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Name of Company: Melrose Operating (8¢ 860 Contact: Gary Newton
Address: One Chase wood-suite #310 20333 Chasewood Telephone No.
Park Houston, TX 77070
Facility Name: Artesia Unit Battery #1 Facility Type
| Surface Owner: S-TAYTE | Mineral Owner [ Lease No. ]
LOCATION OF RELEASE

Unit Letter | Section | Township | Range | Feet fromthe | North/South Line | Feet from the | East/West Line | County
N 26 178 28E EDDY

Latitude:_32.798691 Longitude:_ 104.149281

NATURE OF RELEASE ‘
Volume of Release: 1SSBBLS Volume Recovered: 15SBBLS

Type of Release: PRODUCE WATER

Source of Release: TANK OVERFLOW

6-26-10 unknown

Date and Hour of Occurrence:

Date and Hour of Discovery
6-27-10 0930

Was Immediate Notice Given? If YES, To Whom? Mike Bracther

K Yes [] No [J Not Required

Date and Hour;
If YES, Volume Impacting the Watercourse.

By Whom? Gary Newton
Was a Watercourse Reached?

O Yes [ No

If a Watercourse was Impacted, Describe Fully.*

Describe Cause of Problem and Remedial Action Taken.* Due to recent héavy rains water built up inside berm area, and shorted out transfer pump. Battery
berm area is lined with reinforced poly liner, and covered with a light cover of caliche. No water escaped berm arca. Water trucks were in area and
reported to operator, operator authorized removal of water and pumped into separate tank.

Describe Area Affected and Cleanup Action Taken.*Removed water from berm area using water trucks, and pumped into separate tank. No remedial
action required, due to no water escaping berm area and berm area being lined w1th reinforced poly liner. Whole Earth Environmental Inc. contacted to
investigate remedial action if needed.

I hereby certify that the information given above is true and complete to the best of my knowledge and understand that pursuant to NMOCD rules and
regulations all operators are required to report and/or file certain release notifications and perform corrective actions for releases which may endanger
public health or the environment. The acceptance of a C-141 report by the NMOCD marked as "Final Report™ does not relieve the operator of liability
should their operations have failed to adequately investigate and remediate contamination that pose a threat to ground water, surface water, human health
or the environment. In addition, NMOCD acceptance of a C-141 report does not relieve the operator of responsibility for compliance with any other

federal, state, or local laws and/or regulations. -
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