. preml
DATE ”“’/// /2,/0 SUSPENSE ENGINEER ‘pll ﬂ, LOGGED IN /l /}, /() TYPE D/:/c APP NO. /03/ 6 37968

ABOVE THIS LINE FOR DIVISION USE ONLY
&,

NEW MEXICO OIL CONSERVATION DIVISION A | : :

m M;%’ gw@’? Y
- Engineering Bureau - i: > (1459
1220 South St. Francis Drive, Santa Fe, NM 87505 vﬁ%n / 4
=05 o red FL
ADM'N'STRAT[]VE APPLICATION CHECKLIST l30-0/<-30/%9

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS .
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE Lt‘ﬁ 3

SBETATR

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedicatio
[DHC-Downhole Commingling] ['CTB-Lease Commingling]l] [PLC-Pool/Lease Commingling] = Jé
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase)
[EOR-Qualified Enhzinced Oil Recovery Certification] [PPR-Positive Production Response]

M TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] Location - Spacing Unit - Simultaneous Dedication

] NSL [] Nsp [] sD

Check One Only for [B] or [C]
[B] Commingling - Storage - Measurement

DHC [] c¢tB [ PLC [] pCc [J oLS [] OoLM

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
] wrx ] pmMx [] swDp [] IPI [] EOR [] PPR

[D] Other: Specify

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply
[A] fizh Working, Royalty or Overriding Royalty Interest Owners

[B] fi/h Offset Operators, Leaseholderslor Surface Owner
[C] fiJa Application is One Which Requires Published Legal Notice

[D] Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

[E] lida For all of the above, Proof of Notification or Publication is Attached, and/or,
[F] fi/h Waivers are Attached

(3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this
application unti] the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

cindy Chavez me Regulatory Analyst 11/11/2010

Print or Type Name S(g/n)ature JJ Title Date

cynthia.chavez@meritenergy.com
e-mail Address




District 1 State of New Mexico Form C-107A

1625 . Fronch Drive. Hobte. NN 88240 Energy, Minerals and Natural Resources Department Revised June 10, 2003
District I .

1308 W, Grand Avenus. Antesin, NN #8210 Qil Conservation Division APPLICATION TYPE
District 11 1220 South St. Francis Dr. _x_Single Well
100 Rio Brazor Koo Astec. NM§7410 Santa Fe, New Mexico 87505 ___Establish Pre-Approved Pools
District IV EXISTING WELLBORE
12208, S1, Francis Dr., Sunta Fe. NM &7505 APPLICATION FOR DOWNHOLE COMMINGLING R Yes ______NO

Merit Energy Company 13727 Noel Road, Suite 500 Dallas, Texas 75240
Operator ' Address ' o

Shugart West 19 Federal #1 N-15-188-31E Eddy County
Lease Well No. ' Unit Letter-Section-Township-Range County

OGRID No._14591  Property Code_ 396802 - AP] No. 30-015-30149 Lease Type: _ x Federal State Fee

DATA ELEMENT UPPER ZONE INTERMEDIATE ZONE LOWER ZONE

Pool Name IShugart; Bone Spring, Nerth Shugart; Wolfcamp

Poo) Code 56405 56427

Top and Bottom of Pay Section | perfs: 8177-8240° Perfs: 9244-9254'
(Perforated or Open-Hole Interval)

Method of Production

(Flowing or Artificial Lift) Flowing Flowing

Bottomhole Pressure
(Note: Pressure data will not be required if the botlom

perforation in the lower zone is within 150% of the
depth of the top petforation in the upper zone) N/a N/A

Oi] Gravity or Gas BTU
(Degree AP urt}(,}as BTU) 35.26 API Converted

Producing, Shut-In or

New Zone Producing New Zone

Date and Oil/Gas/Water Rates of

Last Production.
(Note: For new zoies with no production history, Date: 10/13/2010 Date: Date:

applicant shall be required to attach production /‘___’,,.——-_«__\
estimates and supporting data.) /RatCSI”'1'2T 1~b op d Ra tes: ,Rates 4,_,...—-—\\
X

Fixed Allocation Percentage “0il Gas Oil Gas 0il Gas

(Note: 1f allocation is based upon snmn?fng other K

g data or % /% o, o, % %

than current or past production, suppol
explanation will be required.)

\\ // \ e
~—. ADDITIONAL DATA e ////

Are all working, royalty and overriding royalty interests identical in all commingled zones? Yes X No
If not, have all working, royalty and overriding royalty interest owners been notified by certified mail? Yes_ x No,
Are all produced fluids from all commingled zones compatible with each other? Yes X No
Will commingling decrease the value of production? Yes No X

If this well is on, or communitized with, state or federal lands, has either the Commissioner of Public Lands
or the United States Bureau of Land Management been notified in writing of this application? Yes_ X No

NMOCD Reference Case No. applicable to this well:

Afttachments:
C-102 for each zone to be commingled showing its spacing unit and acreage dedication.
Production curve for each zone for at least one year! (If not available, attach explanation.)
For zones with no production history, estimated production rates and supporting data.
Data to support allocation method or formula. '
Notification list of working, royalty and overriding royalty interests for uncommon interest cases.
Any additional statements, dara or documents required to support commingling.

PRE-APPROVED POOLS

If application is to establish Pre-Approved Pools, the following additional information will be required:

List of other orders approving downhole commingling within the proposed Pre-Approved Pools

List of all operators within the preposed Pre-Approved Pools

Proof that all operators within the proposed Pre-Approved Pools were provided notice of this application.
Bottomhole pressure data.

I hereby certify thagthe information above is true and complete to the best of my knowledge and belief.

SIGNATURE /,%é/(/ ‘0 TITLE Requlatory Analyst DATE 11/11/2010

TYPE ORP TNAME__cindy Chavez TELEPHONE NO. (_972 ) 628-1603

E-MAIL ADDRESS__ cynthia.chavezemeritenergy.com




DISTRICT 1
P.0. Box 1980, Hobbs, NM 88240

DISTRICT 11
P.0. Drawer DD, Artesia, NM 88210

DISTRICT IiI
1000 Rio Brazos Rd., Aztec, NM 87410

Eoergy, Minorale end Nsturel Resources Department

OIL CONSERVATION

Santa Fe, New Mexico 87504-2088

State of New

Mexico

P.0. Box 2088

Form C-102

Revised Fedbruary 10, 1994
Instruction on back

Submit to Appropriate District Office
State Lesse -~ 4 Copies

Feo Losse ~ 3 Copies

DIVISION

O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

APl Number Pool Code Pool Name
56427 SHUGART ; BONE SPRINGS, NORTH
Property Code Property Name Well Number
West Shugart "19” Federal 1
QGRID No. Operator Name Elevation
147380 Penwell Energy Inc. 3620
Surface Location
UL or lat No. Section Townahip Range Lot Idn Feet from the North/South line Feet from the East/Weat line County
N 19 18 S| 31 E 660 South 1980 West Eddy
' Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from .the East/West line County
Dedicated Acres Joint or Infill Consolidation Code Order No.
40

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION .

y é?f(nnture

v— —f -

OPERATOR CERTIFICATION

1 heredy certify the the information
containad hervin ix truse and complets to the
dest of my knowledge and bolief

(L7 (2o
Joe ‘[%anica

Printad Name
Agent
Title

02 /06/98
Date

SURVEYOR CERTIFICATION

1 hareby certify that the well location shown
on this ptat was plotted from fisld notes of
actual swrveys waode Sy wme or under my
supervisom and (hat the same {3 true ond
corract 10 ths bext of my belief.

NN
veyor O

e\ No.__doas)

7 va
Ccruﬂca\ggffﬁd\?}' > 7nes

7977

BasSIN SURVEYS

P e L




DISTRICT 1

P.0. Box 1980, Hobba, NM 88240

DISTRICT Il

P.O. Drawer DD, Artesia, NM 88210

DISTRICT 1IL

1000 Rio Brazoas Rd., Aztec, NM 87410

OIL CONSERVATION

State of New Mexico
Energy. Micorals snd Natural Resources Department

P.0. Box 2088

Santa Fe, New Mexico 87504-2088

Form C-102

Revised Pebruary 10, 1994
Instruction on back

Submit to Appropriate District Office
State Lense -~ 4 Copies

Feo Leave - 3 Copies

DIVISION

00 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

APl Number Pool Code Pool Name
56427 SHUGART; WOLFCAMP ,WEST
Property Code Property Name Well Number
West Shugart "19” Federal 1
OGRID No. Operator Name Elevation
147380 Penwell Energy Inc. 3620°
Surface Location

UL or lot No. Section Township Range Lot Idn FPeet from the North/South line Feet from the East/West line County

N 19 18 S| 31 &t 660 South 1980 West Eddy

Bottom Hole Location If Different From Surface

UL or lot No. | Section | Township Range Lot ldn Feet from the | North/South line Feet from the East/Vest line County
Dedicated Acres Joint or Infill Consolidation Code Order No.

40

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

i
I
[
I
l
I
|

;Eﬁnat_ure
T + —:- 4 Joe Y Janica
[ Printed Name
| ' Agent
| | Title
f : 02./06/98
' Date
l lL SURVEYOR CERTIFICATION
T T
] , 7 heraby certify that the well location shown
on this plat was plotted from fisld notes of
l l sciwal swrveyy mTade by wme or under my
{ l supervison, and that the some i3 iruwe ond
I I carrect to the best of my daliaf
| I
l |
——————— —L‘w—'-—-\—-‘ 1rf—\—t"‘-———"‘———~-—+
b ) !
Y 3s192 38178 4 l :
A | NE
1980° : ! ; y <
b . : L I KMS’{
..... 3 1
E 38210 5 3622.0° 4 ! Ceruﬂca\g@ Shes 7977
Ir:y L, |
SRS S I BASIN SURVEYS

OPERATOR CERTIFICATION

I Aeredy certify the the information
containad hevein is brur and comploir fo the
dast of my knowledge and delisf

o oy




. FORM'

Delaware

Bone
:Sprinig

20"@40'cire to surf .

1 W SHUGART 19 EED

CURRENT WELLBORE DIAGRAM

KCS MEDALLIAN-RESQURCES

SELECT PERFS:

Fraced 3/8/2003

11/3/1998 C(BP @ 9650" wI358’ cmt
10/8/1938 9704-3750" -

11/4/1998 ' 8177-8204, 8208- 3240' Dolomite
11/12/98 Fiowing 291 bOpd 207 mcfd 67 bwed

Sec.Twp.Rng 18 18§ 31E 660 FSL 1980 FWL |
13 3/8"@.480° API #: 30-015-30149 :
wi370 sx, circ POOL: Shugart Bone Spring
CO,ST: EDDY, NM
STATUS: ACTIVE
DIAGRAM REVISED L_)pdated PEHart 3/1/2009
L 0G ELEVATION: 3634' KB
IGROUND ELEVATION: 3620'
'L- — TASING LINER {TUBING:
8 5/8". @ 2830" Hole . T ) ) '}
w915 sx, cire Pipe’ _ 133/8] _85/8] . 5112 2778}
’ Weight . ) . ] .
1213072601 - Depth T 480] 2830 10275 -1 8303]f
107 - 1.2 Fiberglass : : o T 3/21/2005
80- 1" "D" Rods :
' {80~ 7/8" "D" Rods il _EOGS
8 - 1-1/2" flex sinker bars IBNCP i
. {2"RP @ 8282 NE.
‘ IR
LLD
ov Téol @ 480#, circ to surf 10/4/8
HN T . : : [[

Spud, Date:: 08!28/1998
Comp. Date:. 1111211998

First Perforated Interval: 10064-76, 10102-108 10/3!1998
Acid Job: 10/4/1 998 5000-Gal. . 15% FE
Frac: - R Mg‘al_. {
U : C M:# Sand

co2 o :
Ip: Swab 14 bo, 0. bw-12 his from 9400'=28 bopd,Then PB

Second Perforated Interval: - 9704-9750", 10!3/1998 T
Acid Job:  10/9798 . 8000 Gat. B
Frac: : Mgal
. M# Sand -
Ton of CO2

1Pz 11 bopd,. 39 bwpdl12 mefd, then isolated:

Third Perfinterval: .. 8177-8204,8208-8240", 11I4I1998
Acid Job: - 11/5/1998 4500 Gal. 15% héf; fcp pkr .
Fract 3/8/2003 74,5 Mgal. .
: ‘ 183 M # Sand "
Ton of C02 B
iP: 291 boL207 mcfd 0 bwpd . -

INOTES: i

10/5/98 - Swab wolfcamp at14 boin, 12 hrs, Found bridge
@ 3922 w/220# TP 12 hrs later, Then PB 0 9704' zone

9/99 Cuit paraffin t6 1200'

4/99 install PU & Rods

772001 - Rpr well & Hot oil, TA @8107", MA@8303' 2-718"

12/2001 Run new RP .

4/2002 Rpr PR Liner

COMMENTS

10112/98 SIBHP 2066 @ 9735 for 64 hrs

TD 8500

40/2/1998 10064-076, 10102.108"

51/2" @ 10,270 wi1345 sx 9/27/98

11/2/98 - pmp 11 bopd, 39 bwpd, 12 merd
11/2/98 - pmp 11 bopd. 39:bwpd, 12 mcfd

10/5/9 swab 14 bo, 0 bw in 12 hrs from 9400',

[(Oms 3 ree



Mcfd / Bwpd / BOPD

Shugart 19-1 Bonesprings Dolo Production

Artifical Lift: Pumping Unit

60.0

50.0

40.0

T

?1 0

30.0

20.0

10.0

# WA

.0
4/12/2010

5/2/2010

5/22/2010 6/11/2010

7/1/2010 7/21/2010 8/10/2010 8/30/2010 9/19/2010 10/9/2010 10/29/2010

Axis Title

e (335

= \\/ater




MID 15854 CompletionName Shugart West 19 Federal 00: Type Producing Method Flowing
API 300153014900 - Producing Status Producing Cil Route Mid - MID NM Op Shugart
State New Mexico County Eddy State Plus Regulatory Field  Shugart Accounting 1D 14534-01

Cost Center

%mf P,omcﬂ

1001071400

Aries Case 266900728

T

’ n,mmm:m

BeginningQOil Qil Sales Qil Prod EndingOil Gas Prod Gas Prod w GL  Gas Sales NGLS Water Prod  Gas injected Water Inj Pressure Pressure Hours Flowed Down Hours Downtime Reason Down Time Comments  Comments Producing Status-Daily
10/18/2010 134.4 0.0 9.2 1435 34.0 34.0 28.0 8.7 50 0.0 0.0 25 23 240 .0 Producing Oil
10/17/2010 125.2 0.0 9.2 134.4 34.0 34.0 280 8.7 5.0 0.0 0.0 25 23 24.0 .0 Producing Qil
10/16/2010 2931 176.8 89 125.2 34.0 34.0 28.0 8.7 6.0 0.0 0.0 25 23 24.0 .0 Producing Oil
10/15/2010 2839 0.0 9.2 2931 349 349 288 9.0 220 .0 0.0 25 23 24.0 0 Producing Oil
10/14/2010 275.6 0.0 8.4 283.9 37.0 37.0 31.0 9.5 220 0.0 0.0 25 23 240 .0 Producing Qil
10/13/2010 263.4 " 00 12.1 2756 30.0 30.0 240 7.7 220 0.0 0.0 25 23 24.0 .0 Producing Oil
10/12/2010 255.1 0.0 8.4 263.4 36.0 36.0 30.0 9.2 5.0 0.0 0.0 25 23 24.0 .0 Producing Oil
10/11/2010 2455 0.0 9.6 2551 359 359 29.9 9.2 5.0 0.0 0.0 25 23 240 .0 Producing Qil
10/10/2010 2359 0.0 9.6 245.5 36.0 36.0 30.0 93 5.0 Q.0 0.0 25 23 240 0 Producing Oil
10/9/2010 2275 0.0 8.4 235.9 35.0 35.0 29.0 9.0 5.0 0.0 0.0 25 23 24.0 .0 Producing Oil
10/8/2010 2183 0.0 9.2 2275 36.0 36.0 300 9.3 5.0 0.0 0.0 25 23 240 .0 Producing Oil
10/7/2010 210.8 0.0 7.5 2183 36.9 369 309 9.5 50 0.0 0.0 25 23 24.0 .0 Producing Gil
10/6/2010 203.3 0.0 7.5 210.8 36.9 36.9 309 9.5 5.0 0.0 0.0 25 23 240 .0 Producing Oil
10/5/2010 195.0 0.0 8.4 203.3 37.0 37.0 31.0 9.5 50 0.0 0.0 25 23 240 .0 Producing Oil
10/4/2010 189.1 0.0 5.8 195.0 371 371 311 95 5.0 0.0 0.0 25 23 240 .0 Producing Oil
10/3/2010 182.4 0.0 6.7 189.1 36.0 36.0 30.0 9.2 5.0 0.0 0.0 25 23 24.0 .0 Producing Oil
10/2/2010 1741 0.0 8.4 182.4 36.0 36.0 30.0 9.2 5.0 0.0 0.0 25 23 240 0 Producing Oil
10/1/2010 167.4 0.0 6.7 1741 36.1 36.1 301 9.3 50 0.0 0.0 25 23 240 0 Producing Oil
9/30/2010 1616 ~ 0.0 5.8 167.4 371 37.1 311 9.5 5.0 0.0 0.0 25 23 24.0 .0 Producing Oil
9/29/2010 154.9 0.0 6.7 161.6 351 35.1 29.1 9.0 50 0.0 0.0 25 23 24.0 0 Producing Oil
9/28/2010 148.2 0.0 6.7 1549 34.7 34.7 28.7 89 5.0 0.0 0.0 25 23 240 .0 Producing Qil
9/27/2010 142.4 0.0 5.8 148.2 37.1 371 311 9.5 5.0 0.0 0.0 25 23 24.0 .0 Producing Oil
9/26/2010 135.7 0.0 6.7 1424 359 359 29.9 9.2 5.0 0.0 0.0 25 23 24.0 .0 Producing Oil
9/25/2010 1303 0.0 54 135.7 3.0 39.0 33.0 101 5.0 0.0 0.0 25 23 . 240 .0 Producing Oif
9/24/2010 125.2 0.0 5.0 1303 35.8 35.8 29.8 9.2 50 0.0 0.0 25 23 24.0 .0 Producing Oil
9/23/2010 120.2 0.0 50 125.2 38.2 38.2 32.2 9.8 5.0 0.0 0.0 25 23 24.0 .0 Producing Oil
9/22/2010 113.5 0.0 6.7 120.2 350 35.0 29.0 9.1 5.0 0.0 0.0 25 23 24.0 0 Producing O
9/21/2010 106.4 0.0 71 1135 349 349 289 9.0 5.0 0.0 0.0 25 23 240 .0 Producing Oil
9/20/2010 100.5 0.0 59 106.4 36.0 36.0 30.0 9.3 5.0 0.0 0.0 25 23 24.0 0 Producing Oit
9/19/2010 95.5 0.0 5.0 100.5 41.0 41.0 35.0 10.6 5.0 0.0 0.0 25 23 240 .0 Producing Oil
9/18/2010 88.8 0.0 6.7 55.5 410 41.0 35.0 i0.6 5.0 0.0 0.0 25 23 24.0 0 Producing O
9/17/2010 2524 170.2 6.7 88.8 46.0 46.0 40.0 11.9 5.0 0.0 0.0 25 23 240 .0 Producing Oil
9/16/2010 244.0 0.0 84 252.4 47.2 47.2 41.2 123 5.0 0.0 0.0 25 23 24.0 .0 Producing O
9/15/2010 237.8 0.0 6.3 244.0 47.0 47.0 41.0 12.3 50 0.0 0.0 25 23 240 0 Praducing Oit
9/14/2010 231.1 0.0 6.7 237.8 45.0 45.0 39.0 116 5.0 0.0 0.0 25 23 24.0 0 Producing Qil
9/13/2010 2244 0.0 6.7 2311 40.0 40.0 340 10.2 50 0.0 0.0 23 23 24.0 .0 Producing Oil
9/12/2010 216.1 0.0 8.3 2244 44.9 449 389 115 5.0 0.0 0.0 23 23 240 .0 Producing Oil
$/11/2010 207.7 0.0 8.3 216.1 46.0 46.0 40.0 11.9 5.0 0.0 0.0 23 23 240 .0 Producing O
9/10/2010 199.4 0.0 83 207.7 46.0 46.0 40.0 11.8 5.0 0.0 0.0 23 23 24.0 .0 Producing Oil
9/9/2010 191.0 0.0 8.3 1994 48.0 48.0 42.0 124 5.0 0.0 0.0 23 23 240 .0 Producing Oil
9/8/2010 181.0 0.0 10.0 191.0 48.0 48.0 42.0 124 5.0 0.0 0.0 23 23 240 .0 Producing Oil
9/7/2010 167.7 0.0 13.4 181.0 40.1 40.1 341 10.3 5.0 0.0 0.0 50 50 24.0 0 Producing Oil
9/6/2010 159.3 0.0 8.3 167.7 48.0 48.0 42.0 12.4 5.0 0.0 0.0 50 50 24.0 .0
9/5/2010 151.8 0.0 7.5 159.3 48.0 48.0 42.0 12.4 5.0 0.0 0.0 50 50 240 .0
9/4/2010 1447 0.0 7.1 1518 48.0 48.0 42.0 12.4 5.0 0.0 0.0 50 50 240 .0 Producing Ol
9/3/2010 137.6 0.0 7.1 144.7 48.0 48.0 420 124 5.0 0.0 0.0 50 50 240 0 Producing Oil
9/2/2010 130.5 0.0 71 137.6 48.0 48.0 420 123 5.0 0.0 0.0 50 50 24.0 .0 Producing Oil
9/1/2010 1234 0.0 7.1 130.5 47.0 47.0 410 121 5.0 0.0 0.0 50 50 24.0 0 Producing Oil
8/31/2010 116.4 0.0 7.0 123.4 48.0 48.0 42.0 12.4 5.0 0.0 0.0 50 50 24.0 .0 Producing Oil
8/30/2010 289.4 180.0 7.0 116.4 48.0 48.0 42.0 124 5.0 0.0 0.0 50 50 24.0 0 Producing Oil
8/29/2010 281.4 0.0 79 289.4 48.4 48.4 424 12.4 5.0 0.0 0.0 50 50 24.0 0 Producing Oil
8/28/2010 274.3 0.0 7.1 281.4 473 473 413 121 5.0 0.0 0.0 50 50 240 .0
8/27/2010 266.0 0.0 8.4 2743 46.3 46.3 403 119 5.0 0.0 0.0 S0 50 24.0 .0
8/26/2010 258.9 0.0 7.1 266.0 45.9 459 39.9 11.8 5.0 0.0 0.0 50 50 24.0 0
8/25/2010 252.2 0.0 6.7 258.9 443 a4.9 389 115 5.0 0.0 0.0 50 50 24.0 .0 Producing Oil
8/24/2010 245.0 0.0 7.1 252.2 45.6 45.6 3986 11.7 5.0 0.0 0.0 50 50 24.0 .0 Producing Oil



£/23/2010
8/22/2010
8/21/2010
8/20/2010
8/19/2010
8/18/2010
8/17/2010
8/16/2010
8/15/2010
8/14/2010
8/13/2010
8/12/2010
8/11/2010
8/10/2010

8/9/2010

8/8/2010

8/7/2010

8/6/2010

8/5/2010

8/4/2010

8/3/2010

8/2/2010

8/1/2010
7/31/2010
7/30/2010
7/29/2010
7/28/2010
7/27/2010
7/26/2010
7/25/2010
7/24/2010
7/23/2010
7/22/2010
7/21/2010
7/20/2010
7/19/2010
7/18/2010
7/17/2010
7/16/2010
7/15/2010
7/14/2010
7/13/2010
7/12/2010
7/11/2010
7/10/2010

7/3/2010

7/8/2010

7/7/2010

7/6/2010

7/5/2010

7/4/2010

7/3/2010

7/2/2010

7/1/2010
6/30/2010
6/29/2010
6/28(2010
6/27/2010
6/26/2010
6/25/2010
6/24/2010
6/23/2010
6/22/2010
6/21/2010

2382
233.8
228.7
223.7
218.7
2137
207.0
200.8
1916
184.1
1736
163.6
1536
327.7
321.8
3118
305.1
298.5
2884
2784
270.1
261.7
2533
2416
229.9
219.5
207.8
1953
183.6
176.9
168.6
155.2
142.7
1323
117.2
112.2
107.2
100.5

938

89.7
255.5
2534
2534
252.2
249.7
2430
232.1
2204
210.0
202.9
181.2
183.7
176.2
167.4
158.6
151.9
1465
139.8
133.2
123.1
116.5
112.7
106.8
280.9

Q.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0

182.5

0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0

170.0

0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
QQ
0.0
0.0
0.0
0.0
0.0
0.0

179.9

5.9
54
5.0
5.0
5.0
5.0
6.7
6.3
9.2
7.5
10.4
10.0
10.0
8.3
58
10.0
6.7
6.7
10.0
10.0
8.4
84
8.4
117
117
10.4
117
12.5
117
6.7
83
134
12.5
104
15.0
5.0
5.0
6.7
6.7
42
42
2.1

13
25
6.7
10.9
11.7
10.4
7.1
11.7
7.5
7.5
8.8
8.8
6.7
54
6.7
6.7
10.0
6.7
38
59
59

2450
239.2
233.8
228.7
223.7
218.7
213.7
207.0
200.8
1916
184.1
1736
163.6
153.6
327.7
3218
311.8
305.1
298.5
288.4
278.4
270.1
261.7
2533
241.6
229.9
219.5
207.8
195.3
183.6
176.9
168.6
155.2
142.7
1323
117.2
112.2
107.2
100.5

93.8

89.7
255.5
2534
2534
2522
249.7
243.0
2321
2204
210.0
202.9
191.2
183.7
176.2
167.4
158.6
1518
146.5
139.8
133.2
1231
116.5
112.7
106.8

448
46.0
46.0
47.6
40.0
44.0
46.1
47.0
46.1
458
48.0
459
45.5
46.4
47.9
50.9
51.0
48.7
514
46.1
47.0
45.5
46.8
46.6
46.2
46.8
455
42.0
46.5
3%.6
36.2
39.6
39.6
439
45.5
331
326
345
343
346
34.6
29.3
29.9
36.6
36.1
37.0
36.3
38.2
36.9
37.1
36.0
35.9
38.0
38.0
392
379
385
39.0
36.0
391
3%.0
36.2
39.1
39.4

44.3
46.0
46.0
476
40.0
44.0
46.1
47.0
46.1
45.8
48.0
459
455
46.4
479
50.9
51.0
48.7
514
46.1
47.0
455
46.8
46.6
46.2
46.8
45.5
42.0
46.5
396
36.2
39.6
39.6
43.9
45.5
331
32.6
345
343
346
34.6
29.3
299
36.6
36.1
37.0
36.3
38.2
36.9
37.1
36.0
35.9
38.0
38.0
39.2
37.9
388
39.0
36.0
391
39.0
36.2
39.1
394

383
40.0
40.0
416
34.0
38.0
40.1
41.0
40.1
39.8
42.0
33.9
39.5
40.4
419
44.9
45.0
42.7
45.4
40.1
41.0
39.5
40.8
40.6
40.2
40.8
39.5
36.0
40.5
33.6
30.2
33.6
33.6
37.9
395
27.1
26.6
28.5
283
28.6
28.6
233
23.9
30.6
30.1
31.0
303
322
309
31.1
30.0
29.9
320
320
33.2
319
225
330
30.0
331
33.0
30.2
331
334

115
118
118
12.2
9.9
11.2
118
12.1
11.8
11.7
12.3
117
1l6
118
12.2
13.0
13.0
124
13.2
11.9
12.1
116
12.0
119
118
11.9
116
10.7
11.8
10.1
S.1
101
10.1
112
11.5
8.4
8.2
8.7
8.7
8.8
8.8
74
7.6
9.4
9.3
9.6
9.3
9.8
9.4
9.5
9.2
9.1
9.7
9.7
9.9
9.7
LX)
9.9
8.6
9.6
9.2
83
2.1
9.1

5.0
5.0
5.0
5.0
5.0
5.0
5.0
5.0
5.0
5.0
5.0
5.0
5.0
5.0
5.0
5.0
5.0
5.0
5.0
5.0
5.0
5.0
5.0
5.0
5.0
50
5.0
5.0
5.0
5.0
5.0
5.0
5.0
5.0
50
5.0
5.0
5.0
5.0
5.0
50
5.0
5.0
5.0
5.0
5.0
5.0
5.0
5.0
5.0
5.0
5.0
5.0
5.0
5.0
5.0
58
5.0
5.0
5.0
5.0
5.0
5.0
50

0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
00
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
oL
0.0
0.0
0.0
0.0
0.0
0.0
0.0

0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
o0
0.0
0.0
0.0
0.0
0.0
0.0
0.0

24.0
24.0
24.0
24.0
24.0
24.0
24.0
24.0
24.0
24.0
24.0
240
24.0
24.0
24.0
24.0
24.0
24.0
24.0
24.0
240
24.0
24.0
24.0
24.0
24.0
240
24.0
24.0
24.0
24.0
24.0
240
240
24.0
24.0
24.0
24.0
24.0
24.0
240
240
24.0
24.0
24.0
24.0
24.0
24.0
24.0
24.0
24.0
24.0
240
24.0
24.0
24.0
240
24.0
24.0
240
240
16.0
24.0
24.0

Dobbbobobobboboobooboobboooooo

ocbbobobobobboboboobboOboOOOOOOD

ocbobooobooboboobobooooOD

00

19-1 down power co. back 19-1 down pov

Producing Oil
Producing Oil
Producing Oil
Producing Oil
Producing Oit
Producing Oil
Producing Oil
Producing Oil

Producing Oil
Producing O
Producing Oil
Producing Oil
Producing O
Producing Oil
Producing Oil
Producing Oil
Producing Oil
Producing Oil
Producing Oil
Praducing Oil
Producing Oil
Producing Oil
Producing Oil
Producing Oil
Producing Oil
Producing Oil
Producing Oil
Producing Cil
Producing Oil
Producing Oil
Producing Oil
Producing Oit
Producing Oif
Producing Gil
Producing Gil
Producing O
Producing Oil
Producing Oil
Producing Oil
Producing Oif
Producing Oil
Producing Gil

Produ

Producing Oil
Producing Oil
Producing Oil
Producing Oil
Producing Oil
Producing Oil
Producing Gil
Producing Oil
Producing Oil
Producing Oil
Producing Oit
Producing Oil
Producing Oit
Producing Oit
Producing Oil
Producing Oil
Producing Oil
Producing Oil



6/20/2010
6/19/2010
6/18/2010
6/17/2010
6/16/2010
6/15/2010
6/14/2010
6/13/2010
6/12/2010
6/11/2010
6/10/2010

6/9/2010

6/8/2010

6/7/2010

6/6/2010

6/5/2010

6/4/2010

6/3/2010

6/2/2010

6/1/2010
5/31/2010
5/30/2010
5/29/2010
5/28/2010
5/27/2010
5/26/2010
5/25/2010
5/24/2010
5/23/2010
5/22/2010
5/21/2010
5/20/2010
5/19/2010
5/18/2010
5/17/2010
5/16/2010
5/15/2010
5/14/2010
5/13/2010
5/12/2010
5/11/2010
5/10/2010

5/9/2010

5/8/2010

5/7/2010

5/6/2010

5/5/2010

5/4/2010

5/3/2010

5/2/2010

5/1/2010
4/30/2010
4/29/2010
4/28/2010
4/27/2010
4/26/2010
4/25/2010
4/24/2010
4/23/2010
4/22/2010

274.2
268.7
262.0
256.2
249.5
2441
2383
2316
226.2
2203
214.9
208.5
204.0
18%.0
195.7
1936
190.3
183.6
176.9
169.4
162.7
156.1
149.4
144.4
139.4
1310
1227
1139
105.6

97.6

90.9
253.4
246.7
2425
2375
229.2
2225
2133
204.9
195.8
187.4
177.4
167.4
159.0
151.9
146.5
145.2
1436
135.6
1273
118.9
113.1
107.2
100.5
264.2
255.9
248.8
24211
2342
227.1

0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0

170.2
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
00
0.0
0.0
0.0
0.0

1763
0.0

00
0.0
0.0
0.0

6.7
5.4
6.7
5.8
6.7
5.4
5.8
6.7
5.4
5.8
5.4
54
54
5.0
3.3
2.1
33
6.7
6.7
75
6.7
6.7
6.7
5.0
5.0
8.3
83
8.8
8.4
8.0
6.7
7.7
6.7
4.2
5.0
8.4
6.7
9.2
84
9.2
84
10.0
10.0
84
7.1
54
13
17
79
84
84
58
5.8
6.7
126
8.3
7.1
6.7
79
7.1

2809
274.2
268.7
262.0
256.2
2495
244.1
238.3
2316
226.2
220.3
214.9
209.5
204.0
199.0
195.7
1936
190.3
1836
1769
169.4
162.7
156.1
149.4
144.4
1334
131.0
122.7
113.9
105.6

97.6

90.9
2534
246.7
2425
237.5
229.2
2225
2133
204.9
195.8
187.4
177.4
1674
159.0
151.9
146.5
145.2
143.6
1356
1273
118.9
1131
107.2
100.5
264.2
255.9
248.8
242.1
234.2

40.2
40.0
38.8
39.9
40.1
39.6
39.8
40.0
38.9
39.0
39.8
39.8
39.4
39.8
335
329
394
40.2
409
40.6
40.7
39.0
39.0
322
321
394
39.0
39.7
39.9
412
37.4
384
36.6
324
36.0
37.0
37.0
373
393
38.5
36.9
384
385
385
3%.0
38.8
375
30.5
38.2
38.0
36.0
38.0
38.0
39.8
36.0
36.3
36.0
38.0
38.1
389

40.2
40.0
388
39.9
40.1
39.6
39.8
40.0
38.9
39.0
398
39.8
39.4
39.8
33.5
32.9
39.4
40.2
40.9
40.6
40.7
39.0
39.0
32.2
32.1
39.4
39.0
39.7
39.9
41.2
37.4
38.4
36.6
324
36.0
37.0
37.0
373
39.3
385
36.9
384
385
385
39.0
388
375
30.5
38.2
38.0
36.0
38.0
38.0
39.8
36.0
36.3
36.0
38.0
38.1
38.9

34.2
33.0
32.8
339
341
33.6
338
34.0
329
33.0
33.8
338
334
338
275
269
334
34.2
34.9
346
34.7
33.0
33.0
26.2
26.1
33.4
33.0
33.7
339
35.2
314
324
30.6
264
30.0
310
31.0
313
33.3
325
309
324
325
325
33.0
32.8
315
24.5
32.2
320
300
320
32.0
33.8
30.0
303
30.0
320
321
32.9

9.3
9.3
2.0
9.3
9.3
9.8
9.8
9.9
9.7
9.6
9.9
9.9
9.8
9.9
8.4
8.2
9.7
9.8
9.9
9.6
9.7
9.3
9.3
7.6
75
9.4
9.2
9.4
9.5
9.8
8.9
9.5
9.1
7.9
8.9
9.2
9.2
9.3
9.8
9.6
9.1
9.5
9.5
8.5
9.7
96
9.2
75
9.4
9.3
8.8
9.3
9.3
9.7
8.7
8.8
8.7
9.2
9.2
9.5

5.0

5.0

5.0

5.0

5.0

5.0

5.0

5.0

5.0

5.0

5.0

5.0

5.0

5.0

5.0

5.0
10.0
10.0
10.0
10.0
10.0
10.0
10.0
10.0
10.0
10.0
10.0
10.0
13.0
13.0
13.0
130
13.0
13.0
13.0
13.0
13.0
13.0
13.0
13.0
13.0
13.0
13.0
130
13.0
120
13.0
13.0
13.0
130
13.0
13.0
13.0
13.0
13.0
13.0
13.0
13.0
13.0
13.0

0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0

0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
a0
0.0
0.0
0.0
0.0

50

50

50

50

50

50

50
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100

100
100
100
100
100
100
100
100
100
100
100

50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
S0
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50

24.0
24.0
24.0
24.0
24.0
24.0
24.0
240
24.0
24.0
240
24.0
24.0
24.0
24.0
24.0
240
240
24.0
240
24.0
24.0
240
24.0
24.0
240
24.0
240
24.0
24.0
19.2
240
24.0
24.0
24.0
24.0
24.0
24.0
24.0
24.0
24.0
24.0
24.0
240
24.0
240
240
24.0
240
240
24.0
24.0
24.0
24.0
24.0
240
240
24.0
240
24.0

coboobooboboobooO

oo ooo

ObooboooboboDbobboObDoOWNODODDODOODOO

cCooobobboowroooD

Producing Oil
Producing Qil
Producing Oil
Producing Oil
Producing Oi
Producing
Producing O
Producing Oil
Producing O
Producing Oil
Producing O
Producing Cil
Producing
Producing O
Producing

Compressor Down

Producing
Producing Oil
Producing Oil
Producing
Producing il
Producing Oil
Producing Qi
Producing O
Producing Oil
Produ

Pradu,
Produci

g O

Producing Oil
hot oil well 19- Producing Oil
Producing Oil
Producing Oil

Producing Qil
Producing O
Producing Oil

Producing
Producing O



Brooks, David K., EMNRD

From: Brooks, David K., EMNRD

Sent: Monday, November 15, 2010 9:26 AM
To: ‘cynthia.chaves@meritenergy.com'
Subject: WS 19 Fed #1; DHC Application

Dear Ms. Chavez

I have in hand the reference application.

I note that the allocation percentages are not filled in on the form C-107-A. This is not unusual in cases where
completion has not yet occurred in one or more formations, and allocation is to be based on well tests. However, this
application does not, so far as | can see, include any statement that allocation formulas will be supplied, or any
statement of how they will be determined.

We would appreciate being furnished with this information.

Thanks

David K. Brooks
Legal Examiner



Brooks, David K., EMNRD

From: Chavez, Cynthia [Cynthia.Chavez@meritenergy.com]
Sent: Monday, November 15, 2010 12:47 PM

To: Brooks, David K., EMNRD

Subject: RE: WS 19 Fed #1; DHC Application

Mr. Brooks,

Below are the allocation procedures:

1. Monthly production data from the Bonesprings Dolomite Formation have been documented. An
average monthly production figure will be determined 3 months prior to commingling. (Pre drill-
out production)

2. Operations will commence to drill out existing CIBPs

3. 2 Months Production will be recorded. (Post Drill-out Production)

Allocation Percentages will be derived from the previous Bonesprings production relative to
production post-operations.

Wolfcamp Allocation % = (Post Drill-out Production- Pre drill-out production) = Post Drill-out Production

Bonesprings Allocation % = Pre drill-out production = Post Drill-out Production

Please let me know if you have any further questions.

Thank you,
Cindy

From: Brooks, David K., EMNRD

Sent: Monday, November 15, 2010 9:26 AM
To: 'cynthia.chaves@meritenergy.com’
Subject: WS 19 Fed #1; DHC Application

Dear Ms. Chavez

I have in hand the reference application.

I note that the allocation percentages are not filled in on the form C-107-A. This is not unusual in cases where
completion has not yet occurred in one or more formations, and allocation is to be based on well tests. However, this
application does not, so far as | can see, include any statement that allocation formulas will be supplied, or any
statement of how they will be determined.

We would appreciate being furnished with this information.

Thanks



David K. Brooks
Legal Examiner

Confidentiality Notice: This e-mail, including all attachments is for the sole use of the intended recipient(s) and
may contain confidential and privileged information. Any unauthorized review, use, disclosure or distribution is
prohibited unless specifically provided under the New Mexico Inspection of Public Records Act. If you are not
the intended recipient, please contact the sender and destroy all copies of this message. -- This email has been
scanned by the Sybari - Antigen Email System.



