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ABOVE THIS LINE FOR DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
- Engineering Bureau - P et
1220 South St. Francis Drive, Santa Fe, NM 87505 R 4

74, te Uil 17H
ADRINISTRATIVE APPLICATION CHECKLIST 3,-025— 3‘3’5’}‘3

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DiVISION RULES AND REGULATIONS?
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
fNSL-Non-Standard Location} [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedlicatio
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pcol/Lease Commingling]
[PC-Pool Commingling] [OLS - Off Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
[EOR-Qualified Enhanced 0Qil Recovery Certification] [PPR-Positive Production Response]

[1]  TYPE OF APPLICATION - Check Those Which Apply for [A]

[A] Location - Spacing Unit - Simultaneous Dedication
] NSL [ ] NSP [] SD

Check One Only for [B] or [C]
[B] Commingling - Storage - Measurement :

(0 pHC [J c¢tB [] PLC [] pC [] OLS [] OLM

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
0 wex O emx [J swbp [] 1 [] EOR [] PPR

=
[D] = Other: Specify f}x
2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or O Does Not Apply .”._‘
[A] Working, Royalty or Overriding Royalty Interest Owners =
[B] X Offset Operators, Leaseholders or Surface Owner :’;
[C] [[] Application is One Which Requires Published Legal Notice 5
[D] [] Notification and/or Concurrent Approval by BLM or SLO

W.8. Bureau of Land Management - Commissioner of Public Lands, State Land Office

]

[E] For all of the above, Proof of Notification or Publication is Attached, and/or,

[F] [ Waivers are Attached

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

(4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Katie A McDonnell 3 mo\ - WO‘[UM Landman 10-14-2010

Print or Type Name ‘ Signature Title " Date

katie.mcdonneli@dvn.com
e-mail Address




1£0/14/2010 09:03 FAX 552 8113 DEVON ENERGY d003/014

— Devon Energy Corporation 405 235 3611 Phone

20 North Broadway www.devonenergy.com

[
klahoma City, OK 73102-8260
devon 0 |

October 14, 2010

New Mexico Oil Conservation Division
1220 South St. Francis Drive

Santa Fe, NM 87505

Attn: David Brooks

RE: Thistle Unit #17H
Section 33-T23S-R33E
Lea County, New Mexico

Gentlemen:

Devon Energy Production Company, L.P. (“Devon”), as Operator, intends to drill the referenced
horizontal Delaware well to a total vertical depth of 8,873" with a total measured depth of
13,784’. As reflected on the attached C-102, the well has been permitted at a surface location of
150’ FSL and 1,470" FEL with a permitted bottom hole location of 150" FNL and 2,490’ FEL of
Section 33. We will penetrate to top of the Delaware formation at an unorthodox location of 150’
FSL and 1,470 FEL (surface hole location), although the highest and deepest perforations in the
well will not be closer than 330 to the outer boundary of the project area.

The surface hole location and bottom hole location will be non-standard in order to maximize the
length of the horizontal portion of the wellbore within the target Delaware interval. By spotting
the surface hole location 150° from the section line, this allows room to build the curve and land
horizontally at a standard location within the target Delaware interval. By spotting the bottom
hole location 150" from the section line, this allows room to drill sufficient rathole for casing shoe
joints. Perforations in the horizontal wellbore in the target Delaware interval will be at least 330’
from the section lines. If the surface hole location and bottom hole location were placed at
standard locations (330’ from the section lines), this would reduce the productive horizontal
interval by at least 300 feet. With the proposed well plan, the productive interval of the
horizontal wellbore within the target Delaware interval is maximized.

Inasmuch as the referenced well will penetrate the top of the Delaware formation at an
unorthodox location from that permitted by the Statewide Pool Rules, Devon respectfully requests
that the Commission administratively approve this application for an unorthodox location in
accordance with Division Rule 104(F)(3). This unorthodox location affects the leasehold owners in
Unit letters A and B of section 4-T245-R33E (SHL) and Unit letters N and O of section 28-T235-R33E
(BHL). EOG is the operator of the Brininstool 4 State #1, an E/2 spacing, Wolfcamp gas well
located in section 4 on State lease NM LG 3175. Murchison Oil & Gas, Inc. is the only partner in this
well. At the BHL, we will be non-standard to ourselves, as well as Trainer Partners, Ltd. In
accordance with NMOCD Rules, the affected. offset operator and working interest owners have
been given notice of this application. Additionally, Devon requests Commission approval to
designate a 160 acre project area consisting of four standard oil spacing units comprised of the
W/2 E/2 (Unit letters B, G, J, & O) of said Section 33.
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NMOCD- David Brooks
Page 2
October 14, 2010

Attached for your review you will find a land plat, copies of letters of notification to the affected
parties, a structure map covering the Top Delaware formation, a State of New Mexico form C-102,
and a Well Profile Planning Report prepared by Pathfinder Energy Services.

Feel free to contact the undersigned at (405)552-8040 if there are any concerns or questions
regarding this application.

Yours very truly,
DEVON ENERGY PRODUCTION COMPANY, L.P.

Koo e ern A

Katie A. McDonnell
Landman
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— Devon Energy Corporation 405 235 3611 Phone
20 North Broadway www.devonenergy.com

[ ]
Oklahorna City, OK 73102-8260
devon

October 14, 2010

Attn: Doug Hurlbut

EOG Resources Inc

4000 N Big Spring Ste S00
Midland, Texas 79705

Re: Thistle Unit #17H
Section 33-T23S-R33E
Lea County, NM

Gentlemen:

Attached you will find Devon Energy Production Company, L.P."s administrative application for approval
of an unorthodox well location covering the referenced well. Qur records indicate that EOG Resources
Inc as the designated operator of the Brininstool 4 State #1 well, located in Section 4-T24S-R33E is an
affected owner of an offset spacing unit and is entitled to notice of this application in accordance with
Division Rule 104(f). In accordance with NMOCD Rules, objections to this application must be filed with
the New Mexico Oil Conservation Division within 20 days from the date the OCD receives the
application. If you have no objection to this application, please so indicate by signing and returning one
copy of this letter to the undersigned via facsimile to 405-552-8113.

If there are any questions or if additional information is required, feel free to call me at (405) 552-8040.
Yours very truly,

DEVON ENERGY PRODUCTION COMPANY, L.P.

Kok O eDovone LA

Katie A. McDonnel!
Landman

EOG Resources Inc, has no objection to this administrative application for unorthodox location.

By:

Title:

Date:
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—— Devon Energy Corporation 405 235 3611 Phone
20 North Broadway www.devonenergy.com

[ ]
klahorna City, OK 73102-8260
devon °

October 14, 2010

Attn: Mike Heathington
Murchison Qil & Gas, Inc.
414 W Texas Ave #405
Midland, TX 79701-4415

Re: Thistle Unit #17H
Section 33-T23S-R33E
Lea County, NM

Gentlemen:

Attached you will find Devon Energy Production Company, L.P.’s administrative application for approval
of an unorthodox well location covering the referenced well. Our records indicate that Murchison Qil &
Gas, Inc. as a working interest owner in the Brininstool 4 State #1 well, located in Section 4-T24S5-R33E is
an affected owner of an offset spacing unit and is entitled to notice of this application in accordance with
Division Rule 104(f). In accordance with NMOCD Rules, objections to this application must be filed with
the New Mexico Oil Conservation Division within 20 days from the date the OCD receives the
application. If you have no objection to this application, please so indicate by signing and returning one
copy of this letter to the undersigned via facsimile to 405-552-8113.

If there are any questions or if additional information is required, feel free to call me at (405) 552-8040.
Yours very truly,

DEVON ENERGY PRODUCTION COMPANY, L.P.

Koda 0. eponne LA

Katie A. McDonnell
Landman

Murchison Oil & Gas, Inc. has no objection to this administrative application for unorthodox location.

By:

Title:

Date:
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__— Devon Energy Corporation 405 235 3611 Phone

20 North Broadway www.devonenergy.com

I
Oklahoma City, OK 73102-8260
devon |

October 14, 2010

Attn: Randall Trainer
Trainer Partners, Ltd.
P.O. Box 3778
Midland, TX 79702

Re: Thistle Unit #17H
Section 33-T23S-R33E
Lea County, NM

Gentlemen:

Attached you will find Devon Energy Production Company, L.P."s administrative application for approval
of an unorthodox well location covering the referenced well. Our records indicate that Trainer Partners,
Ltd. as a working interest owner in that portion of the Thistle Unit, located in Section 28-T235-R33E is an
affected owner of an offset spacing unit and is entitled to notice of this application in accordance with
Division Rule 104(f). In accordance with NMOCD Rules, objections to this application must be filed with
the New Mexico Oil Conservation Division within 20 days from the date the OCD receives the application.
If you have no objection to this application, please so indicate by sighing and returning one copy of this
letter to the undersigned via facsimile to 405-552-8113.

If there are any questions or if additional information is required, feel frze to call me at (405) 552-8040.
Yours very truly,

DEVON ENERGY PRODUCTION COMPANY, L.P.

Kot A eneruma L

Katie A. McDonnell
Landman

Trainer Partners, Ltd. has no objection to this administrative application for unorthodox location.

By:

Title:

Date:
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Rsrisi 8 ‘ State of New Mexico Yorm C-102
::-:f ~. l"lnnch Dr., Hablis, NM ﬂEGEEVE@ Minerals & Natural Resources Department Revised October 15,2009
1401 W, Grand Avenue, Arista, NM 8210 OIL CONSERVATION DIVISION Submit one copy t appropriate
Dl a6 272010 1220 South St. Francis Dr. District Office

Districa 1V Santa Fe, NM 87505 1 AMENDED REPORT
0 S\ St. Frusicis Dr., Santa Fe, NMB’BSOCD

122
WELL LOCATION AND ACREAGE DEDICATION PLAT

TAP! Number T Pool Code T Pool Name IV y YWY\
. gl Y- CAPNY-ON .
3p-p25- 28R3| Q193 chRUS Delancare.
* Property Code ? Property Name * Well Nomber
30348 % THISTLE 33” [ (Wi 174
? OGRID No- ® Operator Name ? Elevation
6137 DEVON ENERGY PRODUCTION COMPANY, L.P. 3654.0
© Surface Location :
UL or lot no. Scction Township Range Lot idn Feet from the NorthASouth line Feet from the FasuWest line County
0 33 238 BE 150 SOUTH 1470 EAST LEA
" Bottom Hole Location If Different From Surface ,
UL or lot no. Sectinn Towuaship Ranpe 1ot hin Feel from the North/Sonth line Feet from the -Eaat/\Vest line County
B 33 238 33E 150 NORTH 2490 EAST LEA
‘* Dedicated Acres | Jointor [ofll  |* Conselidation Code  |"* Order No.
160

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division. '

N Q. CORNER SEC. 33}&] N ‘3‘2:490. _ . " OPERATOR CERTIFICATION
LAT. = 32°16'06.43°N 1\/\ reby certy o 1w bifornnacion caratined faoeein is true oxd cplte
16 BOTTOM, -
LONG, = 103°34"318.24W1- . '

_OF HOLE : ME CDRNER SEC. 33 o the bed of nry bwnviedyy ard pelief, oned (et thes orgrnzestton ciiixr

NMSP EAST (,T)! -8 LAT. = 3718'06,39°N

| enurs o wvmismg aiteress ar witvaud mimend interest w liv band undretory

T

|

|

!

! N = 482168171 ~ 1 LONG. = 10334'D7.55'W

| E= '775(]4.1_:")/l : /{/ NMSP EAST (FT) e propuscd hotiom hote focovion ar B u sigde so drilf diis weti af this

: BOTTOM OF HOLE. ! N = 46218362 | [| foxstuaprrssumt 0 e coton.t ith s vsermer o e es ernt or worbung
TLAT, = 3216'04.94°N E = 77767723 ||| umters o toes vty et O ccumnehany prviny

! ILONG. = 103343654 | I fookma i

e NMSPEAST(ETY I 1 Bereiefore eoired s s

i tN = 182019.02 1

IE = 77518835 I

P N 2 ) Zzo
ll( S - 4 Dare
_____________________ 5_______‘_?__h_____-__ primedName SPIXNCE LAIRD
| ) | “SURVEYOR CERTIFICATION
A | 1 hereby certify that the well location shawn on this
) P é plat was plotted from field notes of actunl surveys

'ELEV. = 3654.01
ILAT. = 32°15'15(549"N (NADB3),

|

)

|

I .

! {THISTLE "83" 1$17H made by me or under mty supervision, and hut the
[

I

|

|

SE CORNER SEC. 33
LAT. = 3715'14.06™N
' LONG. = 10334'07.52°W

o NNSP EAST (F1)

e

SW CORNER SEC. 33
LAT. = 3211514.11°N
LONG. = 103°35'08.9¢ W

NNSP EAST (FT) SURFACE L)) N - 456833.46
N = 45686133 LOCATION £ = 77771758
E = 77244183 1470

L A

77
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Devon Energy

Lea Co., New Mexico (Nad 83)

Thistle Unit #17H
Thistle Unit #17H

Lateral #1

Plan: Design #1

Standard Survey Report
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CUDD Drilling & Measurement Services m
Survey Report

i
|

Mad-

' Lea Co:, New Mexico (Nad:83) <~ - '

Map System: US State Plane 1983 System Datum: Mean Sez Level
Gea Datum: North American Datum 1983

Map Zone: New Mexico Easterm Zone

4
. - . . PO

Thistle:Unit#17H, Sec 33, T-235; R=83E:"
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DEVON ENERGY

CUDD Drilling & Measurement Services

Survey Report

4014/014

LUDD,

DRILLING & MEASUREMENT
SERVICES

Devon Energy :

 Lea Co., New Mexico.
0% Thistle Unit#17H

Tre,
| Minimum Curvature:
EDM:2003:21 Singie. User Db *-

13,784.20 90,93
PBHL - TD (TU33F#17H)

()

S

. PBHL - TD (TU33F#17H 0.00 0.00 4,980.00 -1,020.00 462,406.96 775,135.25 32°16'8.278 N 103" 34'36.880 W
- plan hits target center
« Paint B

5,132.00 5,132.00 Delaware
6,124.00 6,121.00 Chefry Canyon
7,287.00 7,287.00 Brushy Canyon

P il

)
-0.93 348.00
-0.93 348,00
-0.93 348.00

TR TR

SRS R
LTI

o 837318 837318
9,282 49 8,846.07

0.00  KOP - Build 10%/100"

-116.83 EOC - Hold 1:90.93* @ A:348.42*
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Brooks, David K., EMNRD

From: Brooks, David K., EMNRD

Sent: Monday, October 18, 2010 12:13 PM
To: 'McDonnell, Katie'

Subject: Thistle Unit #17H; NSL Application

Dear Ms. McDonnell
| have in hand the referenced application, and | have some questions.

First, | do not find the footages for the penetration point of the Delaware formation. Will the Delaware be penetrated in
the vertical portion of the wellbore, so that the penetration point will be at the surface location?

Second, the surface location encroaches toward Unit P of Section 33, and the BHL encroaches toward Unit C. It is not
clear whether any portion of the wellbore will be less than 330 feet from Unit | or Unit F. You have not addressed these
units in your recitations concerning parties notified. ’
Please advise concerning these matters.

Thanks

David K. Brooks
Legal Examiner



Brooks, David K., EMNRD

From: Brooks, David K., EMNRD

Sent: Monday, October 18, 2010 2:20 PM
To: 'McDonnell, Katie'

Subject: RE: Thistle Unit #17H; NSL Application

Dear Ms. McDonnell

No further notification is needed to the parties already notified. | do, however, also need 1o know if the penetration
point will be at the surface location, and, if not, what are the footages.

Sincerely

David K. Brooks
Legal Examiner

From: McDonnell, Katie [mailto:Katie.McDonnell@dvn.com]
Sent: Monday, October 18, 2010 12:55 PM

To: Brooks, David K., EMNRD

Subject: RE: Thistle Unit #17H; NSL Application

Mr. Brooks,
| apologize for the lack of completeness. As you have no doubt noticed, | am new, so please bear with me.

Devon is the operator of that portion of the Thistle Unit, located in sec 33. The working interest owners who should’ve
been notified in Unit letters C, F, P and I, are Trainer Partners, Ltd, and EOG, who have already been notified of this
application for their interest in other affected unit letters. Is another letter required notifying them of the other areas
that they are affected in by this location?

Thank you for your patience,
Katie McDonnell

From: Brooks, David K., EMNRD [mailto:david.brooks@state.nm.us]
Sent: Monday, October 18, 2010 1:13 PM

To: McDonnell, Katie

Subject: Thistle Unit #17H; NSL Application

Dear Ms. McDonnell
| have in hand the referenced application, and | have some questions.

First, | do not find the footages for the penetration paoint of the Delaware formation. Will the Delaware be penetrated in
the vertical portion of the wellbore, so that the penetration point will be at the surface location?

Second, the surface location encroaches toward Unit P of Section 33, and the BHL encroaches toward Unit C. It is not
clear whether any portion of the wellbore will be less than 330 feet from Unit | or Unit F. You have not addressed these
units in your recitations concerning parties notified.

Please advise concerning these matters.

Thanks



David K. Brooks
Legal Examiner

Contidentiality Notice: This e-mail, including all attachments is for the sole use of the intended recipient(s) and
may contain confidential and privileged information. Any unauthorized review, use, disclosure or distribution is
prohibited unless specifically provided under the New Mexico Inspection of Public Records Act. It you are not
the intended recipient, please contact the sender and destroy all copies of this message. -- This email has been
scanned by the Sybari - Antigen Email System.

Confidentiality Warning: This message and any attachments are intended only for the use of the intended recipient(s),
are confidential, and may be privileged. If you are not the intended recipient, you are hereby notified that any review,
retransmission, conversion to hard copy, copying, circulation or other use of all or any portion of this message and any
attachments is strictly prohibited. If you are not the intended recipient, please notify the sender immediately by return e-
mail, and delete this message and any attachments from your system.



Brooks, David K., EMNRD

From: McDonnell, Katie [Katie.McDonnell@dvn.com]
Sent: Monday, October 18, 2010 2:24 PM

To: Brooks, David K., EMNRD

Subject: RE: Thistle Unit #17H; NSL Application

Yes you’re correct; the penetration point is the same as the SHL, as stated in the last sentence of the first paragraph
of my letter to you.

Thank you for your help,
Katie McDonnet!

From: Brooks, David K., EMNRD [mailto:david.brooks@state.nm.us]
Sent: Monday, October 18, 2010 3:20 PM

To: McDonnell, Katie

Subject: RE: Thistle Unit #17H; NSL Application

Dear Ms. McDonnell

No further notification is needed to the parties already notified. | do, however, also need to know if the penetration
point will be at the surface location, and, if not, what are the footages.

Sincerely

David K. Brooks
Legal Examiner

From: McDonnell, Katie [mailto:Katie.McDonnell@dvn.com]
Sent: Monday, October 18, 2010 12:55 PM

To: Brooks, David K., EMNRD

Subject: RE: Thistle Unit #17H; NSL Application

Mr. Brooks,

| apologize for the lack of completeness. As you have no doubt noticed, | am new, so please bear with me.

Devon is the operator of that portion of the Thistle Unit, located in sec 33. The working interest owners who should’ve
been notified in Unit tetters C, F, P and I, are Trainer Partners, Ltd, and EOG, who have already been notified of this
application for their interest in other affected unit letters. Is another letter required notifying them of the other areas

that they are affected in by this location?

Thank you for your patience,
Katie McDonnell

From: Brooks, David K., EMNRD [mailto:david.brooks@state.nm.us]
Sent: Monday, October 18, 2010 1:13 PM

To: McDonnell, Katie

Subject: Thistle Unit #17H; NSL Application

Dear Ms. McDonnell

I have in hand the referenced application, and | have some questions.
1



First, 1 do not find the footages for the penetration point of the Delaware formation. Will the Delaware be penetrated in
the vertical portion of the wellbore, so that the penetration point will be at the surface location?

Second, the surface location encroaches toward Unit P of Section 33, and the BHL encroaches toward Unit C. It is not
clear whether any portion of the wellbore will be less than 330 feet from Unit | or Unit F. You have not addressed these
units in your recitations concerning parties notified.

Please advise concerning these matters.
Thanks

David K. Brooks
Legal Examiner

Confidentiality Notice: This e-mail, including all attachments is for the sole use of the intended recipient(s) and
may contain confidential and privileged information. Any unauthorized review, use, disclosure or distribution is
prohibited unless specifically provided under the New Mexico Inspection of Public Records Act. If you are not
the intended recipient, please contact the sender and destroy all copies of this message. -- This email has been
scanned by the Sybari - Antigen Email System.

Confidentiality Warning: This message and any attachments are intended only for the use of the intended recipient(s),
are confidential, and may be privileged. If you are not the intended recipient, you are hereby notified that any review,
retransmission, conversion to hard copy, copying, circulation or other use of all or any portion of this message and any
attachments is strictly prohibited. If you are not the intended recipient, please notify the sender immediately by return e-
mail, and delete this message and any attachments from your system.

Confidentiality Notice: This e-mail, including all attachments is for the sole use of the intended recipient(s) and
may contain confidential and privileged information. Any unauthorized review, use, disclosure or distribution is
prohibited unless specifically provided under the New Mexico Inspection of Public Records Act. If you are not
the intended recipient, please contact the sender and destroy all copies of this message. -- This email has been
scanned by the Sybari - Antigen Email System.



