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NEW MEXICO OIL CONSERVATION DIVISION
- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS ‘/g
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE |

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling} [CTB-Lease Commingling] [PLC-Pool/lLease Commingling]
[PC-Pool Commingling} [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterfiood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [iPl-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

[1]  TYPE OF APPLICATION - Check Those Which Apply for [A]

(A] Lpgation - Spacing Unit - Simultaneous Dedication
NSL [ ] Nsp [] SD

F=3 ot et 4
2 o=s
Check One Only for [B] or [C] = ‘L-.ug
[B] Commingling - Storage - Measurement E;‘ P
(J pHc [] ctB [J pec [] pc [J oLs [] oLM A
() i
[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery - -
] wex [OJ pmx [ swDp [] et [J EOR [] PPR e’
D] Other: Specify ~‘r::
-~

- [2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, 9 "Does Not Apply
[A] [] Working, Royalty or Overriding Royalty InterestQwners
[B] (] Offset Operators, Leaseholders or Surface Owner

[C] [ ] Application is One Which Requires Published Legal Notice

[D] (] Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of tand Management - Commissioner of Public Lands, State Land Office

[E] ] For all of the above, Proof of Notification or Publication is Attached, and/or,

[F] [ 1 waivers are Attached

(98]

(3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE

OF APPLICATION INDICATED ABOVE.

(4} CERTIFICATION: [ hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. 1 also understand that no action will be taken on this
application until the required infom?)tion and notifications are submitted to the Division.

Note: Statement m{lst be“tompleted bh dividual with managerial and/or supervisory capacity. /
lames Bruce W% Attornev for Applicant /

>.0. Box 1056 Signature Title Date
santa Fe, New Mexico 87504

jamesbruc@aol.com
e-mail Address




JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

369 MONTEZUMA, NO. 213
SANTA FE, NEW MEXICO 87501

(505) 982-2043 (Phone)
(505) 660-6612 (Cell)
(505) 982-2151 (Fax)

jamesbruc@aol.com

August 20, 2010

Mark E. Fesmire, P.E.

Oil Conservation Division
1220 South St. Francis Drive
Santa Fe, New Mexico 87505

Dear Mr. Fesmire:

Pursuant to Division Rule NMAC 19.15.15.13, Chi Operating, Inc. applies for approval of an
unorthodox oil well location for the following well:

Well name: Wizard Fed. Well No. 4
Location: 1500 feet FSL & 2200 feet FEL
Well unit: NWUSEY of Section 1, Township 19 South, Range 30

East, N.M.P.M., Eddy County, New Mexico

The well will be drilled to test the Delaware formation (Benson-Delaware Pool). Under the
Division’s statewide rules, spacing in the Delaware formation is 40 acres, with wells to be at
least 330 feet from a quarter-quarter section line. A Form C-102 is attached as Exhibit A.

The well is in the potash area, and the BLM severely restricts well locations in that area. This
well is in the Benson Delaware Unit, recently approved by the Division by Order No. R-13262.
The well will initially be a producer, and will later be converted to injection (and re-named the
Munchkin No. 18, when the unit is finally approved by the BLM). Exhibit B. The well's
location was selected for its location as an injector.

The NWYSEY4 and the offsetting SWY%SEY of Section 1 are covered by Federal Leases LC
063613 and NM 0560353, respectively. However, interest ownership (royalty, overriding
royalty, and working interests) is common. Exhibit C (this is part of Exhibit B to the Unit
Agreement). Therefore, no one needs to be notified of this application.

Please call me if you have any questions concerning this application.



Very/truly yours,

es Bruce

ALorney for Chi Operating, Inc.
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TR . saeta e s WELL LOCATION AND ACREAGE DEDICATION PLAT U AMENDED REPORT
’ AFl Nuomber Poot Code Pool Nome
97083 Benaon Delaware
Property Code Property Namse Weld Nuwohict
29492 Wizard Federal 4
QGCRID No. Operator Namc Elvvation
4378 CHI OPERATING. 3512
Suxface Locatiom
UL or lot No. Sectinn Townahip Range Lot idm Feet from theo Horth/South line Feet from the Enost/Weal lino County
J o 1 19—-5 30-E 1500 SQUTH 2200 EAST EDDY_‘
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Cases No. 43533 and 14354
Order No. R-13262
Page § of 10

ITIS FURTHER ORDERED THAT:

(9) Chi Operating, Inc. (Operator) is hereby authorized to institute secondary
recovery operations within the Unit Area initially by the injection of water into the
Unitized Formation of the Benson-Delaware Pool, in the interval from 4470 to 5200 fect
below the surface, through the following nine wells to be located in Township 19 South,
Range 30 East, NMPM, in Eddy County, New Mexico:

Well Name Surface Location Bottom Hole Location
Munchkin #22 200 FNL & 1980 FWL., C-12 030 FNL & 2620 FWL, C-12
Munchkin #21W 1050 FNL &1150 FWL D-12
Munchkin #20W 1400 FNL & 400 FWL, D-12 1350 FNL & 20 FWL, D-12
Munchkin #19W 2300 FNL & 400 FEL, B-11 1300 FNL &1000 FEL, A-11
Nunchkim #T8W IS00FST & 2200 FELI-D
Munchkin #17W 1700 FSL & 1500 FWL, K-1
Munchkin #16W 300 FSL & 1650 FEL, O-1
Munchkin #15W 300 FSL & 15S50FWL, N-1
Munchkin #14W 330 FNL & 500 FWL, D-12 330 FNL & 330 FWL, D-12

(10) No fresh water shall be used as make-up water or otherwise injected
pursuant to the injection authorization herein provided.

(11)  Operator shall take all steps necessary to ensure that the injected water
enters only the proposed injection interval and is not permitted to escape (o other
formations or onto the surface from injection, production, or plugged and abandoned

wells.

(12)  Injection into each of the wells identified above shall be accomplished
through 2 7/8 inch plastic lined or fiberglass lined tubing installed in a packer located
within 100 feet of the uppermost injection perforations or casing shoe. The casing-tubing
annulus shall be filled with an mnert fluid, and a gauge or approved leak-detection device
shall be attached to the annulus in order to determine leakage in the casing, tubing, or

packer.

(13)  The injection wells or pressurization system shall be equipped with a
pressure control device or acceptable substitute that will limit the surface injection
pressure to no more than 860 pounds per square inch.

(14)  The Division Director may administratively authorize a pressure limitation
in excess of the above upon a showing by the operator that such higher pressure will not

result in the fracturing of the injection formation or confining strata.

(15)  The Division Director ma; mjection

wells within the Unit Area as provided in ’
EXHIBIT _@
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