NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON _ | Lori Wrotenbery
Governor November 11,2003 . Director
Joanna Prukop : Oil Conservation Division

Cabinet Secretary

McElvain Oil and Gas Properties, Inc.

c/o Properties Management & Consulting, Inc.
P. O. Box 2596

Farmington, New Mexico 87499-2596

Attention: - R. E. (Bob) Fielder

-Re: Administrative application on behalf McElvain Oil & Gas Properties, Inc. (“McElvain”) dated October 10, 2003 for
an unorthodox gas well location in both the Blanco-Mesaverde (72319) and Basin-Dakota (71599) Pools for its:
proposed Brown Well No. 2 to be drilled 2285 feet from the South line and 855 feet from the West line (Lot 8/Unit L)
of Irregular Section 9, Township 32 North, Range 10 West, NMPM, San Juan County, New Mexico.

Dear Mr. Fielder:

- This letter acknowledges receipt of the above-described administrative application on October 20, 2003. It has been
assigned NMOCD administrative application reference No. pMES0-330035302. Please refer to this number in future
correspondence with the Division.

. Pursuant to the well density requirements of the special rules governing the Blanco-Mesaverde Pool, no more then

- two wells are permitted within a either quarter section that forms a standard 320-acre, more or less, gas spacing and proration

unit [see subpart LB (1) (e), attached]. My records indicate the McElvain’s Brown Federal Well No. 1-R (API No. 30-045-

29641), located at a standard gas well location 790 feet from the South line and 1550 feet from the West line (Lot 10/Unit N)

of Irregular Section 9, is currently producing from the Mesaverde interval. My records further show that McElvain’s Brown

" Federal Well No. 1 (API No. 30-045-11489), located 990 feet from the South and West lines (Lot 9/Unit M) of Irregular

Section 9, is still an active well in the Blanco-Mesaverde Pool, but however has not produced since August, 1999. What is the
status of the Brown Federal Well No. 1 and what are McElvain’s plans for this well?

= Since the submitted information is insufficient to review, the application was ruled as incomplete on November 11,
20032. Please submit the above stated information by Thursday, November 20, 2003 o

In accordance with the Division’s Engineering Bureau’s policy the D1v1s10n cannot proceed with your application
until the required information is submitted. Upon receipt, the Division will continue to process your application. The
additional information can be faxed to (505) 476-3462, mailed to the Division in Santa Fe, or e-mailed to me at
“mstogner@state.nm.us.” If the necessary information is not submitted, your application will be returned to you. Thank you
for your assistance in this matter.

Sincerely,

Michael E. Stogner
Hearing Officer/Engineer

cc: New Mexico Oil Conservation Division — Aztec

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us
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I..and Surveys.
B.  Well density:

(1) Up to four (4) wells may be drilled on a
standard GPU, as follows:

(@) the FIRST OPTIONAL INFILL
. WELL drilled on a GPU shall be
located - in the quarter section not
‘containing the ,INITIAL Mesaverde
~well; 5
(b) the SECOND OPTIONAL -]NFILL
' ‘WELL drilled on a GPU shall be
- located in a quarter-quarter section
not containing a Mesaverde well and
within a quarter section not containing
more than one (1) Mesaverde well;

" (© the TI-IIRD OPTIONAL ]NFILL .
WELL drilled- on a GPU shall be
locateg in a quarter-quarter section
not. containing a Mesaverde well and

o w1thmaquarter section not containing
" more than one (1) Mesaverde well;

(d) at the discretion of the operator, the -
second or third optlonal infill well
may be drilled prior to the dnlhng of
the first opuonal infill well;

(e) no more than two wells shall be
' located within either quarter section in
a GPU; and

® any deviation from the above-
described well density requirements
shall be authorized only after hearing.
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NEW MEXICO ENERGY MINERALSand —
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON ‘ S Lori Wrotenbery

" Governor Director

Joanna Prukop .+ -~ - - December 12,2003 . 0il Conservation Division
Cabinet Secretary ‘ : o .

McElvain Qil and Gas Properties, Inc.

c/o  Property Management & Consulting, Inc.
P. O. Box 2596

Farmington, New Mexico 87499-2596

Attention: R. E. (Bob) Fielder -

"Re:  Administrative appltcatlon on behalf McElvain Oil & Gas Properties, Inc. (“McElvain”)

L dated October 10, 2003 for an unorthodox gas well location in both the Blanco-Mesaverde
(72319) and Basin-Dakota (71599) Pools for its proposed Brown Well No. 2 to be drilled
2285 feet from the South line and 855 feet from the West line (Lot 8/Unit L) of Irregular .
Section 9, Township 32 North, Range 10 West, NMPM, San Juan County, New Mexico.

Dear Mr. Fielder:

On November 11, 2003, I sent a letter requesting additional information to support
McElvain’s application filed with the New Mexico Oil Conservation Division on October 20,2003 - - -~
- (administrative application reference No. pMES0-330035302).

: Approximately two years ago this bureau enacted a policy whereby any incomplete -
administrative filing older then 30 days is to be withdrawn and returned. This policy, as I understand,
. was adopted to better serve our customers and help assure a quicker turn around time by this bureau.. . .
-on administrative filings. To date you have not submitted the needed supplemental data necessary to .
complete McElvain’s application; therefore, the application is deemed incomplete and in order to
fully comply with our policy, is hereby denied. I am returning it to you at this time.

Thank you for your understanding and cooperation.

Smcerely, /

Michael E. Stogher
Hearing Officer/Engineer

cc: New Mexico Oil Conservation Division — Aztec _
U. S. Bureau of Land Management — Farmington

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us




Stogner, Michael

From: Stogner, Michael

Sent: Tuesday, December 16, 2003 11:10 AM

To: 'John Steuble'

Cc: Bob Fielder(PMCI) (E-mail)

Subject: RE: Brown #2 unorthodox gas well location..Letter dated November 11,2 003

o i
e

McElvain.02.doc  McElvain.01.doc

The application which this e-mail references was denied on Dec.

and returned to Mr. Fielder as incomplete, see copies of letters attached.

————— Original Message-----

From: John Steuble [mailto:johns@McElvain.Com]

Sent: Monday, December 15, 2003 4:15 PM

To: mstogner@state.nm.us

Cc: Bob Fielder (PMCI) (E-mail)

Subject: Brown #2 unorthodox gas well location..Letter dated November
11,2 003

Mr. Stogner...

McElvain is in the process of submitting a recompletion sundry to the BLM
for the Brown #1 (API No. 30-045-11489).

Our proposal is to permanently abandon the Mesaverde and recomplete in the
Pictured Cliffs formation.

I am hopeful to get this to the BLM this week and if you would like I will
forward you a copy of the information provided.

John D. Steuble

Engineering Manager

McElvain 0il & Gas Properties, Inc.
303-893-0933 ext 302

12
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Stogner, Michael

From: John Steuble [johns@McElvain.Com]

Sent: Monday, December 15, 2003 4:15 PM

To: mstogner@state.nm.us

Cc: Bob Fielder(PMCI) (E-mail)

Subject: Brown #2 unorthodox gas well location..Letter dated November 11,2 003

Mr. Stogner...

McElvain is in the process of submitting a recompletion sundry to the BLM
for the Brown #1 (API No. 30-045-11489).

Our proposal is to permanently abandon the Mesaverde and recomplete in the
Pictured Cliffs formation.

I am hopeful to get this to the BLM this week and if you would like I will
forward you a copy of the information provided.

John D. Steuble

Engineering Manager

McElvain 0il & Gas Properties, Inc.
303-893-0933 ext 302



Stogner, Michael

From: Stogner, Michael

Sent: Monday, January 26, 2004 11:21 AM

To: ‘John Steuble’

Cc: '‘Bob Fielder(PMCI) (E-mail)'

Subject: RE: Brown #2 unorthodox gas well location..Letter dated November 11,2 003

Messrs. Steuble and Fielder

This e-mail acknowledges the receipt of your resubmitted application for an
unorthodox gas well location for McElvain's proposed Brown Well No. 2 (administrative
application reference No. pMES0-330035302). To complete this application please forward me
a copy of McElvain's sundry notice to the BLM for the plug-back and recompletion of the
Brown Fed. #1 as referenced in your December 15th e-mail to me (see below). Thank you.
Should you need a fax number please send to (505) 476-3462.

----- Original Message-----

From: Stogner, Michael

Sent: Tuesday, December 16, 2003 11:10 AM

To: 'John Steuble’

Cc: Bob Fielder (PMCI) (E-mail)

Subject: RE: Brown #2 unorthodox gas well location..Letter dated
November 11,2 003

The application which this e-mail references was denied on Dec. 12 and returned to Mr.
Fielder as incomplete, see copies of letters attached.

————— Original Message-----

From: John Steuble [mailto:johns@McElvain.Com]

Sent: Monday, December 15, 2003 4:15 PM

To: mstogner@state.nm.us

Cc: Bob Fielder (PMCI) (E-mail)

Subject: Brown #2 unorthodox gas well location..Letter dated November
11,2 003

Mr. Stogner...

McElvain is in the process of submitting a recompletion sundry to the BLM
for the Brown #1 (API No. 30-045-11489).

Our proposal is to permanently abandon the Mesaverde and recomplete in the
Pictured Cliffs formation.

I am hopeful to get this to the BLM this week and if you would like I will
forward you a copy of the information provided.

John D. Steuble

Engineering Manager

McElvain O0il & Gas Properties, Inc.
303-893-0933 ext 302



Page: 1 Document Name: untitled

CMD : ONGARD 01/25/04 11:19:09
OG6IWCM INQUIRE WELL COMPLETIONS OGOMES -TPEZ

API Well No : 30 45 11489 Eff Date : 07-01-1997 WC Status : A

‘'Pool Idn : 72319 BLANCO-MESAVERDE (PRORATED GAS)
OGRID Idn : 22044 MCELVAIN OIL AND GAS PROPERTIES INC
Prop Idn : 20969 BROWN FEDERAL

Well No : 001

GL Elevation: 6768

U/L Sec Township Range North/South East/West Prop/Act (P/A)

B.H. Locn : 9 9 32N 10W FTG 990 F S FIG 990 F W P
Lot Identifier:

Dedicated Acre: 334.06

Lease Type : F

Type of consolidation (Comm, Unit, Forced Pooling - C/U/F/0)

M0025: Enter PF keys to scroll /'ﬁ ~

PFO01 HELP PFO02 PF03 EXIT PF04 GoTo PFO05 PFO06
PFO07 PFO8 PFO09 PF10 NEXT-WC PF11l HISTORY PF12 NXTREC /40//£% /

o0 wﬂﬂk\ - \ll//

-

»Date: 1/25/2004 Time: 11:20:19 AM
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McElvain Oil & Gas Properties, Ihc.

Facsimile Transmittal Sheet

TO! | 5 FROM: ¢ o Steuzle .

COMPANY: j _ DATE: |- 2[o~0 l-l
FAX NUMBER: 6D &5 - ~3L2, TOTAL PAGES INCLUDING COVER: ( 5
PHONE NUMBER: SENDERS REFERENCE NUMBER:

RE: YOUR REFERENCE NUMBER:

[ ureenr [ FORREVIEW [ ]  PLBASECOMMENT [ mnsm.{j PLEASE RECYCLE

NOTES/COMMENTS

Lol 20 rawt-)*-i gf-!

25 £75- 0955
exT 3072,

1050 17TH STREET, SUITE 1800, DENVER, CO 80265
PHONE 303.893-0933 - FAX 303-893-0914
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FW"”"”‘” UNITED STATES T —
.DEPARTMENT OF THE INTERIOR B
BURBAY OF LAND MANAGEMENT T
Do JH&DE;NDTIOES AND REI:?I;I‘? O}&WELLS an NM-013367
ahndamd!walt. Use mfﬁm (APD) for such proposels. 6 Tindln, Aflottes or Triba Noma

| 7. ¥Uniror QA/Agreement, Name and/or No,

I'.'Ionw»n Elmswm.ljomr 8. Wall Name md o,
2 Nems oFOperator Brown Fed #1
McElvaln Oll & Gas Properties, Inc. 8. APIWehNo.
30 Adiom ‘ 3t. Phene No. (vaiuds area code) 30-045-11489
1050 17th Street, Suite 1800, Denver, Co, 80265 303-893-0933 10, Picld rod Poct, or ExploTatory Aves
4. Loozion of Well (Fousage. Sec.. T, B, M, or Survep Descripuon) Pletured Cliffs
. , ' 15. Connly or Parish, State
990’ FSL - 990' FWL. M Sec 8 T-32N R-10W . San Juan, NM
12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMIESION TYPR OF ACTION
O addtes O Despen [0 srotaetion (SareReegey [ Warersnur-ofe
© Motico oF it O Anercustog O Fmetoe Toat O Recanmrion - OO wet tomarry
o) Susequont Reppe a Cosling Repefr O rewConstruction 1 Reconplete [ oder
| O coeneepims O eeaendibatin [ Temporrily shapdem
O Fioal Abewbomegt Nt [ (] Covepodnestion [ Fiug Besk O Wieer Dispomt
x stasting date of pupmi approximae doraripn tereof
e e gm}.“a:a’m PR
[} Gy
oyl 3160-4 aball be fled
gth.gmn w”%’”&wg&'&ammmmmm y “;‘:..?J:.:u"‘“’ e compiaied, md O Gyaeier s

detrrmized thmp tha slte Jg ready Sr final fapection.)
McElvain Ol & Gas Properties, Inc. proposes to PERMANENTLY ABANDON the Mesaverde by placing a CIBP at

5400' and capping w1th' 50' of cement via 2 dump bailer. A second CIBP will be placed at 3650 and capped with 50' of
ocement via a durap bailer in order to reduce the amount of exposed pipe to potential frac pressures. A cement bond log

will be rum across the Plcun'ed Cliffs interval. The Pictured Cliffs interval 3496'-3508' will be perforated, tested and if
needed fracture sﬂmulated.

A copy of the acreage dedication plat and well bore diagram is attached.

Tite Ené[r_weering Manager

D= December 18, 2003

"y
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e State of New Mexico Form C-102
:mmr:'.frm i -.mm Baergy, Minerals & Natural Resources Department - ReﬁsedAum_ls. 2000
1301 W. Cirand Ayenus, Artasia, NM #6310 OIL CONSERVATION DIVISION Submit to Aw;:lm District Offfce
Dislriet I ' . Lease - 4 Copies
1000 Rio Breznt 1, Aciss, NM #7410 1220 Squth St. Francis Dr, P "3 Copiee
Districe IY Santa Fe, NM 87505

1220 8. 81, Pranck Dr., Sants R, NM £7505

[.] AMENDED REPORT

WELT LOCATION AND ACREAGE DEDICATION PLAT

TAPT Number |, * Pas) Qode . Poot Name
30-045-11489 71439 Pictured Cliffs
*Property Coda ‘ ¥ Property Nama ¢ Well Number
20969 Brown Federal
TOGRI® No, " Operatsy Name ? Blayagion
22044 ‘ McElvain Oil & Gas Properties, Inc. 6768
| Y Surface Location
UL or lot no. Sectlon | Yowaship Range Lot Idn Fea: fram the Norti/South lins Foet frum the EnvWest line County
M 9 | 32N | 10W 890 South 890 San Juan
3 ~ Bottom Hole Location If Different From Surface
UL vr lot zo. Section | Townahip Range| Loclda Feet from the North/Sonth Hue Feat from dhe Eoxt'West lino Comty
Dedicated Acrws | June or Inffl | Conselidation Code | Order No.
168.97

\

1 heredy eeriify that the Iformation contained herein
is tryg ond complete to the best of my knowlerige and

John Steuble

Poed Naws )
Engineering Manager

Tt

12-23-2003

Duse

|
': Dats of Suvvey

il "SURVEYOR CERTIFICATION
W 2 hereby certy that the et locatton shown on this

: ‘ Pl war plotted fiom fleld notes of getuol surveys

’ -,l made By me or under my supearvision, and that the

! Sane is true and correce to the bext of my bellef:

10-03-1966

§ Sipmaare 1nd Sed of Proferiona Suveyer:
i| This location was originally
il surveyed by C. O. Walker
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- BROWN FED #1 M‘
SW/EN B=-32N-10W
API: 30~04B=11489
EXISTING CONFIGURATION
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