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ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONé 62,5 9\'
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE
Application Acronyms:

[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage]

[PLC-Pool/Lease Commingling]
[WFX-Waterflood Expansion}

[OLM-Off-Lease Measurement]
[PMX-Pressure Maintenance Expansion]

[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification]

[PPR-Positive Production Response]

[1] TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] Logation - Spacing Unit - Simultaneous Dedication ~> -3
EfNSL ] NSP [] SD = =5
L D
Check One Only for [B] or [C] = 2
[B] Commingling - Storage - Measurement ™~ =T
] pHC [] ¢tB [J pLc [J pc [ oLs [ oLMm ® L:J
T~
[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery o -
[1 wrx [] pmx [J swp [J et [J EOR [] PPR ¥ Cg
":E) TP
D] Other: Specify
2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or  Does Not Apply
[A] Working, Royalty or Overriding Royalty Interest Owners
[B] m Offset Operators, Leaseholders or Surface Owner
[C] [] Application is One Which Requires Published Legal Notice
D] [] Notification and/or Concurrent Approval by BLM or SLO
U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office
[E] [ ] For all of the above, Proof of Notification or Publication is Attached, and/or,
[F] [] Waivers are Attached
[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.
(4]

CERTIFICATION: 1 hereby certify that the information submitted with this application for administrative

approval is accurate and complete to the best of my knowledge. 1 also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement musg¢ be completed by an individual with managerial and/or supervisory capacity.
*

{ _Aoromaiey, 7.28-1°

Title

Print or Type Name

Signature

Date

_@mrr@\ulkncl\m.ﬁ'- o\

e-mail Address




HOLLAND & HART. 5 William F. Carr

July 28,2010

HAND-DELIVERED

Mark E. Fesmire, P.E., 1.D.

Director

Oil Conservation Division

New Mexico Department of Energy,
Minerals and Natural Resources

1220 South Saint Francis Drive

Santa Fe, New Mexico 87505

Re: Application of Mewbourne Oil Company for Administrative Approval of an
Unorthodox Well Location for its Bradley “28” Federal Com Well No. 2H, to be drilled
from an unorthodox surface location 1580 feet from the North line and 65 feet from the
West line (Unit E) to an unorthodox bottomhole location 1580 feet from the North line
and 330 feet from the East line (Unit H) of Section 28, Township 18 South, Range 30
East, N.M.P.M., Eddy County, New Mexico.

Deuar Mr. Fesmire:

Pursuant to the provisions of Oil Conservation Division General Rule 19.15.15.13 NMAC,
Mewbourne Oil Company hereby seeks administrative approval of an unorthodox oil well
location for its Bradley “28” Federal Com Well No. 2H to be drilled as a horizontal well at a
point 1580 feet from the North Line and 65 feet from the West line to a true vertical depth of
approximately 8278 feet with a measured depth of approximately 12869.63 feet and theu in an
easterly direction with a lateral length of approximately 4882.28 feet to a bottomhole location
1580 feet from the North line and 330 feet from the East line of Section 28, Township 18
South, Range 30 East, N.M.P.M., Eddy County, New Mexico. This well will evaluate the
Second Bone Sand interval in the Bone Spring formation which is the principal objective in the
well. A 160-acre spacing and proration unit comprised of the S/2 N/2 of Section 28 will be
dedicated to the well in the Bone Spring formation.

This well is governed by the Special Rules and Regulations for the Santo Nino-Bone Spring
Pool' which provide for oil wells to be located on standard spacing units containing 80-acres

" Mewbourne has requested that this well be placed in the South Leo-Bone Spring Pool that is
governed by the General Rules and Regulations of the Oil Conservation Division which
provide for oil wells to be located on standard spacing units containing 40-acres with wells to
be located no closer than 330 feet to from the outer boundary of the spacing unit (19.15.15.9
NMAC). If this request is granted, the well, as proposed, will remain unorthodox toward the
north and west lines of the dedicated horizontal well project area. Copies of Mewbourne’s
Norice of Intent — Federal Form OMB Nos. 1004-0135 and 0136 are attached hereto as Exhibits
D and E.

Holland & Hart ur

Phone [505] 988-4421 Fax [505) 983-6043 www.hollandhart.com

110 North Guadalupe Suite 1 Santa Fe, NM 87501 Mailing Address PO.Box 2208 Santa Fe, NM 87504-2208

Denver Aspen Boulder Colorado Springs Denver Tech Center Billings Boise Cheyenne Jackson Hole LasVegas Salt Lake City SantaFe Washington, D.C. ©
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HOLLAND & HART. %

THE LAW OUT WEST

with wells to be located within 150 feet of the center of a governmental quarter-quarter section
or lot [Order No. R-8546]. This well location is unorthodox in the Bone Spring formation
because it is 65 feet from the West line of the project area boundary which is closer to than
permitted by the applicable rules. The location is also unorthodox because it is 260 feet from
the North line of the project area — or 250 feet closer than allowed.

This unorthodox oil well location is required for topographic reasons. [Topographic Map
attached as Exhibit F] The well was originally staked at a standard location 1780 feet from the
North line and 330 feet from the West line of Section 28 which was in a large sand dune
feature and was denied by the Bureau of Land Management. The proposed unorthodox
location is in smaller sand dune feature and has been approved by the BLM. Attached hereto as
Exhibit A is a plat showing the location of the subject spacing unit, the proposed unorthodox
well location and adjoining spacing units and wells. Exhibit B is a copy of the Acreage
Dedication Plat for the well (Division Form C-102) that shows the survey location of the well.

Exhibit C i1s a list of affected persons as defined in Paragraph (2) of Subsection A of
19.15.4.12 NMAC. A copy of this application, including all attachments, has been mailed to
cach of these offset operators/affected persons by certified mail-return receipt requested in
accordance with Rule 19.15.4.12 A (2) (a). Each owner has been advised that if it has an
objection to this application it must be filed in writing with the Division’s Santa Fe office
within twenty days from the date this notice was sent.

Your attention to this application is appreciated.

Wiiliam F.
Attorney for Mewbourne Oil Company

Enclosures

cc: New Mexico Oil Conservation Division — Artesia
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. . DISTRICT I i

.

~

i Form C—102

State of New Mexico Revised October 15, 2009

Energy, Minerals and Natural Resources Department

1626 N. Prench Dr., Hobba, NM 88240
DISTRICT II

1301 W. Grand Avenue, Artesia, NM 88210

DISTRICT HI
1000 Rio Brazos Rd., Aztec, NM 87410

DISTRICT 1V

1220 S. St Francis Dr., Santa Pe, NM 87503

Submit one capy to appropriate
Distriet Office

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, New Mexico 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT D AMENDED REPORT

APl Number Pool Code Pool Name
5% ¢o0 ékx\o ‘\L\A\ED gm(e gPf';\c\
Property Code Property Name N Well g_u)nber
BRADLEY "28" FEDERAL COM 2H
OGRID No. Operator Name Elevat.lt:n
AT A4 MEWBOURNE OIL COMPANY 3410

Surface Location

UL or lot No. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
E 28 18 S |30 E 1580 NORTH 65 WEST EDDY
Bottom Hole Location If Different From Surface
UL or lot No. | Section | Township Range Lot Idn | Feet fram the | North/South line | Feet from the | FEast/West line | County
H 28 18 S |30 E 1580 NORTH 330 EAST EDDY
Dedicated Acres Joint or Infill Consolidation Code Order No.

\LO

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION

1

' I hereby certify that the information
conlained herein is irue and complele to

| the best of my knowledge ond belief, and that
this organization either ouns o working
inierest or unleased mineral interest in the

‘ land including the proposed bottom hole
location or has a right to drill this well at

I this location pursusnd lo a confract with an

1580'

~

]
|
!
l
|
I
l
t

| EHL 2>£
L et Rase )
-}

owner of such a mineral or working fnterest,
or to a voluntary pooling agr tora
campulsery pooling order herctofore entered by
the divisi

’

N
65 P 330
Ho=<-->»e------1------oeeo- - F v T Ladaaitutainhaabe ... 5/3/\'0
o P 4 | | Signature Date
5
~) VN | I
\;\6?3 l | M Ao \{Oo NG
o | w'fo A,UQ . LAO\ kfe[q Printed Name )
) ! SURVEYOR CERTIFICATION
t -

I hereby certify that the well location shown
on this plat was plotted from field notes of
actual surveys made by me or under my
supervison and that the same is true and

PROPOSED BOTTOM
HOLE LQCATION
Lat — N 32:43'16.42"
o
974
NMSPCE= ¢ 12063.446
(NAD=27)

SURFACE LOCATION
tat ~ N 32°43'16.51" |
Long — W 103°59'05.37"
_ N 626279.243
NMSPCE= £ 507181.513
(NAD-27)

correct to the ja

Certificate No. Gary L. Jones 7977

BASIN SURVEYS

EXHIBIT B



EXHIBIT C

Application of Mewbourne Oil Company
for Administrative Approval of an Unorthodox Well Location
for its Bradley “28” Federal Com Well No. 2H,
Section 28, Township 18 South, Range 30 East, N.M.P.M.,
Eddy County, New Mexico.

NOTICE LIST

Section 29, S/2 NE/4
T-18-S, R-30-E, NMPM

John A. Yates, Individually and as Trustee of the
Trust Q u/w/o Peggy A. Yates, Deceased,;

Yates Drilling Company; Myco Industries, Inc,
and Sacramento Partners Limited Partnership
105 South Fourth Street

Artesia, New Mexico 88210

Mewbourne Oil Company

Section 29, NE/4 NE/4
T-18-S, R-30-E, NMPM

Marilyn J. Cone. Trustee of the D. C. Trust
Post Office Box 64244
Lubbock, Texas 79464

Kenneth G. Cone , Individually and as
Trustee of the Trusts created u/w/o &
Codicil of Kathleen Cone, Deceased
fbo the children of Kenneth Cone
Post Office Box 11310

Midland, Texas 79702

Clifford Cone , Individually and as
Trustee of the Trusts created u/w/o &
Codicil of Kathleen Cone, Deceased
fbo the children of Clifford Cone
Address Unknown

Mewbourne Oil Company

Section 29, N/2 SE/4, NW/4 NE/4
T-18-S, R-30-E, NMPM

Mewbourne Oil Company



Section 28, N/2 N/2
T-18-S, R-30-E, NMPM

The N/2 N/2 of Section 28 is operated

by Mewbourne and the interests in this

acreage is identical to the interest in the
subject project area.

Section 27, NW/4
T-18-S, R-30-E, NMPM

Chevron North America E&P
15 Smith Road
Midland, Texas 79705.
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Form 3160-5

(Seplember 2001) UNITED STATES

DEPARTMENT OF THE INTERTOR
BUREAU OF LAND MANAGEMENT
SUNDRY NOTICES AND REPORTS ON WELLS

Do not use thjs form for proposals to drill or to re-enter an
abandoned well, Use Form 3160-3 (APD) for such proposals.

MOC HOBBS

PAGE

FORM APPROVED
OMZB No. 1004-D13S
Expircs: Jannary 31, 2004

a2/82

5. Lcase Serial No.

NM-27279
6. If Indian, Allottce or Tribc Name

1. Typc of Well
& oit wen [ Gas wen [ Other

7. If Unit or CA/Agrecment. Name and/or No.

8. Well Namc and No,

2. Name of Operator

Bradley 28 Federal Com #2H
9. APl Well No.

Mewbourne Oil Company 14744
3a. Address 3b. Phone No. (include area code)
PO Box 5270 Hobbs, NM 88240 575-393-5905

10. Field and Pool, or Exploratary Afea

4, Location of Well (Foorage, Sec.. T, R., M.. or Survey Description)

1580' FNL & 65° FWL, UnitE. Sec 28-T18S-R30E (SL)

Santo Nino Bone Spring
11. County or Parigh, State

Eddy County, NM

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
E] Acidize D Peepen D Production (Start/Resume) D Water Shut-OfT
& Notice of Intent Q AterCusing 2] Fracture Treat O reclamation QO well Integrity

D New Construction
D Plug and Abandon
a Plug Back

D Casing Repair
E] Change Flans
D Convert to Injection

O subscquent Report

D Final Abandonment Notice

D Recomplete
[ Tcmporarily Abandon
D Water Disposal

BA Other Change of Pool

3.

Desctibe Proposed or Comploted Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate daration thereof

If the proposal is to deepen dircctionally or recamplete horizontally, give subsueface locations and measured and true vertical depths of al) pertinent markers and zones.
Autach the Bond under which the work will be performed or providc the Bond No. oa file with BLM/BTA. Reguired subscquent reports shall be filed within 30 days
following complction of the invotved operations. IT the operation results in a multiplc completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been comipleeed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has

detcrmined that the site 13 ready for final ingpection.)

Mewbourne Oil Company sent in an APD for the above captioned well. After further geological review, we would like to place this in the

Leo Bone Spring South Pool 37920.

If you have any questions please call Mickey Young @ 575-393-5905.

14. | hereby ccrtify that the forcgoing Is true and correct
Name (Printed! Typed)

Ti

Jackie Lathan

U

tle 110bbs Regulatory

Date 46/25/10

Name
FPrinted/Typed)

Tide

Conditigns of approval, if any, are attached, A{nrovnl of this natice does not warrant o5 | Offlce
ble

certify that the aﬁplicnnt holds legs) or cquitable title to those rights in the subject leasc

Date

which would entifie the applicant to conduct operations thereon,
Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any persen knowin
States any false, fictitious or fraudulent slatements or representations as to any mateer with

(Continyed on next page)

gl

in its jurisdiction.

y and willfully to make to any department ur agency of the United

EXHIBIT D



v
.

Form 3160-3 : : FORM APPROVED
~ +(September 2001) ! OMB No. 1004-0136
- Expires January 31, 2004

UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT NM-27279

APPLICATION FOR PERMIT TO DRILL OR REENTER 6. If Indian, Allottee or Tribe Name

5. Lease Serial No.

7. If Unit or CA Agreement, Name and No.

la. Type of Work: [/} DRILL [ REENTER
8. Lease Name and Well No.
1b. Type of Wett: & oit wett ] Gas wen [ Other [ single Zone [ Muttiple Zone  |Bradiey 28 Federal Com #2H
2. Name of Operator 9. API Well No.
Mewbourne Qil Company - 14744
3a. Address 3b. Phone No. (include area code) 10. Field and Pool, or Exploratory
PO Box 5270 Hobbs, NM 88241 575-393-5905 Santo Nino Bone Springs

4. Location of Well (Report location clearly and in accordance with any State requirements. *) 11. Sec,, T.,R.,, M., or Blk. and Survey or Area

Atsurface 1580' FNL & 65' FWL UnitE

At proposed prod. zone 1580" FNL & 330’ FEL Unit H Sec 28 - T18S - R30E
12. County or Parish 13. State

Eddy NM

14. Distance in miles and direction from nearest town or post office*
7 miles S of Loco Hills, NM

15. Distance from proposed* 16. No. of Acres in lease 17. Spacing Unit dedicated to this well
location to nearest
property or lease line, ft.
(Also to nearest drig. unit line, if any) g5 40 160
18. Distance from proposed location* 19. Proposed Depth 20. BLM/BIA Bond No. on file
to neare;t well, dn'llling, completed,
i i ft. i i
applied for, on this lease, N/A 12869’ NM1693, Nationwide
21. Elevations (Show whether DF, KDB, RT, GL, etc.) 22. Approximate date work will start* 23. Estimated duration
3410' GL IASAP 45

24. Attachments

The following, completed in accordance with the requirements of Onshore Oil and Gas Order No.1, shall be attached to this form:

1. Well plat certified by a registered surveyor. 4. Bond to cover the operations unless covered by an existing bond on file (see
Item 20 above).

2. A Drilling Plan. €).
3. A Surface Use Plan (if the location is on National Forest System Lands, the 5. Operator cert.lflcauor.).' . . )
SUPO shall be filed with the appropriate Forest Service Office). 6. Such other site specific information and/or plans as may be required by the
authorized officer.

Name (Printed/Typed) EDate

25. Signature s ]
T B h }Qﬁjai)\a o |Jackie Lathan 105/29/10

Title Q
Hobbs Regulatory
Approved by (Signature) i Name (Printed/Typed)

iDate

Title | Office

Application approval does not warrant or certify that the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to conduct

operations thereon.
Conditions of approval, if any, are attached.

Title 18 U.8.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any depastment or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

*(Instructions on reverse)

EXHIBIT E
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Brooks, David K., EMNRD

From: Brooks, David K., EMNRD

Sent: Wednesday, August 18, 2010 9:41 AM

To: 'William Carr’

Subject; Mewbourne - Bradley 28 Fed Com #2H; NSL application
Dear Bill

I do not find in this application the footages for the “penetration point” for this horizontal well.
Please supply that information, as | will need to state it in the order.
Sincerely

David

e



HOLLAND&HART. | Wiliam F. Carr

August 31, 2010

ViA HAND DELIVERY

David K. Brooks

Assistant General Counsel

Oii Conservation Division

New Mexico Department of Energy,
Minerals and Natural Resources

1220 South Saint Francis Drive

Santa Fe, New Mzxico 87505

Re: Mewbourne Oil Company Applications
Dear David:

Mewbourne Oil Company has advised that the penetration points in the Bone Spring
formation/for the following wells are their surface locations:

V radley 28 Federal Com Well # 2H: 1580° FNL & 65 FWL
Section 28, T-18-S, R-30-E

Bradley 29 Federal Com Well #2H: 2150° FSL & 260° FEL
Section 29, T-18-S, R-30-E

Wyatt Draw North 18/19 LD Well # 1H: 2490° FSL & 350° FWL
Section 18, T-19-S, R-26-E

Spyglass 17 Federal Well # 1 H: 2135 FNL & 330° FWL
Section 17, T-19-S, R-33-E

Very truly yours,
T

William F. Carr

Holland &Hart wie

Phone [505] 988-4421 Fax [505] 983-6043 www.hollandhart.com

110 North Guadalupe Suite 1 Santa Fe, NM 87501 Mailing Address P.O.Box 2208 Santa Fe, NM 87504-2208

Aspen Billings Boise Boulder Cheyenne Colorado Springs Denver DenverTech Center Jackson Hole Salt Lake City SantaFe Washington, D.C. &



