District |

1625 N. French Dr., Hobbs, NM 88240 State of New Mexico

Form C-141

District I1 Energy Minerals and Natural Resources Revised October 10, 2003
1301 W. Grand Avenue, Artesia, NM 88210 Submit 2 C
District I11 i 1 ivic ubmit 2 Copies to appropriate
1000 Rio Brazos Road, Aztec, NM 87410 Oil Conservation Division District Office in accordance
District IV 1220 South St. Francis Dr. with Rule 116 on back
1220 S. St. Francis Dr., Santa Fe, NM 87505 Santa Fe NM 875 05 side of form
Release Notification and Corrective Action
OPERATOR ] Initial Report Final Repdrt
Name of Company Southern Union Gas Services, Ltd. | Contact “—Rese-Shade
Address P.O. Box 1226 Jal, N.M. 88252 | Telephone No. 432-940-5147
Facility Name Sheperd #10 Facility Type Natural Gas Gathering

| Surface Owner: Jay Anthony | Mineral Owner: State of New Mexico | API No. 30-025-28822 |

LOCATION OF RELEASE
Unit Letter | Section | Township | Range | Feet fromthe | North/South Line | Feet fromthe | East/West Line | County
A 1 268 36E Lea
Latitude N32 4.742 Longitude W103 12.658
NATURE OF RELEASE
Type of Release : Natural Gas Volume of Release: Unknown Volume Recovered  None

Date and Hour of Discovery 7/22/04
Time: 9:00 a.m.

Date and Hour of Occurrence
Unknown

Source of Release : 4 Natural Gas Pipeline

Was Immediate Notice Given?

[ Yes [ No [X] NotRequired

If YES, To Whom?

By Whom?

Date and Hour:

Was a Watercourse Reached?

If YES, Volume Impacting the Watercourse.

[ Yes X No

If a Watercourse was Impacted, Describe Fully.*

Describe Cause of Problem and Remedial Action Taken.*

A 4-inch natural gas pipeline had a release prior to the Southern Union Gas Services acquisition. The pipeline has been idle for
approximately 5 years; the areas were impacted several years prior to placing the line out of service.

The impacted areas were identified by the landowner and the worse case site was photographed and sampled in July 2004.

Describe Area Affected and Cleanup Action Taken. An area measuring approximately 180 sq. ft. has a dry grey to white discoloration. The discolored soil
was excavated to a depth sufficient to restore a root bearing zone. Please reference closure request dated October 18, 2010 for remediation details.

I hereby certify that the information given above is true and complete to the best of my knowledge and understand that pursuant to NMOCD rules and
regulations all operators are required to report and/or file certain release notifications and perform corrective actions for releases which may endanger
public health or the environment. The acceptance of a C-141 report by the NMOCD marked as "Final Report" does not relieve the operator of liability
should their operations have failed to adequately investigate and remediate contamination that pose a threat to ground water, surface water, human health
or the environment. In addition, NMOCD acceptance of a C-141 report does not relieve the operator of responsibility for compliance with any other

federal, staterortogal laws and/or regulations. .
7 OIL CO ATHONDI

Signature: 4\’)\.@517 6% mu\OjLL Approved by District BISHRGNMENTAL ENGINEER

Printed Name: Rose L. Slade
Title: EHS Compliance Specialist Approval Date: l 0 -2t - \© | Expiration Date: \O+Z{-{ O
E-mail Address: rose.slade@sug.com Conditions of Approval:

Attached []

Date: 10/18/2010 Phone: 432-940-5147

* Attach Additional Sheets If Necessary

/ -
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M | 1507 W. 15th

' SOUthern;Union ’ Monahans, Texas 79756
GaS Ser vices | 432.943.1100 Fax: 432.943.1101

October 18, 2010

Mr. Larry Johnson

New Mexico Oil Conservation Division
Hobbs District Office

1625 N. French Drive

Hobbs, New Mexico 88240

Re: Sheperd #10 (1RP-1914)
Mr. Johnson,

On August 7, 2008, Ocotillo Environmental, LLC (Ocotillo), on behalf of Southern Union
Gas Services (SUG) completed the delineation and remediation of a historical release
occurring on a four (4) inch natural gas pipeline. The release was located in Unit Letter “A”,
Section 1, Township 26 South and Range 36 East in rural Lea County, New Mexico. The
release GPS coordinates were 32° 04.742> N, 103° 12.658° W and the property is owned by
Mr. Jay Anthony. A site location map is attached for your reference. The release was
discovered by the landowner on July 22, 2004, occurring on a natural gas pipeline which had
been idle for several years prior to the discovery of the release. The volume of the release is
unknown, with no recovery. On July 24, 2008, an initial C-141 was prepared and submitted
to the New Mexico Oil Conservation Division (NMOCD) for approval. The initial C-141 is
attached for your reference.

A water well is located approximately 4,269 feet north (up gradient) of the release. Available
data indicates groundwater was encountered at approximately 186 feet below ground surface
(bgs). The nearest water course is approximately 3.27 miles to the west of the release. Based
on the NMOCD ranking classification, the release site score is zero (0). A release site with a
ranking score of zero (0) requires the following NMOCD cleanup levels:

Benzene: 10 mg/Kg
BTEX : 50 mg/Kg
TPH: 5,000 mg/Kg
Chloride: 250 mg/Kg

On August 1, 2008, excavation of the release began; impacted soil was stockpiled adjacent to
the release, pending transportation to the SUG Landfarm (NM2-19-0). The final dimensions
of excavation were approximately fifteen (15) feet in width by twenty (20) feet in length and
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four (4) feet bgs. On August 1, 2008, following the excavation activities, two (2) soil samples
(P.R. @ 4’ and B-Comp) were collected and submitted to the laboratory. A site map is
attached and depicts the locations of the collected soil samples. The soil samples were
analyzed for concentrations of total petroleum hydrocarbons (TPH) using EPA Method SW-
846 8015M. The analytical results indicated TPH concentrations were less than the
laboratory MDL for both soil samples. Soil sample P.R. @ 4’ was analyzed for
concentrations of benzene, toluene, ethyl benzene and xylene (BTEX) using EPA Method
8021b. The analytical results indicate benzene and BTEX concentrations were less than the
appropriate laboratory MDL. The chloride concentration was less than 16.0 mg/Kg.
Concentrations of Benzene, BTEX, TPH and Chloride are summarized on the attached table.
The laboratory analytical reports are attached for your reference.

Following the collection of the soil samples, the excavation was backfilled with non-
impacted soil purchased from the landowner. The backfilled soil was contoured to fit the
surrounding topography. Approximately eighty-four (84) cubic yards (cy) of excavated soil
was transported to the SUG Landfarm.

Based on the analytical results, Southern Union Gas Services requests NMOCD Site Closure

for the Shepard #10 release. Attached to this letter are: photographs, laboratory analytical
reports, a site location map, a site map and the Initial and Final C-141.
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TABLE 1

CONCENTRATIONS OF BENZENE, BTEX, TPH AND CHLORIDE IN SOIL
SOUTHERN UNION GAS SERVICES
SHEPARD #10
LEA COUNTY, NEW MEXICO

METHOD: EPA SW 846-8021B, 5030 METHOD: 8015M METHOD: E300
SAMPLE TOTAL
SAMPLE | soiL ETHYL- | TOTAL- | TotAL | GrRO | DRO
SAMPLE LOCATION | DEPTH TPH
BGS) DATE | STATUS B&I“;E:)E T((l)n';;:(‘:l\;'i BENZENE | XYLENES [ BTEX | CoCu | CuCa | ¢ C*&;ﬁgm
T meke | mere) | ke | meke | meke [0
PR @7 A fibgs | O8PI08 | InSiu <0.050 <0050 20,050 20150 | <0150 <10 <0 210 <16
B-Comp - 08/01/08 | In-Situ - . N : . <10 <10 <10 .
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Photo 1/

Photo 2

Southern Union Gas Services Site: Sheperd #10
Job # 2008-020
Site Assessment 5/5/08
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]

Estimated Release Point
\
\

.

Approximate
Scale 1"= 20’

Unit itr"A"

Section 1

Twns.-26 S

Range 36E
County-Lea, N.M.
GPS

Lat- 32-04.742N
Long-103-12.658W

Site Plan-Sheperd #10

2008-020

Lea County Area

Jal, N.M.

Figure 1




AR DI NAL PHONE (575) 383-2326 101 E. MARLAND » HOBBS, NM 88240
LABORATORIES

ANALYTICAL RESULTS FOR
SOUTHERN UNION GAS SERVICES
ATTN: TONY SAVOIE

P.O. BOX 1226

JAL, NM 88252

Receiving Date: 08/01/08 Sampling Date: 08/01/08
Reporting Date: 08/05/08 Sample Type: SOIL
Project Number: 2008-020 Sample Condition: COOL & INTACT
Project Name: SHEPERD #10 Sample Received By: ML
Project Location: ANTHONY RANCH Analyzed By: AB
GRO DRO
(Cs-Cio) (>C10-Cae)
LAB NUMBER SAMPLE ID {mg/kg) (ma/kg)
ANALYSIS DATE: 08/02/08 08/02/08
H15652-1 PR@ 4 <10.0 <10.0
H15652-2 B-COMP. <10.0 <10.0
Quality Control 503 424
True Value QC 500 500
% Recovery 101 84.8
Relative Percent Difference 2.0 5.8

METHOD: SW-846 8015 M

i A ZZW az/osTr8

Lab Direct@ Date
H15652T SUGS
PLEASE NQOTE: Liability and Damages. Cardinal's liability and client’s exclusive remedy for any claim arlsing, whether baset In contract or tord, shall ba Eniftad to the amount paid by chent for analyses,
Al claims, inchuding thase lor negligence and any othes cnuse wh shatt ba ived untess made in writing and received by Cardinal within thirty (30) days after pletion of the appli
gervice. In no event shalt Cardinal be fiable for incl i} or cor tisl damages, inchuding, without limitation, business intersuptions, toss of use, of 1058 of profils incurred by dient, ils subsidiaries,

affiliates or successors erising out of or related 1o tho perfrmance of services heraurder by Cardinal, ragaraiess of whether such clalm Is based upon any of the ebove-siated reasons or olharwise. Resutls
retats onty o the samples identified above. This report shall not be reproduced except in tull with weitten approval of Cardinal Laboratories,



@ AR Dl NAL PHONE (575) 393-2326 » 101 E. MARLAND » HOBBS, NM 88240
LABORATORIES — —

ANALYTICAL RESULTS FOR
SOUTHERN UNION GAS SERVICES
ATTN: TONY SAVOIE

P.0. BOX 1226

JAL, NM 88252

Receiving Date: 08/01/08 Sampling Date: 08/01/08
Reporting Date: 08/05/08 Sample Type: SOIL
Project Number: 2008-020 Sample Condition: COOL & INTACT
Project Name: SHEPERD #10 Sample Received By: ML
Project Location: ANTHONY RANCH Analyzed By. ZL/HM
ETHYL TOTAL

LAB NO. SAMPLE ID cr’ BENZENE TOLUENE  BENZENE  XYLENES

(mg/kg) (mg/kg) (mgikg) (mg/kg) (mg/kg)
ANALYSIS DATE: 08/04/08 08/04/08 08/04/08 08/04/08 08/04/08
H15652-1 PR@4 <16 <0.050 <0.050 <0.050 <0.150
Quality Contro} 500 0.050 0.045 0.045 0.140
True Value QC 500 0.050 0.050 0.050 0.150
% Recovery 100 100 0.8 90.8 93.4
Relative Percent Difference <0.1 0.7 0.8 1.0 0.9

METHODS: CF - Std. Methods 4500-CI'B; BTEX - EPA SW-846-8021
*Analysis performed on a 1:4 aqueous extract.

TEXAS NELAP CERTIFICATION T104704398-08-TX FOR BENZENE, TOLUENE, ETHYL BENZENE,
AND TOTAL XYLENES.

i -/@”z/ grhely
Lab D:rectoU Date’

PLEASE la%m& an mages. Cardinal's labilily and client's exclusive remed; for any claimy arising, whather hased in contract or tort, shall ba imited to the amount paid by client for anatyges.
Ajl clai; 11%2 li:, and any other cause wh shalt be d waived uniess made in wnﬁng and rewved bty Cardinal within thirty (30) days after conpletion of the applicable
sarvice. In no everd shall Cardinal be tiable for inch Of ¢ quentizi damages, | g, without fimi p loss of use. o loss of profits incurred by client, its subsidiaries,
sfiillatas or successors arising out of or related o the performance of services by Cardi dless of whather such claim is based upan any of the above-siated reasons or otherwise. Resulis
reldte only to the sampies identified above. This repont shall not be reprodunad except in full willy written apprm-al of Cardinal Laboratories,




W)
‘A s ARDINAL LABORATORIES

101 East Marland, Hobbs, NM 88240
(575} 393-2326 Fax (575) 393-2476

Page, __Zof __Z_

Alf cidims g thuse for
senvice, 106D Gvanl 8030 Carging! b8 Halte far inc or without 4
aifiiatss or successors arising out of of rolated i3 tha perfotmancs of sefvices hoteunder by Caufnal. regardiess of wheth:

Relifiquished By:

and any other sause whatssever shall be doemed walved unless Mmade o wiiting and received by Cordinal within 30 days atter completon of the applicatic

s of uzo, ot loss of Profis incurnod by ctien, its subsidiarics,

priy of the above siatad regsens of olhieratio.

30 days past duo o the rate of 24% per anmum from the ariginal date of inwaice,

Company Name:  S.// £ & | BILL TO ANALYSIS REQUEST
Project Manager: /= 4, S v P.O. #
Address: £ /8 o Ao g £ AT L Pone )22 & [Company: SAME
ciy: A L State: A% Zip: 52 s lAtn:
Phone #: 675 =296 = I/F Faxi: Address:
Project#: 2 SO0 F -~ 2 Project Qwner; City: é\
Project Name: 545 DE ,f(/ = V] State: Zip: (}
Project Location; %/73,9 'y [OBA S / Phone #: ‘\\\)
Sampler Name: y ﬁ.@eﬂ Fax #: 60
FOR LAB USE ONLY MATRIX |PRESERV] SAMPLING
o
=
o} & ;
. . S12|5iE ) VX
Lab L.D. Sample I.D. HHHE . |818] {k\\ j&; N
ol=lzZ @ o
4 H HEAPRER ML N v
' 151558187 612/ 0i5| DATE | TIME & / v
M H P
Hioese- 1| g u’ g1l 1 et M7y WEZA R ~
-2\ B . cl/ % A N v |V
PLEASE NOTE: Ualidty and Damages. Cai'dz‘nal‘s tabddy and clienls exclusive ramedy for any taim afting whether based i contract or tar, shall be tred to the amaunt paid by the cient for the Torrns and Conditions: tnterssi wil be charged on 8l socounts moie than

and o costs of coltectinns, nCluing ATOMeY's fees.

Phone Result:.... 0 No .. |Add' Phone #;
Fax Result: o] No Add'l Fax #:
REMARKS:

Delivered By: (Circle One) Temp, Sample Condition CHECKED BY:
Cool~Intact (Ipitials)
Sampler- UPS - Bus - Other: s [LhVes /(///%
i [iNa[l No ~

1 Cardinal cannot accept verbal changes. Please fax written changes to 575-383-2476.

.




District 1

1625 N. French Dr., Hobbs, NM 88240
District Il

1301 W. Grand Avenue, Artesia, NM 88210
District HI

1000 Rio Brazos Road, Aztec, NM 87410
District [V

1220 S. St. Francis Dr., Santa Fe, NM 87505

State of New Mexico
Energy Minerals and Natural Resources

Oil Consefvation Division
1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-141
Revised October 10, 2003

Submit 2 Co&_xes to appropriate
District Office in accordance
with Rule 116 on back

side of form

Release Notification and Corrective Action

"X Initial Report_D[] Final Report

OPERATOR
Narne of Company Southern Union Gas Services, Ltd. | Contact - Tony Savoie
Address P.O. Box 1226 Jal, N.M. 88252 | Telephone No. = §75-395-2116
Facility Name Lea County Field Dept. | Facility Type Natural Gas Gathering |-
[ Surface Owner: Jay Anthony | Mineral Owner: State of New Mexico | Lease No. ]

_ LOCATION OF RELEASE
Unit Letter | Section | Township | Range | Feet fromthe | North/South Line | Feet fromthe | East/West Line | County

A 1 268 36E Lea

S8
Latitude N32 4432 Longitude W103 12,658
NATURE OF RELEASE
Type of Release : Natural Gas Volume of Release: Unknown Volume Recovered  None
Source of Release : 4” Natural Gas Pipeline Date and Hour of Occurrence Date and Hour of Discovery 7/22/04
Unknown Time: 9:00 a.m.

Was Immediate Notice Given?

O Yes [ No [X Not Required

If YES, To Whom?

By Whom?

Date and Hour:

Was a Watercourse Reached?

O Yes No

If YES, Volume Impacting the Watercg

If a Watercourse was Impacted, Describe Fully.*

Describe Cause of Problem and Remedial Action Taken.*

A 4” Natural gas pipeline leaked prior to Southern Union Gas Services operations. The pipeline has beel
and the leak areas were there several years prior to taking the line out of service.

The leak areas were identified by the landowner and the worse case site was photographed and sampled

1 idle for approximately S years,

in July 2004.

Describe Area Affected and Cleanup Action Taken. An area measuring approximately 300 sq. ft. has a dry grey to
will be removed to a depth sufficient to restore a root bearing zone. All remediation activities will follow the NMOED guidelines.

white discoloration. The discolored soil

I hereby certify that the information given above is true and complete to the best of my knowledge and understand that pursuant to NMOCD rules and
regulations all operators are required to report and/or file certain release notifications and perform corrective acuons for releases which may endanger
public health or the environment. The acceptance of a C-141 report by the NMOCD marked as "Final Report" doesI not relieve the operator of liability
should their operations have failed to adequately investigate and remediate contamination that pose a threat to ground water, surface water, human health
or the environment. In addition, NMOCD acceptance of a C-141 report does not relieve the operator of rcsponsibility for compliance with any other
federal, state, or local laws and/or regulations.

S =YY

OIL CONSERVATION DIVISION

. |
Signature: Approved by District Supmm
Printed Name:  John A. Savoie CAN IO ARIR AL AL .,.,‘“ ey ‘
- VIOV Il'l'\L E
Title: Waste Management and Remediation Specialist Approval Date: "T=28 0% Expiration Date: Q.24 ©&
E-mail Address: tony.savoie@sug.com Conditions of Approval:_ 6@&6 i O
Date; 7/24/08 Phone: 575-395-2116 Sagmit Qe C- il / 1 | AG-
* Attach Additional Sheets If Necessary B 4 -
.. Lt (IO < 3 ‘
FERLOK2NA3BISS
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' = . | 1507 W. 15th

Southern Unlon ; Monahans, Texas 79756
GaS SGI‘Vlces 432.943.1100 Fax: 432.943.1101

October 18, 2010

Mr. Larry Johnson

New Mexico Oil Conservation Division
Hobbs District Office

1625 N. French Drive

Hobbs, New Mexico 88240

Re: Sheperd #10 (1RP-1914)
Mr. Johnson,

On August 7, 2008, Ocotillo Environmental, LLC (Ocotillo), on behalf of Southern Union
Gas Services (SUG) completed the delineation and remediation of a historical release
occurring on a four (4) inch natural gas pipeline. The release was located in Unit Letter “A”,
Section 1, Township 26 South and Range 36 East in rural Lea County, New Mexico. The
release GPS coordinates were 32° 04.742° N, 103° 12.658° W and the property is owned by
Mr. Jay Anthony. A site location map is attached for your reference. The release was
discovered by the landowner on July 22, 2004, occurring on a natural gas pipeline which had
been idle for several years prior to the discovery of the release. The volume of the release is
unknown, with no recovery. On July 24, 2008, an initial C-141 was prepared and submitted
to the New Mexico Oil Conservation Division (NMOCD) for approval. The initial C-141 is
attached for your reference.

A water well is located approximately 4,269 feet north (up gradient) of the release. Available
data indicates groundwater was encountered at approximately 186 feet below ground surface
(bgs). The nearest water course is approximately 3.27 miles to the west of the release. Based
on the NMOCD ranking classification, the release site score is zero (0). A release site with a
ranking score of zero (0) requires the following NMOCD cleanup levels:

Benzene: 10 mg/Kg
BTEX : 50 mg/Kg
TPH: 5,000 mg/Kg
Chloride: 250 mg/Kg

On August 1, 2008, excavation of the release began; impacted soil was stockpiled adjacent to
the release, pending transportation to the SUG Landfarm (NM2-19-0). The final dimensions
of excavation were approximately fifteen (15) feet in width by twenty (20) feet in length and

Page 1 of 2



four (4) feet bgs. On August 1, 2008, following the excavation activities, two (2) soil samples
(P.R. @ 4’ and B-Comp) were collected and submitted to the laboratory. A site map is
attached and depicts the locations of the collected soil samples. The soil samples were
analyzed for concentrations of total petroleum hydrocarbons (TPH) using EPA Method SW-
846 8015M. The analytical results indicated TPH concentrations were less than the
laboratory MDL for both soil samples. Soil sample P.R. @ 4° was analyzed for
concentrations of benzene, toluene, ethyl benzene and xylene (BTEX) using EPA Method
8021b. The analytical results indicate benzene and BTEX concentrations were less than the
appropriate laboratory MDL. The chloride concentration was less than 16.0 mg/Kg.
Concentrations of Benzene, BTEX, TPH and Chloride are summarized on the attached table.
The laboratory analytical reports are attached for your reference. '

Following the collection of the soil samples, the excavation was backfilled with non-
impacted soil purchased from the landowner. The backfilled soil was contoured to fit the
surrounding topography. Approximately eighty-four (84) cubic yards (cy) of excavated soil
was transported to the SUG Landfarm.

Based on the analytical results, Southern Union Gas Services requests NMOCD Site Closure

for the Shepard #10 release. Attached to this letter are: photographs, laboratory analytical
reports, a site location map, a site map and the Initial and Final C-141.

Page 2 of 2



TABLE 1

CONCENTRATIONS OF BENZENE, BTEX, TPH AND CHLORIDE IN SOIL
SOUTHERN UNION GAS SERVICES
SHEPARD #10
LEA COUNTY, NEW MEXICO

METHOD: EPA SW 846-8021B, 5030 METHOD: 8015M METHOD: E300
SAMPLE TOTAL
saMPLE | soIL EtHYL- | TOTAL- | TOTAL | GRO | DRO
SAMPLE LOCATION | DEPTH
BGS) DATE | STATUS B&N;Eg E T((.):lleng BENZENE | XYLENES | BTEX | CoCo | Ci-Ca CT P(':’ C*(’{k%‘::)m

& mg/Ke) | (mgrke) | (me/ke) | meke) | oo | ®

PR @4 Tfibgs | OB0I08 | InSima | <0030 20.050 20,050 0050 | <0150 | <10 <70 210 <16

B-Comp - 08/01/08 | In-Situ - - - - - <10 0 | <10 -
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Photo 1

Photo 2

Southern Union Gas Services Site: Sheperd #10
Job # 2008-020
Site Assessment 5/5/08
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Estimated Release Point

\

-

.

Unit itr."A"
Section 1
Twns.-26 S
Range 36E

County-Lea, N.M.
1 GPS

Approximate Lat- 32-04.742N
saae1=20 N Long-103-12.658W

Sough€ri Union Site Plan-Sheperd #10 | 2%

o Lea County Area Jal, N.M. Figure 1




. AR DI NAL - PHONE (575) 383:23268 « 101 E, MARLAND » HOBBS, NM 88240
LABORATORIES  —

ANALYTICAL RESULTS FOR
SOUTHERN UNION GAS SERVICES
ATTN: TONY SAVOIE '
P.0. BOX 1226

JAL, NM 88252

Receiving Date: 08/01/08 - Sampling Date: 08/01/08
Reporting Date: 08/05/08 _ Sample Type. SOIL
Project Number: 2008-020 Sample Condition: COOL & INTACT
Project Name: SHEPERD #10 Sample Received By: ML
Project Location:. ANTHONY RANCH Analyzed By: AB
GRO ~ DRO
(C5-C1o) (>C10-C2p)
LAB NUMBER SAMPLE ID (mgrkg) - (mgrkg)
ANALYSIS DATE: 08/02/08 08/02/08
H15652-1 PR@ 4' <10.0 <10.0
H15652-2 B-COMP. <10.0 . <10.0
Quality Control 503 424
True Value QC 500 500
% Recovery 101 84.8
Relative Percent Difference 2.0 5.8

METHOD: SW-846 8015 M

24 N %//L/ a3/

Lab D:recta - Date
H15652T SUGS
PLEASE NOTE: Llabmty and Damagas. Cardinal's liability and client’s exclusivo remedy tor any claim arising, whether based in contract or tort, shail be Gmiled to the ameunt pald by ¢lient for anatyses.
Al} claims, including those tor neglig and any othes cause wh shaﬂ by di waived untess made in writing and received by Cardinal within thirty (30) days after completion of the applicable
senvice. in no eveni shalt Cardinal be fiable for incidental or cor t inchuding, without limitation, busi interruptions, toss of use, or 1088 of Profits incurred by client, ils subsidiaries,

affilioles or successors arising out of or relsted to tho performance of servites hersunder by Cmdlnnl regardtess of whelher such clalm is based upon any of the above-stated reasons or otherwise. Resuits
relate only to the samples identified above. This report shafl nol be reproduted excapt in full with wiitten approval of Cardinat Laboratories, .
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‘b:\ AR Dl N A L | PHONE (575) 393-2326 + 101 E. MARLAND « HOBBS, NM 88240
LABORATORIES

ANALYTICAL RESULTS FOR
SCUTHERN UNION GAS SERVICES
ATTN: TONY SAVOIE

P.O. BOX 1226

JAL, NM 88252

Receiving Date: 08/01/08 Sampling Date: 08/01/08
Reporting Date: 08/05/08 Sample Type: SOIL
Project Number: 2008-020 Sample Condition:. COOL & INTACT
Project Name: SHEPERD #10 Sample Received By: ML
Project Location: ANTHONY RANCH Analyzed By: ZL/HM
ETHYL TOTAL

LAB NO. SAMPLE ID cr BENZENE TOLUENE  BENZENE  XYLENES

(mgrkg) (mg/kg) (mg/kg) (mgrkg) (mg/kg)
ANALYSIS DATE: 08/04/08 08/04/08 08/04/08 08/04/08 08/04/08
H15652-1 PR@4 <16 <0.050 <0.050 <0.050 <0.150
Quality Control 500 0.050 0.045 0.045 0.140
True Value QC 500 0.050 0.050 0.050 0.150
% Recovery 100 100 90.8 90.8 93.4
Relative Percent Difference <0.1 0.7 0.8 1.0 0.9

METHODS: CI - Std. Methods 4500-CI'8; BTEX - EPA SW-846-8021
*Analysis performed on a 1:4 aqueous extract,

TEXAS NELAP CERTIFICATION T104704398-08-TX FOR BENZENE, TOLUENE, ETHYL BENZENE,
AND TOTAL XYLENES.

L NNt oty
Lab D:rectoU Date

PLEAS‘Q%)&%%EIHE and I@magﬁs Cardinal's fability and dient's exclusive remedy for any claim arising, whether hased in contract or torl, shall be imited to the amount paid by client for anatyses,

end any other cause wh shall be d d waived unless made in writing and tecerved by Cardinat within thirty (30} doys after completion of the appiicable
sarvice. in no evend shall Cardinal be tisble for incicental of ¢ ial damag! cluding, without fimitation, business | p loss of use, or loss of profits incurred by client, its subsidiaries.
offiliates or successon arising out of or refated (o the perh of services by Cardi dless of whether such claim is based upon any of the abova-glated reasons or otherwise. Resutls

ralato only to the samples identilied shove. This report t shall not be reproduced axcept in full with written anpmva! of Cardinal Laboratories.



ARDINAL LLABORATORIES
101 East Marland, Hobbs, NM 88240
(575) 393-2326 Fax {575) 393-2476
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without &
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mclm o1 logs & profis incurred by cbsat, ifs subsidiarios,
pny of tho abowt stited foasa0s OF Olhenwiso.

30 days past dug ot the rata of 24% pet annum from Mo original date of invoice,

Company Name:  $1// 5 &3 BILL TO ANALYSIS REQUEST
ProjectManager: 4= a/i, S 4t s o5 P.O. #:
7
Address: £ /D Lo g 207 2217 AT 20 . PBone j22 &£ |Company: SAME
city: JA L State: A1 Zip: 2 572 |atm:
Phone#: 675 -2Q¢. = _}/E  Faxi Address:
Project#: 2 22 S~ 0 2.8 Project Owner: City: @
Project Name: jéﬁ fﬁf/ State: 2ip: (,)
Project Location; /}{;7:20 Y /&51/(/4 / Phone #: %
Sampler Name: Fax #: 60
FOR LAB USE ONLY - MATRIX PRESERV] SAMPLING
PN
=
APk
Lab LD, Sample 1.D. g|2)3ix REIEN \ & N
HEHE gleld| 8l & S
giolgiziz| iSiEloigiE Q v
: e|9|8!Si818i7i5|285| oare | Tme | |
HIzs ]| P Hl RECANN NER 777 9= " ”
-C| By i V) v 14 1 |V
mz Uanmyanenamaaes,Cafdmrsuabmymmueﬂruwusmummwmwﬂammgwhsmmmnmmmmmummw i the smount paid by the ciem for the Tanns and Condiions: interost will be charged on sif accounts mdte than

und o costs of collectang, inchuting ahomey's fees.

Phone Result:

(5]

No

Add'l Phone #;

Fax Result:

ju]

No

Add'l Fax #:

1 Cardinal cannot accept verbal changes. Please fax written changes to 575-393-2476.

.
i \

hY ) A
C};,’,,, Py REMARKS:
Reliniquished By:
Time:
Delivered By: (Circle One) Temp. Sample Condition CHECKED BY:
Cool.~lntact {ipitials}
Sampler- UPS - Bus - Other: es m/(es /(j/%
i flnNo[] No



District 1 :
1625 N. French Dr., Hobbs, NM 88240 S@te of New Mexico Form C-141
District 11 Energy Minerals and Natural Resources Revised October 10, 2003
1301 W. Grand Avenue, Artesia, NM 88210 . Submit 2 C
District Hf 1 3 1viQl ubmit 2 Copies to appropriate
1000 Rio Brazos Road, Aztec, NM 87410 Oil Conservation Division District Otfice in acvordance
DistrictlV. 1220 South St. Francis Dr. with Rule 116 on back
1220 S. St. Francis Dr., Santa Fe, NM 87505 Santa F e, NM 87505 . side of form
Release Notification and Corrective Action |
OPERATOR / X Initial Report__Y[] Final Report

Name of Company Southern Union Gas Services, Ltd. | Contact { _— Tony Savoie

Address P.O. Box 1226 Jal, N.M. 88252 | Telephone No. 575-395-2116

Facility Name Lea County Field Dept. | Facility Type Natural Gas Gathering |-
| Surface Owner: Jay Anthony | Mineral Owner: State of New Mexico | Lease No. I

LOCATION OF RELEASE
Unit Letter | Section | Township | Range | Feet fromthe | North/South Line | Feet fromthe | East/West Line | County
A 1 268 36E Lea
—RTZ
Latitude N32 44%2- Longitude W103 12.658
NATURE OF RELEASE
Type of Release : Natural Gas Volume of Release: Unknown Volume Recovered  None

Source of Release : 4” Natural Gas Pipeline

Date and Hour of Occurrence
Unknown

Date and Hour of Discovery 7/22/04
Time: 9:00 a.m.

Was Immediate Notice Given?

O Yves O

If YES, To Whom?
No [X Not Required

By Whom?

Date and Hour:

Was a Watercourse Reached?

O Yes X

No

If YES, Volume Impacting the Waterco

urse.

If a Watercourse was Impacted, Describe Fully.*

! Describe Cause of Problem and Remedial Action Taken.*
A 4” Natural gas pipeline leaked prior to Southern Union Gas Services operations. The pipeline has bee
and the leak areas were there several years prior to taking the line out of service.
The leak areas were identified by the landowner and the worse case site was photographed and sampled

n idle for approximately 5 years,

in July 2004.

Describe Area Affected and Cleanup Action Taken. An area measuring approximately 300 sq. ft. has a dry grey to
will be removed to a depth sufficient to restore a root bearing zone. All remediation activities will follow the NMOCD guidelines.

white discoloration. The discolored soil

federal, state, or local laws and/or regulations.

1 hereby certify that the information given above is true and complete to the best of my knowledge and understand that pursuant to NMOCD rules and
regulations all operators are required to report and/or file certain release notifications and perform corrective actxoné for releases which may endanger
public health or the environment. The acceptance of a C-141 report by the NMOCD marked as "Final Report"” does not relieve the operator of liability
should their operations have failed to adequately investigate and remediate contamination that pose a threat to groux'ld water, surface water, human health
or the environment. In addition, NMOCD acceptance of a C-141 report does not relieve the operator of rcsponsibility for compliance with any other

OIL CONSERVATION DIVISION

‘ oy D oo

E-mail Address: tony.savoie@sug.com

Signature: Approved by District Su;)wow
Printed Name: John A. Savoie EAN I AMMEMTAL =
-~ VTN le‘\[_ ENUIN
Title: Waste Management and Remediation Specialist Approval Date: "1~Z8 «©% Expiration Date: Q.24 ©&

Conditions of Approval:_

Date: 7/24/08

Phone: 575-

395-2116

énmm;:ﬁm_ C-¢l

* Attach Additional Sheets If Necessary
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