A A P G el et d o 2 et
ST R e e gt bR AT g R S I i e
P 1 N SO AN B LT i e R I T ) N LE e L v e o T 2 e 0 2 810 b e PS— m -
e G, AT T D0 e s R et s s T F g i 4 5yt 7, Fospeinpel A s Sene i an G R B il by R R Bt Pt i B - o
B R e Y 7 A A el O S s = % % { i e g g T e ~ A A PR e s ey P T L A LT
O A ol R e R 0 Y Tt SR ot : ke By N A R e b S R Y e o LN 0 S R P C AR VN W B B AR g D]
g R T s L Y T B T e e G e B T R R ri b I e AV i ST i R S e
s e I e e e B T T T e e S I G T I St e B A I B g ST e N o O e A
A by d “'*"?"f?" AN N EPA et r e G S TR B e e Vi }wwk ;—;;,.gcﬂ;,..b,p Rt O RN et A RS NI B RN P A A P
e 23, AR AN L N o ANt T ST S VR v RS A FL S b g ST L e ) il o L
DR Order Number i APl Nu Ry S A T i e e
[ AP P 1 S L4 S B e ‘ :Oun R PR A Wt T8 S L IS R
N Rt X ) e N I S e A
L Pl RS : SR 0L O NI I AN
Y AN AL S pen e e b g B, SRR A pen R, el
P A Pt 2,247 AN SRS S I (AR Sl LI
£l e Zois 234 R A U AT G e d Ll T
TN e R4 pomr sl e S s N R S S
TR e . 2030~ - Gt gt ! R PASTE T e e
S gL P e, / [ )}/\ e B N s
PRI Lt A sy erwage) 7 1 — S— st o N R R Ay
Ly "y g gy Te st ey g Pt g e e e el L R IR et " - ¥ T— T A NPT IS P R B AR P
R Il R I A L SNl + AR M AP e T e o S L T B MR D s Sy e Do e ek S e batg e gL sgsnrs I T . A el 7 - GER S R S PR s, i ey
e e K e I e T iy AT g A e Fa e U E s i P D, D 3 A P T A A PR T Y 5 Al DR Tpp el N
Il e T e R 2 a0 SRV e e W0 T W R, PTG U SO P G W A S N R A S il L A 4 Yool R T 0 e A b HAEIN 33 CEIRNGAT P S TG SRR S O o A ¢ e et s T PRV IR 1
T S el A e TR it TS ek TR s (R T S A A Y B LR AR ek el Foo LT oy e S g S Ll SO L LY
i, a7 Ord Dat A Well N ook FrT R T A I T RS BT R s e e L T e
s o e ) < WA BB e g e T A g B S T T LT e e e Ve b
e T, raer a Bk e e ame Lo s rlu ber /371,“?5‘;’,;} R A N A L P s
Fraat) W B m A P e et N TR ] o i 5, i e L
S Ry ' A g
b’ e b i :
A g S 7 .
ks \ , o SR 7 K24 3 Hepiid
) 4 A 4 ek
A M i oo 7% L B T
e e (Jueen v B ) B 0S| e
s ; £ #, i o L i VA
POREL I P 5 5 e v, i i ,
T ey e Gk el Gy E L g et Py . Wi 3 2 g i LA Sl
T i ol b A AT e R g e A e g 3 B i A e o §y At RIg i’ G ALt e
A e e it e A A I e e e i e R R AT “U v H Y T Y TR A I Tl
A G s B I B e e M KR ] 7 9eC +Dir LU RAFDIY) st f i w e ss
T o, 5 s RN SN A i T e S e N ARV S IR To mae YuNEY G e AN T
RS OSBRI TS T TR s il L R i 4 P T e SN e Y SR T e A RN R T sl A S e i i gt
[ N e WS E B S B S e AT N N I > Uit T R L L
P T A P 5 s 20 G Ll e et g 3 ‘ g 5 A i o e 3y R e P N e e s i P 2 FPO e, I T Ve, U, i T A les i
RSN e L s M g e g e e f A T g L A G A e 7 prE Qi 0, o R YV SRR R e ek RREL T
D e e A L T Sl L e 2. 0il % it ms: Gas % ST S Ay
o - i FA R gy Ayl 0 e T A AR R R L AR
. N ) RO i e e L e Y
ERN g R SN N WO X B L A e
g B B Par 5 el BT A S BTN e o, s
ot 3 f DAV W o e R, R T
Pool 1 542 17 Yy J N R TR e N A A
A , g 1LY 3 s b T b g a7 e i gy Slp
e I B s A POk O s P LT S Ehig)
R R R o —A—NS R S A [»] Y L Ay Do L 00 L g,
L i o TS wvrmpe vy — ) . 2y A T i T e o e S A
TS e S Y Al 8 e o B T A i i 1S g s R e, iy B e gy g Bt Sl L i — > R i R A O L R pel ST T Y M
R A i Y i e g I i B e s 8 I e T e PR S B D s i e I v e B R N A T A AR AN E LY, ) AL AU
e et O O VT I RS A e Wy B I T A ,,;}te’;,!w‘f/ﬁfjﬁf VBl i S T L L S el e ¥4 ,,(‘;7; x;:;g«:;g@ i LB S ih A HE s L e M e A e G A
L i 5 (% o CIREP S ] T E G e Al L%;»,“if‘m-‘y‘, Gy L G e i "};A;;gu{r Ay WL S ey LD, i 7 e g gl P
i : b T ) S AR T SN e 0 e Tl §
i oy e B A NN FEE e T T
P e CN T AN I A AP
7 { ) g g T s R i T TR e A
Pool 2 e, (¥ PR P B T G P T B
e R R e B Ry T
o P AR ol A Sy B T T e S
b 5 ] 0 T8 e B LR By e el O Ty L
Do s SEEEN Ry e b e B e SRR SR L e S D et 8 A, FlE T " - ey A T Bl S VT T Ty g % L e,
G A R T R B T gl U i i i A L g a1 bt 8 2, DT E e ——— M G A i e ey SIE I
Avryn Gl g S e e TR TS e P T e e et i R st T T o SR o M Tl s R e :
2 et P G0 A5 Y. s EAL B G S T ad T G R R S S S N ’
jea ? ot A e G g e B T SR e
e oy " s, 4 AR o N (7 !
B o T i i T i’ -
i — bt iy | i :
R WA A W e 3 S » 2 i e
P e ! L MR & RIS A LB B R R N N e i
ool 3 Ay :) IS é ) { \ ~‘S’Jr4;ﬂ panid AR o N R M L L
o . g A P PO R I S A R AR P A L) [P ARIRA NS
et gy 4 5] | o e ) K T A ST SN SR L e ANt
EAR AN A S <Y PP s o, i B P T T e o g T R T b 2B AR A SO L I
G T Y W U 6 e s i e g et it 50 S ———— T A A SR LR e M e B T
e e L L P B F R e ) i T E L it Lt R o P e o A g i, o P ot its 70 emm— Y o T PR A AT
o A S B L L A G e 4 T A B B T R G T ST el g L e g e e L i S s PR S B R NI A
i % / C o A L T <,><'v"f g N Ay Bl i L /:?,;52 ik [ e A A B i o BT U AN
rd 4 L 4 G B R N A B T B L AT
gt S ks S o e Ll B A 3 S A T L T Y
A, o ET 2P e %0 S L NN S S R S
Pool 4 S i e i P A e L T T e
b T ettt e A A R SN A LN S S
i i i S G L i 2 AT
o P Et et 2 ok ;Z’:m?,{f,x?}:f}ff P R O i e T
s S i gAY g, 55 PG et PR VL TR S L T L R
A A T P 7 o H i LG Dty oy N I N AN
P O TR I e AR VAR I PR R TR X S TAD I 1 YT, ey I R 9 " - VA 2, S E (A R A iy S R 00 D i
5 Ko, 0 Ny B S e B s e g R T 1 G e A e B L L i E S i b R g e s 10 5 et . 7 A S A A T
e i b e i L T B R U B D g M R R R e i ez dag it S i D o By R R L
SRR e X 2 S P G i A T S L R S B B R B B e R e i g
L . g S A T g A T g L SR s g T s e T T N T e e
L R od Comments: . — B A b ¢ B i, G A 2
PR 3 I S e B 0 i B
DT [ - o ol S e U S G R e T
S i g e B T B e v G S T A S s
: [ he, g S e LW vy e R T
el AN A AT NI SR Rt
gl S B i SR s s
¢ R Rt R SR G T i ey o i S
ey T i W e T e Pt LA e,
R A e LT B R e TR T B A
A A G g A XAy
TG AN B LR e L e
T A e g e D BB A
[ 27 e ﬁiﬁ,’%} I N g Ly
P A N AN 3 A e S s
T LR T ’;“3;*. R e g L L e e
B el B S A BT e T
W T AT B e T R A R R e T
g R e L, e S e B e R ey
B g o N it 0 e R e S s T T L
I Al S P Wl g NP A G a e e R
N R R Nl 8 TSI SO S SR
: y o — ST e A VR I s S
Y MY S A e iy £y e e 05 By AT N T IR W AR T A S N
RN s B L g P A S e g L it e L e L B e
T o I s O SR s WA . O T 7 S e L Eisa Iy i S
(g, EE o it 5 s S el R e R R B L el i 2 R S o i 1
Y R I S S St i L N G i 1 o sl T ; Gngni e s
S S Py P g s s e e DL e Y b it e
SRR ARALIN A U R A R e S e R e O S R
il T S S e I o i e R S e S e AN SR AL a T VLN s S 2 i Bt
i AR T e G e ik Tl T R SR T i it i e A N
. E i g 7 S S R e e i HF e T e e, e U0 T TS e B
S e N L e T
N




DOWNHOLE COMMINGLE CALCULATIONS:

OHe ~ HOBR - H |9
OPERATOR: {lpad\e é’\)r rDc)m\J/fm 20-025- 42|
PROPERTY NAME: M\ yie  (JUeen
wNuLsTRH-P - || - 205 3G E
SECTION I: ALLOWABLE AMOUNT
POOL NO. 1 House Blined & 12)2 2% McF
poOL NO.2 Hpase Tobb 42 294 mcr
POOL NO.3 Hovse  Drinkard H2 284 mcr
POOL NO. 4 MCF
POOL TOTALS 42y B A o
ol Gas -
SECTION II: P
POOL NO.1 H00se. &“f\@p)ﬂ_{ R7 7o 367
POOLNO.2 House Tubh D Yo /149 %
poorL No.3 House.  Urinkerd HR% x 126 = 45
R0 12
POOL NO. 4 204 >
OIL ~GAS
SECTIOQN ITI:
W2% « 142 = 229, D32 < RR7”>
SECTION IV:
29% 2239 = 6.4 L 47>
9% X 229 = 20, b/ L2
2% K229 = )4, 9% Y R>




Submut 1 Copy To Appropriate District
Office

State of New Mexico
Dastrict |
1625 N French Dr, Hobbs, N

Eg@gﬁ, Minerals and Natural Resources
District I[

1301 W. Grand Ave., Artesia, NM L CONSERVATION DIVISION
Drar e Ao NMBEEP 4. 9 20% 1220 South St. Francis Dr.

Il)(:ggllcltul)\?razos Rd, Aztec, NM@B%BSOCD Santa Fe, NM 87505

1220 S. St Francis Dr, Santa Fe, NM
87505

Form C-103
October 13, 2009

WELL API NO.
30-025-36421

5. Indicate Type of Lease
STATE [] FEE [K

6. State Oil & Gas Lease No.

SUNDRY NOTICES AND REPORTS ON WELLS
(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A
DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT" (FORM C-101) FOR SUCH
PROPOSALS )

1. Type of Well: Qil Well [[]  Gas Well [X] Other

7. Lease Name or Unit Agreement Name
DIXIE QUEEN s

8. Well Number #001 J/

2. Name of Operator
Apache Corporation /

9. OGRID Number 873

-

3. Address of Operator
303 Veterans Airpark Ln. Midland, TX 79705

10. Pool name or Wildcat
House-Tubb;House-Drink;House-Bline

4. Well Location
UnitLetter P : 330 feet from the S

Township 20S Range 38E NMPM

Section 11

line and __ 660 feet from the E _ line /

County LEA

3563’ GR

| 11, Elevation (Show whether DR, RKB, RT, GR, etc.)

12. Check Appropriate Box to Indicate Nature of Notice, Report or Other Data

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
PERFORM REMEDIAL WORK []  PLUG AND ABANDON [] REMEDIAL WORK [0 ALTERING CASING []
TEMPORARILY ABANDON  [J  CHANGE PLANS a COMMENCE DRILLING OPNS.T P ANDA O
PULL ORALTER CASING [0 MULTIPLEcomPL [ CASING/CEMENT JOB a
DOWNHOLE COMMINGLE  [X
OTHER: REQUEST TO DHC BLINEBRY/TUBB/DRINKARD[X] OTHER: o

13. Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates, including estimated date
of starting any proposed work). SEE RULE 19.15.7.14 NMAC. For Multiple Completions: Attach wellbore diagram of

K-11363

proposed completion or recompletion.

APACHE INTENDS TO DHC AS FOLLOWS; ** PLEASE SEE ATTACHED PROCEDURE.

POOL NAMES: PERFS:
HOUSE-TUBB: 78760
HOUSE-DRINKARD: 33250

HOUSE-BLINEBRY: 33230

6688-6736° (ACTUAL/ACTIVE)
6958-7035 (ACTUAL/ISOLATED BY CIBP @6880°)
6023-6318 (EST. PERFS)

THIS ALLOCATION METHOD WILL BE AS FOLLOWS BASED ON OFFSET PRODUCTION (SEE ATTACHED APP. FOR EXCEPTION TO RULE 303-C.)

OIL GAS WATER
BLINE: 29% 36% 44%
TUBB: 9% 19% 14%
DRINK: 62% 45% 42%

DOWNHOLE COMMINGLING WILL NOT REDUCE THE VALUE OF THESE POOLS. OWNERSHIP IS THE SAME FOR EACH

OF THESE POOLS.

Spud Date: 10/20/2003

Rig Release Date: 11/1/03

DHC— HOR- 419

I hereby certify that the information above is true and complete to the best of my knowledge and belief.

SIGNATUR@MM%W\)

Type or print name Katie Kauffman
For State Use Only

TITLE Engineering Tech

E-mail address: katie.kauffman@apachecorp.com

DATE: 10/11/2010

PHONE: 432.818.1065

DATE 8CT 18 2010

‘ f ; NebH
APPROVED BY: MTITLE PETROLEUM ENGI
Conditions of Approval(ifany):




Z51.Cum OYBBE

savilease;Name ' |.WelliNumber | 10DIGITAR Blinebry |-=Tubbi["Dnnka
L D JONES 1 3002507722 | 1H 20S 38E SE NE 3476 186180
PHILLIPS HOUSE STATE |1 300250772520 20S 38E 101663] 478825]
STATE U 1 3002507727 |2P 20S 38E 157611 97687
ARNOLD A 1 3002507761 [11F 208 38E 939] 29382 670 2069| 1365236 6196 4964/
HOUSE B 1 3002507764 [11P 20S 38E 9855 118752
BLANKENSHIP 1 3002507766 [12E 20S 38E 54657 16638 7010
BLANKENSHIP 2 3002507767 {12L 20S 38E 3906 20 134312 9570 42 1177187, 2664 114 37126
BLANKENSHIP 3 3002507768 {12M 20S 38E NE SW SW 5609 8739 39616 31937 47265 2435461 4969 15409 22235
CONE A 1 3002507770 {12F 208 38E 16947 206438 66305 237410 56448 83963
CONE B 1 3002507771 12J 208 38E 239833 591551 69199
HESTER 12 3 3002507772 (120 20S 38E 150171 853402 32702
HESTER 12 2 3002507773 | 12N 20S 38E 82932 540453 17896
HESTER 12 1 3002512549 |12K 20S 38E 97448 457760 16669
CROWN 1 3002520195 |13B 208 38E NW NW NE 9006 57149| 42105 887081 11360
HOWSE C. 1 3002522165 |11H 20S 38E SE NE 26370 143078 6340
CONE B 2 3002525921 [12G 20S 38E 398 86772 1460
L&M 1 3002528287 |21 20S 38E C S2 SW 785 9518 195 7724 130096 908 1087 469 317
HOUSE 1 3002531006 | 13D 208 38E NW NW 33094 205 36592 781657 8315 515800 15436 13278
SHARPS 1 3002534060 ]13M 20S 38E 38553 200513, 42556
SHARPS 2 3002534061 j13N 20S 38E 32461 137002 30305
JOE CAMEL 1 3002534160 [13K 20S 38E 37432 198 353 65254 642 775 68108
BULL DURHAM 1 3002534187 [14P 20S 38E S2 SE SE 46551 7333 1069801 41364 8746
JOE CAMEL 2 3002534211 [13F 208 38E SW SE NW 18572 1764 63606 3772 39246 554
DIAMONDBACK 1 3002534274 [14J 20S 38E NW SE 29901 197063 32503
PEARL 1 3002534275]13J 20S 38E NW SE 11355 35545 27669
LUCKY STRIKE 1 3002534285 1141 20S 38E NE SE 78631 1057214 68515
CAPPS FEDERAL 2 3002534289 [130 20S 38E SW SE 34666 6873 144482 42195 32364 9516
BULL DURHAM 2 3002534363 [140 20S 38E SWSE 36082 169 322223 1247 678 56246
CHESTERFIELD 1 3002534420 |14H 208 38E SE NE 26596 205 487 739211 56880 6535 36636
BUGLER 1 3002534506 | 13L 208 38E NW NW SW 73765 625 430641 92980 42757 581
MOONEY 1 3002534569 |13 20S 38E NE SE 21688 31502 96197,
PAIGE 1 3002534570 [13P 208 38E SE SE 7340 18759 14874 28822 17112 26466
VICEROY 1 3002534625 [13E 20S 38E SW NW 30767 519915 75010
PALL MALL 1 3002534634 1 14A 20S 38E NE NE 694 277 30260 727 12648 339763 134 422 74615
KOOL 1 3002534642 {14B 20S 38E NW NE 36356 530 3177 335785 2365 3786 34773
PICAYUNE 1 3002534734 {11J 208 38E C NW SE 14052 26144 1174 68170 379893 0 17895
ROITAN 1 3002534735 ]14G 20S 38E SW NE 23698 5300 573207 122057, 53256
DREESSEN 1 3002534857 |1G 20S 38E C SW NE 2199 7175 23039
MARLBORO 1 3002534968 {14C 20S 38E 82 NE NW 1197 10977]
HOWSER 1 3002534970114 208 38E C NW SE 1371 28097 35934
MERIT 1 3002535240110 20S 38E E2 SW SE 9429 589989 7350
BEECHNUT 1 3002535241 |14E 208 38E SE SW NW 540 2239
REDTAG 1 3002535333 |2J 20$ 38E NW NW SE 26730 3936 708 71793 9314 7499 3480
MERIT (| 1 3002535448 |11G 20S 38E C SWNE 3048 16751 21816 13807 27674 151543 11887 19464,
DUKES 1 3002535614 |11K 20S 38E E2 NE SW 7818 32029 38544 135526 8390 26341
REDTAG 2 3002535630 |2K 20S 38E NE NE SW 15198 861560 2484
DIXIE QUEEN 1 3002536421 |11P 20S 38E S2 SE SE 7328 510428
WHITE OWL 1 3002536689 {2 20S 38E NW NW NW 32204 119681 8450
BIG KICK 1 3002536745 |13C 208 38E W2 NE NW 15618 964 9378 229994 14228, 63985 2410 2526
HESTER 12 6 3002536795 [12N 208 38E 26430 7986 11113 318022 180377, 58657 28093 6612 5050
HESTER 12 4 3002536800120 20S 38E SW SW SE 15440 4909 4364 259080 116487 105648 40701 2576
SALEM 1 3002537316 |3A 20S 38E SE NE NE 2714 8532 7951 25207 6122 2848
JOE CAMEL 3 3002538033 |13F 20S 38E NW SE NW 3886 1741 1073 189031 158173 38576 6303 1713 990
HESTER 12 8 3002538076 | 12K 20S 38E SW NE SW_. 12575 3762 3604 121855 84963 53881 9708, 10953 4235
HESTER 12 5 3002538211 |12P 20S 38E NW SE SE 18461 5470/ 10680 174122 76732 74658 38556 5549 241
HESTER 12 7 3002538369 [12N 20S 38E NE SE SW 6085 6979 2979 54296 51172 30377 15734 8199 10035
MELOT 1 3002538370 |11C 20S 38E SW NE NW 4589 5899 2617 42648 33168 18958 22188] 21557 19655
BULL DURHAM 3 3002538379 [14P 20S 38E NE SE SE 5507 7221 69349 51361 613
BLANKENSHIP 4 3002538397 {12L 20S 38E NE NW SW 2773 2981 6149 12370 20784 21338 10634 4397 3299
BLANKENSHIP 5 3002538399 |12M 20S 38E SW SW SW 11895 4417 5513 41031 79990 240803 19455 4323 3244
BLANKENSHIP 8 3002538400 |12L 205 38E SW NW SW 6544 5172 1160 29084 1642 59155 7932 581 10829
KOOL 2 3002538439 |14B 208 38E SW NW NE 7635 1236 711 14993 26272
RHINO 2 3002538484 |11N 20S 38E SE NE SW 8767 2411 4821 24434 16537
MAGNOLIA 1 3002538660 |11E 20S 38E NE SW NW 5227 5002 3698 75285 14601 15500 16414 2484 31568,
DIXIE QUEEN 2 3002538661 {11P 20S 38E NE SE SE 10569 2872 4644 52714 23903 45420
HESTER 12 10 3002538662 [ 120 20S 38E NE SW SE 4008 378 2978 30270 8108 21627 25359 3421 8895
HESTER 12 11 3002538663 [12P 20S 38E SW SE SE 1395 1262 2392 76027, 75820 7286 6011 7979 4565
BIG KICK 2 3002538664 |13C 20S 38E SE NE NW 8075 1349 3312 24003| 61951 36029] 15319 5105
HOUSE 2 3002538665 |13D 20S 38E SE NW NW 4379 1942 32572 2478
LUCKY STRIKE 2 3002538688 |14] 20S 38E SW NE SE 3805 1219 23261 6087
BUGLER 2 3002538689 |13L 208 38E SW NW SW 5804 1420 53762 19422 12378 4081
MELOT 2 3002538700 {11C 20S 38E NW NE NW 14103 4561 1793 38275 6690 19502 14207} 17876 134086
HESTER 12 9 3002538791 | 12K 20S 38E NE NE SW 1773, 1119 4138 42955 5269 4820 19159 4947 10903
MAGNOLIA 2 3002539090 11D 20S 38E NE NW NW 1516 484 4066 57703 31471 85680 13918 2982 2982
L&M 2 3002539450 | 2N 20S 38E 947 678 5138 14247 17996 42741 8041 4019 14741
DIXIE QUEEN 3 3002539451111 20S 38E 1286 332 2531 3934 1872 4229
CROWN 2 3002539457 [13B 20S 38E 548 249 449 1066 544 658
MELOT 3 3002539458 {118 20S 38E 1207 313 2376 4719 2005 5073 10867 1996 9314
BLANKENSHIP 7 3002539488 | 12E 20S 38E 1641 696 1763 7829 1631 6849,
MAGNOLIA 3 3002539489 |11E 208 38E 1026 265 2021 15722 6682 16900 9272 1702 7948
ARNQLO A 2 3002539490 | 11F 20S 38E 709 179 1332 7636 3245 8209 5480 1118 4585
CONE A 2 3002539491 |12F 20S 38E 557 154 1209 2068 930 2171 2899 592 2426
PALL MALL 2 3002539530 | 14A 20S 38E 835 380 685 13499 7043 8804 5332 1661 1748,
CHESTERFIELD 2 3002539573 |14H 20S 38E 295 135 243 37717 19679 24598
ARNOLD A 3 3002539636 [11F 208 38E NE SE NW 1134 284 2125 4038 1717 4342 7096 1449 5937




= CumiWater:(BB
Well Number [ 10DIGITARI FEOCAHORT  Tubb | Dr - DN 24" Blinebry 2 [ TUBBT [ -Dri <
TOTALS 911,934| 251,985| 1,659,300] 10,244,9 4,524,965] 10,578,852] 1,217,076( 261,991 986,752
AVERAGES 13.611] 4,271 28,609 148,478 78,017] 185,594  20,984] 6,895 20,557
Proposed Allocations o]l} Gas Water
Blinebry 29% 36% 44%
Tubb 9% 19% 14%
Drinkard 62% 45% 42%
TOTAL 100% 100% 100%




RECEIVED

0CT- 13 2010
October 11, 2010 HOBBSOCD

Mr. Paul Kautz

New Mexico Oil Conservation Division
1625 N French Drive

Hobbs, New Mexico 88240

RE: Application for Exception to Rule 303-C — Downhole Commingling
Dixie Queen #1 API: 30-025-36421
Unit P, Sec. 11, T20S, R38E
House-Tubb;House-Blinebry; House-Drinkard
Lea County, New Mexico

Dear Mr. Kautz,

Enclosed please find form C-103 and attachments for downhole commingling the captioned well.
The ownerships (WI, NRI and ORRI) of these pools are identical in this wellbore. The fluids
from each of these pools are compatible as seen in other similar commingles in the area.
Combining these fluids will not result in any damage to these pools. Commingling will improve
the efficiency of present and future recovery operations. Cross flow will not be a problem due to
having a production lift system capable of keeping the well pumped off thereby maximizing
production. This commingling will not reduce the value of the total remaining production.

The allocation method used for this well was determined by analyzing the cumulative oil, gas
and water production in a nine section area of review surrounding this well. Supporting
documentation is shown on the attached spreadsheet. Production for active and inactive wells
was grouped by pool in the area of review. The totals for each phase were then divided by the
number of wells associated with this pool yielding an average. This average was used to
determine the percentage allocation.

The main reason for using this method is based on economics and minimizing reservoir damage.
Past completion practices had all three zones perforated and fracture stimulated during one full
week. Each zone was isolated by a retrievable bridge plug to allow for production testing of
each zone for allocation purposes. This testing period lasted as long as one month before a
stabilized rate was observed thus allowing the next zone to be brought on and tested. During
this time period the completion fluids used were still confined to the other reservoirs causing gel
damage. Itis a common practice to get these fluids out of the wellbore as soon as possible to help
maximize productivity. On a cost basis it is more expensive to have a completion rig move in
and out multiple times to bring on each new zone. Several other factors such as weather, other
new completions and regulatory well work may interfere with these new wells.



The area of review used encompasses what has been accepted as a good statistical representation
for allocation purposes. By using this allocation method all zones will be brought online in a
more effective and efficient manner. This will in turn generate a higher productive rate and
quicker revenue streams not only for the operator but for the State of New Mexico too.

If you need additional information or have any questions, please give me a call at 432.818.1065.

Sincerely,

-

Katie Kauffman
Sr. Engineering Technician



District 1

1625 N, French Dr., Hobbs, NM 88240

District 11

1301 W, Grand Avenue, Artesia, NM 88210

District HI

~ 1009 Rio Brazos Rd., Aztec, NM 87410

District IV

1220 S. St. Francis Dr., Santa Fe, NM 87505

Energy, Minerals & Natural Resources De@E@EEVEQ
u

State of New Mexico

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

0CT 13 2010
HOBBSOCD  [J AMENDED REPORT

Form C-102

Revised July 16,2010

bmit one copy to appropriate
District Office

WELL LOCATION AND ACREAGE DEDICATION PLAT

' AP1 Number *Pool Code * Pool Name
30-025-36421 78760 HOUSE-TUBB
4 Property Code § Property Name ¢ Well Number
32977 . DIXIE QUEEN 001
"OGRID No. ¥ Operator Name * Elevation
873 Apache Corporation 3563’
1" Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
P 11 208 38E 330 S 660 E LEA
" Bottom Hole Location If Different From Surface
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County

2 Dedicated Acres
40

13 Joint or Infill

* Consolidation Code

'S Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.

o

" OPERATOR CERTIFICATION

1 herehy cernfy that the information comarmed herem 1y true and complete
to the best of my knowledge and belief, and that this orgarization erther
owns a working nterest or unleased nuneral interest i the land mcluding
the proposed bottom hole location or has a right (o drill this well at ths
location pursuant to a contract with an owner of such a mineral or working
mterest, or 1o a voluntary pooling agreement or a compulsory pooling

order heretofore entered by the dvision
-

C 10/11/2010
ature . Date
KATIE KAUFFMAN
Printed Name

KATIE KAUFFMAN@APACHECORP COM
E-mail Address

[ s

"SURVEYOR CERTIFICATION

1 hereby certify that the well location shown on this
plat was plotted from field notes of actual surveys
made by me or under my supervision, and that the

same 1s true and correct to the best of my belief

77

Date of Survey

Signature and Seal of Professional Surveyor

Certificate Number




District 1

1625 N. French Dr., Hobbs, NM 88240

District 11

1301 W, Grand Avenue, Artesia, NM 88210

District 111

1000 Rio Brazos Rd., Aztec, NM 87410

District IV

1220 S. St. Francis Dr., Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

State of New Mexico
Energy, Minerals & Natural Resources Departmen

OIL CONSERVATION DIVISIONOCT« 13 2010

1220 South St. Francis Dr.

Santa Fe, NM 87505

RE

HOBBSOCD

CEIVED

Form C-102

Revised July 16,2010
Submit one copy to appropriate

District Office

[J AMENDED REPORT

' API Number ? Pool Code 3 Pool Name
30-025-36421 33250 HOUSE-DRINKARD
* Property Code § Property Name ¢ Well Number
32977 DIXIE QUEEN 001
7OGRID No. ¥ Operator Name ® Elevation
873 Apache Corporation 3563°
10 .
Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
P 11 208 38E 330 N 660 E LEA
11 . A
Bottom Hole Location If Different From Surface
UL or lot no. Section [ Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
2 Dedicated Acres |' Joint or Infill  {" Consolidation Cede |'S Order No.
40

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.

6

'""OPERATOR CERTIFICATION

1 hereby certfy that the information contamed herem is true and complete
10 the best of my knowledge and belief, and that this orgarization either
owns aworkmg interest or unleased mneral interest m the land mcluding
the proposed bottom hole location or has a right to drifl this well at thrs
location pursuant to a contract with an owner of . .mch‘a mimneral or working
interest, ot 10 a voluntary pooling agreement or a compulsory poolng

order herciofore entered by the dyvision

‘%’m'ﬂ gm ! !l ﬁﬂa ﬁ , 10/11/2010

Signature Date

KATIE KAUFFMAN
Pninted Name

KATIE KAUFFMAN@APACHECORP COM
E-mail Address

BSURVEYOR CERTIFICATION

1 hereby certify that the well location shown on this
plat was plotted from field notes of actual surveys
made by me or under my supervision, and that the

same 15 true and correct to the best of my belief

ANEENAN

Date of Survey

Signature and Seal of Professional Surveyor

Certificate Number




District | State of New Mexico Form C-102
1625 N. French Dr., Hobbs, NM 88240

District II Energy, Minerals & Natural Resources Department Revised July 16, 2010
1301 W. Grand Avenue, Artesia, NM 88210 OIL CONSERVATION DIVISI&E CEEVE ﬁubmlt one copy to appropriate
District 111 . District Office
et o 1220 South St. Francis Dr.
1000 Rio Brazos Rd., Aztec, NM 87410
Disteict IV Santa Fe, NM 87505 0CT 132010 [] AMENDED REPORT
1220 S. St. Francis Dr., Santa Fe, NM §7505 3 Q
WELL LOCATION AND ACREAGE DED%Q i IQIQ %%
' API Number 2 Pool Code * Pool Name
30-025-36421 33230 HOUSE-BLINEBRY
* Property Code $ Property Name * Well Number
32977 DIXIE QUEEN 001
"OGRID No. 8 Operator Name * Elevation
873 Apache Corporation 35637
10 .
Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
|4 11 208 38E 330 S 660 E LEA
11 . .
Bottom Hole Location If Different From Surface
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
"2 Dedicated Acres |' Joint or Infill " Consolidation Code  |'® Order No.
40

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.

I '""OPERATOR CERTIFICATION

1 hereby certify that the information contaned herem 1s true and complete
to the best of my knowledge and behef, and that this orgamization erther
owns a working mierest or unleased mineral interest i the land mcludimg
the proposed bottom hole location or has a right to drill thrs well at thrs
location pursuant to a contract with an owner of such a mineral or working
mterest, or to a voluntary pooling agreement or a compulsory pooling

order heretofore entered by the division

ﬂ EX‘M ”t B(]({“ 1 ' 10/11/2010
Sighature Date

KATIE KAUFFMAN
Printed Name

KATIE KAUFFMAN@APACHECORP COM
E-mail Address

SURVEYOR CERTIFICATION

1 hereby certify that the well location shown on this
plat was plotted from field notes of actual surveys
made by me or under my supervision, and that the

same 1s true and correct to the best of my belief

Date of Survey

Signature and Seal of Professtonal Surveyor

Certificate Number




AFE No: TW-10-4264
October 8, 2010

Dixie Queen #1 RECEIVED

House Field &
API# : 30-025-36421 0CT 132010
Section 11, T20S, R38E HOBBSUCD

Lea County, NM

Re-Completion Procedure

OBJECTIVE:

e Reactivate Drinkard and re-complete to Blinebry

WELL DATA:
Elevation:
Spud:
TD & PBTD:
Surface Csg:
Intermediate Csg:
Production Csg:
Production Thg:
Current Perfs:

WI:
NRI:

PROCEDURE:

MIRUPU.

PN PE

KB 3577, GL 3563’

10/20/2003

7800, 6880’ (CIBP w/ sx cmt)

13-3/8” 61# @ 80’, cmt w/ 50 sxs, circ

8-5/8" 24# @ 3855’, cmt w/ 740 sxs, circ

5-1/2” 17# @ 7800’, cmt w/ 1730 sxs, TOC call @ 1845’
207 jts 2-7/8"

Drinkard, 37 holes total (Isolated by CIBP @ 6880’)
6958-63’ (1 spf)

6971-80" (1 spf)

7002-06" (1 spf)

7010-11’ (1 spf)

7017-19’ (1 spf)

7025-35’ (1 spf)

Tubb, 148 holes total (Active)
6688-93’ (4 spf)

6698-6708’ (4 spf)

6710-18’ (4 spf)

6720-27" (4 spf)

6731-36’ (4 spf)

100%
83.45851%

POOH w/ 2-7/8” production tbg.
RIH w/ 4-3/4"” bit, drill collars & 2-7/8” L80 workstring to CIBP @ 6880’.
DO CIBP & CO well to +7100’. Circ hole clean. POOH.



AFE No: TW-10-4264
October 8, 2010

5.

10.
11.
12.

13.
14.
15.
16.
17.
18.
19.
20.

RIH w/ treating pkr on 2-7/8” L80 tbhg to bottom perf. Test tbg to 10000 psi while RIH.
Spot 2 bbls 15% NEFE acid across perfs.
POOH to +6875’. Pump 5 bbls down TCA to flush any acid on backside.
Set pkr & acidize Drinkard perfs w/ 3500 gals 15% NEFE acid and 74 1”7 1.3 SG ball
sealers. Watch for communication between Drinkard & Tubb during job. Flowback acid
load.
RIH w/ pkr to knock balls off perfs. Re-set pkr @ +6875’.
Frac Drinkard w/ 60,000# 20/40 RC sand per forthcoming recommendation. Maximum
treating pressure will be 7500 psi.
POOH w/ tbg & pkr. RIH w/ bit & CO sand to top Drinkard perf.
Set CIBPs @ 6875’ & 6590°.
Perf Blinebry w/ 1 spf (inclusive) as foIIows
6023-27’, 6075-77’, 6092-94’, 6118-20’, 6157-59’, 6206-08’, 6239-41’, 6267-69’,
6288-90’, 6316-18’
RIH w/ pkr on 2-7/8” tbg to £5950’. Load and test TCA to 500 psi.

Acidize Blinebry perfs w/ 3500 gals 15% NEFE HCL & 64 ball sealers.

RIH w/ pkr to know balls off perfs. Re-set pkr @ +5950°. Load and test TCA.

Frac Blinebry perfs w/ 130,000# 20/40 RC sand per forthcoming recommendation.
POOH w/ pkr. RIH w/ bit & CO sand to CIBP @6590'.

RIH w/ production tbg and rods.

Put well on production & RDMOPU.

RU and drill out CIBPs when DHC permit is approved.



