts to unnecessary economic waste and places offset operators in the impossible position of
either having to forfeit their correlative rights or, conversely, having to drill a group of defensive
wells, that in the aggregate, have no reasonable chance of resulting in an adequate financial return.

As to our Skelly M State No. 4 and J.W. Sherrell No. 10 Jalmat Gas Pool wells, after recently
performing CO, foam-frac stimulation treatments, we are till in the process of cleaning up both wells
in order to meet the more-stringent CO, standards that have been imposed by Sid Richardson Carbon
and Gasoline Co., for wells near the inlet to its Jal Plant No. 3 (Units E and L, T-24-S, R-37-E), and
have not yet been allowed by Sid Richardson to turn our two wells back into Sid Richardson’s
pipeline. The frac job for our Skelly M State No. 4 was performed on September 20, 1999, and the
frac job for our J.W. Sherrell No. 10 was performed on September 30, 1999, at substantial expense
and after considerable soul searching, because of the extremely low Jalmat reservoir pressure in the
LJU area.
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Moreover, we are also puzzled as to how SDX plans, in a timely manner, to get its newly proposed
wells into Sid Richardson’s LYU area gathering system near Jal Plant No. 3, when our long-time
Jalmat producers (Skelly M State No. 4 and J.W. Sherrell No. 10) are still being denied access back
into the pipeline because of Sid Richardson’s more-stringent CO, requirements for wells situated in
the LJU area. In addition, we also do not want our leases being affected by SDX, while SDX cleans
up any unnecessarily-drilled wells, to the CO, levels that have been imposed by Sid Richardson near
the inlet to its Jal Plant No. 3.

Therefore, we hereby request that SDX be required to come forward, at a hearing, and (1) provide
its estimate of the reserves that it projects will be recovered from each of its five proposed high-
density Jalmat infill wells, (2) provide and/or substantiate the reserve parameters (porosity - feet of
pay, pressure, drainage area, P/Z data, etc.) that it has relied upon in computing the reserve values
for its newly proposed wells within the 3748.06-acre LTU area, (3) provide the economic evaluations
and regovery projections that it has performed for internal purposes, promotional packages, investors,
bankers, Securities Exchange Commission, etc., and (4) show why one Jalmat well cannot drain
significantly more than 40 acres.

Finally_as1o.SDX’ ﬁﬁm%o‘ﬁ welldepth of 3500 we-are-also-concerned thiat—,

SDX - may ot be_aware.of NMOCD-OrderR-4929;-dated December-3,-1974 (copy_enclosed),-that
/ggm:agigd the vertical limifs.of the Jalmat-Gas-Pool-interval-within-the-LJU-Unitized _Area;-and-that
— SDX, with i " SDX, with its proposed]éi%ﬁﬂxy_gﬂmgepth mey-presently have plans to-complete-its-State “A-32” No.
ﬂe]l .Within_the: VeTtical limits-of-the-Sevien-Rivers-formation-(now-Langlie-Mattix-Pool);-which'

could potmﬂaﬂy—r&s@ﬂﬂgge—volurmes -of-IFUJ-Seven-Rivers-injection-water: crcass&wgg_mto_thez
———very-low pressure Yates-formation, thus | farther negatively impacting our offset Jalmat gasrights and

causing-furtherwaste T —=

Very truly yours,

DOYLE HARTMAN, Oil Operator

\Wieme

Doyle Hartman

enclosures

re
wpeorresp.dh\nmocd-adx-affect wells
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cc: Michael Stogner, Chief Hearing Officer
New Mexico Oil Conservation Division
2040 South Pacheco
Santa Fe, NM 87505

Commissioner of Public Lands
State of New Mexico
P.O.Box 1148

Santa Fe, NM 87504

Chuck Morgan, Petroleum Engineer
SDX Resources, Inc.

511 W. Ohio Ave, Suite 601 (79701)
P.O. Box 5061

Midland, Texas 79704

ARCO Permian
P.O.Box 1610
Midland, TX 79702-1610
Attn: T.L. Holland, VP Land
Lee M. Scarborough, Senior Landman

ARCO
P.O. Box 1089
Eunice, NM 88231-1089

Zeno Ferris

Gruy Petroleum Management Company

600 E. Las Colinas Blvd., Suite 1200 (75039)
P.0O. Box 140907

Irving, TX 75014-0907

Richard R. Frazer, President & Chief Operating Officer
Gruy Petroleum Management Company

600 E. Las Colinas Blvd., Suite 1200 (75039)

P.O. Box 140907

Irving, TX 75014-0907
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Steve Burleson

Lewis B. Burleson, Inc.
200 N. Loraine (79701)
P.O. Box 2479
Midland, TX 79702

Saga Petroleumn Ltd. Liability Co.
415 W. Wall, Suite 835
Midland, TX 79701

Permian Resources
P.O. Box 590
Midland, TX 79702

Seay Exploration
407 N. Big Spring, Suite 200
Midland, TX 79701

Phillips Petroleum Company
4001 Penbrook
Odessa, TX 79762

Charles Drimal, Jr., President, COO and CEO
Prime Energy Corporation

One Landmark Sq., Suite 1100

Stamford, CT 06901-2601

Midland Operating
3300 N. A St., Bldg. 2, Suvite 104
Midland, TX 79705

Bruce Williams, Manager of Gas Contracts
Sid Richardson Carbon & Gasoline Co.:

201 Main Street

Ft. Worth, TX 76102-3131



. ST yek I oari U ey o
’ % N L f }V(M eral fiHo 7 oo Ry risonJr etal Jac '
ts, - 1 Toasd ;«- (M ey gh . Al - ;I TTI‘A é i ] OWNERSIHIP P! 5‘ .'
oL, Lo T8 ’f‘ e ) ¥ (0uon for s pavidsorl g §7oo ujom T-24 & 25-S,R-37-E. | !
® s o 4 .S T"“‘ "f” - oco ! _etal c' NE:W MEXICO '
il @,y .‘6. K (r‘?l' ,“ 11w N Y O ’ v ARCO ,{f‘ A _Lj LEA CO.. o '
(arnrt Qg roal B | n o Jack (WH ) . SCALE: "I =2000
A I\l" - e Y'~—"". § 8 o ’I.June’x‘c’g ‘
¢ (5‘ 3 ) .J orri a ° v." VY ey
bt e o Ty conrailor || . 4 AN
Ter o:wé e s B Sauthaese ‘. 9 a19 ‘
SRR NSRS [T Wl T
- Stor {10 sen Zh j Cotlins E. 209
Sm Sr— ;C lUf\;U, Pyer* ’ ‘D" ! ! i 1 \r‘?urcv ‘ * )
c z F:Jnr’yg'\on DOYLE HART“AAN ;Lh res L ur{ l ().A| SDX RESOUR("ES |NC, Mrnhnf\h‘A NAce ~Bur
x( r . . .
IMagnola. MARTI G NO.T | {5 STATE "A-3:2 NO. 5 2ES; |
- . ' X RESOURIZES, INC. : SDX RESQURI(ZES,
‘)-33‘”? F-31-245-37E S%mm pD-32-245i-37E ENCO STATENO. 1
ey g, . E-30-245.-37E (NEW WEZLL) ,’ A-32-248.-37E
e (PROPOSED) WELL) —-gi Jack | JU,,gk (NEW WIZLL)
ol . ' .
= - ) enu\‘»ﬁlw-ﬁg_ w— ﬁ- § W v wy (EN
. — \ . nco- St ('Y
W B § % ; 10‘ - ) KA” Qlch) - igmv Pety _ ﬁ“”:-
Qoo - 2o} p’h” og.." :
A 4 o% B ¥ 5px RESOURCES, IN
e e DOYLE HARTMAN i 7 o s NG 4 “
i e “SKELLY "M"NO. 4 ', oy L F-S2-24S-TTE
Az s - I g 1-32-245-37E\J S (ORIGINAL WELL) o
2\ usmuom Mo. =TT . . - o B
- . 2% o 'S{ _.A, D Hortf 10 -
. $ L A E e RE
T BNIGH Five - | } 'WELLS FEDERIAL NO. 22
2 1995 150, 1, ' # C-05-25¢3-37E
A= 5T Z/"‘” DOYLE HARTMAN +— —?*—7:& KR/ (PROPOSED) WELL)
A0 o = o o 55 .+ SHERRELLNO.9 s e e,
Y] - . .
R “€° 3124537 DX RES
LSO oty Var BB LS. R—— WELLS FEDEFRALNO. 4 ™ .
<08 By 1qeT- "on Hle- F-05-258.-37E IaiGa 4
§ = Nx? 2"9 {39 : ;, (ORIGINAL WELL) Sac D;f
43 vy /ts
- 54 U’%
i - L EM ’, ? SDX RESOUR("“ESI ING. et o
VI SRy , ‘ ¢ E.J WELLS'NO.25  aiwr
o DQULEHARTMAN - /7, WELLS FEDERAL NO. 15 y f pa K 05_256._37E r ¥
wu SHERRELL NQC). 10 ol ; D-05-25¢3-37E 5‘ ) 13 (PROPOSEC) WELL) .
19 C-06-25S-37E i . vos  (ORIGINAL WELL) e ¥ 7T 5un ’QE:?.
Prime Oper o M U4 TN WELLS FEDERIAL NO. 23 {,"f" IR
o N S E-05-2885-57E o) 4 é'-?. SDX RESOURIZES, INC,
8! (PROPOSED WELL) L o NN WELTS FEDEFIALNG. |
.1wv ML:HtrnF """" ] S8k oo W (-05-2585.-37E
wells. --%.l SDX AESQURGES ING @.@ 40,0 o,0 (ORIGINAL WELL)
e vﬁ; E.J WELLS NO. 16 K1, " SOX g\ o 4
HorrisanJr et v.e)[,, . L-05-258-37E R c €vo SDX RESQURICES, INC.
T Terisond E. J- WELLS NO. 13w, 4 T BWELLS FEDEFIAL NO. 17
,. o L-05-25S -37€E . N 05256 3T
. D ] L - [ g
o " | (OR'GE'NIA bl gl (ORIGINAL. WELL)
s Tz Toose J\.d? Orvy,. — ”‘"”E‘:” ¢ o
Maralo; o ) BALASS -
L i3 soxREsouRCE § 3> DX RESQURCES, INC.
e S WELLS FEDERAL NO. 21 .
. ~ g § . ; LANGLIE JAL [7ED. NO. 1
£ 4 4 0-05-25¢3-37E B ' S o A-08-25¢3-37E
- - NEW W ELL) s /¢
K @n} . ( CRC*' ’ ' ,(n ) ‘\. @‘Kal Spx 8l (ORIGINAL. WELL)
A\ A | e,} " P b j ' o . .
" e " CES, INC. Erp
P (Core: £ nel povLe rarThan /]| DOYLE HARTAAAN 1n &%XGTESJOAUL’T_CED = e =0
monyReskEY B Ve i g . .
Clnyt‘j }.lﬁ\j: ‘18“(: 1 i bery E‘ 3 vl - BURLESON N(D. 3 BURLESON N(D 2 t G 08 2 3 37E i.. ¢ S,
o/ n" . . Bl a8 M oy ™~ AC Area AW E_NE_nke_a7C



-~

o
) 2n vOg
3.

61213
o)

] e

. [R

- T*Qver
18240 T

5 AL ) B

e

L

]

60948
39662

A0

. LJU AREA



66/£1/08 2-1dnping) 014 HBMBUS M |

08

66/S/0L —e— 66/7/0L —V— 66/ELI6 —O— 96/EL2L B
: (siH) swi} pesde|3 :
02 0% 0§ 0)7 0¢ 0¢ Ol 0
1 1 1 1 1 t 1 1 I3 1 1 i 1 ! 1 1 1 1 L 1 1 1 1 H o
v
66-€1-6
b
0000000000000
ool :
,,,,,,, ey 14
——— e B -2
ol A i
T~ sesiz ,
§
0¢
It
66-1-01 _
T ce
A
% 91 = 9A971 209 B
66501 —— 1o
% ¥ = 19A871 200 Eiy
L S~ M
_mm €1-01 de—ooooe |||
G- Gy

HO1vd3dO IO NVINLHVYH 37A0Q

3/E-HSSe-L9-0
700d SVO LVAvr

OL# TI3HHIHS M T

(Bisd) aunssaid Buisen



J W SHERRELL # 10 - DWIGHTS + (RPT-3)
JALMAT (TANSILL YATES SEVEN RIVERS) YS

C-6 T-25S R-37E

DOYLE HARTMAN OIL OPERATOR

10,000 Gas Production (MCFPM) __
- . y .ﬁ‘- Ul DR PO oﬂwate;
W-\ Cleaned Out | \!‘:‘""\_
1,000 5= S ~ (Installed Pumping Unit) il - FR
i) e
100 E : - —
10
o 1 - (GO RO OP OV OOUOOPPPPS PR | FOY OO | SRt | OO | JOSOS
1 I T T T T T - T T T T T T T T T T T
1/1/80 1/1/85 1/1/90 1/1/95 1/1/2000 1/1/2005
1000 Oil / Water Production (BWPM)
1 _ . TT e e
}“‘ Jl | 4_____-——— Squeezed off Water
100 —4— - - i- U,%l — -
g Ene
] VR E g B
........... - BWPM
.
104= R 4 e T
S R L A1k
1 T T T T T T T T ‘ f‘ lI l |l T ‘ T T T T
1/1/80 1/1/85 1/1/90 1/1/95 1/1/2000 1/1/2005
250,000 Cumulative Gas (MCF)/ Water (BW) 25,000
? MCF / :
200,000 e 20,000
150,000 f/ | 15,000
100,000 .."'.-" - 10,000
] / BW [
50,000 jf 5,000
] i
0 r T T T T /l—l- T T T T T T T T T [ O
1/1/80 1/1/85 1/1/90 1/1/95 1/1/2000 1/1/2005
140 WHSIP /CP /LP (psig)
120 : /\v/\v//\‘ _
1004 A
80 : \ i -\
60 ] \ /& A
40 : \ ’\ \i .
- \ | ~
] *-’EMMW
0 v__J ,
-20 1 T T T T T T T T T T T T T T T T
1/1/80 1/1/85 1/1/90 1/1/95 1/1/2000 1/1/2005

1 Shemelt #10 (rpt3)-3 10/12/99



66/€1/0+ 2-(dnpyng) p# e1BIS W AIIYS |

66/LL/0L ~O-— 66/5/01 0O~ 66/1c/6 —o— 66/61/6 —V¥— 66/0L/6 ~@— L6/2/L —I-

(suH) ewi | pesdeq

0L 09 - 08 0)7 oc - 0c

% 2} =19A371 20D 4\\ » [e] -
— AN__wOQOo oS

Ok Dosoooo%, 66-11-01 ]

e . . R [ R A~ O.O.OO)\ ~ \44 6~ - L

N B \Q |- 5066060000000 v i

e

w vy R Ge

66-G-01 |

66-61-6 :
ov

HOLVH3dO 110 NVWLHVH 37A0Q
", 3/e-dSyz-12€-1
100d SVD LYIWIVF
p# IJLVLS WATIANS

(Bi1sd) sinssoaid Buisen



10,000

SKELLY M STATE # 4

JALMAT (TANSILL YATES SEVEN RIVERS) YS

L - 32 T-24S R-37E

DOYLE HARTMAN OIL OPERATOR
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STATEA 32 #4
L ' JALMAT (TANSILL YATES SEVEN RIVERS) YS
a F - 32 T-24S R-37E
SDX RESOURCES, INC.
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10,000

LANGLIE JAL UNIT #10 (INJECTION WELL)
LANGLIE MATTIX (7 RVS QN GRB)

E-32 T-24S R-37E
GP Il ENERGY
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Subipit 3 Copies
o Appropriate ~
District Office

DISTRICT |

State of New Mexico
Energy, Minerals and Natural Resources Department

OIL CONSERVATION DIVISION

Form C-103
Revised 1-1-89

0. 0, Hobbs, NM 88240 .
P.O.Box 198 obbs 2040 Pacheco St. WELL API NO.
Santa Fe, NM 87505 30-025-26704
DISTRICT I ' -
P.O. Drawer DD, Artesia, NM 88210 sindicate Type of Lease
STATED FEE X]
ISTRICT (il i
1000 Rio Brazos Rd., Aztec, NM 87410 «State Oil & Gas Leasa No.
SUNDRY NOTICES AND REPORTS ON WELLS
(DO NOT USE THIS FORM FOR PROPCSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A [, sase Name or Unit Agreament Name
DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT" JW. Sh 1
(FORM C-101) FOR SUCH PROPOSALS.) V. oherre
1Type of Well:
ol GAS
WELL X wal [ OTHER
:Name of Operator sWell No.
Doyle Hartman 10
1Address of Operator sPool name or Wildcat
500 N. Main Street, Midland, Texas 79701 Jalmat
«Well Location
Unt Letter _C 660 Feet From The North Line and, 2000 Feet From The West Line
Section 6 Township 25-S Range 37-E NMPM Lea County
wElevation (Show whether DF, RK8, RT, GR, etc.)
3236 G.L. (3247' RKB)
" Check Appropriate Box to Indicate Nature of Notice, Report, or Other Data
NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
PERFORM REMEDIAL WORK ] PLUG AND ABANDON [ | remeoiaL work % ALTERING CASING ]
TEMPORARILY ABANDON D CHANGE PLANS D COMMENCE DRILLING OPNS. PLUG AND ANBANDONMENT [:]

PULL OR ALTER CASING

]

OTHER:

CASING TEST AND CEMENT JOB

D’
[

OTHER: Perform CO2 foam frac.

X

v"Describe Proposed or Completed Operations (Ciearty state all pertinent detalls, and give pertinent dates, Including estimated date of starting any proposed
work) SEE RULE 1103.

On 8-23-99, tested well as follows: Gas = 19 MCFPD
Fluid = 2 BWPD
CP= 7 psig

SIWHP = 18 psig (8-15-99)

Rigged up Halliburton. Fraced well with 167,325 gal of gelled water and 359 tons (6184 MCF) of CO2. Presently cleaning up well waiting
for gas stream to reach MORE STRINGENT CO2 level imposed by Sid Richardson Gasoline company for its gathering system in the LJU
area near the inlet for its Jal Plant No. 3.

pare 10-12-99

| hereby certify that the i i is true and complete to the best of my knowledge and belief.
SIGNATURE e nirie  Executive Assistant
VAR 4 v

TYPE OR PRINT NAME Ann O'Brien TELEPHONE NO. 91 5/684-4011

(This space for State Use)

APPROVED BY TITLE DATE

CONDITIONS OF APPROVAL, IF ANY:
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M Submit 3 Copies State of New Mexico Form C-103

A iat . ; Revised 1-1-89
&S(gg”g’f;";e- Energy, Minerals and Natural Resources Department ovise
DISTRICTI

DISTRICTL o ntt 85240 OIL CONSERVATION DIVISION e

2040 Pacheco St

Santa Fe, NM 87505 30-025-25974

DISTRICT II

P.O. Drawer DD, Artesia, NM 88210 sindicate Type of Lease o
STATE FEE D
DISTRICT Ill «State Oil & Gas Lease No.

1000 Rio Brazos Rd., Aztec, NM 87410

B-1327

SUNDRY NOTICES AND REPORTS ON WELLS
(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACKTO A [l ease Name or Un
DIFFERENT RESERVOIR. USE *APPLICATION FOR PERMIT"

(FORM C-101) FOR SUCH PROPOSALS.) Skelly M State
1Type of Well:
wee O weL OTHER o
:Name of Operator Waell No.
Doyle Hartman 4
1Address of Operator sPool name or Wildcat
500 N. Main Street, Midland, Texas 79701 Jalmat
4Well Location
Unit Letter _L_ . 1650  Feet From The South Line and 660 Feet From The West Line
Section 32 Township 24-S Range 37-E NMPM Lea County

wElevation (Show whether DF, RKB, RT, GR, elc.)

3238 G.L. (3249' RKB)

" Check Appropriate Box to Indicate Nature of Notice, Report, or Other Data

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
PERFORM REMEDIAL WORK [] PLUG AND ABANDON (] | remeoiat work M ALTERING CASING []
TEMPORARILY ABANDON [] CHANGE PLANS [[] | COMMENCE DRILLING OPNS. [[]  PLUG AND ANBANDONMENT [ ]
PULL OR ALTER CASING ] CASING TESTAND CEMENTJOB [ |
OTHER: D OTHER: Perform CO2 foam frac. X]

1:Describe Proposed or Completed Operations (Clearty state all pertinent detalls, and give pertinent dates, Including estimated date of starting any proposed
work) SEE RULE 1103.

On September 10, 1999, gas rate = 15 MCFPD. Shut in well and performed pressure buildup. SIP = 16 psig (9-12-99).

On September 20, 1999, rigged up Halliburton and fraced well with 166,000 gal of gelled water and 348 tons (5964 MCF) of CO2.
Recovered an estimated 200 bbls of load water. Presently cycling well between flaring and shutting in until CO2 level reaches MORE
STRINGENT CO2 limits imposed by Sid Richardson Gasoline Company for its gathering system in the LJU area near the inlet for its Jal
Plant No. 3.

[ 4 —

| hereby certify that the jrfformatio ve is true and complete to the best of my knowledge and belief.
L]
SIGNATUR / — : mme  Executive Assistant oate 10-12-99
7 .

TYPE OR PRINT NAME Ann O'Brien TELEPHONE NO, §15/684-4011

(This space for State Use)

APPROVED BY TITLE DATE

CONDITIONS OF APPROVAL, IF ANY:
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

CASE NO. 5368
Order No. R—-4929

IN THE MATTEBR OF THE HEARING CALLED BY THE NOMENCLATURE
OIL CONSERVATION COMMISSION ON ITS OWN MOTION

TO CONSIDER THE CONTRACTION OF THE VERTICAL

LIMITS OF THE JALMAT GAS POOL UNDERLYING ALL

OR PORTIONS OF SECTIONS 31 AND 32, TOWNSHIP

24 SOUTHE, RANGE 37 EAST, AND SECTIONS 4, 5,

6, 8, 9 AND 17, TOWNSHIP 25 SOUTH, RANGE 37

EAST, LEA COUNTY, NEW MEXICO, AND THE EXTEN-

SION OF THE VERTICAL LIMITS OF THE LANGLIE

MATTIX POOL UNDERLYING THE SAME AREA.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on November 26,
1874, at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

NOW, on this 3rd day of December, 1974, the Commission,
a quorum being present, having considered the testimony, the
record, and the recommendationg of the Examiner, and being fully
advigsed in the premises, : ,

FINDS =

) (1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That the vertical limits of the Jalmat Gas Pool, Lea
County, New Mexico, as previously designated and defined by the
Commission, comprise tne Tansill and Yates formations, and all
but the lowermost 100 feet of. the Seven Rivexrs formation.

(3}~ That.thé vertical limits of the Langlie-Mattix O1l

. Pool, as previously designated and defined by the Commission,

comprise the lowermost 100 feet of the.Seven- Rivers formation
and all of the Queen and Grayburg formations.

. (4) -That the upitized‘formations,in'the Langlie-Jal Unit
Area, as approved by Commission Order No. R-4036, comprise the
Sevenn Rivers and Queen formations.

(5) That the horizontal limits of said Langlie-Jal Unit
Area comprige the following described lands: v

LEA COUNTY, NEW MEXICO
TOWNSHIP 24 SOUTH, RANGE 37 EAST, NMPM
Xection 31T Lots 2, 3, end 4 and SE/4 NW/4,
/2 SW/4 ard ¥©/2
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CASE NO. Bl368 e
Order No. R-4925

TOWNSHIP 25 SOUTH, RANGE 37 EAST, NMPM

Section 4: Lots 2, 3, and & and"73__h/4
" SW/4 NE/4,  and W/2 SW/4

Section 5: All ’

Section6: "All

Section B¢ E/2 and NW/4

Section'9: W/2 W/2

Sectioen 17: E/2

(6) That the Seven Rivers formation underlying said unit
area is for the most part oil-saturated, and there are recover-
able o0il reserves in said interval and area.

(7) That secondary recovery operations are currently being
conducted in the Seven Rivers formatlon and in the Queen formatim
underlying the Langlie-Jal Unit Area pursuant ta authority of
Order No. R=4051.

(8) That to increase the efficiency of said secondary
recovery operations, the Seven Rivers formation and the Queen
formation should be treated as a common producing interval.

(9) That thé contraction of the vertical limits of the
Jalmat Gas Pool to exclude all of the Seven Rivers formation
therefrom, and the concurrent extension of the vertical limits
of the Langlie Mattix 0il Pool to include all of the Seven
Rivers formation therein, within the horizontal limits of the
lLanglie=-Jal Unit Area as et forth in Finding No. (5) above,

- will permit the more efficient operation of the aforesaid
secondary recovery. projects, will pravent waste, will not
viclate correlative rights, and should be approved.

(10) That -there are at least two gas wells completed in

- the. Yates formation of the Jalmat Gae Pool which have perforatad
or open-hole intervals extending’into the uppermost portion of
the Seven Rivers.formation, these wells being the Reserve 0il-
and Gas Company Martin B Well No. 1, located in Unit F of
Section 31, Township 24 South, Range 37 East, the open-hole
producing interval being from 2852 feet to 3187 feet, the lower-
mést 42 feet Of ‘which is in the-Seven' Rivers formation, and the
El Paso Natural Gasg Coftpany Wells Federal Well No. 1, located

in Unit I of Section 5, Township 25 South, Range 37 East, the
perforated interval 'being from 3100 feet to 3185 feet,  the
lowermoat '30 feat of which' is in the SeVen ‘Rivers formation.

(11) That an excepticn to the vertical 11m1t3 of the Jalmat
Gas Pool'-as amended-in the subjéct: area by 'this order should be
given to the wells:deéscribed.in Finding No. (10) above for the
producing intervals as described. :
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CASE NO. 5368
Ordear No. R-4928

(12) That the Secretary-Director of the Commigsion should
have authority to grant administrative exception to the vertical
limits of the Jalmat Gas Pool as amended in the sub]ect area
by this order ,should it be found that there are other Jalmat
Cas wells the producing interval of which similarly extend
into the Seven Rivers formation.

IT IS THEREFORE ORDERED:

(1) That this order shall apply only to the follewing
described area:

. LEA COUNTY, NEW MEXICO
TOWNSHIP 24 SOUTH, RANGE 37 EAST, NMPM
Section 31: 1Lots 2, 3, and 4 and SE/4 NW/4,
E/2 SW/4, and E/2
Section 32: All

TOWNSHIR 25 SOUTH, RANGE 37 EAST, NMPM
Section §: Lots 2, 3, and 4 and S/2 NW/4,
SW/4 NE/4, and W/2 SW/4

Section 5: All

Section 6: All

Section 8: E/2 and MNwW/4
Section 9: W/2 W/2
Section 17: E/2

(2) That the vertical limits of the Jalmat Gas Pool in the
above-described area are hereby defined as comprising the Tan51ll
and Yates formations.

(3) That the vertical limits of the Langlie Mattix 0i1l
Pool in the above-describhed area are hereby defined as comprising
the Seven Rivers, Queen, and Grayburg formations.

(4) That the Reserve 0il and Gas Company Martin B Well No.
1, located in Unit F of Section 31, Township 24 South, Range 37
East, the open-hole interval of which is 2852 feet to 3187 feet,
and the El1 Paso Natural Gas Company Wells Federal Well No. 1,
located in Unit I of Secticn 5, Township 25 South, Range 37 East,
the perforated interval of which is 3100 feet to 3195 feet, both
of which are classified as Jalmat Gas Vells, are each hereby
granted an exception to the vertical limits of the Jalmat Gas
Pool for that pOItLOn of the producing interval which is
currently open in the Seven Rivers formation.

{S) That the Secretary-Director of the Commission is
hereby authorized to approve an exception to the vertical limits
of the Jalmat Gas Pool for any other well classified as a
Jalmat Gas Well which may prove to have, on the effective date
of this order, a portion of its producing interval open to the
Seven Riversg formation.
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ordar No., R=-4929

(6)  That jurisdiction of this cause is retained for the
entry’ of such further crdérs as the Coemmission may deem necessary.

DONE at santa te, New mexico. on the day and year herein-
above desiysrated. ' '

PR T

STATE OF NEW MEXICO
oIL CONSERVATION COMMISSION

ZT*’?’ "“‘—1
. TRUJILLO, Chairman

X J ARMIJO Member

e »

ORTPR Jr., Membar! s Secretary

SEADL

3x/



DOYLE HARTMAN
Oil Operator
500 N. Main
P.0O. Box 10426
MIDLAND, TEXAS 79702
(915) 684-4011 Office / 682-7616 Fax

FAX COVER SHEET

To.
DATE AND TIME OF TRANSMISSION
 Loni () petenbione, /0~ 13-24
COMPAMY FAX NOMBER
NMoch 505 /827 — 8177
From: !
NAME

Aacte Hlokpa

Heference:

Pt/

The mformatxon contamed in this facsimile message is conﬁdennal and
intended solely for the use of the individual or entity named above. If the
reader of this message is not the intended recipient, or the employee or agent
responsible for delivering it to the intended recipient, you are hereby notified
that any dissemination, distribution, copying, or unauthorized use of this
communication is strictly prohibited. If you have received this facsimile in
error, please notify the sender immediately by telephone, and return the
facsimile to the sender at the above address via the United States Postal
Service.

Message: o6 potis Oellion, [3, (979 W/Mo@&w
N Coproe Ao follorr fv-ios 7@4&0

9€0/T00 7 T 7 IR-NVRINVH 1104 979,289 ST88 g0z  66/¢T/0T



DOYLE HARTMAN
Qil Operator
500 NORTH MAIN
P.O. BOX 10426
MIDLAND, TEXAS 78702

(915) 6844011
(915) 682-7616 FAX

Via FedEx and Facsimile (505) 827-8177

October-13,.1999_

Lori Wrotenbery, Director

New Mexico Oil Conservation Division
2040 South Pacheco

Santa Fe, NM 87505

Re: SDX’s Package of Four Applications for Simultaneous Dedication and for
Unorthodox Well Locations, Where Applicable
Langlie Jal Unit Area
Jalmat Gas Pool
T-24-S and T-25-S, R-37-E
Lea County, New Mexico

Dear Ms. Wrotenbery:

Reference is made to SDX Resources Inc.’s (SDX’s) single package containing four Jalmat gas pool
infill drilling applications dated September 8, 1999, September 9, 1999, September 16, 1999, and
September 17, 1999, covering five wells, which was received by us, by certified mail, on October 12,
1999, The five new Jalmat wells being proposed by SDX, in its four applications, offset the five
following Hartman-operated Jalmat Gas Pool leases situated within the boundaries of the 3748.06-~
acre Langlie Jal Unit (LJU), T-24-S and T-25-S, R-37-E, Lea County, New Mexico.

Martin “B” No. 1

F-31-24S-37E

NW/4 Section 31, T-24-S, R-37-E
Lea County, New Mexico
160-acres

JW. Sherrell No. 9
J-31-24S8-R-37-E

SE/4 Section 31, T-24-§, R-37-E
Lea County, New Mexico
160-acres ‘

S

)
/”. .
9€0/200[3 IN-NVRIMdVH ATX0d 9\?9.’.289 S'T/G.Q, <§V 102 KGB/QT/OT
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New Mexico Qil Conservation Division
October 13, 1999
Page 2

Skelly M State No. 4
L-32-248-37-E

SW/4 Section 32, T-24-§, R-37-E
Lea County, New Mexico
160-acres

J.W. Sherrell No. 10

C-6-258-37E

E/2SW/4 Section 31, T-24-8, R-37-E
NW/4NE/4 and NE/4NW/4 Section 6
T-25-S, R-37-E

Lea County, New Mexico

160-acres

F M. Burleson No. 2
F-8-258-37E

NW/4 Section 8, T-25-S, R-37-E
160-acres

SDX is apparently justifying the drilling of its five newly proposed wells on the grounds that the wells
are necessary in order to adequately drain its Jalmat acreage. These wells are as follows:

E.J. Well No. 25
K-5-258-37E .

 Wells Fedefal No. 22>
C-5-258-37E
Wells Federal No 232
E-5-25S-37E

Jaliat Federal Com. No. 2
1.-31-24S8-37E

State “A-32” No. 6
E-32-25S8-37E

In addition to the above-listed newly proposed wells, SDX recently drilled and completed the six
following Jalmat wells, also situsted within the 3748.06-acre unitized area for the Langlie Jal Unit,
around and near the same above-described Hartman leases:

Enco State No. 1
A-32-24S-37E

9€0/¢00 IN-NVRINVH F1X0d 879,289 ST6EL  SP:0Z  66/¢T/0T



New Mexico Oil Conservation Division
October 13, 1999
Page 3

State “A-32" No. 5
D-32-248-37E

El Paso Wells federal No. 2
C-04-25S8-37E

Wells Federal No. 21
0.05-258-37E

Langlic Jal Federal No. 2
G-08-25S8-37E

Langlic “A” Federal No. 2
0-17-258-37E

In regard to SDX’s inferred inability to adequately drain its acreage, without dense infill drilling,
please find enclosed recent pressure build-up plots for the Hartman-operated J.W. Sherrell No. 10
(C-6-25S8-37E) and Skelly M State No. 4 (L-32-24S-37E). In recognition of the fact that the 1927
Jalat Pool discovery pressure was 1400 psi (Rhodes “A” Federal No. 1 well, in C-22-26S-37E), and
notwithstanding the level of depletion presently found in our Skelly M State No. 4 and J.W. Sherrell
No. 10 wells, we find it alarming, that SDX in the later stages of the producing life of the Jalmat
pool, has uniquely concluded that there is such poor inter-well pressure communication between
Jalmat wells, that one well per 40 acres is necessary in order to adequately drain its Jalmat acreage.

Consequently, please be advised that Doyle Hartman is opposed to any SDX applications that will
result in the placement of multiple recent and/or newly proposed wells on a previously existing
non-standard Jalmat Gas Proration Unit, since SDX has not established that such concentrated new
drilling is necessary in order to efficiently and effectively drain its existing LTU-area Jalmat acreage.
Based on our Jalmat Pool experience, the concentrated level of infill drilling being proposed by SDX
amounts to ufinecessary economi¢ waste and places offset operators in the impossible position of
either having to forfeit their correlative rights or, conversely, having to drill a group of defensive
wells, that in the aggregate, have no reasonable chance of resulting in an adequate financial retum.

As to our Skelly M State No. 4 and J.W. Sherrell No. 10 Jalmat Gas Pool wells, after recently
performing CO, foam-frac stimulation treatments, we are giill in the process of cleaning up both wells
in order to meet the more-stringent CO, standards that have been imposed by Sid Richardson Carbon
and Gasoline Co., for wells near the inlet to its Jal Plant No. 3 (Units E and L, T-24-S, R-37-E), and
have not yet been allowed by Sid Richardson to turn our two wells back into Sid Richardson’s
pipeline. The frac job for our Skelly M State No. 4 was performed on September 20, 1999, and the
frac job for our JW. Sherrell No. 10 was performed on September 30, 1999, at substantial expense
and after considerablg soul searching, because of the extremely low Jalmat reservoir pressure in the
LJU area.

9¢0/700 (7 oo IN-NVRINVH FTX0d 9192289 S168 9¥:02  66/¢T/0T



New Mexico Oil Conservation Division
October 13, 1999
Page 4

Moreover, we are also puzzled as to how SDX plans, in a timely manner, to get its newly proposed
wells into Sid Richardson’s LJU area gathering system near Jal Plant No. 3, when our long-time
Jalmat producers (Skelly M State No. 4 and J.W. Sherrell No. 10) are still being denied access back
into the pipelinie because of Sid Richardson’s more-stringent CO, requirements for wells situated in
the LIU area. In addition, we also do not want our leases being affected by SDX, while SDX cleans
up any unnecessarily-drilled wells, to the CO, levels that have been imposed by Sid Richardson near

the inlet to its Jal Plant No.3. .~ )

Therefore, we hereby request that SDX be required to come forward,/kearing, and (1) provide
its estimate of the reserves that it projects will be recovered from each of its five proposed high-
density Jalmat infill wells, (2) provide and/or substantiate the reserve parameters (porosity - feet of
pay, pressure, drainage area, P/Z data, etc.) that it has relied upon in computing the reserve values
for its newly proposed wells within the 3748.06-acre LJU area, (3) provide the economic evaluations
and recovery projections that it has performed for internal purposes, promotional packages, investors,
bankers, Securities Exchange Commission, etc., and (4) show why one Jalmat well cannot drain
significantly more than 40 acres.

Finally, as to SDX’s proposed State “A-32" No. 6 well depth of 3500°, we are also concerned that
SDX may not be aware of NMOCD Order R-4929, dated December 3, 1974 (copy enclosed), that
contracted the vertical limits of the Jalmat Gas Pool interval, within the LYU Unitized Area, and that
SDX, with its proposed 3500 well depth, may presently have plans to complete its State “A-32” No.
6 well within the vertical limits of the Seven-Rivers formation (now Langlie Mattix Pool), which
could potentially result in large volumes of LJU Seven-Rivers injection water cross-flowing into the
very low pressure Yates formation, thus further negatively impacting our offset Jalmat gas rights and
causing further waste.

Very truly yours,
%HARTM%&%T Operator ™™
Doyle Hartman

enclosures

res
wp7worresp.dh\amocd-adx-offsct wells

9¢0/500(3 IN-NVHIYVH dTi0d 9791289 ¢T683 9v:02 68/¢T/07



New Mexico Oil Conservation Division
October 13, 1999
Page 5

cCl

9£0/9003

Michael Stogner, Chief Hearing Officer
New Mexico Oil Conservation Division
2040 South Pacheco
Santa Fe, NM 87505

Conmunissioner of Public Lands
State of New Mexico
P.O.Box 1148

Santa Fe, NM 87504

Chuck Morgan, Petroleumn Engineer
SDX Resources, Inc.

511 W. Ohio Ave, Suite 601 (79701)
P.O. Box 5061

Midland, Texas 79704

ARCO Permian
P.O. Box 1610
Midland, TX 79702-1610
Attn: T.L. Holland, VP Land
Lee M. Scarborough, Senior Landman

ARCO
P.O. Box 1089 |
Eunice, NM 88231-1089

Zeno Ferris

Gruy Petroleum Management Company

600 E. Las Colinas Blvd., Suite 1200 (75039)
P.O. Box 140907

Irving, TX 75014-0907

Richard R. Frazier, President & Chief Operating Officer
Gruy Petroleum Management Company

600 E. Las Colinas Blvd., Suite 1200 (75039)

P.0O. Box 140907

Irving, TX 75014-0907

TIN-NVRINVE 100 9101789 STEEY
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New Mexico Oil Conservation Division
October 13, 1999
Page 6

Steve Burleson

Lewis B. Burleson, Inc.
200 N. Loraine (79701)
P.O. Box 2479
Midland, TX 79702

Saga Petroleum Ltd. Liability Co.
415 W. Wall, Suite 835
Midland, TX 79701

Permijan Resources
P.O. Box 590
Midland, TX 79702

Seay Exploration _
407 N. Big Spring, Suite 200
Midland, TX 79701

Phillips Petroleum Company
4001 Penbrook
Odessa, TX 79762

Charles Drimal, Jr., President, COO and CEQ
Primne Energy Corporation

One Landmark Sq., Suite 1100

Stamford, CT 06901-2601

Midland Operating .
3300 N. A St., Bldg. 2, Suite 104
Midland, TX 79705

Bruce Williams, Manager of Gas Contracts
Sid Richardson Carbon & Gasoline Co.
201 Main Street

Ft. Worth, TX 76102-3131

" ego/Lool IN-NVIIMVH 31X0d 9T0L289 ST6Q  LV:0Z  66/£T/0T



New Mexico Oil Conservation Division
October 13, 1999
Page 7

Randall Dunn, Field Manager

Sid Richardson Carbon & Gasoline Co.
Lea County Gathering System

610 S. Commerce

P.O. Box 1226

Jal, NM 88252

James A. Davidson
214 W. Texas, Suite 710
Midland, TX 79701

Gallegos Law Firm
460 St. Michaels Dr., Bldg. 300
Santa Fe, NM 87505
Attn: J.E. Gallegos
Michael J. Condon

DOYLE HARTMAN. Qil Operator (Dallas)
DOYLE HARTMAN. Oil Operator (Jal Field Office)

Harold Swain

DOYLE HARTMAN, Qil Operator (Midland)
Linda Land

Don Mashbum

Steve Hartman

Sheila Potts

©8¢0/8000p IN-NVRIMVH dT1X0d 9T9L789 ST6&Q  LP:0Z  66/¢T/07
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LANGLIE JAL UNIT #10 (INJECTION WELL)
LANGLIE MATTIX (7 RVS QN GRB)

Praduetion (BPM / MCEM)

E-32 T-24S R-3TE
GP Il ENERGY

2z

1,000 -

SRV B v PSR

.....

1z 23 raml

1/1/2010

10 T ¥ T 1] ¥ T T T (] T —— T T Y O T T ¥ ¥ T T T T T ¥ ) T T T T T
111170 111773 1/1/80 MBS VA0 1M/S 1/1/2000  1/1/2005
100,000 _Watef Inlsctien (BPM)

3 AT T

10,000

1,000 <

100 T T
11710

1,400,000

1n77s

i

1/1/80

11/85

LA T T T v 1

111780 1/1/85

Cumulatlve Water lnjecstien (BW)

1/1/2000

1112008

¥

-

1/1/2010

1,200,000

£

s

1,000,046

800,000

’

600,000

400,000

/

204,000

i it v g2 a1 V2 pr gl scgelrzag

/4

O —hiesy s

11770

1,280,000

1/1/80

Cumulstive Gas Production

11/80

MCE)

T

1/1/2000

T

) W

1/1/2010

1.260,000

1,250,000

1,240,000

1,280,000

1,220,000

1.210,000

Jesp il s tlaspe tasaxle e la2 by gy

1,200,000 Ty
14170

9€0/9T0[p)

=

11175

i ¥

1/1/80

IK-NVRNI¥VH dT1X0d

T

T

1/1/85

T Y T

1/4/90 11/9%

—r T T

1/1/2000

9T9.L789 ST6&D

T T

1/4/200
1 Langlle

¢g:0¢g

T —

1/1/2010

Jal Uit 810 (in]. Wal 101208

668/¢T/0T



Submit 3 Copias
10 Appropriate
District Otflce

DIGTRIGT ]

P.O. Box 1980, Hebba, NM 88240
TRICTU

g%. Oruvmt DD, Attssla, NM 88210

DISTRICT I
1000 Riv Biwzoa Rd., Ardec, NM 87410

Ferm C-103

State of New Mexico
. Rovised 1-4

Energy, Minsrais and Natural Resources Department

OIL CONSERVATION DIVISION

-89

WELL ARl NO.

04
2040 Patheco St 40-025-26704

Santa Fe, NM 87505

sndicute Typa of Lases

STATE D

ree(X]

«Slule Ot & Gas Lesge No.

X

SUNDRY NOTICES AND REPORTS ON WELLS B e T
(DO NOT USE THIS FORM FOR PROFOSALS Y0 DRILL OR TO DEEPEN OR PLUG BACK TO A [ oecns ST
DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT"

17

7Lowsd Narme or Unkt Agresmient Nama

(FORM C-101) FOR SUCH PROPOSALS ) JW. Sherrell
cg'pra of Weli: :
AAS
weLl, (o way [ OTHER
Namy of Oparator "Wa| No,
Doyls Hartman 10
sAddreaa of Opursier Pool name or Wildcat
500 N. Main Street, Midland, Texas 79701 Jalmat
Well Location
UnitLottar _C__ : __ 880 pyutProm The Neorth Line and 2000 Feel From Tha Wast Line
Sottlon & . Towamhip 25-8 Range 37-E NMPM Lea Caunly
X 3 SWEHAA wllavalion (Show whather DF, RKB, RT, GR, otc) R DRI
b S LSO RN 3236 G.L. (3247 RKB) RSN
" Check Appropriate Box to Indicate Nature of Notice, Repont, or Other Data
NOTICE OF INTENTION TO:! SUBSEQUENT REPORT OF:
PERFORM REMEDIAL WORK (] PLUGAND ABANDON [ ] | memepiaL woRk m/ ALTERING CASING N
TEMPORARILY ABANDON D CHANGE PLANS [] | commence cricLING OPNS. l:] PLUG AND ANBANDONMENT [:]
PULL CR ALTER CASING ] CASING TESTAND CEMENTJOB [ |-
OTHER: Ej OTHER: Perform CO2 foam frac. X

1Desctibe Proposad or Completad Opalions (Charly atste ail pertnent dotalls, snd giva psrtinent dates, including estimated dalo of slarting eny proposd
work) SEE RULE 1103.

On 9-23-99, tested well as follows: Gas= 18 MCFPD
Fluld= 2 BWPD
CP = 7 psig

SIWHP = 18 psig (9-15-99)

Rigged up Mallburtan. Fraced well with 167,325 gal of gelled water and 359 tons (6184 MCF) of CO2. Presantly cleaning up wel waiting
for gas stream to reach MORE STRINGENT CO2 level Imposed by Sid Richardson Gasaline company for its gathering system in the LJU
aren near the inlet for its Jal Plant No. 3.

4 (4 true and compista ta the biwal of my knowledge and ballel.

Tirie  Executive Assistant oare 10-12-88

TypEOR PRINT ame Ann O'Brien TELEFHONE NO. 915/684-4011

{This space for Stts Use)

APPROVED BY TITLE DATE
CONDITIONS OF APFPROVAL, IF ANY!
pc0/.70@ IR-NVIINVE F1X0Q 0TOLZ89 ST6Q €607 86/¢T/0T



Submtt 3 Coples State of New Mexico Form €-103
Eﬁﬁg’%’:‘: Energy, Minerals and Netural Resourcas Department Rovised 1-1-89
DISTRIET.L
DS TRICTL - obbe, N 88240 OIL CONSERVATION DIVISION e
2040 Pacheco St.
DISIRIST Santa Fe, NM 87505 30-025-25874
P.O. Drawar DD, Attosia, NM 88210 sadicute Typs of Leago
- stateX] reel ]
ISTRIGT I -
1000 Ris Brazon Rd., Aztec, NM 87410 »State Oll & Gas Lease No.
B-1327
SUNDRY NOTICES AND REPORTS ON WELLS S SATEE
(DO NOT USE THIS FORM FOR PROPDSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A y U
_ DIFFERENT RESERVOIR, USE *APPLICATION FOR PERMIT” Loasa Nana or Unl Agreement Name
[(FORM C-101) FOR SUCH PROPOSALS ) Skelly M State
\TYP‘ of Woll: A3
[o! a
wew (] wee (4 OTHER
Namao of Opsrator *Wall No.
Doyle Hartman 4
sAddrous of Opatalor 1Paol name or Wildeat
S00 N. Main Streat, Midiand, Texas 79701 Jaimat
Wall Lowtion
Untiatter L ¢ 1850  FostFrom The South Lins und 660 Fael Fram The West Line
Sactlan 32 Tavmahlp 24-S Range 37-E NMPM Lea County

weElavallon (Show whather DF, RKB, RT, OR, ofc.)

5 SRR ] 3239 GLL. (3249' RKB) S
f Chack Appropriate Box to Indicate Nature of Notice, Report, or Other Data

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
PERFORM REMEDIAL WORK N PLUG AND ABANDON (] | pewiepial work ﬁ ALTERING GASING
TEMPORARILY ABANDON ] CHANGE PLANS ] | commence priLLNG ops, O]
PULL OR ALTER GASING ] CASING TESTAND CEMENTJOB ||
OTHER: (] | oTHER: Perform €02 foam frec.

]

PLUG AND ANBANDONMENT |

X

sDsierbe Piupossad ar Complated Opsvations (Clsary state all pertinent detalls, and ghv pertinent dates, incliling aatimated dale of slading ony propodad

work) SEE RULE 1102.

On September 10, 1899, gae rate = 15 MCFPD. ShutIn well and performed pressure bulldup. SIP = 16 paig (3-12-93).

On September 20, 1989, rigged up Halllburton and fraced well with 166,000 gel of gelled water and 348 tons (5864 MCF) of CO2.
Recovered an estimated 200 bbls of load water, Presently cycling well between flaring and shutting in until COZ2 level reaches MORE
STRINGENT COZ2 limits imposed by Sid Richardsan Gasaline Company for its gathering system in the LJU area near the infet for lts Jal

Plant No. 3.

| haraby cartlfy that tha »"- rmatlon.0 -~ la true and vamplste lo the best of my knowledge snd bolief.

A~ 2

nme Exscutive Assistant

oare 10-12-88

TYPE OR PRINT NAME Anin O'Brien

TELEPHONE No. §15/684-4011

(This spuce far Stuts Uks)

APPROVED &Y TITLE

DATE

CONDITIONS OF APPROVAL. IF ANY!
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

CASE NO., 5368
Order No. R-4929

IN MHE MATTER OF THE HEARING CALLED RY THE NOMENCLATURE
O1L, CONSERVATION COMMISSION ON ITS OWN MOTION

O CONSIDER THE CONTRACTION OF THKE VERTICAIL

LIMITS OF THE JALMAT GAS POOL UNDERLYING ALL

CR BORTIONS OF SECTIONS 31 AND 32, TOWNSHIP

24 SOUTH, RANGE 37 EAST, AND SBECTIONS 4, 5,

6, 8, 9 AND 17, TOWNSHIP 25 SOUTH, RANGE 37

EAST, L&A COUNTY, NEW MEXICO, AND THE EXTEN-

SION OF THE VERTICAL LIMITS OF THE LANGLIE

MATTIX POOL UNDERLYING THE SAME AREA.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on fot hearing at 9 a.m. on November 26,
1874, at Santa Fe, New lexico, before Examiner Daniel S. Nutter.

NOW, on this 3rd  day of Dacembar, 1974, the Commission,
a quorum being present, having considered the testimony, the
record, and the reconmendations of the Bxaminer, and being fully
advised in the premises, : ,

FINDS :

(L) That due public notice having been given as required by
law, the Commisgssion has jurisdiction of this cause and the
subject mattar thereof.

(Z2) .That the vertical limits of the Jalmat Gas Fool, Lea
County, New Mexico, as previously designated and defined by the
Commission, comprise tne Tansill and Yates formations, and a1l
but the lowermost ‘100 feet of the Seven Rlvers formaLmon.

(3)- That., the vertical liwmite.of the Langlie-Mattix Oil

. Pool, as prevzously designated and defined by the Commission,

comprise the lowermost 100 feet of the. Seven Rivers formation
and all of the Queen and Grayburg formatlons.

(4) “That the unitized’ formations in the Langlle -Jal Unlt
Area, as approved by Commission Order No. R-4036, comprise the
Seven Rivers and Queen formations.

(5) That the horizontal limits of said Langlle Jal Unit
Area comprise the following described. lands:

LrA COUNTY, NEW MEXICO
TOWNSHIP 24 SOUTH, RANGE 37 EAST, NMPM
Section 31: Lots 2, 3, and 4 and SE/4 Nw/4,
B/2 SW/4 and ¥/2

IN-NVIIAVE @150 9T9LT80 STB&L  7¢:0Z  66/€T/0T
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CASE NO. 5368
Order No. R—-4929

TOWNSHIP 28 =gﬁ‘rﬂ, RANGE 37 EAST, NMPM
Section 4: Lots 2, 3, and 4 and S/2 NW/4,
- SW/4. NE/4, and W/2 SW/4
Section - 5: All '

Section-6: A}l
Section 8: KE/2 and NW/4
Section 9: W/2 W/2
Section 17: E/2 -

(6) That the Seven Rivers formation underlying said unit
area is for the most part oil-saturated, and there are recover-
able o0il reserves in said interval and area. -

(7) That secondary recovery operations are currently being
conducted in the Seven Rivers formation and in the Queen formatim
underlying the Langlie-Jal Unit Area pursuant to authority of
Order No. R-4031.

(8) That to increase the efficiency of said secondary
recovery operatiohs, the Seven Rivers formation and the Queen
formation should be treated as a common producing interval.

{9) 7That thé contraction of the vertical linits of the
Jalmat Gas Pool to exclude all of the Seven Rivers formation
therefrom, and the concurrent extension of the vertical limits
of the Langlie Mattix Oil Pool to include all of the Seven
Rivers formation therein, within the horizontal limits of the
langlie-Jal Unit Area as set forth in Finding No. (5) above,
will permit the more efficient operation of the aforesaid
secondary Yecovery.projects; will prevent waste, will not
violate correlative rights, and should be approved.

. {10) ‘That -there are at least two gas wells completed in
. the. Yates formation of the Jalmat Gas Pool which have perforated
or:open-hole intervals extending’into the uppermost portion of
the Seven Rivers formation, these wells being the Reserve 0il-
and Gas Company Martin B Well No. 1, located in Unit ¥ of
Section 31, Township 24 South; Range 37 East, the open-hole
producing interval being from 2852 feet to 3187 feet, the lower-
nost 42 feet Of-‘which is’ in the-Seven' Rlvers formation, and the
El Paso Natural Gas Coiftpany- Wells Federal Well No. l, located
in Unit I of Section 5, Township 25 South, Range 37 East, the
perforated intervul being from 3100 feet to 3195 feet, - the
lowermost ‘30 feet'of which-is in the Seven Rivers formation.

(11) That an exception to the vertical limits of the Jalmat
Gas Pool'.as amended-in the subjeéct area by this order should be
given to the wells:déscribed:.in Finddiny No. (10) above for the
producing intervals ‘as described. . -

9¢0/020 03 IR-NVRIMVH JT1X0d | 9T9.389 ST68% vg-oe 68/¢T/071
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CASE NO. 5368
Qxdaxr No. R=49829

(12) That the Secretary-Directoxr of the Commission should
have authority to grant administrative exception to the vertical
limits of the Jalmat Gas Pool as amended in the subject area
by this order ,should it be found that there are other Jalmat
Gas wells the producing interval of which similarly extend
into the Seven Rivers formation.

IT IS5 THEREFORE ORDERED:

(1) That this order shall apply only to the-follewing
described area:

LEA COUNTY, NEW MEXICO
TOWNSHIP 24 SOUTH, RANGE 37 EAST, NMPM
Zection 31: Lots 2, 3, and 4 and SE/E NW/4,
’ E/2 SW/4, and E/2
Section 32: 211

TOWNSHIP 25 SOUTH, RANGE 37 EAST, NMPM
Section 4: TLots 2, 3, and 4 and S/2 NW/4,
| S4/4 NE/4, and W/2 Sv/d |

Section %: All

Section 6: All

Section &: E/2 and MwW/4
Section 9: W/2 W/2
Section 17: £E/2

(2) That the vertical limits of the Jalmat Gas Pool in the
above-described area are hereby defined as comprising the Tansill
and Yates formations. . ‘ ‘

_ {3) That the vertical limits of the Langlie Mattix 0il
Pool in the above-described area are hereby defined as comprising
the Seven Rivers, Queen, and Grayburg formations.

(4) 'That the Reserve Oil and Gas Company Martin B Wall No.
1, located in Unit F of Section 31, Township 24 South, Range 37
East, the open-hole interval of which ig 2852 feet to 3187 feet,
and the El1 Paso Natural Gas Company Wells Federal Well No. 1, '
located in Unit I of Section 5, Township 25 South, Range 37 East,
the perforated interval of which is 3100 feet to 3195 feet, both
of which are classified as Jalmat Gas Wells, are each hereby
granted an exception to the vertical limitas of the Jalmat Gas
Pool for that portion of the producing interval which is
currently open in the Seven Rivers formation.

{§) That the Secretary-Director of the Commission is
heraby authorized to approve an exception to the vertical limits
of the Jalmat Gas Pool for any other well classified as a ‘
Jalmat Gas Well which may prove to have, on the effective date
of this oxdexr, a portion of its producing interval open to the
Seven Riversa formation.

9¢0/T¢0 M IN-NVRI¥VH 371104 ' 9T9.289 ST68D §g:0¢g 66/¢T/0T



—4-
CASE NO. S468H
order No. R-4929

(6) Thet Jurisdiction of this cause is retvained for the
entcy’ of such further exddxs as the Commlseicn may deem necessary.

NONE at bﬂnta te. New Mexlco,

on theg day ‘and yeax_- herein-
ahove designated. 4

oy

STATE OF NEW MEXI1CO
OIL CONEERVATION COMMISIION

‘I, R, TRUJILLO, Chairman

ZT( J. ARMIJO Member
- A. L. gonwn, Jr., MP g, Spcrptary

jx/
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PO Box 5061
Midland, TX 79704

SDX Rescurces, Inc.
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OFFSET OPERATORS:

WELLS FEDERAL #22

Doyle Hartman
PO Box 10426
Midland, TX 79702

Arco
PO Box 1089
Eunice, NM 88231-1089

Permian Resources
PO Box 590
Midland, TX 79702

Seay Exploration
407 N. Big Spring, #200
Midland, TX 79701

Phillips
4001 Penbrook
Odessa, TX 79762

GP Il

713 W. Wadley
Midland, TX 79705

) {TCYLEHARTMAN I‘
P 5oL ol sieiRalOg, ﬂ
UTTETVE

06T 121998

Jalmat Offsst Op

R S IR
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SDX RESOURCES, INC.

P.0. BOX 5061
MIDLAND, TEXAS 79704
(915) 685-1761
Sept.08, 1999
NMOCD
2040 South Pacheco Street
Santa Fe, NM 87505
- Attention: Mr. Mike Stogner
RE: Wells Fed. #23 Wells Fed. # 22
Sec. 5, T25S, R37E Sec. 5, T25S, R37E
1886’ FNL, 758 FWL 660’ FNL, 1780 FWL
Lea County, New Mexico Lea County, New Mexico

Dear Mr. Stogner,

SDX Resources, Inc. is the operator of the Wells Fed. #4 and # 15 wells located in units F
and D of sec. 5 T255 R37E of Lea Co., N.M.. Theses wells are dedicated to a 160 acre
non-standard gas proration unit created by NSL-1821 (5/17/84),consisting of the NW/4
of sec. 5. SDX is planning to drill the Wells Fed. #22 & 23 wells on the same 160 acre
proration unit at the above-mentioned locations. This reduced spacing is necessary to
promote efficient drainage of the proration unit. The Wells # 22 & 23 will also be a non-
standard locations because the locations were moved due to their proximity to existing 7-
Rivers oil wells. SDX request that this letter serve as application to simultaneously
dedicate this 160 acre non-standard gas proration unit to the existing Wells Fed. #4, # 15,
and the proposed #22 & 23 wells, and as application for administrative approval of the
non-standard locations. BLM form 3160 and OCD form C-102 for the #22 & 23 wells, an
outlined lcasc map, and other pertinent information is attached to this application. All
offset operators have been notified and proof of notification is attached. Your assistance
on this is appreciated,

Sincerely,

Chuck Morgan

Enclosures

o) CEEET ) )
NeEcEIVEL

0CT 121999
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Farem 3160-3 SUBMIT IN TRIF
(July 1992) UNITEL STATES {Other Instructions an

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

reverse side)

313 FORM APPROVED
OMB NO. 1004-0136

Expites: February 28, 1995
5. LEASE DESIGNATION AN 8ERIaL NO

LC-055546

APPLICATION FOR PERMIT TO DRILL OR DEEPEN

6, IF INDIAN, ALLOYTEE CR TRIBE NAME

1a. TYPE OF WORK

DRILL X DEEPEN (]
b. TYPG OFf WELL
wEw wew 00 otwer fones [

MULTIPLE
ZONE [____l

7. UNT RQREEMENT NAME

8. FARM OR LEASE NAME, WELL NO.

2. NAME Of OPERATOR
SDX Resources, Inc.

Wells Federal #22
9. AP WELL NO.

3. ADDRESS AND TELEPHONE NO,

PO Box 5061, Midland, TX 79704

10, FIELD AND POOL, OR WILDCAT

4. LOCATION OF WELL (Report iocutian clesrly and In accordanee with any State (equirementa,*)
At surfaea N
R BB0' FNL 1780' FWL, Unit ©
Al proposed prod, zono
Same

Jalmat Gas

11.5EC., T, R, M. OR BLK,
AND SURVEY OR ARER

Sec. 5, TR58, R3I7E

14, QISTANGE IN MILES AND OIRECTION FROM NEARESY TOWN OR POST OFFICE” 12, COURTY OR PARISH 13_sraTe
2 mites NE of Jal, NM lea NM
15, DISTANCE FROM PROPOSED" 16. ND OF AGRES IN LEABE 7. NO, OF ACRES ASSIGNED T
LOCATION §0O NEAREST 660 91 YO THIS WELL 5
PROPERTY Z LINE, FT
(Al40 to neateosr(u%;\uslsl ur-e,EM any) - 8 160 _
18. DISTANCE FROM PROPQSED LOCATION® 19. PROPOSED DEPTH 20, ROTARY DR CABLE TOOLS
TO NEAREST WL, ORILLING, COMPLETEOD, '
OR APPLIED FOR. ON THIS LEASE, FY. 1335 3200 Rotary
21. ELEVATIONS {Shaw whether DF, RT, &R, i ) 22. APPROX. DATE WORK wiLL STARY"
3245'GR 10/15/89
. PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE GRADE, SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT
12-1/4" 8-5/8" 244 600" 350 sx
7-7/8" 4-112 - 5-1/2" 95-17# 3200 400 sx Lite + 200 sx C

Plan te dnll 12-1/4" hole to appx 600'. Set 8-5/8" surface csg. Cire Class C cmt. Drill 7-7/8" hole to 3200". Set 4-1/2" or 5-1/2" csg & circ

cmt. Perf Yates gas zone & stimulate as necessary for optimum production.

Specific Progtam:

Exhibit #1:  BOP Diagram

Exhibit #2:  Survey Plat

Exhibit #3; Existing R Proposed Road Map
Exhibit #4:  Producing Well Area Map
Exhibit #5;  Drill Site L.ayout

N ABOVE SPACE DESCRIBE PROGRAM: If propasal is to deepan, give data on present productive zone and propesed new preductive zone. If propasal le to drill or
drepen directianally, give partinent dala an subsurface locations and measured and tue vertical depths. Give blowaut preventar program, i any.

24
SIGNED ___BE'WUMQ_%L\@\VEL nrie Regulatory Tech,

oare 09/22/99

{This sp:u.:.e ?ur Federa! or State office use)

FERMIT NO APPRQVAL DATE

Appicatia approvasl doga NSt waiaht of cenity hat thy applicant holds legal of cquttable tithe 10 ftaze (ghts (n the subject fedse which wouk entitie \hg apphican to conduet Sherations theieon

CONGCITIONS OF AFPROVAL, IFANY:

APPROVED BY e _ TiITLE

L oAaTE

*See Instructions On Reverse Side

Title 18 U.S.C. Section 1001, makes it a critne for any person knowingly and wiflfully to make to any department or agency of the
United States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

9¢0/920 " IN-NVRIMVE F1X0d

9791289 ST6EY
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A
1.
460-3 SUBMIT IN TR, ATET FQRM APPROVED
(July 1952) UNITe_ STATES (Other instruetians an OMB NO, 1004-0136
reverse cide) Explres: February 28, 1895
DEPARTMENT OF THE INTERIOR P 4
5. LEASE DESIGNATION AND SERIAL NO
BUREAU OF LAND MANAGEMENT L.C-055546
APPLICATION FOR PERMIT TO DRILL OR DEEPEN 6. 1F INDIAN, ALLOTTEE OR TrioG Nawe
18, TYPE OF WORK
oRILLIY DEEPEN (O 7. UNIT AGREEMENT NAME
b, TYPE OF WELL
on GAS SINGLE ) MULYIPLE
WELL WELL OTHER ZONE zone ) 8. FARM OR LEASE NAME, WELL NO.
2. NAME QF OPERATGR Wells Federal #23
SDX Resources, ne. 8. AP WELL NO.
3. ADDRESS AND TELEPHONE NOD
PO Box 5061, Midland, TX 79704 10. FIELD AND PCOL. OR WILDCAT
4. LOCATION OF WELL (Ropor logaton Tiearly ang it d¢cardance with sy State requicements.”) Jalmat Gas
At . . . -
suree 1aaE' FNL 758' FWL, Unit E T SeC T R W onBik
At poposed plad, 2one AND SURVEY OR AREA
Same Sec. 5, T255, R37E
14. DISTANCE IN MILES AND OIRECTION FROM NEAREST TOWN OR POST OFFIGE "T112. countr or pakisH |13, STate
2 miles NE of Jal, NM Lea NM
15. DISTANCE FROM PROPOSED” ) 758’ 16, NO. OF AGRES IN LEASE 17. NO OF ACRES ASSIGNED
:OCATION TO NEAREST , TO THIS WELL
{A?’o?gﬁxmg?dtfﬁ‘lgfnknrt ¥ nny) 758 918 160
18, DISTANCE FROM PROPOSED LOCATION® 18. PROPOSED DEPTH 20 ROTARY OR CABLE TOOLS
TO NEAREST WELL, DRILLING, COMPLETED,
OR APPLIED FOR, ON THIS LEASE, FT. 1116' 3200 Rotary
21, ELEVATIONS (Show whetner DF RT. GR, #ic.) ' 22. APPROX DATE WORK WILL START®
3237 10/15/99
2. PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE " GRADE. SIZE OF CASING WEIGHT BER FOOT SETTING DEPTH CQUANTITY OF CEMENT
12414 8-5/8" 24# 600° 350 sx
7—7[8:' 412 -5112" 9.5-17# . 3200 400 sx Lite + 200 sx C _

Plan to drilt 12-1/4" hole to appx 600". Set 8-5/8" surface ¢sg. Circ Class C cmt. Orill 7-7/8" hole to 3200'. Set 4-1/2" or 5-1/2" ¢sg
& circ cmt. Perf Yates gas zone & stimulate as necessary for optimum production.

Specific Program.

Exhibit #1:  BOP Diagram

Exhibit #2:  Survey Plat

Exhibit #3;  Existing & Proposed Road Map
Exhibit #4:  Producing Well Area Map
Exhibit #5:  Drill Site Layout

IN ABOVE SPACE DESCR{BE PROGRAM: If proposal is to deepcn, give data on present preductive zone and praposed new productive zone. If prapazai is to drilt or
decpen dlr:cimnany give pcmncnt data on subsutface locations and me:surcd and e vertical depths, Give blowoul preventar program # ;ny

24
SIGNED 6&1‘(ng _@ __J\,_ mme Regulatory Tech.  pate 09223/39

(Thm space for Federal ot sta!c office use)

PERMIT NO. . APPROVAL DATC

Applicatian Appraval does nof wanant or certiy that ihe applicant holds kegal or #quiabie title Lu those rights (n ine Tublect fease which wouid entitie ths applicant o conduct vpemtions tnareon
CONDIYIONS OF APPROVAL. IF ANY

APPROVED DY L LT aaTE

‘See Instructions On Reverse Slde

Title 18 U.S.C. Section 1001, makes it a crime for any persen knowingly and willfully to make to anhy depaiment or agency of the
United States any false, fict ctitious o fraudulent statements or representations as to any matter within its jurisdiction.

9¢0/ L0 IR-NVRIYVH JT1i0d 9T9LIBRY ST6ED LG:o0¢g 66/CT/0T



OFFSET OPERATORS

EJ WELLS FEDERAL #25

Seay Exploration Co.
407 N. Big Spring #200
Midland, TX 79701

Gruy Petroleum

ATTN: Zeno Ferris

PO Box 140907

[rving, TX 75014-0907

Doyle Hartman
PO Box 10426
Midland, TX 79702

Permian Resources
PO Box 590
Midland, TX 79702

GP I

731 W. Wadley
Midland, TX 79705
Phillips

4001 Penbrook
Odessa, TX 79762

Jalmat Offset Op

IN-NVRINVH HT1104
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SDX RESOURCES, INC.
P.0. BOX 5061
MIDLAND, TEXAS 79704
(915) 685-1761

Sept. 9, 1999

NMOCD
2040 South Pacheco Street
Santa Fe, NM 87505

Attention: Mr. Mike Stogner

RE: EJ Wells Fed. #25
Sec. 5, T25S, R37E
2180’ FSL, 1980 FWL
Lea County, New Mexico

Dear Mr. Stogner,

SDX Resources, Inc. is the operator of the EJ Wells Fed. #13 and #16 wells located in
unit L of sec. 5 T255 R37E of Lea Co., N.M.. These wells are dedicated to a 120 acre
non-standard gas proration unit created by NSL #1823 (6/22/84) and consisting of units
K,L,& M of sec. 5. SDX is planning to drill the EJ Wells Fed. #25 well on the same 120
acre proration unit at the above-mentioned location. This will be a non-standard location
as the location has been moved due to the wells proximity to a pipeline and an existing
7-Rivers oil well.. SDX request that this letter serve as application to simultaneously
dedicate this 120 acre non-standard proration unit to the EJ Wells Fed. #13, # 16, and the
#25 wells, and as application for administrative approval of the non-standard location.
BLM form 3160 and OCD form C-102 for the #25 well, an outlined lease map, and other
pertinent information js attached to this application. All offset operators have been
notified and proof of notification is attached. Your assistance on this is appreciated.

Sincerely,

-

Chuck Morgan

Enclosures

NECEIVE

0CT 121399
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e ‘ ‘,. B / /
Form 3160-3 SUBMIT IN TR _ CATE® FORM APPROVED
(duly 1992) UNITED STATES (Other instructions on OMB NO. 1004-0136
reverso sld iraw: .
DEPARTNENT OF THE INTERIOR o wide) oy Tebuay 28, 1990
. LEASE DESIGNATION AND SERIAL NO
BUREAU OF LAND MANAGEMENT LC-055546
APPLICATION FOR PERMIT TO DRILL OR DEEPEN B TF INDIAN. AUDTTEE OR TRIGE MAVE
1a TYPE OF WORK .
DRILLX DEEPEN (] 7. UNIT AGREEMENT NAME
b. TYEE OF WELL
ol GAS SINGLE MULTIPLE
WELL WELL CTHER 2ONE ZONE D 8. FARM OR LEASE NAME, WELL NO
2. NAME DF OPERATOR EJ Wells Federal #25
SDX Resources, Inc. 8. AP WELL NO.
3. ADDRESS AND TELEPHDNE NO. ' |
PO Box 5081, Midland, TX 79704 10. FIELD AND POOL, OR WILDCAT
4. LOCATION OF WELL (Ropoft locatian claady and In accordance wilh any State requirements '} Jalmat Gas
A ) -
t surface 2180' FSL, 1980' FWL, Unit K 11, SEC., T R, M., OR BLK.
At prapozed prod. zone AND SURVEY OR AREA
Same Sec. 5, T258, R37E
T4, DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR FOST OFFICE” : 12, COUNTY OR PARISH | 13, STATE
2.5 miles NE of Jal, NM Lea NM
15, DISTANCE FROM PROPOSED" T€.NO OF ACRES IN LEASE T7. NO, OF ACRES ASSIGNED -
LOCATION TO NEAREST . TO THIS WELL
5R
AR T g oA 660 I e 120 .
18. DISTANGE FROM PROPOSED LOCATION® 19, PROPOSED DEPTH 70, ROTARY OR CABLE TOOLS : -
TO NEAREST WELL, DRILLING, COMPLETED,
OR APPLIED FOR, ON THIS LEASE, FT. _ 3200 Rotary
21. ELEVATIONS (Show whetner OF, RT, &R, e1¢.) 22. APPROX DATE WORK WILL START"
3217 10/15/99
2. PROPOSED CASING AND CEMENTING PROGRAM
" $i17€ OF HOLE GRADE, SIZE OF CASING WEIGHT PER FOOT SETTING DEFTH QUANTITY OF CEMENT
T B-5/8" 24% 600" 350 sx
7-718" 4R-5172" 85-174 3200 400 sx Lite + 200 sx C
— - PR o ————— e | et e A A e £ gttt 80 e @ |y et ——

Plan to drill 12-1/4" hole to appx 800", Set 8-5/8" surface csg. Circ Class C cmt. Drill 7-7/8" hole to 3200'. Set 4-1/2" or 8-1/2" esg
& circ cmt. Perf Yates gas zone & stimulate as necessaty for optimum production,

Specific Program:

Exhibit #1;  BOP Diagram

Exhibit #2;  Survey Plat

Exhibit #3:  Existing & Proposed Road Map
Exhibit #4.  Producing Well Area Map
Exhibit #5.  Drili Site Layout

IN ABOVE SPACE DESCRIBE PROGRAM:; If proposal ks to deepen, giva data on presant ptoduictive zone and proposed new preghictive zane. If proposal is to drill or
deepen duedlonaﬂy glve pemnem d:l: on subsuttace locations and measurad and true vcmcgl depths. Give b\mut prevenlct program, if any.

By - —_ ———

SIGNER

DATE 09/23’92

[Thlv SpRCE for Federal or Stata n’ﬂcn use)

PERMIT NG .o } ; APPROVAL DATE __

Applcalion appraval Goes nat wanant of certify that tha appilcant holds legal ot equiable wiie 1o 1hose rights in the Rubject ieaze whigh would Aniitle the appiicant to condutt opersiions thereon
LONDITIONS DF APPROVAL, IF ANY

APPROVEOD BY P I et s TITLE e m— . [P —_ OATE o e e me e e e e
*See Instructions On Reverse Side

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the
United States any false, fictitious or fraudulent staternents or representations as (o any matter within its jurisdiction.

9¢0/060 7 ' T 7 IN-NVRIMYE F1X0d 9791289 ST6Q §6:02  66/¢T/0T



OFFSET OPERATORS

STATE A 32 #6

Arco
PO Box 1089
Bunice, NM 88_231—1089

Gruy Petroleum

ATTN: Zeno Ferris

PO Box 140907

Irving, TX 75014-0907

Lewis B. Burleson, Inc.
PO Box 2479
Midland, TX 79702

Doyle Hartman
PO Box 10426
Midland, TX 79702

Saga Petroleum Ltd. Liability Co

415 W. Wall, #835
Midland, TX 79701

Jalmat Offset Op

9¢0/TEL0 P IN-NVRLYVH JTX0d 88/¢T/0T



SDX RESOURCES, INC.
P.0. BOX 5061
MIDLAND, TEXAS 79704
(915) 685-1761

Sept. 16, 1999

NMOCD
2040 South Pacheco Street
Santa Fe, NM 87505

- Attention: Mr. Mike Stogner

RE: State A32#6
Sec, 32, T24S5, R37E
1880 FNL, 760 FWL
Lea County, New Mexico

Dear Mr. Stogner,

SDX Resources, Inc. is the operator of the State A 32 # 4 well located in unit F and the
State A 32 # 5 well located in unit D of sec. 32 T24S R37E of Lea Co., NM.. These
wells are dedicated to a 120 acre non-standard proration unit consisting of the NW/4
NW/4 and the S/2 NW/4 of sec. 32 created by administrative order NSP-1087 and
expanded by SD-99-1. Completion problems on the #5 well have prompted SDX to drill
a third well. SDX is planning to drll the State A 32 # 6 well on the same 120 acre non-
standard proration unit as the #4 & 5 wells. SDX request that this letter serve as
application to simultaneously dedicate this 120 acre NSP unit to the State A 32 # 4, 5,
and #6 wells. Information detailing NSP-1087, SD-99-1, a C-101 & 102 for the #6 well,
an outlined lease map, and other pertinent information is attached to this application. All
offset operators have been notified and proof of notification is attached. Your assistance
on this is appreciated.

Sincerely,

Chuck Morgan

Enclosures

plessai
NESEIVELL

0CT 121999
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District |

PO Bow 1980, Hobtibs, NM 88241-1880

Olanct

State of New Mexico

Energy, Minarals & Natural Resources Department

811 Soutn First, Astesla, NM 86210

Disdrict tll

1000 Rlu Binros Re., Arles, NM 87410

Dirict (V

2040 South Pacheco

2040 South Pacheco, Santa Fe, NM B7505

Santa Fe, NM 87505

Cry)

Form C-101

Revised Oclober 18, 1994

Instructions on back

Submit to Appropriate District Office

OIL CONSERVATION DIVISION

State Lease - 6 Copies
Fee Lease - 5 Copies

[ ]AMENDED REPORT

APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE

1Operator Name and Addraaa SOGRID Number
SDX Resources, inc. 020451
PO Box 5061
Midland, TX 79704 AP Number
915/6885-1761 30-0
{Propurty Code sPropatty Name aWeall No.
23976 State A 32 6
~Surface Location
UL orlatme. | Section | Township | Range Lot {dn Feet frarn the Noith/South ne Feet from the EustWest Line Caunty
E 32 245 37€ 1880 North 760 © West Lea
.Propased Bottom Hole Location If Different From Surface
UL orlotno, | Section | Township | Range Let ldn Feat from the North/Seuth line Feet from the East\Wast Line Caunty
wPraposod Pool 1 wPrapasad Pool 2
Jalmat, T-Y-7R
1Work Type Code 1\Woll Type Code ssCable/Rotary wleanas Type Code 1sGraund Level Elovation
N G R 5 3242
seMultiplo nProposad Dapth wFarmation wContractor ;0S8 pud Data
No 3500 Yates Capstar 10-15-99
»Proposed Casing and Cement Program
Hole Size Casing Size Casing woight/foot Sctting Depth Sacka of Cernent Estimated TOC
12-1/4" 8-5/8" 24# 500 450 sx Surface
7-7/8" 4-172" 9.5# 3500 700 sx Suiface

RD rotary & BOP. Perf Yates & fracture stimulate & place Yates on test.

Describe the proposad prograne. If this application ks to DEEPEN or FLUG BACK glve the data on the present produstive zone and propesed new productiva zene.
Describe the blowaut prevention program, if any. Use additional sheets if necesaary.

Orill 12-1/4" hole to 500", Set 8-5/8" cag & cmt to surface. RU BOP. Drill 7-7/8" haole to 3500'. Set 4-1/2" esg & cmit to surface.

“ hereby aertify that the information given abave is true and complete to the
best of my kriowledge ahd belicf.

e Poneiss (Mnahy

D.\

OIL CONSERVATION DIVISION

Approved By:

Puted name! Bonnie Atwater

Title:

T Regulatory Tech.

9r23/99

Apptoval Date:

Expiration Date:

|

8¢0/CCOR

TH-NVILINVH dTi0d

9T9.289 ST6&D
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OFFSET OPERATORS

JALMAT FEDERAL COM. #2

Doyle Hartman
PO Box 10426
Midland, TX 79702

Phillips
4001 Penbrook
Odessa, TX 79762

Prime Operating
2900 Wilcrest Dr, #475
Houston, TX 77042

Midland Operating
3300 North “A” St, Ste 2-104
Midland, TX 79705

Gruy Petroleum

ATTN: Zeno Ferris

PO Box 140907

Irving, TX 75014-0907

Or e 11999

Jalmat Offset Op

L
s

i
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SDX RESOURCES, INC.
P.0. BOX 5061
MIDLAND, TEXAS 79704
(915) €85-1761

Sept. 17, 1999

NMOCD
2040 South Pacheco Street
SantaFe, NM 87505

“Attention: Mr. Mike Stogner

RE: Jalmat Federal Com # 2
- Sec. 31, T248, R37E
1650’ FSL, 760 FWL
Lea County, New Mexico

Dear Mr. Stogner,

SDX Resources, Inc. is the operator of the Federal Jalmat Com # 1 well located in unit D
of sec. 6 T25S R37E of Lea Co., N.M.. The well is dedicated to a 120 acre non-standard
gas proration unit SCR 434 and consist of the NW/4 NW/4 Sec. 6 T25S R37 E, W/2
SW/4 Sec. 31 T24S R37E. SDX is planning to drill the Jalmat Federal Com # 2 well on
the same 120 acre proration unit at the above-mentioned location. This will be a non-
standard location as the location has been moved due to the wells proximity to a
pipeline. SDX request that this letter serve as application to simultaneously dedicate this
120 acre non-standard proration unit to the Jalmat Federal Com # 1, and # 2 wells, and as
application for administrative approval of the non-standard location. BLM form 3160 and

- OCD form C-102 for the #2 well, an outlined lease map, and other pertinent information
is attached to this application. All offset operators have been notified and proof of
notification is attached. Your assistance on this is appreciated.

Sincerely,

Chuck Morgan

Enclosures

DOYLE HARTLIAN
Ol QRERATAS

0 ro8
rﬂ]\f?‘"{?_ VE
0CT 12 1999
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Y

~ Farm 3160-3 SUBMIT IN TR
‘ SATE® FORM APPR
{July 1992) UNITEU STATES (Other instruetiuns on OMB NG, 10090156
DEPARTMENT OF THE INTERIOR reverse side) Explros: February 28, 1995
5. LEASE CESIGNATION ARD .
BUREAU OF LAND MANAGEMENT F NM12610 e
APPLICATION FOR PERMIT TO DRILL OR DEEPEN 7 NBIAN, ALLGTTEE OR TRISE MAE
1a TYPE OF WORK
DRILL E DEEPEN EJ 7. UNIT AGREEMENT NAME
b. TYPE OF WELL SCR 434
ol qas SINGLE MULTIPLE _
WELL WELL OTHER . Zovk D:Q ZONE 8. FRRM OR LEASE NAME, WELL NO.
2. NAME OF OPERATOR : Jalmat Federal Com #2
SDX Resources, Inc. 8. APl WELL NO.
3 ADORESS AND TELEPHONE NO '
PO Box 5061, Midland, TX 78704 10. FIELD AND POOL. OR WILDCAT
4 LOTATION OF WELL (Report Iocation clearty and i 8ecordance with any State requirements * ' C . Jalmat Gas
suf: R . . N —
At 1650° FSL 760" FWL Unit L B e R
At proposad piod. 2ohe ANO SURVEY OR AREA
Same Sec. 31, T248, R37E
14, DISTANCE IN MILES AND OIREGTION FROM NEAREST TOWN OR POST OFFIGE" T | 2. county R pARISH 113 sTate -
3 miles N of Jal, NM Lea NMm
13, DISTANCE FROM PROPOSED : ‘ 16. NG OF ACRES IN LEASE 17. NO. OF ACRES ASSIGNED ‘
LOCATION 10 NEAREST TO THIS WELL
(i'l?ﬁ’fnu.e?{‘uﬁg‘ffnﬁ«m[hﬂ y) 560 . 120 120
18. DISTANCE FROM PROPOSED LOCATION" 18. PROPOSED DEPTH 20. ROTARY OR CABLE 1Q0L5
TO NEAREST WELL. DRILLING, COMPLETED.
OR APPLIED FOR, ON THIS LEASE, FT. 2240 ~ 3200 Rotary
21, ELEVATIONS {Show whethet OF, RT. GR. tic ) i ’ 22. APPROX. DATE WORK WILL START-
3241 11/01/29
2 PROPOSED CASING AND CEMENTING BROGRAM
SIZE OF HOLE : GRADE, SIZE OF CASING WEIGHT PER FOOT ! SETTING DEPTH h QUANTITY OF CEMENT A -
1244 1 8-5/8" 24# ‘ i 600" ) 350 sx B
778 412542 9.5-17# ; 3200 400 sx Lite + 200 sx C
| ]
— |

Plan to drilt 12-1/4" hote to appx 600". Set 8-5/8" surface csg. Cire Class C emt. Drill 7-7/8" hole to 3200'. Set 4-1/2" or 5-1/2" esg
& circ emt. Perf Yates gas zone & stimulate as necessary for optimum production.

Specific Program

Exhibit #1:  BOP Diagram

Exhibit #2:  Survey Plat

Exhibit #3°  Existing & Proposed Road Map
Exhibit #4°  Producing Well Area Map
Exhibit #5-  Orill Site Layout

IN ABOVE SPACE DESCRIBE PROGRAM: If propesal ks to deepen, give data on present preductive zone and proposed new praductive zone. It proposal ia to drill or
deepen directionally, give pertinent data on subsurface locations and measuted and true venlcal d:pths Give blowau( pruvenle] program, any

24 - .
&Emw@jmﬁlk e Reguatory Teeh___ oave 0072399

“(Thla spa:: for Federal or tale offica use)

RERMIT NO o . ARPROVAL DATE

Applicatn approval does not warrant or arthry that the applicant notds kegal or cquitabis ttis 16 those rignts in the subject leaze which woyld entlle the appicrnl to conduct OpRMUONE hetron
CONDITIONS QF APPROVAL IF ANY

ARPPHOVED BY Ceiea., TITLE . DAYE

*See {nstructions On Reveise Side

Title 18 1J.S.C. Section 1001, makes it a crime for any person knawingly and willfuily to make to any depariment or agency of the
United States any false, fictitious or fraudulent statements of representations as to any matter within its jurisdiction,

9¢0/9¢0MR IN-NVRIYVH dJTA0A 9T9LZ89 ST6LY 00:7% 86/¢1/01



NEW MEXICO ENERGY, MINERALS OL CONSERVATION DIvISION

2040 South Pacheco Street

& NA 3 R]ES@URCES DEPAR’]INDENT i fsaon;;aZ?-?:; Mexico 87505

January 5, 2000

W. Thomas Kellahin, Esq.
Kellahin & Kellahin

P.O. Box 2265

Santa Fe, NM 87504-2265

Attorneys for SDX Resources, Inc.

J.E. Gallegos, Esq.
Michael J. Condon, Esq.
Gallegos Law Firm

460 St. Michael’s Drive
Santa Fe, NM 87505

Attomeys for Doyle Hartman, Oil Operator

William F. Carr, Esq.

Campbell, Carr, Berge & Sheridan, P.A.
P.O. Box 2208 '
Santa Fe, NM 87504-2208

Attorneys for Raptor Resources, Inc.

RE: Clarification of December 22, 1999 letter from Rand Carroll

Gentlemen:

Paragraph (i) of the above-referenced letter refers to Division actions regarding SDX and
Raptor wells. This letter clarifies which wells and/or applications are affected by that
letter and what actions will be taken by the Division.

Cases No. 12301, 12302, 12303 and 12304 will be continued to the March 16, 2000
docket, the docket after the docket at which the Division’s application to review the
Jalmat Special Pool Rules will be heard.

Hartman’s objections/protests to Orders No. SD 99-14 and SD 99-15 will be set for
hearing as an application of Hartman for rescission of those orders. This application will
also be set for hearing on March 16, 2000.




The NSL orders issued to Raptor in which notice should have been given to Hartman as
an offset operator but was not are reopened pursuant to Rule 1207.D. and will also be set
for hearing on March 16, 2000. Such NSL orders include Orders No. NSL 2872-C(SD),
NSL 2723-D(SD), NSL 2723-E and NSL 2816-C(SD). Hartman must nonfy the Division
of any additional NSL applications in this category .

No wells other than the wells that are the subject of the above-referenced cases and
orders are affected by the December 22, 1999 letter.

Approvals for all Jalmat infill wells on a density of less than 160 acres per well have been
held since December 23, 1999 and will continue to be held pending the March 2, 2000
hearing.

The Division trusts that the parties will éctively participate at the Jalmat Pool operators
meeting on January 25, 2000 at the OCD District Office in Hobbs and that an agreeable
solution can be worked out regarding further development of the Jalmat Pool.

Sincerely,

Lofi Wrotenbery
Director '

c: Don Kane, Esq., Gorsuch & Kirgis LLP
Rand Carroll, OCD Legal Counsel
Michael E. Stogner, OCD Hearing Examiner
David Catanach, OCD Hearing Examiner
Mark Ashley, OCD Hearing Examiner
Chris Williams, OCD Hobbs District Supervisor



NEW MEXICO ENERGY, MINDRALS ity
& NATURAL RESOURCES DEPARTMENT

December 22, 1999

W. Thomas Kellahin, Esq.
Kellahin & Kellahin

P.O. Box 2265

Santa Fe, NM 87504-2265

Attorneys for SDX Resources, Inc.

J.E. Gallegos, Esq.
Michael J. Condon, Esq.
Gallegos Law Firm

460 St. Michael’s Drive
Santa Fe, NM 87505

Attorneys for Doyle Hartman, Oil Operator

William F. Carr, Esq.

Campbell, Carr, Berge & Sheridan, P.A.
‘P.O. Box 2208
Santa Fe, NM 87504-2208

Attorneys for Raptor Resources, Inc.

RE: Cases No. 12301 and 12302 ---Applications of SDX Resources, Inc. for
unorthodox infill gas well locations in the Jalmat Gas Pool
Cases No. 12303 and 12304---Applications of Raptor Resources, Inc. for
unorthodox infill gas well locations in the Jalmat Gas Pool

Gentlemen:

At the prehearing conference held on Tuesday, December 21, the Division took the
following actions:

(1) the APDs and other approvals for the SDX and Raptor wells complained
of by Hartman were rescinded with the applications to be stayed pending
the March 2, 2000, hearing on the Jalmat Special Pool Rules;

(i)  anew case will be docketed by the Division for March 2, 2000, to review
the Jalmat Special Pool Rules;




(ili)  a Jalmat Pool operators meeting will be held on Tuesday, January 25 at the
OCD Hobbs District Office to review the Jalmat Special Pool Rules with
SDX, Raptor and Hartman to attend, with the possibility of a second
operators meeting to be held prior to the March 2, 2000, hearing;

(iv)  anotice will be 1ssued to all Jalmat Pool operators placing a moratorium
on all new Jalmat infill wells on a greater density than 160 acres pending
the March 2 hearing; and

) the above-referenced applications as well as the Motions to Quash will be
stayed pending the March 2 hearing.

If you have any questions, please feel free to call me at 827-8156. I will be out of the
office until January 4, 2000.

incerely,

Rand Carroll

c: Lori Wrotenbery, OCD Director
Michael E. Stogner, OCD Hearing Examiner
David Catanach, OCD Hearing Examiner
Mark Ashley, OCD Hearing Examiner
Chris Williams, OCD Hobbs District Supervisor
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GALLEGOS LAW FIRM

A Professional Corporation A TG“ D}\"

460 St. Michael’s Drive

I MOV -9 PH 3: 32
Building 300 2 PH 3
Santa Fe, New Mexico 87505

Telephone No. 505-983-6686
Telefax No. 505-986-1367
Telefax No. 505-986-0741 November 9, 1999 J.E. GALLEGOS *

(Our File No. 99-1.80)

VIA HAND-DELIVERY

Lori Wrotenbery, Director

New Mexico Oil Conservation Division
2040 South Pacheco

Santa Fe, New Mexico 87505

Re: Applications of SDX Resourées, Inc. for Simultaneous Dedication of
Multiple Infill Wells; Administrative Orders SD-99-14 and SD-99-15

Dear Ms. Wrotenbery:

On behalf of Doyle Hartman, we have been provided this date with your
Administrative Orders SD-99-14 and SD-99-15 in which the Division has authorized
SDX Resources to drill one addition well and produce three Jalmat gas wells on a 120-
acre non-standard proration unit in one case and to drill two additional wells and
produce four Jalmat gas wells on a 159.95 acre non-standard proration unit in the other.
Doyle Hartman, as an offsetting operator of Jalmat gas wells, had filed protests to these
applications.

Both Orders rest on the reference that the Jalmat is a prorated gas pool and “the
rules currently governing this pool do not contain provisions restricting the number of
producing gas wells within a spacing and proration unit;”

The absence of a controlling and waste preventive standard in-the pool rules
does not open the doors to the rampant and unbridled dense infill drilling underway by
SDX Resources. Rules for the prorated gas pools address such subjects as standard
GPUs sizes, well locations and the proration procedures (See Order No. R-8170 and
amendments). The law provides the test and the standard for whether additional wells
may or not be drilled on a proration unit. NMSA 1978 Section 70-2-17 provides in
pertinent part as follows:

A. The rules, regulations or orders of the division shall,
so far as it is practicable to do so, afford to the owner
of each property in a pool the opportunity to produce
his just and equitable share of the oil or gas, or both,
in the pool, being an amount, so far as can be

* New Mexico Board of Legal Specialization
Recognized Specialist in the area of
Natural Resources-Oil and Gas Law
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Lori Wrotenbery, Director
November 9, 1999
Page 2

practically determined, and so far as such can be
practicably obtained without waste, substantially in
the proration that the quantity of the recoverable oil or
gas, or both, under such property bears to the total
recoverable oil or gas, or both, in the pool, and for this
purpose to use his just and equitable share of the
reservoir energy.

B. The division may establish a_proration unit for each
pool, such being the area that can be efficiently and
economically drained and developed by one well such
being the area that can be efficiently and
economically drained and developed by one well, and
in so doing the division shall consider the economic
loss caused by the drilling of unnecessary wells, the
protection of correlative rights, including those of
royalty owners, the prevention of waste, the
avoidance of the augmentation of risks arising from
the drilling of an excessive number of wells, and the
prevention of reduced recovery which might result
from the drilling of too few wells. (Emphasis added).

The practice has been in the past, obviously in recognition of the legislative mandate in
the Oil & Gas Act, that where an administrative application for an infill well is the subject
of protest by an interested party, the applicant must establish at a hearing that the
proration unit cannot be efficiently and economically drained by the existing well or wells
and that correlative rights of others are protected while waste is prevented.

The reasoning of the Division underlying these two Orders invites a ruinous
“Spindle top” drilling stampede. Hartman has operated in the Jalmat gas pool for
twenty-five years (not six months like SDX or Raptor Resources) and his studies and
those of an independent expert demonstrate that the subject proration units are being
drained efficiently and economically by the existing wells. Of course, the technical data
and study means something only if the Division takes into account the requirements of
Section 70-2-17, supra. If the silence of the pool rules control over the law, then why
have an application for simultaneous dedication? Why have notice to offset operators?
Why spend the time and money to issue Administrative Orders? The Division has
declared that any operator can de facto down-space any prorated pool by completing
and producing as many wells on a proration unit as it pleases.

Indeed, it appears that some operators, such as SDX, already understand that a
request for simultaneous dedication is a mere formality. The Hobbs District weekly
activity report (a copy of the page dated November 5, 1999 is attached) show that the
drilling of the Wells Federal No. 22 and 23 were approved October 27, 1999, even



Lori Wrotenbery, Director
November 9, 1999
Page 3

though the application was not filed at the Division until October 12™ and the approval
Order SD-99-15 issued yesterday, November 8™.

We urgently request that the Division reconsider the subject Orders; that upon
doing so, it vacate the Orders and set the SDX applications for appropriate public
hearing. We will appreciate a most prompt reply.

Sincerely,

GALLEGOS LAW FIRM, P.C.

J.E. GALLEGOS

JEG:sa

cc: Rand Carroll, Legal Counsel, NMOCD
Larry Kehoe, Assistant Commissioner, State Land Office
Chuck Morgan, SDX Resources, Inc.
Doyle Hartman
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&\JA NEW MEXICO OIL CONSERVATION DIVISION

\
N WEEKLY ACTITY REPORT FSRM - 1D-1
: NOTICE OF INTENTION TO DRILL . DATE: 1170571998
s WELL s| wls/ c
4 _ DESCRIPTION TRIEIE o| oae
- OPERATOR MAME APT NUMEER Al al /] c POOL - FORMATION U | APPROVED
-+ PROPERTY NAME WELI FOOTAGE wcatton | u} 1| 7| o N
SRb # N-S  E-W u-s-1-k | of uf v} u 1 | Mosov/vR
s| e| p Y
THBR/SHARP DRILLING THC " 30-025-21827 | 1 660 Fs 1980 FE | 0-23-16s-35¢ | P| €] 60 |s|rounseno;MoRrow (GAS) LE|08/10/1999
STOKES .
CONCHO RESOURCES, INC. 30-025-36747 | 2 | 1650 Fs 1650 FE | J-10-175-35€ | s| w| Gv |S|vAcuum;ATOKA-HORROW, NORTH (GAS) LE[11701/1999
SOUTH SHOEBAR 10 STATE COM :
C_F CUALIA CPERATING INC 30-025-34746 | 1 | 1675 Fs 660 FM 1-185-36€ | s| N| GV |SJARKANSAS JUNCTION;QUEEN (GAS) LE[10/25/1999
STATE
MATADOR OPERATING €O 30-025-34749 | 5 | 1980 660 P | E-35-195-33¢ | F| | v |S]cEm;moRRow, EAST (aas) LE[11/01/1999
LAGUNA DEEP FEDERAL UNIT
ENRON OIL & GAS CO 30-025-34751 | 2 | 1700 kW 1760 Fu | F-15-255-33¢ | F| M| GV [S|ORAPER MILL;WOLFCAMP (GAS) Le[11/01/1999
OCHOA 15 FEDERAL
ENRON OIL & GAS CO 30-025-34750 | 1 | 1650 FN 1650 FE | G-20-255-33€ | F| N| GV [S|DRAPER HILL;WOLFCAMP (GAS) Le[11/01/1999
VACA DRAW 20 FEDERAL
SDX RESOURCES INC ° - 30-025-34743 | 22 660 PN 1780 FW | - 5-255-376 | £) W] GV |S[oALKAT; TAN-YATES-7 RVRS (PRO GAS) | LEltos27/1999
WELLS FEDERAL = &
SOX RESOURCES INC - - 30-025-34744 | 23 | 1886 PN 758 W | E- 5-255-37€ | F| W] GV |S|JALMAT; TAN-YATES-7 RWRS (PRO GAS) | LE|10727/1999
WELLS FEDERAL
s i
/. M
LAND STATUS WL/TYP 4 S/M COHPLETION
S = STATE N = NEW LOCATION = ofL WELL 1 = tnanRoN weLL S = SINGLE COMPLETION
F = FEDERAL : D = DEEPEN = GAS WELL L = LPG STORAGE M = MULTIPLE COMPLETION
P = PRIVATE, PATENT, OR FeE E = RE-ENTRY OF PBA WELL = SWD WELL M = GAS STCRAGE
N-J-U = INDIAN

L]

Eqmz SUPPLY

DIRECTIONAL DRILLED
HORIZONTAL WELLBORE

0
G
S
W
V = VERTICAL WELLBORE
D=
H=




KELLAHIN AND KELLAHIN
ATTORNEYS AT LAW

EL PATIO BUILDING

TELEPHONE (505) 982-428S5
W. THoMas KeLLamint 17 NORTH GuUADALUPE TELEFax |SOS) 982-2047
SNEW MEXICO BOARD OF LEGAL SPECIALIZATION PosT OFFICE Box 2265
RECOGNIZED SPECIALIST IN THE AREA OF s
NATURAL RESOURCES-OIL AND GAS LAW SANTA FE, NEW MEXICO 87504-2265

JASON KELLAMIN (RETIRED (991}

March &, 2000

Ms. Lori Wrotenbery, Director
Oil Conservation Division
2030 South Pacheco

Santa Fe, New Mexico 87505

Re: NMOCD Cases 12301 and 12302--Applications of SDX Resources, Inc. for

unorthodox infill gas well locations, Jalmat Gas Pool, Lea County, New
Mexico.

Re:  NMOCD Cases 12361 and 12362 Objections of Doyle Hartman to Division
Administrative Orders SD 99-14 and SD-99-15 (SDX Resources, Inc.)

Dear Ms. Wrotenbery:

The reference cases now pending hearing before the Division involve various

applications by SDX Resources, Inc. for the following five (5) proposed wells in the
Jalmat Gas Pool:

(a) OCD Case 12361: SDX’s State A-32 Well No. 6, to be drilled at a
standard location in Unit E, Section 32, T24S, R37E which was approved
by the Division on November 8, 1999 by Administrative Order SD-99-14;

(b) OCD Case 12362: SDX’s Wells Federal Well No. 22 and Well No. 23,
both to be drilled at standard locations in Unit C and E, respectively,

Section 5, T25S, R37E which were approved by the Division on November
8, 1999 by Administrative Order SD-99-15;

(c) OCD Case 12301: SDX’s E. J. Wells No 25, in Unit K of Section 3,

T25S, R37E to be drilled at an unorthodox location but not encroaching
towards Hartman’s GPU; and



Ms. Lori Wrotenbery, Director
March 8, 2000
-Page 2-

(d) OCD Case 12302: SDX’s Jalmat Federal Com Well No. 2, in Unit L
of Section 31, T25S, R37E to be drilled at an unorthodox location
encroaching some 62 feet towards Hartman’s GPU.

On behalf of SDX Resources, Inc. I wish to inform you that SDX Resources, Inc.
does not intend to pursue the drilling of these wells at this time. Accordingly, please
vacate Administrative Orders SD-99-14 and 99-15 and dismiss cases 12301 and 12302.

Very truly yours,

W. Thomas Kellahin

cc:  David R. Catanach,
Division Examiner
Lyn Hebert, Esq.
Attorney for the Division
J. E. Gallegos, Esq.

Attorney for Doyle Hartman
William F. Carr, Esq.

Attorney for Raptor Resources Inc.
SDX Resources Inc.

Attn: Steve Sell
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Form C-101

ggtgfxlwao, Hobbs, NM 88241-1980 State of New Mexico Revised October 18. 199
i Energy, Minerals & Natural Resources Department : r g, 4

District (| _ ; Instructions on back

811 South First, Artesia, NM 85210 Submit to Appropriate District Office

a0 Rl Brazos R, Aztec, NM 87410 OIL CONSERVATION DIVISION oo Lome. 8 cobies

District IV 2040 South Pacheco '

2040 South Pacheco, Santa Fe, NM 87505 Santa Fe, NM 87505 D AMENDED REPORT

APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE

1QOperator Name and Address 20GRID Number
SDX Resources, Inc. 020451
PO Box 5061
Midland, TX 79704 sAPI Number
915/685-1761 30-0
«Property Code sProperty Name sWell No.
23976 State A 32 6
Surface Location
UL orlotno. | Section | Township Range Lot idn Feet from the North/South line Feet from the East’'West Line County
E 32 248 37E 1880 North 760 West Lea

:.Proposed Bottom Hole Location If Different From Surface

UL orlot no. | Section | Township Range Lot tdn Feet from the North/South line Feet from the East/West Line County

sProposed Foal 1 wProposed Paoal 2

Jalmat, T-Y-7R
11Work Type Code 12\WVell Type Code 13Cable/Rotary ulLease Type Code 1sGround Level Elevation
N G R S 3242
wMultiple 17Proposed Depth isFormation wContractor 20Spud Date
No 3500 Yates Capstar 10-15-99
~Proposed Casing and Cement Program
Hole Size Casing Size Casing weight/foot Setting Depth Sacks of Cement Estimated TOC
12-1/4" 8-5/8" 244 500 450 sx Surface
7-7/8" 4-1/2" 9.5# 3500 700 sx Surface

“Describe the proposed program. |f this application is to DEEPEN or PLUG BACK give the data on the present productive zone and proposed new productive zone.
Describe the blowout prevention program, if any. Use additional sheets if necessary.

Drill 12-1/4" hole to 500'. Set 8-5/8" csg & cmt to surface. RU BOP. Drill 7-7/8" hole to 3500'. Set 4-1/2" csg & cmt to surface.

RD rotary & BOP. Perf Yates & fracture stimulate & place Yates on test.

= hereby certify that the information given above is true and complete to the
s OIL CONSERVATION DIVISION

best of my knowledge and belief.
A

j : ; Title:
Printed name: Bonnie Atwater itle

Approval Date: Expiration Date:

Title:  Regulatory Tech. 9/23/99




Sep-17-99 12:00A Dan R Reddy

'_b -

District 1

1625 N. French Dr., Hobbs, NM 88240
District 1

811 South First, Artesia, NM 88210
Distelet T11

1000 Rio Brazes Rd., Aztec, NM 87410
District IV

2040 South Pacheco, Santa Fe, NM 87505

505 887 3261 P.O1

State of New Mexica
Energy, Minerals & Natural Resources

OIL CONSERVATION DIVISION

20040 South Pacheco
Santa Fe. NM 87505

Form C-102
Revised March 17, 1999

Submit to Appropriate District Cffice
State Lease - 4 Copies
Fee Lease - 3 Copies

(] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

Y API Number ! Pool Code ! Pool Name
! Property Code : Property Name " Well Number
STATE - A - 32 ' 6
"OGRID No. * Qperator Name * Elevation
SDX RESOURCES, INC. 3242,
10 .
Surface Location
UL ar lot no. Section| Township Range Lot Idn Feet from the North/South line Feel fram the East/West line County
E 32 | 24-S | 37-E 1880 NORTH 760 WEST LEA
11 : f
Bottom Hole Location If Different From Surface
UL or lot no. Sectlon | Township Range Lot {dn Feet from the North/South line Feet from the East/West line County
" Dedicated Acres |" Joint or Infill  |" Consolldation Code | Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL AL INTERESTS HAVE BEEN CONSOLIDATED OR A

NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

]
“OPERATOR CERTIFICATION
L hereby cotify that the information custained harein is frue and

complere (o the best of a1y kaowledge and belicf

760’

Signawre

Printed Name

Title

Date

B Ey
SURVEYOR CERTIFICATION
{ hereby cortify that the well Jocation shuwn on this plat was
alotred from fickd nores of actual sunveys made by me

or under My supcrvision, dd that i san s iroe and correct

ra the best of my belic!.




1

NEW MEXICO ENERGY, MINERALS oL ooy o
& NATURAL RESOURCES DEPARTMENT Santa P, Now Mexico 87505

January 26, 1999

SDX Resources, Inc.

P. O. Box 5061

Midland, Texas 79704
Attention: Chuck Morgan

Administrative-Order-SD=99-1—>

Dear Mr. Morgan:

Reference is made to your application dated January 14, 1999. SDX Resources, Inc.
("SDX") is hereby authorized to simultaneously dedicate Jalmat Gas Pool production to the
previously approved non-standard 120-acre gas spacing and proration unit ("GPU") comprising the
NW/4 NW/4 and S/2 NW/4 of Section 32, Township 24 South, Range 37 East, NMPM, Lea County,
New Mexico (approved by Division Administrative Order NSP-1087, dated March 13, 1978) from
the: (i) existing State “A-32” Well No. 4 (API No. 30-025-25845) located at an unorthodox gas well
location (also approved by Division Administrative Order NSP-1087) 1780 feet from the North line
and 1400 feet from the West lines (Unit F) of Section 32; and (ii) proposed State “A-32" Well No.
5 (API No. 30-025-34555) to be drilled at a standard gas well location 710 feet from the North line
and 660 feet from the West line (Unit D) of Section 32.

SDX is permitted to produce the allowable assigned this existing non-standard 120-acre GPU
from both wells in any proportion.

Sincerely, .

Lori Wrotenbery
Director

LW/MES/kv

cc: New Mexico Oil Conservation Division - Hobbs
New Mexico State Land Office - Santa Fe
File: NSP-1087
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JEL 15 1959

Distriat 1 State of New Mexico---—----=--"°" , Form C-102
PO Boz 1980, Hobbe, NM $3241-1980 Encrpy. Miserals & Natural Resources Revised February 10, 1994
Distria @I’ Instructions oa back
PO Drawer DD, Artesie, NM HI211-0719 OIL CONSERVATION DIVISION Submit to Appropriate District Office
District (0 PO Box 2088 State Lease - 4 Copies
1000 Rio Brazos Rd.. Aszec. NM #7410 Santa Fe, NM 87504-2088 | Fee Lease - 3 Copies
District [V

PO Box 2083, Saata Fe. NM $7504-2053 [:] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

APl Number § Pool Code ! Pool Name
33320 Jalmat, T-Y-7R
Property Code ! Property Name * Well Nuaber
STATE A 32 2
*OGRID No. ! Operator Name : * Bcvasoa
020451 SDX RESOURCES, INC. 3243.
19 Surface Location
UL orlot po. | Sectioa Towaship | Rasge Lot {da Fect from the Nocth/South tise Foat from the EasuWat tine Coaacy
D 32 24-8 37-E 710 NORTH 660 WEST LEA
" Bottom Hole Location If Different From Surface :
UL or fot no. Soctioa | Towaship | Raage Lot [da Fect (rom the Norh/South line Feet from ae EasuWest tine Coungy

Y Dedicated Acres] 2 Joint o Tafill | * Cousolidatioa Code | ¥ Order No.

120 A
NO ALLOWABLE WILL BE ASSIGNED TO THLS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
— OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

. 7 OPERATOR CERTIFICATION
; | hereiry certify thas the informadon coniained heran is
true and camplete 10 the bat of my Inowladte end ddief

16

S — | B (it

Signature

(290

Bonnie Atwater
Prioted Name
Regulatory Tech,

Tile
December 23, 1993

Dste

N PR AT S W . st

I Aereby certify ihat the well locadon thows om theis plas
was ploged from fleld actes of acsial urveys made by
me or under my supervision, and that the same is orue
and correct io the bert of sy belidf.

AI‘ HSURVEYOR CERTIFICATION
A4




.

o1L CDSERVATION COMMISHNDN

STATE OF NEW MEXICO
P. 0. BOX 2088 - SANTA FE
. 87501 — :
DIRECTOR LAND COMMISSIONER - ~ STATE GEOLOGIST -
JOE D. RAMEY PHIL R. LUCERO EMERY C. ARNOLD

March 13, 1978

Allied Chemical

Union Texas Petroleum Division
1300 Wilco Building

Midland, Texas 79701

Re: Administrative OFder—NSP=T10B7——
| Administrati =OEder NSP=1087-">
Gentlemen.

" Reference is made to your appllcatlon for approval of
a 1l20-acre non-standard gas proration unit co_ns:.st:.ng of
the follow:.ngr acreage in the Jalmat Gas Pool-

, LEA COUNTY, NEW MEXICO
TOWNSHIP 24 SOUTH, RANGE 3

7 EAST, NMPM
Section 32: NW/4 NW/4 and Ss/2 nW/4 __

It is my understand:.ng that thls unit is to be dedicated
to your State "A-32" Well No. 4 to be located at an unorthodox
location 1780 feet from the North line and 1400 feet from the
West llne of saJ.d Sectlon 32.

By auLhor:Lty granted me under Rule 5(c)3 of Order
‘ No. R-1670 ., the above-described acreage is hereby
author:.zed as a non-standard unit. ’ _

JDR/LT/dr :

cc: 0il Conservatlon Commission - Hobbs
- 0il & Gas Englneer:.ng Committee - Hobbs
o Central Leas:Lng - State Land Offlce - Santa Fe



Nt‘AEXIC‘:/‘ e CTONSERVALIDN ";‘-DMM'SS‘ fermn

Superiedrs (-124

P WELL LOCATION AND ACREAGE DEDICATION PLAT juprrirdes L
-~
s All distances must be (rom the outer Hhoundaties of *he Se. ',on
A B s T PSS, —_————
erator Lease ! Nes), "
Union Texas Petroleum Corp. ___ State"A" =32 o 4
tnat lletter Section Twnship Hange o R

F 32 24 South 37 East Lea

Actual Frotage L ocation of Well:

‘780 {eet trom the Noﬂ'h line and ]400 tee: trmpe cre WCSf Dityee

Ground L evel Elev. Producing Formaticr. 2

3241 .4

1. Qutline the acreage dedicated to the subject well by colored pencil or hachure riark< on the plat below,

9 If more than one lease is dedicated to the well, outline each and identifv the ownership thereof (bath as 10 working
interest and royalty).

3. If more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli-

dated by communitization, unitization, force-pooling. etc?

] Yes [] No If answer is *‘yes]’ type of consolidation

(L}

If answer is ‘‘no;’ list the owners and tract descriptions which have actualiv been consolidated. (1 se reverse side of

this form if necessary.)

No allowable will be assigned to the well until al} interests have been consoliduted (by Communitization. unitization.
forced-pooling, or otherwise)or until a non-standard unit. eliminating such interests. has heen approved by the Commis-

sion.

CERTIFICATION

" hereby certify thar the information con-

toined herein is true ond complete to the

h
-

bO | best of my knowledge and b f
@®
~ | ;‘
l tiame
- - - - = - = - — — Stanley A. Post
| | Poegite n
400 'I #7 _ | Sr. Prod. Analyst
l g oM
i i UNION TEXAS PETROLEUM CORP.

'

. February 15, 1978

1 !
i

|
1

| her~by certify thot the well location
shown on this plot was plotted from field
notes of actuo! surveys mode by me or
under my supervision, and thot the some

15 true and correct to the best of my

knowledge and belief

| Jan. 28, 1978

Hevglsrtare: - tessy 1.5 | ngineer

gL QLT Surve o

o L bt

erfificate No. ' W west 676




C e s : -9 ' TR et
. - NEW MEXICO , Jas Well Plat

- OIL CONSERVATION COMMISSION
M}W lo;«{.s‘ Bvr“ L~

‘ Daie_pger—a8y-3953-
JOUTHERN CALIPORNJA FPETROLEUM CORP, lartin : 2
Op‘é"rator Lease Well No.

Name of Producing Formation__Yates _ Pool. _langmat

No. Acres Dedicated to the Well 160

SECTION 3l ______TOWNSHIP__243 ANGE_37E

(AR BB 3 sk i PO AP Sy otV b e st

|
I
f ¥

+ I hereby certify that the information given is true and complete
to the best of my knowledge. ' . '
‘ Name M

Position

—Retroleun—Engineer—
Representing i"'Ei ;c. P OGR2
Address poy 1071, Mid1And, Texas

(over)




tbm“, ‘ State of New Mexico L | Form Gt ”
n.ri Offies Energy, Minerals and Natral Resources’ Dcpamn:m T s:‘ lnm'utl:o;s
.0, 40 at Bouomo Tge
R0 Bar 1, sk 04 13  OIL CONSERVATION. DIVISION .- & e
PO Bect DD, Ancse, NM. 88210 : " "P.O,Box 2088 - § 53 o ',(, _ 5!2
. Santa Fe, New Mexico 87504-2088. . R gf‘
D M boos R, Azied, NM §7410 A \7 07 7
. : AEQUEST FOR ALLOWABLE AND AUTHQRIZATION 9 i ,\_ . N
I TO TRANSPORT OIL AND NATURAL GAS J '
Opentor Weil APY Ne,
Lewis B. Burleson, Inc.
Address .
P,. 0, Box 2479 Midland, Texas 79702
Reasoa(s) for Filing (Chack proper box) : {TJ  Other (Please explaln) .
Naw Wall Efv ~ Change [0 Treasporter of; . .
Recormpletion 0 ol Doyos & To be effective- 11/1/91
Change {8 Operalor D Catinghead Gus [ coxd -
w gxnwr give n.ufu ;

II, DESCRIPTION OF WELL AND LEASE - ' -
Leaze Nan ' Well Pool Nams, loctuding Formation Kiad of Leass Lease No.
[laréin A 2 KTt s ToYsdR | Sintetinir e, |

o Walt Letier 0/ H @0 Peet Pross The UMIM.&@F;MW.&I&__UN
Section \3/ Tmﬂpozé/"j Range 'Z - Uﬁ/ County |

I, DESIGNATION OF TRANSPORTER OF OIL AND NATURAL GLS

Name of Authorzed Tranaposter of Ol Cﬂ or Coadeanuls = Adduu {le addru: !o wluch approwed :apy of 1is form it lo be rent)
Name o Authorized Traasporter of Casinghesd Gas g or Dry Cas 2 Addrw (le addrm 10 which oppraved copy of (his form s 1o be .mu)

Sid Richardson Gaxbon & Gasoline Co. 1st City Bank Tower 201 Maln Pt Worth » IX 7 610?.
U wel} prociuces of! oc liqulds, Unlt Sec. 1 mnu 2. 2. | When ?

"hm] 4 r l IM l s gav s zl%w | Whes J

lrw- production Is comumningled with thas rmm wy wwrluu or pool. z!u commingling order sumbber;
IV, COMPLETION DATA

. [onwen | Qas Well New Well | Workover |- Despen | Plug Back [Same Res'v  Diff Resv

Designate Type of Completion - (X) l | I po | Plug { |
“Dats Spadded Data Compl, Ready to Prod. Toll Depth P.B.T.D.
Elevatons (DF, RKB, RT, GR, «c) Name of Producing Formation Top OlVGas Fay Tublag Depth
Perdonioas Depth Caslng Shos

TUBING, CASING AND CEMENTING RECORD
HOLE 8IZE CASING & TUBING SI2E DEPTH SET SACKS CEMENT

V. TEST DATA AND REQUEST FOR ALLOWABLE L
OIL WELL (Test muzt be after recevery of toial volw of load od and must be equal ta or exceed (op allowable for thir depth or be for fdl 24 hours)
‘Tats Firk Rew Oif Rua To Tank Date of Toxt - § Method (Flow, punp, 3o Iifh eic.)
Leogth of Test Tublag Pressurs . ' Choks Slze
Actual Prod. Duriag Teat ' Oil - Bbls, - Waier - Bels Ca- MCF
GAS WELL ]
mwm ~ VTG Ggh ol Tesl - BYTs. Coodeanae/MMCE Qrvity of Coadzatsia
Testing Method (paer, back pr.) "TUElg Fressurs (SRuL-) . Tilog Pressits (Shul-ln) Choks STs

V1. OPERATOR CERTIFICATE OF COMPLIAN
1 hersby centlfy Wat the rules and regulations of the OU Conservation CE OlL CONSERVATION DIVISION
Dividos havs been complied with and that the lnformation given above 7o 5
15 t0s and atgw _t:!o bcg of my ¥ g S I i 5 1997

Date Approved

B
Ssig:*gn Beaver - . . Production Clerk y
Printed Nama 0
November &4, 1991 (915)-683-3422 Title
Dus -

Trlephoos Mo, ~

DisTRCT | SUPERVISOR

INSTRUCTIONS: This form {3 10 be filed In compliance with Rule 1104

1) ﬁgu;s\: l?; ;\:lowable for newly drilled or deepened well must be accomp._ d 'bx-t‘abmadqn;o_t- deviadon tests taken in accordance

2) All sections of this form must be filled out for allowable.on new ind recompleted weus

3) Flll out only Sections L, IL, 1, and VI for chan uofopew.or wen o
4) Separate Form C-104 must ha Alad far aank ocyhelbios nAMS 0f NUMbeT, FINSPOrter, or other such chanose.




.- . powosm, L, - R I R R A I \ g
MRS o™ VoY AN ACRSAULL ST vy Eiiontive 14-65

Stsjrve. tues Crlio

/l/" w’ poz Zg dg ﬁ:.z Zﬁkl'r':“ okt br from e OLIer LOW.CaTiue G ine Brotivn. .
u:ator ’ Leose Voli No.

GETTY OIL CCMRANY ; J.¥. -Sherrell v

i Lener 1 Sesusn | Townshp P ) ‘ Cournty }
. i gy L3
J a3 2Hs, 375, e
W, FOTIOge wCCaLT 35 ol
; Z n ot
2250 RS ) Scuin Lo 257 lUSO . el from e E&_ou lizo .,
>-.;.—.:."..9'-'ei Siev. Pioducing Formsion ' Pooi ) 7 PDedicaied Acrodgus E
2224 Yates | Jalmat Yates (Gas) P 160 acrs
1. Outline the acreage dedicated to the subject well by colered pencii of huciure marks oa Lie piat bolow,

I v

2. If more taan one lease is dedicatzd 1o the well, ouiline eac and identily the ownership thereol (Loth as to working

w

interest and royalty).

if more than one lease of difierent ownership is dedicated to the well, have tie interests of all owners boon consoli-

dated by communitization, unitization, force-pooling. eic?

—_— — . L
3 Yes No If answer is ¢

rac!? vn ..‘ PO U
)Cb, .)‘uc Vi COUNG,bidON

: IR TI T et dowperindianc whipt b I s eone ldated. {0 R
Ii answer is *‘no,” list the owners and tract descriptions whinh have acleally been consoiidated. {Use reverse side of
» Yy )
»

ais form if necessary.)

- Y ... e [l . " . . PN T - o ’ fon . . P
No allowable will be assigned to the well until allinterests have Suen consolilated (by communitization, unitization,

-
13

e _ - Py P . M - . n. P S [ E P4 M 4 1 A M b :
forced-pooling, or cinenwise) or until a aoa-siandard uniz, eliminating such iaterests, has been approved by tae Commis-

 S——

sioz. ]
t i
P . ! - CERTIFICATION ’
} . }
X :
H 1 heroby corrify that the informatlon con- i
i ! | telnod hareln s true and compluto to the !
} ; U bestof my znowledge ond bouliof, l
: i ' -
i b . ¥ — -
i | _ _ Nan a //&' :
i ' s . A /f b L

. Bosition

| Area Superintendent

i Company .

Getty 0il Company

. o —————

' e 11 .
; } 1-24-79 :
: .
; '
: i { hcroby certify that the woll locoiion
i 1 shown on this plet wes plohud from-ficld . |
+
f - nores of ectual surveys made by ma or !
’ $ under my supervislon, and thot the same §
]
| I3 trua ond corvct to the bost of my i
. .L) xnowludge and bellof. : ‘
. "\“ : "O,, . .
: L ol OF o005, o
' “D3te Surr Syt Ler ot v o e :
! Fe DK b
: > o Ve P " .
' . m-f: 2240 o '
. LT ? . T ol I . et
. .} Bensthl B Pyl : 1.8 cey
; . ! endsot Bang Burvay¥O :xi b
i - ;- o—— —7"; 42.”(0;5.; coh
. ~ .- ’ : PR P4 .
; . : - /r X, o/‘\ - 0 L .
e, | R : o’ i 7 o
i . - _ e emen e e - P Centifieate )
' ' . 4 ' 7 ¥ Ty 7 ] : [ v S ‘ )
332 el B 13IC 1633 1eMA 2310 2047 PEET 1500 1009 ts3 o !



L.01/14/99

14:14

P.O. Bax 1980. Hobbs, NM 83240

DISTRICTH
P.O. Drwer DD, Artesia, NM 88210

5053935388 OTL REPORTS

State of New Mexico
Enc:"gy, Minerals and Natural Resources Department

o008

Form C-105

Revised 1.1-89

+

OIL CONSERVATION DIVISION
P.O. Box 2088 ‘

[WELL APl NO.

SO -0 - 26070

Santa Fe, New Mexico 87504-2088 5. Indicate Type of Lease

state ] e [E)
DRI e v, A, e 7410 CoOsSulemte
| WELL COMPLETION OR RECOMPLETION REPORT AND LOG 0000002007
1a. Type gn\-ﬂgl.m D GAS WELL @ D 7. Lease Name or Unit Agreement Name
DRY OTHER
b. Type of Completion:

var [J ovex [ oeren (] B

ax [ e (K onen RUUSMOTERPerfs | 5y sherrell

2 Name of Operator 8. Weil No.
Doyle Hartman 9
"3 Address of Operator

& Well Location

P.0O. Box 10426 Midland, Texas

9. Pool pame or Wildeat

79702

Jalmat (Tansil-Yates-7R)

Unit Letter

J

2250 _ Peet From The

South 1650

31

Line snd Feet From The East

-Line

“Township 24-8 Range 37-E NMEPM Lea

County

i Z?""icgw

p

11. Date T.D. Reached
9-9-78 orig

12. Date Coupl. (Readsy Lo Prod ]

b 13, Elmﬂoul{‘DF&RKB.RT.GR. ac.)
ari%. 13 15578Ppg | 3224 6

3227

14. Elev, Casinghead

lSToul

16. Plug Back T.D.

18. Intervals

ed By t Rotary T

] O 3 250 'C&bk Tools

|

17. If Multiple Compl. H
Muwiﬁa? ?Y

3219

19. Pmdudn; Loterval(s), of this completion - Top, Bottom, Name

Yates -~ 7 Rivers

No

20. Wax Directional Survey Made

21. Type El

ectric and Other Logs Rum
Original DLL, MLL, GRC, CDL, CN

22, Was Well Cored:
No

n

CASING RECORD (Report all strings set in well) * Same ds Original

CASING SIZE

WEIGHT LB/FT.

DEPTH SET HOLE SIZE CEMENTING RECORD

AMOUNT PULLED

8 5/8

23 #/f¢c

495 12 1/4" 400 sxs

Circ

5 1/2

15.5 #/ft

3247 1.7/8" 720 sxs

Circ

LINER RECORD 25, TUBING RECORD

BOTTOM SACKS CEMENT STZE DEPTH SET

PACKER SET

2 3/8 3171°RKR

None

& size,
STE Perfs—2958 43 52,6
3000,06,11,23,31,44,52,60,65,78, & 88

21 (.42") Shots

New Perfs Added (11- 13 -89)-2908,38,46,53,70,7

and number) 1 SPF

77, ACID, SHOT, FRACTURE, CEMENT, SQUEEZE, EIC.

2,66,73,79,84,89,96 DEPTH INTERVAL

AMOUNT AND KIND MATERIAL USED

2928 -~ 3088 3000 gals 15%Z NEFE

,78.5, & 3016 |1 SPF

|

PRODUCTION

wte First Production
11-15-89

Production Method (Flowing, gas lift, pumping - Size and type pump)
Pumping 8.5 spmx 54" strong x 1 1/4" insert pump

Shut-in

Well Statug (Prod. or Skit-in)

sle of Test
11-16-89

Hours Tested
24

Choke Size Prod'n For Oif - BblL Gas - MCF Water - BbL
32/64 | TestPeriod |- Trace | 257 | 29

Cas - Oil Ratio

low Tubing Press.
c58 36 psigl

Casing Pressure

SICP 86

ﬁliaﬁm 24~ QGil - Bbl, Gas - MCP ‘Water - BbL
el | _Trace L 257 | 29

psig

Oit Gravity - AP~ {Corr.)

). Disposition of Gas (Sold, used for fuel, vented, esc.)

Vented

Test Witnessed By
H. Swain

) Ligt Attachments . - - -

T hereby certify

. !1 C,,.,,.r_h

sides of this form is true and complete to the best of my knowledge and belief

Namc Mike Stewart Tiee Engineer

Data 1 2-A=RQ



ELL LOCATION AND ACREAGE DEDICATION PLAT
/)/p - Dﬂ[//ﬁ Z?lgrm adlft/nncu must be from the outer boundaries of the Secﬁon.

R YT RRINT)
Suparsedes C-128
Effoctive 1-1-8%

Operator / Lease . Well No,
GETTY OIL COMPANY Skelly "M" State L
Unit Lauer' Eeclion Township : Range County
LM 32 24 South 37 Bast Lea
Actual Footaqge Location of Wells [
1650 {oot from the SOUth {{ine and 660 feer {oom. the weSt ‘llno
Ground'Lovel £lev, Producing Formation Pool o Dedicated Acreager
3238,6 YATES . JALMAT (YATES) 120 Actes

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below.

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working

interest and royalty).

3. If more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli-

"dated by communitization, unitization, force-pooling. etc?

(] Yes

this form if

CJ No

“If answer is ‘no;’ list the owners and tract descriptions which have actually been consolidated. (Use reverse side of

necessary.)

If answer is ‘’yes;’ type of consolidation

No allowable will be assigned to the well until all interests have been consclidated (by communitization, unitization,
forced-pooling, or otherwise) or until a non-standard unit, eliminating such interests, has been approved by the Commis-

1640

sion. )
1 i CERTIFICATION
| { |
l I | heraby certify thot the information cone
! | tained harein Is teue ond camplete to the
{ [ best of my knowledga ond bellsl.
! i :
l ! Name TT
e e e e e e e e e - DALE R. CROCKE
l | Posltion
! I AREA SUPERINTENDENT
| | Company. .
i H GETTY OIL COMPANY
{ l Date —
| ] JUNE 19, 1978
! ' ’
T o
| | —
{ b | hereby certify that the well location
| | shown on this pler wos plotted from-fisld’
P ! notes of octual surveys made by me or
' | under my supervision, and that the some
L—G 50 =) ’ l is trve ond correct to the best of my
| knowledge and ballef.
‘© Date Surveyed
19 ]
© June 15, 1998
Regigtered Protesalonal Enginear
.and/or Lang Burveyor \ -
VA '
9 PP s 2)
; IR 22 0 T NN
= - it NO, ’
r = = X X ";1 R CArtiitcate No 3&0 Ky
0 330 6e0 ‘40 1330 1680 1080 2310




|

b 3 Copies - State of New Mexico i Form C-104 T
\tpmpria';c' istict Office Energy, Minerals and Natural Resources Department Revised 1.1-89
See Instructions
0, Box 1980, Hobbs, NM 88240 at Bottom of Page
SISTRICT OIL CONSERVATION DIVISION
Q. Drawer DD, Astesia, NM 88210 s P.O. Box 2088
e, i 504-2
}mm ST anta Fe, New Mexico 87504-2088 62‘06 [
REQUEST FOR ALLOWABLE AND AUTHORIZATION T
. TO TRANSPORT OIL AND NATURAL GAS
Sperator Well APT No.
Doyle Hartman 30~025-25974
\ddress :
P. 0. Box 10426 Midland, Texas 79702
"¢ason(s) for Filing (CM(c:l'jpwpu bos) L) Other (Pleass explain)
few Well Change I8 Transporter oft
«ecompletion Cl it O bycs [ change in Transporter effective
hange in Operator ) Casinghead Gas [_] Cond O November 1, 1991
change of operator give name
4 3ddress of previous operator
. DESCRIPTION OF WELL AND LEASE
ease Name Well No, |Pool Mame, lociuding Formatico W Lease No.
skelly M State 4 Jalmat_(T-Y=7R) alocFe | B-1327
xation gl
Uit Leusr L : 1650 Feet Fror The _SQUER_ Line s0d __ 660 FeetFomThe WeSL . lLise
Section 32 Township 245 Range 37E L NMPM, Lea County
. DESIGNATION OF TRANSPORTER OF OIL AND NATURAL GAS
:me of Authorized Transponer of Gil (o) or Condeasata = Addresg (Give address 1o whick approved copy of this form is 10 be sens)
e of Awthorized Transporter of Casioghead Gas T3 orDiy Gas [T} |Address (Give address to which appraved copy of this form is o be sens)
ydd_Richardson Carbop & Gasoline Company 20) Main Street, Fort Worth, Texas 76102
well produces oil o liqulds, Juat  [Se  JTwp. |  Rge |ls gas scnully conneced? } When 7
+ Jocation of tanks. ) ] ] | |
us production Is cormingled with that from any other lease or pool, give conuningliag onde: W a
. COMPLETION DATA & CHARDSON GUASOLINE CO_. PH_ar0a
. 'Oil Well | Gas Well rNaw Well | Workover l Deepen [ Plug Back |Same Res'v bi{{ Ros'y
Designate Type of Completion - (X) | 1 1 ]
i Spudded Date Compl. Ready to Prod. Towal Depth P.B.TD.
vatioos (DF, RX8, RT, GR. etc.) Name of Producing Formation Top OWGas Fay Tubiog Depth
foraticns Depth Casing Shoe

TUBING, CASING AND CEMENTING RECORD
HOLE SIZE CASING & TUBING $IZE DEPTH SET

SACKS CEMENT

TEST DATA AND REQUEST FOR ALLOWABLE

. WELL (T est musi be afier recovery of total volume of lead oll and must be squal 1o or exceed top allowable for this depih or be for full 24 howurs.)

¢ Firg New Qil Ruo To Tank Date of Test Producing Method (Flow, pump, gas 1ifi, etc.) ‘
gth of Test Tubing Pressure Casing Pressure Choke Size ]
w3l Prod. During Test Qil - Bbls. Waler - Bbix Cas- MCF J
\S WELL : i

ual Prod. Test - MCF/D Length of Test Bbls. Condensale/MMCF Gravity of Condensale

ing Method (piios, back pr): Tubing Pm'suu {Shut-in} Casing Pressuse (Shul-io) CThoke Se

. OPERATOR CERTIFICATE OF COMPLIANCE :
hereby certfy that the rules and regulations of the Oif Coaservation Ol CONSERVATION DIVISION

Jivision have been complied with and that the {nformation givea abave

‘e :u\«:ﬁm 1o the bext of my knawledge aad belief. Date Approved NQV 2 '7 ;’993

Y,

Sgmatare By ORlGlN&L&;I'“D QY igppy 11_'31‘_';3”
patrick K. Worrell Engineer BETRCT | SUPERVISOR

Tipted Name Titde Title

11/21/91 915-684-4011 .

e : Telephooe No. EQB BESQEQ QN!Y "AY 11 1993

INSTRUCTIONS: This form is to be filed in compliance with Rule 1104

1) Request for allowable for newly drilled or deepened well must be accompanied by tabulation of deviation tests taken in accordance
with Rule 111,

2) Al sections of this form must be filled out for allowable on new and recompleted wells,

3) Fill out only Sections [, I, 10, and VI for changes of operator, well name or number, transporier, or other such changes.
4) Separate Form C-104 must be filed for each pool in multiply comopleted wells.
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STATE OF NEW MEXICO

ENERGY anD MINERALS DEPARTMENT s

OIL CONSERVATION DIVISION 7

POST OFFICE BOX 2088

JE APODACA August 16, 1978 STATE LAND OFFICE BUILDING

GOVERHOR

NICK FRANKLIN
SECRETARY

' BANTA FE. NEW MEXICO 687501
(305! 827-2434

Getty 0il Company
P. 0. Box 730
Hobbs, New Mexico 88240

Administrative Order NSP-1102 #-

Gentlemen:

Reference is made to your application for approval
of a 1l20-acre non-standard gas proratiocn unit consisting
of the following acreage in the Jalmat Yates Pool:

LEA COUNTY, NEW MEXICO
TOWNSHIP 24 SQUTH, RANGE 37 EAST, NMPM
Section 32: N/2 SW/4 and SW/4 SW/4

It is my understanding that this unit is to be
dedicated to your Skelly "M" State Well No. 4 located
1650 feet from the South line and 660 feet from the West
line of the above-described Sectlon 32.

By authority granted me under the provisions of
Rule 5C3 of Order No. R-1670, you are hereby authorized to
operate the above-described acreage as a non-standard unit.

Very truly yours,

JOE D. RAMEY,
Director

JDR/RLS/dr
cc: 0il Conservation Division - Hobbs

0il & Gas Engineering Committee - Hobbs
Central Leasing - State Land Office - Santa Fe
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" FXICO OIL CONSERVATION COMMi

. A210,
WELL LOCATION AND ACREAGE DEDICATI&N PLAT

¢ form C-102
Supersedes C.1ng
Effoctive 1-1.¢5

All distances must be Irom the outer boundaries of the Sectlon.

- - . - . Lo .
. Lease, |, .7 PN 4| Wenno
Atlantic Richfield Company 7o State=—b5T~E" 1
AL Letter Eesnisn Township - Range County
G 32 24s 37E Lea
Feweal Feotage Lecsticn of wWell:
2310 feet frem the ~ North line ond 2310 feet from the East Iine
Stound Level Tlev, Producing rormation Pool Dedicated Acieage:
3251 Yates -Jalmat Gas 240 Acres

1. Outlinc the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below,

2. I more than one lecase is dedicated to the well, outline each and identify the ownership thereof (both as to working

interest and royalty).

3. If morc than one lecase of different ownership is dedicated to the well, have the interests of all owners been consolj-

dated by communitization, unitization

K] Yes []No

14

If answer is ¢

If answer is
this form if nccessary.)

, force-pooling. etc?

yes)’ type of consolidation Commu

nitization

no,” list the owners and tract descriptions which have actually been consolidated. (Use reverse side of

No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization,
forced-pooling, or otherwise) or until-a non-standard unit, eliminating such interests, has been approved by the Commis-

sion- R-37-£
1 @?XGJZ% ﬁ'\ 32 1 CERTIFICATION
' , R |
l . \ \\\l 1 hereby certily thot the information con-
~‘| ) J g _toined hercin is true ond complete to the
i E‘ &\ best of my knowledse ond belief.
s N
| A N
l N N ' =
b\\ Stete 157-£ % ’;’“’)Z’ , /
- — —— —— — — — — _—] — ——,— —_—e— e —— —— . o :
3- % \) oy 2 % ( r£“l s Z3
. \ Paosition
- N o % .
'}) \ Engineer
l § N % Company I
: % !, l § l;t\tlam:lc Richfield Company '
.3 N . ate ) .
| k /,%“-‘—23/0 N “1 | November 1, 1974 !
’ R |
{ N !
1 § § 1 heraby certify thot the well iocotion
! \ \ shown on this plot was plotted from iicld
i § \ notes of octual surveys mede by me or
‘ § \ under my supervision, and that the sorme
‘l \ is true ond corrcct to the best of my
I N\ N . ;
\\51‘3{6 157-C (6/]7.§§ knowledge and belief.
—— e — .\ S .
YN 2 |
] oo !
% 3 Date Surveyed - ;
i !
§ ;f; { Reqiztered Prolesstonal Eaglneer .
: and/or L.and Surveyor !
% : — 231 I
N state 24 ' AC 230 f
N AT AP L oo LU AA M L PALLIAA % -
e Yk et ] [t JEpiE X [ L o b s ey l Certiticate Mo,

PRSP o



T NEW MEXICO Ca.” Wil Plat
- OIL CONSERVATION ‘COMMISSIO: | :
- . %' . . b )
%
Now Scsa i DateDegember 4th, 1063
Kemwood 011 Company State 1 '
Operator Lease Well No.
Name of Producing Formation ?lﬂ "'I:".S,- Poollanglie=Matfix

No. Acres Dedicated to the Well 40

I hereby certify that the information given above is true and complete

to the best of my knowledge,
Nam%’ﬁ/‘/_(z—__ém&ﬂ‘.:&q
Posiffon__Superintendent

Representing Kenwo8a 04) Compeny
Address P.O., Box 1027, Odessa, Texas
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bstrict 1 *
PO no»mo Hpbbz, NM S5241-1980

State of New Mexico
ergy, Misvirais & Nansral R

Form C-104

eat iy Revised October 18, 1994
District 1Y ) Instructions on back
811 South First, Artesis, NM 58210 OIL CONSERVATION DIVISION Submit to Appropriate Disgict Office
District LS 2040 South Pacheco $ Copies
1000 Rio Braos Rd., Aztec, NM 57410 Santa Fe, NM 87505
District IV {1 AMENDED REPORT
2040 South Pacheco, Sants Fe, NM l1505
I REQUEST FOR ALLOWABLE AND AUTHORIZATION TO TRANSPORT
" Operutor nene and Addron 1 OGRID Number
SAGA PETROLEUM Limited Liability Co. of~Colerado— 148967
415 W. WALL, SUITE 835 ? Reasco for Flling
HIDLAND, TX 79701 : CH, E“FECTIVE l 1-97
¢ API Number * Pool Name , * Poo) Code
30-025-//3/(p Jhesmar ; Tin. Sfares 7meRI(ord)| B3P 20
" Propesty Code ] ¥ Property Name * Well Number
2324 SYATE z
IL. 10 Surface Location
Ulor ot no, | Secllon | TowmsBlp | Range | Lot.ldn Foet Trom the NortbiSouth U] Foet from e East/West tns County
C | 22| 2¢5] 3726] - 33c |anerw| 2ar | Wes LEA
' Bottom Hole Location
ULorotnof Secoa | Towmshlp [Range [ Lotlds Fext {rom the North/South line | Feet (rom the | East/West ling County
WiseCode | “ Producing Metbod Code | * Gas Connection Date 1% C.129 Permiit Number ' C.129 Effective Dats 1 €129 Expiration Date
S p
llI Oil and Gas Transporters
Tnnlponcr ¥ Transporier Nune » POD * 016G # POD ULSTR Loxation
OGRID snd Address and Description
Wfé?éf Aatv pro Lse O C-32-245-37E
: ” Box /59
AT AR, Nt B2/

02030? Src/ /flc'éawe&rn Sselineg .
£T WORTH  Tx ;

V. Produced Water

“poD “ POD ULSTR Location and Description
AOLLOSO -
. Well Completion Data
" Spud Date * Resdy Date 71D * PBTD ¥ Perforations * DHC, DC,MC
¥ Hole Shs ¥ Cazing & Tubing Ske 5 Depth Set * Sacks Cement
[. Well Test Data
* Dats New OUl % Gas Delivary Dais 7 Test Date * Test Length - % Tug. Premure * Csg. Prossure
“ Choke Size T eon © Water “Gas * AOF “’ruMdbo;i .
i h::‘yhm‘ufy thal the rules of the Oil Conservation Dlvhhq have becn complied
?wu“ u\dd”hdhli{w given sbove s e and compiae W e best of my Ol1L CONSERV ATION DMSION
poaure: _— (I Approved by: ORI{GINAL SIGNED BY
- e G2V Wipniate
Charles Farmap% Tide: FIELD REP. I
d - "
Manager Approval Date: MAR 0% 1A
ue:2/13/97 Jm= {915)684~4293
Uihssa of operator (1) ln the uwmber and wame of the previous eperatar . L :
) M. ¥. MERCHANT, PRESIDENT 2/7/9 7
Previous Opdhaior Sipaatere Tie Date

Printsd Name
017213 PENROC OIL CORFORATION




State of New Mexico

. — -
CropL - . Form C-102
oLropnate Energy, Minerals, and Natural Resources Department Revined 1-1.89
« - 4 copics
43¢ - 3 copics OIL CONSERVATION DIVISION
.0. Box 1980, Hobbs, NM 88240 P.O. Box ?088
Santa Fe, New Mexico 87504-2088
P.O. Drawer DD, Artcsia, NM 88210 .
DISTRICT U]
1000 Ric Brazos Rd., Aztec, NM 87410 WELL LOCATION AND ACREAGE DEDICATION PLAT
All Distances must be from the outer boundaries of the section
Opecrator Lease Well No.
ARCO 0il and Gas Company W.H. HARRISON D WN COM 6
Unit Letter Section Township Range County
N 29 248 37E NmpMm| LEA
Actual Footage Location of Well:
660 feet from the SOUTH line and 1980 feet from the WEST line
Ground level Elev. Producing Formation Pool Dedicated Acreage:
3261 YATES SEVEN RIVERS JALMAT GAS 320 Acres

unitization, force-pooling, etc.?

[X] Yes D No

1. Outline the acreage dedicated to the subject well by colored pencil or hachure on the plat below.

If answer is "yes" type of consolidation COMMUNITIZATION

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as 1o working interest and royalty).

3. If more than one lease of different owbcrship is dedicated to the well, have the interest of all owners been consolidated by communitization,

22

If answer is "no” list the owners and tract descriptions which have actually been consolidated. (Use reverse side of

this form if necessary,

No allowable will be assigned to the well until all interests have been consolidated. (by communitization, unitization, forced-pooling, or otherwise)
or until a non-standard unit, eliminating such interest, has been approved by the Division.

vl

OPERATOR CERTIFICATION

I hereby cerify that the informaiion
contained hercin is true and complete 10
the best of my knowledge and belief.

Signatu

|_Pdinted Namc//

JAMES COGBURN

Position

OPER. COORD.

Company

ARCO OIL AND GAS

D

ate
?A ?/ 72

SURVEYOR CERTIFICATION

1 hereby certify that the well location shown on
this plar was plotied from field notes of actual

surveys made by me or under my supervision,

and that the same is true and correct 1 the

best of my knowledge and belief.

Date Surveyed

Signature & Seal of
Professional Surveyor

330 201650 1

310

Certificate No.

1500 1000 500




Sdle O INEW .V1eX1C0

. g im0 1 113 T AT
Mincrals and Naturaj Rcsourccs Department (\_

"Revised February 10, 199-
Instructions on baci

OIL CONSERVATION DIVISION Submit to Appropriate District Offic
P.O. Box 2088 5 Copie

Santa Fe, New Mexico 87504-2088

/'.

[ AMENDED REPORT

I. ' REQUEST FOR ALLOWABLE AND AUTHORIZATION TO TRANSPORT
r 1 Operator name and Address 2 OGRID Number
ARCO Permian 000990
P.O. Box 1710 3 Reason for Filing Code
Hobbs, New Mexico 88240 @7 CG 07/96
4 API Number $ Pool Name 4 & Pool Code
30-025-24669 JALMAT TANSIL YATES SRQ GAS 79240
~ T Property Code % Property Name 9 Well Number
001490 WILLIAM H. HARRISON D WN N 6
II. Surface Location
Ul or lot po. Section Township Range Lot. Ida Feet from the North/South Line | Feet from the East/West line County
N 29 24S 37E 660 S 1980 w LEA
Bottom Location
UL or lot no. Section Township Range Lot. Idn Feet from the North/South Line | Feet from the East/West line County
12 Lse Code 13 Producing Mcthod Code| 'Y Gas Counection Date | '3 C-129 Permit Number 16 C-129 Effective Date 17 C-129 Expiration Date
P F 07/01/96
III. Oil and Gas Transporters
18 Transporter 19 Transporter Name 2 POD 21 0/G Z POD ULSTR Location
OGRID and Address and Description
009171 GPM GAS CORPORATION 0478330 G N-29-24S-37E
A 4001 PENBROOK :
IV Produced Water
B pOD 24 POD ULSTR Location and Description
V. Well Completion Data
B Spud Date 26 Ready Date ZTD 3 PRTD 2 Perforations
% Hole Sie 3 Casing & Tubing Size 32 Depth Set : BSacks Cement
VI. Well Test Data
M Date New Qil 35 Gas Delivery Date 36 Test Date 37 Test Length 3 Tbg. Pressure ¥ Csg. Pressurc
“ Choke Size ‘4 ol Q Water O Gas “ AOF 4 Test Method




NE\  XICO OIL CONSERVATION COMMISSIG, '
WELL LOCATION AND ACREAGE DEDICATION PLAT

Yot C oty
Supersedes (-104

Ctletive . b

ﬂ/ﬂ“/ 6 r' V[/ ﬂfr‘ All dis'ances musrt be (rom the ouler boundaries of the Socnonv
PFE S a1

H " Lease Wil
i Coyle Fortnia: Gulf-Eddie Corrigan 1
r_- Loetter Gty l T owr ship i P:xn.;_n unty - - -
! P 30 24 South | 37 Eost Lea
Sl U tme o ooT3aen ot et T T T e
<. o]
. 990 feet trom !ne -\‘Uf!? iine ang 3")0 feet trom the EOS? e
- —‘,:i T aemi b my Produring Foregticn Pool Ry :.‘”—'--_._. P
too325).1 Seven Rivers - Queen Langlie Mattix 40
f ! Qutline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below.
! .
i 2. If more than one lease is dedicated to the well, outline each and identify the awnership thereof tbath as 1o work jny
interest and royalty).
‘3. If more than onc lease of different ownership is dedicated to the well, have the interests of all uwners been consuli-
dated by communitization, unitizatioa. force-pooling. etc? ' i
! ;
i T3 Yes [J No [f answer ia ‘*ves!” type of consolidation ;
[ ;
I ) .
, If answer is *‘no’ list the owners and tract descriptions which have actually been consolidated (Lise reverse wide Lf
| this form if necesaary.} |
i
No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization. |
forced-pooling, or otherwise)or until 8 non-atandard unit; eliminating such interests, has been approved by the Commis- l
; sion, JI
= J
{ t CERTIFICATION '
[ ! i
1 { . | hereby ceriily that the .Abormation ron- ’
f ] | toingd herein is true ond complere 1o me .
] ’ ’
v I ,
! |
- = - —_——  — = = - = - —— - == - - = - —
|
i i i
! Operator - Part Qwner
! Cres ooy
} Individual L
! ! 9-21-78 o
i f
! !
1 } heraby cartify rhot thé we'! tocarior 5
shown or thig plar was plorted trom r.eld
notes of actuol su vers —ode by me o7 ‘

undes my supesrvis-on ond rho! the some

s true ond correct ‘o the besr of my

hnow ledge and beliaf




OIL REPORTS

@002

,01/14/99 14:08 5053935388
Tweror comenwecerviy [T J ) Form C-105
OISTRIOUT IO A S Reviaed na.x
Eitf“” ks o S NEW MEXICO OIL CONSERVATION COMMISSION R R —
e ~rfrmi— |WELL COMPLETION OR RECOMPLETION REPORT AND LOG|_ L) e[
U.5.G.5. AonUates (U N G LLasgies B, T
C)\—»Tu orr-Tc_e B R
9. TYPE OF wELL . Ur n(n-"-n Y e
’ ve e e ernen
b. TYPE OF COMPLETION R, I'urm ot Leuse Name
:[rtu :\?:: D o:iv:u[j :ié’f ] :lt.?v'n.D QTHER Quif - Eddie Corriqan )
. Nme of Cperater 2, Well No.
Doyle Hartman 1.
3. Address el Creriiee - - T T, fdels and §ool, of wildeat
508 C & K Petroleum Building, Mzdland Texas 79701 Langlie Mattix

4, Locution of Well

ywIT LETTER P Locaren __,99._0_____ FEET FROM THE ._S_QLLU_'I__ LINE AND 330 e FEET FQOAt
THE East LINE OF SEC. 30 Twe, 245 RGE. 37E NA B “§L§§‘§§§§R_>§§§§§___# NN\ N
1%. Late Spudded 16, Date T.D! Reached | 17, Date Cowpl. (Ready to Prad. ) {8, Tlevations (O, RAH, KT, GK, ete ) 19, tlev, Jashinghead
i 9-29-78 10-6-78 10-27-78 3251 G. L. 3251
720, Total Depth 21, Flug Back T.D. 22. I Vultiple Compl., How 23, lutervals  Rotary Tools , Cable Tools
3750 3723 M s S5 0-3750 i -
‘24, Produzing Intervniis), of this completion — Top, ottom, Name e, }':;eA ecticnul Sury e)’
3364 - 3502 w/17 (Seven Rivers - Queen) No
26. Type Electric vJE.d Other Logs Run 27, Was Well Tored
CDL-Neutron-GR, Forxo-Guard, GRN-CCL No
28, CASING RECORD (Report alf strings set in well)
CASING S1ZE WEIGHT LB, FT OEPTH SEY HOLE SIZE CEMENTING RECO‘RD AMOUNT f’”l:lLLEO
8 5/8 23 611 12 1/4 350 sx None ]
5 1/2 17 37438 77/8 700 sx None
29, LINER RECORD 30, TUBING RECORD
Si2E TOP - BOTTOM SACKS CEMENT SCREEN SIZE DEPTH SET PACKER SET
2 3/8 3530 None _
31, Perforation Record (futerval, size and number) J2. ACID, SHOT, FRACTURE, CEMENT SQUEEZE, ETC.
One shot each at: 3364, 3367, 3370, 3373, OEPTH INTERVAL | AMOUNT AND KIND MATERIAL USED
3376, 3379, 3382, 3433, 3436, 3439, 3461, 3364 - 3502 A74800 15% MCA 3
3465, 3468, 3479, 3482, 3485, 3502 3364 - 3502 SWF/60,000 + 80,000 —
3. PRODUC TION ~
Jate [ irst Produsilon Praduction Method (Flowing, gus Lift, pumping — Size and type pump) Well Sratuy ({'rod. or Shut-in)
10-14-78 Pumping/Flowing (8 1/2 x 64 x 1 1/4) Shut-in
Yate of Tast feurs Tq.."t&i Choke Gire tod'n, For il — Bl Gas — MCF VWater — Bbi. Gois — 1] Ratlo
10-27-78 24 16/64  |Zetme |0 | 2sa ] 15 _ Dry Gas
“{ow Tubirj Press, Casing Pressure Caloulited 23+ Ol — Bol, Cuas — MCF viater — Bol. Ol Gesvity = AL (Corel)
160 160 Dol o --- 254 15 B

4, Dispositicn ot Gay (>

Vented

vid, used for fuel, vented, cte.)

Test Witnessed {5y

James Gray

§, List of Attachments

0. { hereby certify that the information shown an both sides of this form is true and complete to the bist of my knowledge and belicf.

11-15-78

Oa'E

e C'%Zf [ 2 o
SIGNED //cj. ' TTLE Office Manager
P




gy REQYUEST FOR ALLOWABLE AND AUTHORIZATION TO TRANSPORT

' Operator name end Address
Gruy Petroleum Management Company

P.0. Box 140907
1rving, Texas 75014

2 OGRID Number

162683
3 Reason for Filing Code
Change of Operator (5/1/97)

4 APl Number $ Pool Name € Pocl Code
30-0 30-025-26086 Langlie Mattix 7Rvrs Q Grayburg . 37240
7 Property Codo ¥ Propeny Name ' 9 Well Number
AlL76U Gulf Eddie Corrigan #1
. * Surface Location ‘
UL orlot no. Section | Township Range Lot. ldn | Feet from the North/South Line | Feet from the East/Weost lino Counly
p 30 245 37E 830° South 330’ East Lea
" Bottom Hole Location
UL or lot no. Section | Township Range Lot. 1dn Foct from the North/South Line | Feet from the East/West line County
Q2 LsoCode” | ' Produging Method Code| “ Gas Connection Date | 1% C-129 Permit Number 16 C.129 Effective Dato ' €129 Expiration Date
Fee g
M. Oil and Gas Transporters
18 Transporisr 19 Transporter Name 2 POD noa 2 pOD ULSTR Location
OGRID and Addross snd Description

~1pg5— |Keeh-Service—

1836010 Q

IV, Produced Water

» pop

% POD ULSTR Location and Deseription

Vice President of Operations

V. Well Completion Data
PO A ZS R .2 Yttt
2 Spud Date 28 Ready Dats 1D 28 PRTD % Perforations ¥ DHC, DC, MC
1 Hole Sio BCssing & Tubing Size 33 Dopth Set H#8acke Coment
VI. Well Test Data
33 Dats New Ol 3 Gas Delivery Dale Y Test Dsto 3 Test Langth » Tbg. Pressure 4 Cag. Prosture
41 Chake Size 2 0il 3 Water “ Gas 45 AOF 46 Tost Method
47 1 hereby certify that the rules of the Oll Copsesvation Division have been
complied with and thal the information givesyabove Is irue and complete to OIL CONSERVATION DIVISION
the best of my knﬂn' pEliey. . Avroved by:
Signature: | ew 7 PP ¥ ORIGINAL SIGNED BY
Printed name: PAN Title: LART YVINA -
R.D. Cronk e FIELD REP. It
Title: Approval Dals; I O

Dato:

J Phone:
_£/26/97 92204003011

number and name of 1ho provious operstor

14, 253 B,
T UGS

Attorney-ilfepgegeor Sianaee

47 Ifhis is & change of oporator fil} in the
w———\@‘zrhng‘con Resources 011 & Gas Company 26485 511197

Printad Namo Title Dato




Arco
PO Box 1089
Eunice, NM 88231-1089

Gruy Petroleum

ATTN: Zeno Ferris

PO Box 140907

Irving, TX 75014-0907

Lewis B. Burleson, Inc.
PO Box 2479 '
Midland, TX 79702

Doyle Hartman
PO Box 10426
Midland, TX 79702

OFFSET OPERATORS

STATE A 32 #6

Saga Petroleum Ltd. Liability Co

415 W. Wall, #835
Midland, TX 79701

Jalmat Offset Op



N |

Page: 1 Document Name: untitled
CMD : ONGARD 11/03/99 17:05:0¢
OGS5SECT INQUIRE LAND BY SECTION OGOMES -TPFC
PAGE NO: 1
Sec 32 Twp 24S Rng 37E Section Type NORMAL
D C B A
40.00 40.00 40.00 40.00
CS CSs CS CSs

B00148 0015 01/41
SUN EXPL & PROD C

B00148 0017 01/41
BURLINGTON RESOUR

B01506 0000 12/38

"ATLANTIC RICHFIEL

B00934 0031 11/3¢
READING & BATES I

| | |
I I |
| | !
I I |
| | !
| | |
| | |
| | I
| | |
| | I
U | U | CU } U
A A ' A A N | A A A
I 1 I
E | F ! G | H
40.00 | 40.00 | 40.00 | 40.00
CS } CSs } CS | cs
B00148 0015 01/41 | B00148 0015 01/41 | B01506 0000 12/38 | B00934 0031 11/3¢
SUN EXPL & PROD C | SUN EXPL & PROD C | ATLANTIC RICHFIEL | READING & BATES I
U ; U l cu | U
A A ' A A l' A A I A
| | |
PF01 HELP PF02 PF03 EXIT PF04 GoTo PFO5 PFO06
PF0O7 BKWD PF08 FWD PF09 PRINT  PF10 SDIV PF11 PF12
Date: 11/3/1999 Time: 05:16:33 PM



B01327 0001 11/38
TEXACO EXPLORATIO

B01888 0001 06/38
ATLANTIC RICHFIEL

B01506 0000 12/38
ATLANTIC RICHFIEL

B01506 0000 12/3¢
ATLANTIC RICHFIEIL

Page: 1 Document Name: untitled
CMD" : ONGARD 11/03/99 17:05:54
OG5SECT INQUIRE LAND BY SECTION OGOMES -TPFC
PAGE NO: 2
Sec 32 Twp 24S Rng 37E Section Type NORMAL
L } K { J } I
40.00 | 40.00 | 40.00 | 40.00
Cs | Cs } Cs } CS
B01327 0001 11/38 | BO1327 0001 11/38 | E08327 0001 07/64 | B00934 0031 11/3¢
TEXACO EXPLORATIO | TEXACO EXPLORATIO | CONOCO INC | READING & BATES E
U ! U l CcU | U
A A A A | o A A N l' A A A
I I I
M } N | 0 | P
40.00 | 40.00 | 40.00 | 40.00
Cs } Cs ! Cs | Cs
i } 1
| | |
| [ |
| ] |
I | |
| | |
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Page: 1 Document Name: untitled
CMD : ONGARD 11/03/99 17:04:1¢
OG6IWCM INQUIRE WELL COMPLETIONS OGOMES -TPFC

API Well No : 30 25 34555 Eff Date : 06-04-1999 WC Status : A

Pool Idn : 79240 JALMAT; TAN-YATES-7 RVRS (PRO GAS)
OGRID Idn : 20451 SDX RESOURCES INC

Prop Idn : 23976 STATE A 32

Well No : 005

GL Elevation: 3243

U/L Sec Township Range North/South East/West Prop/Act (P/A)

B.H. Locn : D 32 248 378 FTG 710 F N FTG 660 F W A
Lot Identifier:

Dedicated Acre: 120.00

Lease Type : S

Type of consolidation (Comm, Unit, Forced Pooling - C/U/F/O)

M0025: Enter PF keys to scroll

PFO1 HELP PEF0O2 PFO3 EXIT PF04 GoTo PFO5 PFO6
PFO7 PFO8 PFO9 PF10 NEXT-WC PF11l HISTORY PF12 NXTREC
Date: 11/3/1999 Time: 05:15:04 PM



Page: 1 Document Name: untitled

CMD : ONGARD 11/03/99 17:05:1¢
OG6IWCM INQUIRE WELL COMPLETIONS OGOMES -TPFC

APTI Well No : 30 25 25845 Eff Date : 12-01-1998 WC Status : A

Pool Idn : 79240 JALMAT; TAN-YATES-7 RVRS (PRO GAS)
OGRID Idn : 20451 SDX RESOURCES INC

Prop Idn : 23976 STATE A 32

Well No : 004

GL Elevation: 99999

U/L Sec Township Range North/South East/West Prop/Act (P/A)

B.H. Locn : F 32 248 37E FTG 1780 F N FTG 1400 F W P
Lot Identifier:

Dedicated Acre: 120.00

Lease Type : S

Type of consolidation (Comm, Unit, Forced Pooling - C/U/F/0)

M0025: Enter PF keys to scroll
PF01 HELP PFO2 PF0O3 EXIT PF04 GoTo PFO5 PFO6
PFO7 PFOS8 PFOOS PF10 NEXT-WC PF11 HISTORY PF12 NXTREC

Date: 11/3/1999 Time: 05:15:57 PM



Page: 1 Document Name: untitled

CMD : ONGARD . 11/03/99 17:04:5¢C
0GeC101 Cl01-APPLICATION FOR PERMIT TO DRILL OGOMES -TPFC
OGRID Idn : 20451 API Well No: 30 25 34717 APD Status(A/C/P): A

Opr Name, Addr: SDX RESOURCES INC Aprvl/Cncl Date : 09-28-199¢

PO BOX 5061
MIDLAND, TX 79704

Prop Idn: 23976 STATE A 32 Well No: 6
U/L Sec Township Range Lot Idn North/South East/West

Surface Locn : E 32 248 37E FTG 1880 F N FTG 760 F W

OCD U/L : E API County : 25

Work typ(N/E/D/P/A) : N Well typ(0/G/M/I/S/W/C): G Cable/Rotary (C/R) : F

Lease typ(F/S/P/N/J/U/I): S Ground Level Elevation : 3242

State Lease No: Multiple Comp (Y/N) : S

Prpsd Depth : 3500 Prpsd Frmtn : YATES

E0009: Enter data to modify record
PFO1 HELP PFO2 PF0O3 EXIT PF04 GoTo PFO5 PF06 CONFIRM
PFO7 PFO8 PF0OS PRINT PF10 C102 PF11 HISTORY PF12

Date: 11/3/1999 Time: 05:15:35 PM



