5 Greenway Plaza, Suite 110

/‘ Houston, TX 77046
(=) & 48 - n PO Box 4294
Occidental Permian Ltd. Houston, TX 77210-4294

V 713-215-7000

July 2, 2007 - |

por!!

New Mexico Oil Conservation Division
1220 South St. Francis Drive
Santa Fe, NM 87505

Attention: David Catanach

Re:  Occidental Permian Limited Partnership
East Eumont Unit Waterflood (Northern Portion)
EOR Project R-2901-A, March 16, 1994
Annual Status Report

KS T4 S P LW
B

In accordance with the New Mexico Enhanced Oil Recovery Tax Incentive Rule 19.15.1.30 F(1),
attached is the annual report to confirm the East Eumont Unit Waterflood (Northern Portion)
EOR Project R-2901-A is still a viable EOR project as approved March 16, 1994,

If you have any questions, please contact Karen Ellis at 713-366-5161.

Sincerely,

KoonZ0.

Karen Ellis

Sr. Tax Incentive Analyst — Regulatory Affairs
713-366-5161

email karen ellis@oxy.com



S[I9M J0 JaquinN

S|[9M uonoalu] |AA JO JBqUINN - - - - -
sjjoAA Buionpo.d jO JOGUINN —je— 9iNSSdid UO0I}08[u] ia)epp abeiany o Alyjuoy uonoafuj Jojepp — = —
Alyjuopy uononpoid see) —s— Alyjuoy uononpo.d Io)ep\ —s— Alyjuop ajey 10 1BN}OY —o—
o . . o o . . » . . o . o (7)) (7)) . »m o
pwveﬁmmﬂ%pw,eamp.apw.em%pw.eapw.eapw.eamp.apw.eameapwveepwveapw..e
S2TSITSIITSITS IS IS IS TS RITSIVIIVSITLSTL S
S 00O OO0 OO0 LLELOLOBLHOBLBOEBELSE b bbb odldboddbddddddddddbdddo
NN 0 BEAEBROORARNNONN 22000 ®W®W®OWOOW®MON~NNNOODO NG O S D
° 1 Il ! ! | 1 | 1 | | L I L L L = 1 L | 1 1 ! i l 1 TﬂH L l | | 1 i l | L 1 L | °°F
X M
P Q
EEANAY | X A \,,, J\E i
o i e e T A CE——" K I 9%
ol L "ad A s ud B a™ i P e e al
> : e o - 0001
iR
U I
 a ¥ %
e
___“ L ]
- e ; > 00001
; e e .t F
; » olld :
~_m ed ® :
-
”, @
: 1
3 H _
= _ 000001
i J
ST | — )
w
}
#
0¢ 0000001

L00Z AVIN-¥661 1INV
V-1062-4 123royd ¥o3
7661 ‘91 HOYVIN
(uoniod wisyioN)
doO14¥3LVM LINN LNOIWNT 1SV

sawin|oA




1404
Go/ee
89/8¢

6lLlec
6l€8L
15101845
620l
€6,
Gv0S
v0.C
900!

'O wnH

v6.
187
€L8

A7A
€8
181
1.8
18/
181
€48
181
€L8
181
ccy
11994

cle
v8¢
¢le
1454
cLE
clE
¥8¢
cle
€5¢
6CE
6¢¢e
ove

VIN
VIN

ainssald
uondalfu]
lajep

afelany jJo JoquinN

74
0c
0c

0¢
T4
8l
74
74
74
¥4
¥4
34
T4
¥4
T4

0c
142
Gl
Si
G
Gl
Sl
9l
6l
6l
0¢
T4

¥4
74

uonaalug

6l Iv/SG 8611 crle 69 8G¢CL
0c 1A A LESL €90Cc /19 SGyl
0¢ v8Lce €401 690C¢ 69 LLLL
218889
0¢ r2009  9€61 190¢ /9 66¢1
0¢ Levoy  0SS1 €0eec 1L viLL
0¢ Q9ves  gell gcre 8. 2e9l
0¢ 10868  9clc Lc9Z¢  v6 1435
0c 6€2¥9  880¢ 89G¢ €8 L6l
0c G¢Cceg 0v0c¢ 16GC  ¥8 0611
0¢ 9ey89 18c¢ 6/l 90l  Z9ogl
0c 0c//9 §8l¢ ¢99¢ €8 6561
0c 66885 961 ccle L6 $194%
0¢ 6L2.G  C981 Lv6C  S6 6.11
0c cLosy  6vSl 96¢¢  90L  G0SL
¥4 9ceor wvel G90c 69 9001
026.9S
x4 8vyse  evll €0¢¢ A €96
¥4 vGcoe  80¢CL 8¥8¢  G6 oiLol
1c §660vy  lccl L2086 €861
¥4 oeLly 06Vl ¢66Cc 0L /I8El
74 cv8ey  28el €G.€ Ll Z8L1L
T4 088cyr €8¢l vo8e €2l vSil
¥4 cvvly 18G1 crse 8LL Z8gl
L veeey  0L9l €88¢ GCL /98
T4 §S/VS gcl) 10 €¢L  LIbL
74 ce89s €e8l ocre LLL 969
0c¢ 61169  8./1 G88E G2l p¥§
74 6€/98  GZc¢e GGle SOl Loy
81L6SCL
L 660€9  GEOC 6161 9 [44>
ol 61829  ¥60¢ 60. | £4 681

sliiam Alpuoy  adma AIYIUoON a4OW Ajyiuol
Buionpoid uonoalu] uonsafu] poid pold uononpoid
Jo JaquinN  J93eAA 191epp seq seo 193epA

1002 AVIN-Y661L T1¥dY
V-1062-4 123royd ¥o03
¥661 ‘9L HOUVIN
(uonuod uiaypon)

dOOT4d3LVM LINN INOWNZT LSV3

197
Ly
LS

Sy
6S
€G .
Ly
29
86
or
0s
Ly
8¢
6v
ve

Le
ve
9
0S
8¢
L€
o
8c
74
8l
8l
€l

adamsg
uononpoid

J91eM

18€9
166V
V95
0092
008¥
oz
#G8e
9.2
88y
vz
8691
9001
906
19/
596
69
198
229
859
618
18/
IL6
6001
o/
/€8
)
955
PhS
Loy
0€s
zze
802

Aiyuow
ajey
10 [enjoy

90¢
Lol
881

GGl
343
vecl
16
08
9L
LS
ce
0¢
S¢
L€
(44

0¢
[44
9¢
8¢
o€
€¢
G¢
LZ
ve
8l
8l
€l

adosa
ey
11O lendy

96-6ny
96-Inr
96-unr
IA/fug JoA
96-Aepy
96-1dy
96-1e|\
96-924
96-uer
G6-%eQ
G6-AON
G6-100
Ge-dag
G6-bny
G6-Ine
Ge-unp
IA/lup oA
g6-Aepy
G6-1dy
G6-Je|y
G6-9ed
G6-uer
¥6-99Q
¥6-AON
¥6-100
y6-deg
¥6-bny
y6-Ine
v6-ung
IA/U) JoA
v6-Ae
y6-1dy

IA/UOW



0c¢/8ve
€60¢€¢
r€09e¢e
6¢.6¢¢
L182ze
¢e09le
89980¢
89600¢
89600¢

89600¢
9/6¢61
11¢G8l
€091
02G891
6.£6S)
L¥80S1
60vey L
€86€C1
81L96ci
evviLl
rree0l

0e9lL0ol
9r§e6
661598
6c¢8.
L9GLL
65999
L9€6S
008¢S
0629y

1o wny

166
88
1£4]
GS0lL
5001
L0l
ov6
€101
8v0l

VN
VIN
VIN
VIN
VIN
VIN
VIN
VIN
VIN
VIN
VIN
VIN

VIN
VIN
VIN
VIN
VIN
VIN
VIN
GO0l
1801

ainssaid
uonaaluj
Jajepm

abeiaay jo Jaqunp

ol
9t
8l
8l
8l
8l
8l
Ll
Ll

4
L
74
¥4
42
142
vi
Sl
6l
Ll
42
vi

9l
Ll
8l
9l
8l
9l
9l
Ll
0c

uonoaful

siiam

IM

¥4
¥4
44

74
74
VIN
VIN
VIN

¥4
4
0C
0z
14
0T
0z
0z
0¢
0z
0z
0z

0¢
0¢
6l
6l
6l
6l
6l
6l
6l

SlieMm
Buionpo.ud
Jo JaquinN

6veLlL
Syeel
8061
08cee
ro6vC
G61€EC
168/1¢
€eeyre
68S.¢
8989%Y
v.1€8¢
vevie
L€8cCe
€L€GE
ocloy
L166€
6666¢€
8l8LY
6665¢
6EV.LE
125184
LEGLY
LY059S
1201134
[4%:1%)4
LESEY
8688V
60¥2S
8G8yv
9006¥
1108y
2 ANAS]

Alpuow  adma
uogjoafu] uonoaly]

19)eM

Jo)ep

029
Ly
¥19
9.1
S08
€Ll
€0L
472
0c6

GlL6

L0l
6601
Loci
G6cl
06cl
geel
6vel
0ocl
80¢1
evel
86€1

6vEl
8¢9l
yovL
Syl
1691
YA44%
veal
6vSL
il

o9LL  ¢¥ 2628
1204 G¢ 6.Y.
4%) 6¢ VIN
6¥0L  G¢ VIN
l6le L2 V/IN
/91 9§ €19
088l  ¥9 VIN
120C 19 VIN
Lele L2 V/IN
0561 €9 569
1G8L 29 66€9
1661  ¥9 €6/9
¢6vC 68 2566
vGLL 1S ¥v.9
6Ll 8¢ 0445
g€6¥lL 0§ 0¢.S
€/82 €6 Xer el
L190€  2TO0lL  968¥%
6¥Ze S0L  vley
yo0z 19 Z80§
190 69 0[] 47
8L6L 29 8.6%
09/,  6S 85LY
0s6L €9 €666
vieL Iy 190¢
GezL ov /G801
o8yl sb 8982
G0LL 1S veve
6561 €9 iy
0oce /0L 90l
Alyuow a4om  Ayjuon
po.id poild uoljonpoid
Seg) seo) 19}

L00Z AVIN-¥661 T1-dV
V-1062-d 1O3rodd ¥03

¥661 ‘9L HOYVIN
(uoniod uiayyioN)
QOOT4Y¥3LVM LINN LNOWN3 1SV3

96¢
344
VIN
VIN
VIN
90¢
VIN
VIN
VIN

vee
1174
8L¢
€le
8L¢
981
16l
9/l
29l
6€1
vol
FA4®

191
6El
081
oLl
0S¢
€6
18
€el
04

admg
uononpo.id

Jajep

129G
6502
G0€9
8169
6119
125192
0041
VIN

VIN

8€€66
2662
G012
8968
€818
(3254
[4%°1°

8¢v8
98
G9E8
G/18
6608
il
LLG8L
¥808
YA WA

096.

8199
¢066G
8629
1959
01s9
14452

Alysuopy
ey
10 lenjoy

10¢
8¢¢
€0¢
LEC
61¢
144
8v¢
VIN
VIN

86¢
A T4
9/¢
c6¢e
§6¢
Gle
18¢
¢le
6.¢
2514
19¢
yA14

- 19¢

8G¢
1444
6€C
061
€0¢
6LC
%4
Go¢

adosd
ojey
1O 1eNMdYy

66-994
66-uer
86-03(
86-AON
86-100
86-dag
86-6ny
86-Inr
g6-unp
/U] JOA
g6-Aepw
86-1dy
86-1eN
86-0994
g6-uer
/6-98Q
16-NON
L6710
/6-dag
/6-bny
L6
/6-unp
/U] JOA
L6-fen
/6-1dy
/6-1en
/6-994
/6-uer
96-08Q
96-AON
96710
96-deg

JAIYIUOW



8e5CLYy
651807

865c0V
10286¢
£62£6¢€
6//88¢
G06¢£8¢
8/98.¢€
(53¢10] 7R
6.689¢
€£69¢c9¢
19615¢€
1281Ge
L69Gv¢E

LL00VE
pIYEEE
289/2¢€
/TLTE
ZL6hLe
29060€
0/620€
12896¢
091162
8y¥S8z
S/¥6.2
25122

026992
L9v19¢
v9£4Se

I'o wny

geLL
LELL

vS8
6921
oczl
9sel
oLl
pOLL
8zLl
£v6
168
2601
2021
8zLl

ovLL
L0¢l
<60l
0611
1901
968
9e0l
948
0.€
088
166
8¢c8

196
cl8
196

ainssaid
uonasiu
J19)ep

abetany Jo JaquinN

145
Ll

Ll
ol
Ll
8l
Ll
8l
8l
ol
8l
8l
8l
8l

8l
8l
8L
81
8l
8l
512
8l
81
Gl
8l
8l

8l
vi
Ll

uoljoafu]

6l
¥4

T4
L
0c
0¢
0c¢
0¢
0¢
0¢
¥4
¥4
¥4
¥4

T4
¥4
1
X4
¥4
¥4
4
T4
L
¥4
¥4
¥4

¥4
24
L¢

sliem
Buionpoud
J0 JaquinN

0c/91  6£S Geol  €¢ 88¢.
0G969¢ 868 0L6 o€ 60¢8
¢selee

Gc00c  9p9 1801  G€ 0cy9
€gLye 908 886 £e [474°3]

/0S€T 8§/ 019 0z G0S

060LE  OLLL cel 9¢ 15144°]
8/l¥¢ 081 €cl 1374 928§
6G5LY LpEl 474 9¢ GG1LS
008.C¢  1¢6 0¢6 L€ 6999
€666l 1248 ¢80l sg cv6S
€¥8/1  G6S [A° T4 S 4 6G€9
l0lG¢ 018 g0eL ¢y 8166
(A4 TANNE % 41 LVl 8V SiL.
1/66E  Ce€l 6lEL  Pb €ee9
olevse

66¢.l¢ 188 gyl 9y [4:14)
80vSec  /L¥8 sock Oy 8G¥9
¢990Cc /199 Lecl oy €91/
90881 ¢l9 2oLl cv 1689
Gcosl 109 GoLL 8¢ 1829
16091 61§ L/6 3% 9€99
8¢6cc Q9. €.1L B¢t 89¢9
L18LL  G/S oecl ¢v G999
€899 9SS 17414 A 4 €0.9
G8601  vS¢€ 6991 VS 9/12
ovsie Lt v/l 9§ L2GL
414 YA AYA el 8y vell
324374

9¢681 L9 094 ¢s £G6/9
06481 929 LEL 9Op EvS.
Gees8l 019 98¢l Ly ¢.S8

Aipuon  adma  Aiyuow ad4ol Ajyuop

J9)epy 19)ep\ seo seq 19)ep

L00Z AVIN-¥661 14V
V-1062-H 193rodd 303
¥661 ‘91 HOYVIN
(uoniod uiaypioN)
dOOT4¥3LVM LINN ANOWN3T LSV

8¢¢
vic

L0¢C
G61
€91
S61

881

991
681
c6l
[A%4
L61
0c¢
Le

Gec
174
LeC
Sv¢
€0¢
LLe
60¢
124
€2C¢
L€C
1344
yAr4

8L¢
(314
L1¢C

admsg
uonoafu] uonodalup poid  pold UOPINPOId UONINPOId

J9)e M

69¢cy
L9GY
185¢€9
16¢S
806V
14%351%
v.8Y
L¢cs
G2y
¥.0S
9¢es
9895
arL9
1Z4%8]
989G
160€L
2€99
c6.S
L0¥9
€9€9
0685
€609
6v19
199G
cLiS
€165
€¢e9
TANAS)
25659
6SYS
2609
rro9

Ajyjuoy
ajey
110 |enjoy

145
¢Sl

viL
volL
orlL
vLl
691
6v1
691
¢l
061
861
861
061

Le
€61
.02
Lcc
681
61
S0¢
€81
061
€61
v0c
80¢

9Ll
€0¢
vie

adodg
ojey
110 [endY

Lo-Inpe
Lo-unp
JA/u] jOA
Lo-Aen
L0~1dy
LO-en
L0-ge4
Lo-uer
00-%8qQ
00-AON
007100
00-deg
00-6ny
oo-ine
0o-unr
IA/Mu] oA
00-Aen
00-1dy
00-1ei
00-924
0o-uer
66-22Q
66-AON
66-1°0
66-des
66-6ny
66-1nr
g6-unr
IA/U] oA
66-Aen
66-1dy
66-1e

JAYIUOW



8/6.CS
JASTA44®,
0¥v0cS
18991G
L162LG
£€e605
[A2S 10
18910§

Giv86y
L8.LY6Y
Z¢80L6Y
190/8¥
G6re8Yy
10e6.LY
0cesly
66ELLY
09G.9v
0€.E9Y
G166GY
G98GGY

ceelsy
32151747
9106vy
Livivy
LLi8EY
Lelvey
86862Y
09c9cy
cléley
LIviLY

1o wnyH

L6 8l 1Z ¢80Le €001 1238 0¢ 118
6.8 8l LC 86LEY c£6el Z¢S.L ¥e 26601
[4747] gl 1c 61,99 18S1 147 1°14 LEP8
868 8l \Z ¥696¢ 08¢l G938 8¢ 198/
LE6 8l L¢ 8.0¢¢ 6901 14°1°] 8¢ 619
L06 8l L2 y86¢ee £801 ov6 (A5 1811
806 8l 1l 988¢Yy 4219 968 6¢ XANA
Geoe 8l 1Z 6lece LLLl 0LL 14 L¥09
A 4 JA%"]
606 8l 0¢ 00.8¢ 8yclL 616 o¢ G188
o¢ce6 8l \c 1VA{0) 4 FASI LLL ve 1 L6S
6.6 Ll L2 8686¢ 18¢C1 °14°] LC 1 €89
€00l 8l 6l 6£¢0¢ 0801 6G. LC 6.¥8
€06 8l 0¢ . bS0961  ¥Ce9 (47 <4 L/8L
616 8l ¥4 1%4%4VVA4 81461 889 éc A RAs]
268 8l 0¢ €059¢ £88 giZs 8¢ .09
808 9l L1Z ¢688¢ gecl Z¢lol €e 069.
288 1" 0¢ 98161 9¢s OLLL 6¢ 9/811
yy6 9l 0¢ 6lL¥LL 298 Lvel 017 14472
Ly6 cl ¥4 Leche 60LL 174" 6¢ 6296
966 6 1c eyell 86¢ 12019 AN 8Y¥G.L
996621
£0¢e¢ 8 1z 9glcl 19474% 0col €e 00¢s
08¢c 9 8l G¢es 177" 169 €c 99v¢
£0ed 0l 8l L66¢ 6¢lL .19 0¢ yclE
¢8¢¢ cl Ll FAS 4% g6l 699 0¢ L9GE
0oL6 14" 8l L10celL 15747 6v. ve 8Ly
y68 cl Ll 69SCl 1014 (4%} LC L19¢
€6 Ll Ll ycLoc 1.8 1,08 LC 120¢
698 145 6l €161 9¢c9 8¥6 (% 16¢€/
6S01L gl 6l €Levk.S 09161 G20l 149 9€Ll
avLl 0]" 6l 1911 6.¢ 6ell JAN 1742%°}
ainssald SlisMm SlIsMm Alyuow admga  Alyuoly a4ow  Ajysuoly
uonoafup . uonsafuy Buionpold uonsafuj uoposlu] pold poid uondnpoid
121epA IM Jo JaquinN  Ja)epp 131epA seo seg 13JepA

afelony Jo J3quInN

1002 AVIN-¥661 T1ddV
V-106Z-¥ LO3Aroydd 303
¥661 ‘9L HOYVIN
(uonaod uiaylioN)
dOO14¥3LVYM LINN LNOWN3 LSV

€8¢
GGe
18¢
1214
90¢
LG2
6v¢
10¢

¥8¢
661
0cc
€0¢€
1414
00¢
c0¢
8v¢
96€
ove
3>
(414

891
9l
0clL
LcL
Gel
LLL
101
6€¢
8G¢
89¢

admg
uoyonpoid

19)ep

L1i€
128¢€
€G.¢E
0L.¢€
r8se

' 169¢

G86¢
Zvee
£619¥
¥E9E
669¢€
sloy
2S¢
6Ly
180
1Z8€
6E8E
0€8¢
gl8¢
050
evoe
v298Y
198¢
svee
SSe
09€€
086€
€eTy
8eGe
8gey
GGG
688V

Alyyuony
ajey
IO [enjoy

oct
€cl
gcl
ccl
6Ll
6Ll
6¢l
801

LLL
€cl
o<l
8cl
gel
cel
LZ)
174"
8¢l
€Cl
LEL
LCl

Gcl
43"
1434
ocl
8cl
LEl
8Ll
44"
[A°]
861

adosg
ajey
O [enydy

yo-uer
£0-08@
€0-AON
€010
¢o-deg
£0-Bny
co-Ine
co-unp
IA/u] oA
co-Rep
£0-1dy
€0-1eIN
£0-984
co-uer
Z0-%8Q
Z0-MON
20100
¢o-des
20-bny
zo-Inr
zo-unr
JA/UL oA
zo-fen
Z0-1dy
20BN
20-9o4
zo-uer
L0-08(Q
LO-NON
L0100
L0-des
L0-Bny

JAJUIUOI



688029
A4 TARY
00v¥i9
128019
G¢lL09
€€.¥09
990208
€6166S
L21969
81¢¢e6S
816689
G0998G

Gevess
521085
8/19/S
692€LS
9000.6
ZLv995
9/£€95
0v1095
B66£95S
Z12€SS
809675
6£09VS

LLYCYS
0498¢€S
0005€S
8cELES

IO wny

9061€¢ 141 743
V4%0) 8l 12 GOGEE  £80L 089 A4 £0.2) oLy 8pee
£86 Ll %4 2s0l¢ 206 066 0¢ 882¢Cl oLy LyLe
896 8l 4 oevie  L02) ozs Ll 188¢1L 21474 6/G¢
1201 Ll 1l 66¢28¢ L10L 19¢ oL ¥c.8 [45% 960¢
656 8l 0¢ €Core  v6. 06¢ 6 1696 gle 266¢
8Y6 8l 0¢ G8¥8lL 966G £6¢ ] 20.8 18¢ 1992
56 Ll LZ Gg89G¢E 06L1L 1447 Gl 6.8 €6¢ €/8¢
0Z6 Ll ¥4 1998¢  G¢6 099 %4 L9¥0L L€€ 990¢
916 14" 12 LZest LLS 219 L2 veeol 1474 606¢
ZL6 Ll 12 . ZL00E 896 0.5 8l 21601 2s¢ 0/c¢
816 Ll L2 vGLoE €46 119 (44 0Lil 8G¢ £yee
756 Ll %4 €196  vS8 Ge9 ¥4 GoL0l 6EE 0/1¢€

1966¢C¢ gloLy
vZ6 Ll ¥4 L/€0C.  /S9 6o/ GZ 16501 Zve oLee
896 Ll 1z ¥6€6L  9¥9 G69 €2 69801 29¢ lvee
906 Ll 0¢ Zroee €9/ ¥S9 L2 €501 L /G¢ 605¢
8¢0lL Ll 0¢ £Gqcvd 998 68G A A% % 0] 69¢ £9¢¢
256 Ll 0c¢ G886l L¥9 0.9 Zc £90¢C1 68¢ y65¢E
06 212 0c Lecee AW YA 6l 89386 glLe 9¢0¢
866 8l 12 p6viZ  9L6 209 0¢ 6ES0L LGE 9gce
/88 Ll 4 £€6006 90627 199 22 0esll 28¢ (R74%
186 8l (¥4 ¢slee - 26l 6¢. 124 G/66 6L€ /81¢€
9¢6 8L . ¥4 L1GS1 L0S 47 44 GZ6Cl yAR p09g
016 8l X4 12¢6l €29 127 Se 26911 L€ 69G¢
866 Sl 1Z 200ve 008 Sz 124 L0LClL cov [AASES

£€4988¢ rAil1) 474
¥€6 8l (¥4 69/.¢¢ 19/ G99 1z 61211 08¢ Lyi€
2¢€6 8l X4 Gzs6l 199 616 Ll 88811 96¢ 0.9¢
0¢6 8l LZ 9989¢ 198 0SS 8l 9.6 90¢ 299¢
101 8l [ €¥GSL  GSS Ly Gl py6. v8e 09¢ee
ainssald sliam siPM AlYuo  adma  AlYuo Q4oW  Alyluop admg Ajyjuopy
uopoalup  uonsafu; Buldonpoid uonodafu] uonssfu; pouad pold uoldnpoad uononpold ajey

19)epn IM jJoJaquinN  J9)epp 19)epA seo ser) 19JEM 19)eM 10 [enjoy

abelaAy JO Jaqunp

L00Z AVIN-7661 THNdY
V-106Z-H LO3rodd ¥o3
¥661 ‘9L HOYVIN
(uonuod waylion)
doO1443LYM LINN INOWNIT 1SV

801
(0]
Sl
LLL
16
o8
96
66
L6
Sol
801
901

.01
[43)
el
LiL
1"
86

801
x4%
901
9Ll
419"

4

4%
ccl
8L
0cl

adog
9)ey
HO [emoy

IA/UL JOA
90-Aepy
90-4dy
90~'eiN
90-9°4
90-uer
G0-%8Q
GO-AON
G010
Go-des
GO-bny
go-Inr
go-unr
AA/up oA
Go-Aeiy
GOo-1dy
Go-ley
G0-ge4
go-uer
¥0-08Q
¥0-AON
0100
0-dag
#0-bny
yo-Inr
yo-unp
JA/lup oA
ro-Ae
#0-1dy
y0-1el
0-994

JA/YIUOW




910599
966159
8¢ELS9
050819
96¢av9
LOYZPH9
99/6€9
c1G9¢e9
662E€9
050€9
ceele9
Geereo

'O wny

8¢0l
6501
147401
LIV
000!
L0}
[41]2
8901
050l
0001
clol
686

ainssald
uopoalul
19)epA

abelany Jo Jaquiny

8l
Ll
Sl
Gi
Ll
Ll
Gl
ol
Gl
ol
9l
8l

uonoalul

slism

IM

Lc
1c
L¢
L
l¢
74
¥4
¥4
1c
X4
¥4
¥4

Stiom

10 Jaquiny

(3211744
L¥88Y
685G
6LLLY
L¥8.L¢C
92¢08¢
GLESS
6ve8y
1950V
€662
98¢0¢
8v18¢
8808¢

Alyyuow  adma  Alwuon a4oW
Buionpoud uonoafu; uonoafug

191 M

19)ep

9.Gi
0¢sl
L¥Gl
¥66
¥06
1474
8091
60¢l
866
vS9
806
9e6

8hv vl 0SSLL ¢le
vLE oL 9/6¢1 99
YX4A4 vl SlLyl A3
05¢ el 0szel 1ZA%
€l€ r4) £86¢1 ey
z8¢ Z) 99z¢el) 8cy
ZLs Ll L99cl GSY
z5S 8l 86/ 1 £9G
8/G 6l zoecl Zly
€0. €C Shell £9¢
v0. €C 80611 L€
80L ve €152l yAR 4
Alyuoly admsg
poid pold uondnpodid uolonpold
seo seo 19)e AN J9)eAN

L00C AVIN-V661 TIIAVY
V-1062-d 1O3rodd ¥03

$661 ‘9L HOYVIN
(uonuod uiayyion)
AOOT44¥3LVM LINN LNOWNNT 1SV

9ci9¢
651
8¢ce
8/¢c¢
v6.¢
GG8¢
Geoe
ysce
€lLee
G6.¢
[4:1%>
180¢€
aree

Alguow
aey
110 [emay

64
801
901
00!
c6
68
801
Y0l
€6
€01
00l
cll

adosd
ayey
{10 lemoy

1A /U] oA
10-Aep
10-1dy
L0-1epy
10-994
L0-uer
90-28Q
90-AON
90-10
90-deg
90-bny
9o-Inr
9o-unp

IAJUO



5 Greenway Plaza, Suite 110

/‘ Houston, TX 77046
oxY - - PO Box 4294
Occidental Permian Ltd. Houston, TX 77210-4294

V 713-215-7000

July 20, 2005 ////0 v/ 1

New Mexico Oil Conservation Division
1220 South St. Francis Drive
Santa Fe, NM 87505

Attention: David Catanach

€€ T Ud 52 7 S

Re:  Occidental Permian Limited Partnership
East Eumont Unit Waterflood (Northern Portion)
EOR Project R-2901-A, March 16, 1994
Annual Status Report

In accordance with the New Mexico Enhanced Oil Recovery Tax Incentive Rule 19.15.1.30 F(1),
attached is the annual report to confirm the East Eumont Unit Waterflood (Northern Portion)
EOR Project R-2901-A is still a viable EOR project as approved March 16, 1994.

If you have any questions, please contact Karen Ellis at 713-366-5161.

Sincerely,
/J/\CLU/ V@QQLG
Karen Ellis

Sr. Tax Incentive Analyst — Regulatory Affairs
713-366-5161
email karen ellis@oxy.com
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EAST EUMONT UNIT WATERFLOOD
(Northern Portion)
MARCH 16, 1994
EOR PROJECT R-2901-A
APRIL 1994-MAY 2005
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MY NEW MEXICO ENERGY, MINERALS

2040 South Pacheco Street
Santa Fe, New Mexico 87505

. =2y & NATURAL RESOURCES DEPARTMENT B

September 17, 1996

Department of Taxation and Revenue
P.O. Box 630
Santa Fe, New Mexico 87509-0630

Attention: Mr. John Chavez, Secretary

CORRECTED

RE: Certification of a Positive Production Response, Oxy USA, Inc.,
Eumont Unit (Northern Portion) Waterflood Project.

Dear Secretary Chavez:

Enclosed is a copy of a Corrected Division Certification which was issued on
September-17, 1996. This document certifies that a positive production response has occurred
within the Eumont Unit (Northern Portion) Waterflood Project Area which is currently -
operated by Oxy USA, Inc.. In addition, this positive production response has occurred within
the five year time limit as described within the "New Mexico Enhanced Oil Recovery Act".
The Division has determined that all wells within the certified area producing from the Eumont
Oil Pool are eligible for the recovered oil tax rate. These wells are shown on Exhibit "A" to
the Division Certification.

For your convenience we have also enclosed a summary page showing all pertinent
data. If additional information is required please advise.

Director

- WIL/BES

Enclosures

OIL CONSERVATION DIVISION



NEW MEXICO ENERGY, MINERALS i
& NATKJRAL RES@URCES DEPARTMENT . (ssaon;)a;;;.-;l:; Mexico 87505

POSITIVE PRODUCTION RESPONSE DATA
EUMONT UNIT (NORTHERN PORTION) WATERFLOOD PROJECT

NAME OF PROJECT

Eumont Unit (Northern Portion) Waterflood Project
OPERATOR

Oxy USA, Inc.
P.O. Box 50250
Midland, Texas 75710-0250
Attention: Mr. Richard E. Foppiano

POOL
Eumont Oil Pool

OCD ORDER NO. APPROVING WATERFLOOD PROJECT & DATE

R-2901-A, February 15, 1994

PROJECT AREA

TOWNSHIP 18 SOUTH, RANGE 37 EAST, NMPM
Section 33: S/2 NE/4, SE/4 NW/4, NE/4 SW/4, S/2 SW/4, and SE/4

Section 34: SW/4 SW/4

TOWNSHIP 19 SOUTH, RANGE 37 EAST. NMPM
Section 3: Lot 4 (NW/4 NW/4 equivalent), S/2 NW/4 and SW/4
Section 4: Lots 1 through 4 (N/2 N/2 equivalent), S/2 N/2 and E/2 SE/4
Section 9: N/2 NE/4
Section 10: NW/4 NE/4 and W/2
Section 15: NW/4
Section 16: E/2 NE/4

DATE WATER INJECTION COMMENCED

March 16, 1994
DATE CERTIFIED PROJECT TO TAXATION & REVENUE

March 16, 1994




Positive Production Response

Oxy US4, Inc.

Eumont Unit (Northern Portion) Waterflood
September 17, 1996

Page 2

DATE POSITIVE PRODUCTION RESPONSE OCCURRED
October 1, 1995
CURRENT NUMBER OF WELLS WITHIN PROJECT AREA

Injection: 21
Production: 21



AR
%@ NEW MEXICO ENERGY, MINERALS OlL SoNSERVATION DIVSION
5% & NATURAL RESOURCES DEPARTMENT | Santa Fa, New Hasico 7508

September 17, 1996

Oxy USA, Inc.
P.O. Box 50250
Midland, Texas 79710-0250

Attention: Mr. Rick Foppiano
CORRECTED
Re: Positive Production Response - Eumont Unit (Northern Portion) Waterflood Project.

Dear Mr. Foppiano:

Pursuant to your request dated July 3, 1996, please be advised that the Division hereby
certifies that a positive production response occurred within the Eumont Unit (Northern
Portion) Waterflood Project on October 1, 1995.

All- Eumont Oil Pool producing wells within the following described area, which
currently number twenty-one as shown on Exhibit "A" attached hereto, shall be eligible for the
recovered oil tax rate:

PROJECT AREA

TOWNSHIP 18 SOUTH. RANGE 37 EAST, NMPM
Section 33: S/2 NE/4, SE/4 NW/4, NE/4 SW/4, S/2 SW/4, and SE/4
Section 34: SW/4 SW/4

TOWNSHIP 19 SOUTH. RANGE 37 EAST, NMPM
Section 3: Lot 4 (NW/4 NW/4 equivalent), S/2 NW/4 and SW/4
Section 4: Lots 1 through 4 (N/2 N/2 equivalent), S/2 N/2 and E/2 SE/4
Section 9: N/2 NE/4
Section 10: NW/4 NE/4 and W/2
Section 15: NW/4
Section 16: E/2 NE/4

Oxy USA, Inc. shall notify the Division:

a) of the change in status of any of the producing wells shown on
Exhibit "A";




Positive Production Response

Oxy USA, Inc.

Eumont Unit (Northern Portion) Waterflood
September 17, 1996

Page 2

b) in the event new producing wells are drilled within the project
area; :

c) of changes in operations within the unit which may affect the
certification and resulting tax rate granted herein.

The Division Director shall notify the Secretary of the New Mexico Taxation and
Revenue Department of the certification granted herein.

Sincerely,

xc: File: EOR-17



EXHIBIT "A"

EUMONT UNIT (NORTHERN PORTION) WATERFLOOD

PRODUCING WELLS
Certification of Positive Production Response

ell Nam

Eumont Unit Well No.1

F-33-18S-37E

30-025-05526

Eumont Unit Well No.3

H-33-18S-37E

30-025-05528

Eumont Unit Well No.5

J-33-18S-37E

30-025-05532

Eumont Unit Well No.8

N-33-18S-37E

30-025-05537

Eumont Unit Well No.10

P-34-18S-37E

30-025-05529

Eumont Unit Well No.13

B-4-19S-37E

30-025-05556

Eumont Unit Well No.15

D-3-19S-37E

30-025-09877

Eumont Unit Well No.17

F-4-19S-37E

30-025-05550

Eumont Unit Well No.19

H-4-19S-37E

30-025-05546

Eumont Unit Well No.21

F-3-19S-37E

30-025-09879

Eumont Unit Well No.23

L-3-19S-37E

30-025-05543

Eumont Unit Well No.24

P-4-19S-37E

30-025-05555

Eumont Unit Well No.26

N-3-19S-37E

30-025-05545

Eumont Unit Well No.27

B-9-19S-37E

30-025-05584

Eumont Unit Well No.29

D-10-19S-37E

30-025-05585

Eumont Unit Well No.31

D-10-19S-37E

30-025-05587

Eumont Unit Well No.33

F-10-19S-37E

30-025-05589

Eumont Unit Well No.34

L-10-19S-37E

30-025-05592

Eumont Unit Well No.38

D-15-19S-37E

30-025-05599

Eumont Unit Well No.40

H-16-19S-37E

30-025-05606

Eumont Unit Well No.42

F-15-19S-37E

30-025-05601
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OXY USA Inc.
P.O. Box 50250, Midland, TX 797100250

July 3, 1996

QN DIV

AN 3 23 T AT+ e e

Mr. Bill Lemay, Director
New Mexico Oil Conservation Division
P. O. Box 6429

Santa Fe, New Mexico 87505

Re: Application of OXY USA Inc. for Certification of Positive Production Response for the East
Eumont Unit Waterflood Project (Northern Portion), Eumont-Yates-Seven Rivers-Queen
(Oil) Pool, Lea County, New Mexico.

Dear Mr. Lemay:

Per Order No. R-9708 pertaining to the qualification of enhanced oil recovery projects and certification for
the recovered oil tax rate, OXY USA Inc. respectfully requests administrative approval and certification of
a positive production response on the subject unit. Enclosed are the following items:

> Copies of Order No. R-2901-A and Certification of Enhanced Oil Recovery Project, qualifying the
northern portion of the subject unit as an “Enhanced Oil Recovery Project” pursuant to the
applicable laws and regulations.

> A plat showing the current status of the project (the approved project area is highlighted in yellow).
The project consisted of converting old producing wells to injection service in the second quarter of
1994 (identified by the upside-down blue triangles) and commencing injection into these wells.

> A production graph showing oil, gas and water produced since 1/93, the water injection associated
with the conversions, and the well counts. The graphs clearly show the project area was essentially
abandoned prior to the start of our project, that we are substantially over-injecting to fill the
reservoir with fluid, and the steady increase in oil production from a constant number of producing
wells. Consequently, we believe that first response actually occurred as early as April, 1994

> A table showing the data used to generate the graph.

As always, we appreciate your consideration of our request. If you have questions or need addition
information, please do not hesitate to call me at 915/685-5913.

Sincerely,
Yy fE
Y g \!
Richard E. Foppiano b N
Regulatory Affairs Advisor 5
Western Region - Midland v
REF/ref
attachments

cc (w/attachments): Scott Gengler
David Stewart

An Occidental Oil and Gas company



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

APPLICATION OF OXY USA, INC. TO AMEND DIVISION
ORDER NO. R-2901 AND TO EITHER INSTITUTE A NEW
WATERFLOOD PROJECT OR RENEW AUTHORITY TO
INJECT INTO A PORTION OF AN EXISTING WATERFLOOD
PROJECT, LEA COUNTY, NEW MEXICO.

Case No. 10866

APPLICATION OF OXY USA, INC. TO QUALIFY A PORTION
OF ITS EAST EUMONT UNIT WATERFLOOD PROJECT FOR
THE RECOVERED OIL TAX RATE PURSUANT TO THE "NEW
MEXICO ENHANCED OIL RECOVERY ACT," LEA COUNTY,
NEW MEXICO.

Case No. 10867

Order No. R-2901-A

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 8:15 a.m. on November 18, 1993, December
16, 1993, and on January 6, 1994 at Santa Fe, New Mexico, before Examiner Michael
- E. Stogner.

NOW, on this 15th day of February, 1994, the Division Director, having
considered the testimony, the record, and the recommendations of the Examiner, and
being fully advised in the premises,

FINDS THAT:

(1) Due public notice having been given as required by law, the Division has
jurisdiction of this cause and the subject matter thereof.

(2) By Order No. R-2894, issued in Case No. 3233 and dated April 21, 1965,
the Division approved the application of Tidewater Oil Company for unitization of the
following described 5,535.06 acres, more or less, of State, Federal and Fee lands in Lea
County, New Mexico, also known as the East Eumont Unit Area:



Case No. 10866 and 10867

Order No. R-2901-A

Page 2

TOWNSHIP 18 SOUTH, RANGE 37 EAST, NMPM
Section 33: S/2 NE/4, SE/4 NW/4, NE/4 SW/4, S/2 SW/4, and SE/4
Section 34: SW/4 SW/4

TOWNSHIP 19 SOUTH, RANGE 37 EAST, NMPM
Section 3: Lot 4 (NW/4 NW/4 equivalent), S/2 NW/4 and SW/4
Section 4:  Lots 1 through 4 (N/2 N/2 equivalent), S/2 N/2 and E/2 SE/4
Section 9: N/2 NE/4
Section 10: NW/4 NE/4 and W/2
Section 15: W/2
Section 16: E/2 NE/4, NE/4 SE/4 and S/2 SE/4
Section 21: E/2 E/2
Section 22: W/2 and S/2 SE/4
Section 26: SW/4 NW/4, W/2 SW/4, SE/4 SW/4 and SW/4 SE/4
Section 27: N/2, E/2 SW/4 and SE/4
Section 28: E/2 NE/4
Section 34: N/2 NE/4, SE/4 NE/4 and NE/4 NW/4
Section 35: N/2, E/2 SW/4 and SE/4
Section 36: SW/4 NW/4, W/2 SW/4 SE/4 SW/4

TOWNSHIP 20 SOUTH, RANGE 37 EAST, NMPM

Section 1:  Lots 2, 3, and 4, SW/4 NE/4, S/2 NW/4, SW/4 and W/2 SE/4
Section 2:  Lots 1, 2, and 3, S/2 NE/4, SE/4 NW/4, E/2 SW/4, and SE/4
Section 11: NE/4 NE/4
Section 12: W/2 NE/4, N/2 NW/4 and SE/4 NW/4
3) By Order No. R-2901, issued in Case No. 3234 and dated May 4, 1965, the

Division further authorized Tidewater Oil Company to institute a waterflood project
(therein designated the East Eumont Unit Waterflood Project) by the injection of water
into the Eumont-Yates-Seven Rivers-Queen (Oil) Pool, herein referred to as the Eumont
(Oil) Pool, on the above-described Unit, Lea County, New Mexico. Said Order initially
authorized sixty-nine injection wells within said project.

(4)  The current operator of said Unit and Waterflood project is OXY USA,
Inc. ("Oxy"), who is also the applicant in both Case Nos. 10866 and 10867.

(5)  InCase No. 10866 Oxy seeks an amendment to said Order No. R-2901 for
renewal of authority to inject water into the Eumont (Oil) Pool within that portion of
the East Eumont Unit in Sections 33 and 34, Township 18 South, Range 37 East, NMPM
and Sections 3, 4, 9, and 10 and the NW/4 of Section 15 and the E/2 NE/4 of
Section 16, NMPM, Lea County, New Mexico, being everything in said Unit Area lying



Case No. 10866 and 10867
Order No. R-2901-A
Page 3

north of the half-section lines that divide said Sections 15 and 16. The applicant proposes
to utilize twenty-one existing wells for water injection and to drill one new injection well,
all further described in Exhibit "A", attached hereto and made a part hereof.

(6) In Case No. 10867 Oxy seeks an order pursuant to the Rules and
Procedures for Qualification of Enhanced Oil Recovery Projects and Certification for
the Recovered Oil Tax Rate, as promulgated by Division Order No. R-9708, qualifying
this "renewed area" in the northern portion of the East Eumont Unit Waterflood Project
Area, Eumont (Oil) Pool, Lea County, New Mexico, for the recovered oil tax rate
pursuant to the "Enhanced Oil Recovery Act" (Laws 1992, Chapter 38, Sections 1
through S). The portion of the East Eumont Unit to be included is as follows:

LEA COUNTY, NEW MEXICO
TOWNSHIP 18 SOUTH, RANGE 37 EAST, NMPM
Section 33: S/2 NE/4, SE/4 NW/4, NE/4 SW/4,S/2 SW/4, and SE/4
Section 34: SW/4 SW/4

TOWNSHIP 19 SOUTH, RANGE 37 EAST, NMPM
Section 3: Lot 4 (NW/4 NW/4 equivalent), S/2 NW/4 and SW/4
Section 4:  Lots 1 through 4 (N/2 N/2 equivalent), S/2 N/2 and E/2 SE/4
Section 9: N/2 NE/4
Section 10: NW/4 NE/4 and W/2
Section 15: NW/4
Section 16: E/2 NE/4.

-

(7N Both Case Nos. 10866 and 10867 were consolidated at the time of the
hearing for the purpose of presenting testimony.

(8)  Geologic testimony describes the Eumont Pool as a relatively large
anticlinal feature and the East Eumont Unit was created on the northeastern "oil rim"
of this anticline. Said Unit was designed to waterflood the oil lying between the water
bearing down-dip portion of this structure to the east and the gas cap positioned up-dip
of this oil rim to the west. '

(9)  Testimony presented by the applicant indicates that the entire Unit had
ultimate primary production from the Eumont (Oil) Pool of approximately 3.27 million
barrels of oil and ultimate secondary production in excess of 3.0 million barrels of oil,
with total production from the Unit as of October 1, 1993 being 6.3 million barrels of
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oil. Currently, production from the Unit is approximately two barrels of oil per day and
one barrel of water from two wells, both of which are located in the "southern" or
unaffected portion of the East Eumont Area. Further testimony indicates that under
current conditions the remaining production of recoverable reserves is zero.

(10) In the subject "northern portion" of this Unit, all wells are currently
inactive. Further evidence indicates that even though said Order No. R-2901 authorized
all of the subject injection wells listed on Exhibit "A", the operator of the Unit never
caused these wells to either be converted to injection wells or in the case of the
proposed well in Unit K of Section 3, Township 19 South, Range 37 East, NMPM, Lea
County, New Mexico (East Eumont Unit Well No. 133), to be drilled for injection
purposes.

(11) Subsequent to the time said Order R-2901 was issued in 1965, the "Safe
Drinking Water Act" (Public Law 93-523) was signed into federal law on December 16,
1974; said Act provides that any injection well must have a permit. The "Safe Drinking
Water Act" required the Administrator of the Environmental Protection Agency ("EPA")
to adopt minimum regulations for State programs to control the underground injection
of fluids to protect underground sources of drinking water. The final EPA regulations
were published in the spring of 1980.

(12) In order for the State of New Mexico through the Oil Conservation
Division to apply for and obtain primary enforcement authority for control of oil and gas
related injection wells in New Mexico under the Safe Drinking Water Act, it was
necessary for the Division to amend its permitting procedures and to require all injection
-wells to be permitted for disposal under the EPA approved procedures.

(13) On March 7, 1982, The EPA granted primacy to the State of New Mexico.

(14) Since injection into the twenty-two wells listed in Exhibit "A" never
occurred under the applicable rules for water injection for the purpose of secondary
recovery at the time said Order R-2901 was released, the injection authority for said
wells should be considered null and void, therefore making it necessary for the Unit
operator to resubmit for approval to inject water into these wells under the EPA
approved procedures.

(15)  Oxy is proposing to initiate an 80-acre five-spot injection pattern in this
"'n.orthern" portion of the East Eumont Unit utilizing the aforementioned twenty-two
injection wells. In addition the applicant’s plans include the drilling and equipping of two
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producers, the reactivation of twenty-one producers, and the upgrading of existing battery
and injection facilities. The capital expenditure is expected to be approximately
$3,765,000.00. "

(16) At the hearing, the applicant testified that an estimated 775,000 barrels of
oil from the Eumont (Oil) Pool could be obtained by initiating the proposed injection
activity, resulting in the recovery of additional oil which would not otherwise be
recovered.

(17) The Unit operator should take all steps necessary to ensure that the
injected water enters and remains confined to only the proposed injection interval and
is not permitted to escape into other formations or onto the surface from injection,
production or plugged and abandoned wells.

(18) The injection of water into the proposed injection wells should be
accomplished through 2-3/8 inch internally plastic-lined tubing installed in a packer set
within 100 feet of the uppermost injection perforation; the casing-tubing annulus should
be filled with an inert fluid and a gauge or approved leak-detection device should be
attached to the annulus in order to determine leakage in the casing, tubing or packer.

(19) Prior to commencing injection operations into the proposed injection wells,
the casing in each well should be pressure tested throughout the interval from the
surface down to the proposed packer setting depth, to assure the integrity of such casing.

(20) The injection wells or pressurization system for each of the proposed
-mjection wells should be so equipped at this time as to limit injection pressure at the
wellhead to no more than 750 psi; however the operator should have the opportunity to
request, at a later date, an increase in the injection pressure limitation placed upon any
well upon a proper showing by the operator that such higher pressure will not result in
the migration of the injected water from its respective interval or fracture the confining
strata. Such authorization will however remain with the Division Director.

(21) 'The operator should give advance notification to the supervisor of the
Hobbs District Office of the Division of the date and time of the installation of injection
equipment and of the mechanical integrity pressure-tests in order that the same may be
witnessed.

(22) No offset operator or interested party appeared at the hearing in
opposition to this application.
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(23) The proposed waterflood in the "northern portion" of the East Eumont
Unit is in the best interest of conservation and will serve to protect correlative rights,
therefore this application should be approved and the project should be governed by the
provisions of Rule Nos. 701 through 708 of the Oil Conservation Division Rules and
Regulations.

(24) Further, the evidence presented by the applicant indicates that the area
herein authorized for waterflood meets all the criteria for approval as a qualified
"Enhanced Oil Recovery Project” pursuant to the "Enhanced Oil Recovery Act" (Laws
1992, Chapter 38, Sections 1 through 5).

(25) The approved "EOR area", located within the confines of the East Eumont
Unit Area Waterflood Project, should only comprise that area described in Finding
Paragraph No. (6), above.

(26) To be eligible for the EOR credit, prior to commencing injection
operations, the operator must request from the Division a Certificate of Qualification,
which certificate will specify the proposed project area as described above.

(27)  Atsuch time as a positive production response occurs and within five years
from the date of the Certificate of Qualification, the applicant must apply to the Division
for certification of positive production response, which application shall identify the area
actually benefitting from enhanced recovery operations, and identifying the specific wells
which the operator believes are eligible for the credit. The Division may review the
application administratively or set it for hearing. Based upon evidence presented, the
-Division will certify to The Department of Taxatlon and Revenue those lands and wells
which are eligible for the credit.

(28) The injection authority granted herein for each of the proposed injection
wells should terminate one year after the date of this order if the operator has not
commenced injection operation into the particular well by that date, provided however,
the Division, upon written request by the operator, may grant an extension thereof for
good cause shown.

(29) The previous injection authority granted by the Division for each of the
proposed 22 injection wells, listed on the attachment designated as Exhibit "A", by said
Division Order No. R-2901 should be superseded by this order at this time. All other
provisions of said Order No. R-2901 may remain in full force and effect.
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IT IS THEREFORE ORDERED THAT:

(1)  The applicant in both Case Nos. 10866 and 10867, OXY USA, Inc. ("Oxy"),
is hereby authorized in commence water injection into the Eumont-Yates-Seven Rivers-
Queen (Oil) Pool, herein referred to as the Eumont (Oil) Pool, for the purpose of re-
instituting the East Eumont Unit Waterflood project, originally authorized by Division
Order No. R-2901, issued in Case No. 3234 and dated May 4, 1965, within the following
‘described "northern" portion of the East Eumont Umt:

LEA COUNTY, NEW MEXICO
TOWNSHIP 18 SOUTH, RANGE 37 EAST, NMPM
Section 33: S/2 NE/4, SE/4 NW/4, NE/4 SW/4,S/2 SW/4, and SE/4
Section 34: SW/4 SW/4

TOWNSHIP 19 SOUTH, RANGE 37 EAST, NMPM
Section 3: Lot 4 (NW/4 NW/4 equivalent), S/2 NW/4 and SW/4
Section 4:  Lots 1 through 4 (N/2 N/2 equivalent), S/2 N/2 and E/2 SE/4
Section 9: N/2 NE/4
Section 10: NW/4 NE/4 and W/2
Section 15: NW/4
Section 16: E/2 NE/4

The applicant is authorized to utilize 21 existing wells and to drill an additional
well for the purpose of injection, all of which are further described in Exhibit "A",
attached hereto and made a part hereof.
g

(2)  The applicant must take all steps necessary to ensure that the injected
water only enters and remains confined to the proposed injection interval and is not
permitted to escape to other formations or onto the surface from injection, production,
or plugged and abandoned wells.

IT IS FURTHER ORDERED THAT:

(3)  Injection shall be accomplished through 2-3/8 inch internally plastic-lined
tubing installed in a packer set approximately within 100 feet of the uppermost injection
perforation; the casing-tubing annulus in each well shall be filled with an inert fluid and
equipped with an approved pressure gauge or attention-attracting leak detection device.

(4)  The injection wells or pressurization system for each injection well shall
be so equipped as to limit injection pressure at the wellhead to no more than 750 psi.
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(5)  The Division Director shall have the authority to administratively authorize
an increase in the injection pressure limitation placed upon any well upon a proper
showing by the operator that such higher pressure will not result in the migration of the
injected water from its respective interval or fracture the confining strata.

(6)  Prior to commencing injection operations, the casing in each injection well
shall be pressure-tested throughout the interval from the surface down to the proposed
packer setting depth, to assure the integrity of such casing.

(7)  The applicant shall immediately notify the supervisor of the Hobbs District
Office of the Division of the failure of the tubing, casing or packer in any of the injection
wells, the leakage of water or oil from or around any producing well, or the leakage of
water or oil from any plugged and abandoned well within the project area, and shall take
such steps as may be timely and necessary to correct such failure or leakage.

(8)  The subject waterflooding.of the "northern portion" of the East Eumont
Unit shall be conducted in accordance with Division Rule Nos. 701 through 708 and the
operator shall submit monthly progress reports in accordance with Division Rule Nos.
706 and 1115.

FURTHERMORE:

(9)  The subject waterflood activity in the "northern portion" of the East
Eumont Unit, as described in Decretory Paragraph No. (1), above, is hereby approved
as an "Enhanced Oil Recovery Project” pursuant to the "Enhanced Oil Recovery Act"
-¢Laws 1992, Chapter 38, Sections 1 through 5).

(10) To be eligible for the EOR credit, prior to commencing injection
operations, the operator must request from the Division a Certificate of Qualification,
which certificate will specify the proposed EOR area as described above.

(11)  Atsuch time as a positive production response occurs and within five years
from the date of the Certificate of Qualification, the applicant must apply to the Division
for certification of positive production response, which application shall identify the area
actually benefitting from enhanced recovery operations, and identifying the specific wells
which the operator believes are eligible for the credit. The Division may review the
application administratively or set it for hearing. Based upon evidence presented, the
Division will certify to The Department of Taxation and Revenue those lands and wells
which are eligible for the credit.
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(12) The injection authority granted herein for the proposed injection wells
shall terminate one year after the effective date of this order if the operator has not
commenced injection operations into the subject wells, provided however, the Division,
upon written request by the operator, may grant an extension thereof for good cause

shown.

(13)  The previous injection authority granted by the Division for each of the
proposed 22 injection wells, listed on the attachment designated as Exhibit "A", by said
Division Order No. R-2901 shall be superseded by this order at this time. All other
provisions of said Order No. R-2901 shall remain in full force and effect until further
notice.

(14) Jurisdiction of this cause is retained for the entry of such further orders
as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

WILLIAM J.
Director

"SEAL



Exhibit "A"

Case Nos. 10866 and 10867

Order No. R-2901-A

East Eumont Unit "North Segment"

Waterflood Project Area

East C Injection
mﬁﬂw& Original Operator, Well 2»80 and No. u.,ooSmm Location Unit S-T-R API No. vnqmwoqw”wo:w
Well No., _

2 Antweil Lowe State "B” No. 2 . 2310 FNL - 1980' FEL G 33-18S-37E 30-025-05527 3808-3993
4 Continental State "C-33" No. 3 1980’ FS & WL K 33-13S-37E 30-025-05534 3751-3940
6 Continental State “C-33" No. 1 1980’ FSL - 660° FEL 1 33-188-37E 30-025-05531 3838-3999
7 Schermerhorn Linam "B" No. 1 880" FSL - 660" FWL M 33-18S-37E 30-025-05536 3716-3910
9 Aztec State "E-33-A" No. 2 660" FSL - 1650° FEL ¢ 33-188-37E 30-025-05530 3799-3962
11 Tidewater State "AH" No. 1 660’ FS & WL M 34-18S-37E 30-025-05538 3797-3970
12 Schermerhorn Linam "F" No. 1 273 FNL - 2400 FWL C 4-19S-37E 30-025-05551 3765-3950
14 Texaco Saunders Federal No. 1 660" FN & EL A 4-195-37E 30-025-05557 3793-3958
16 Schermerhorn Linam No. 1 2144’ FNL - 589° FWL E 4-19S-37E 30-025-05549 3720-3956
18 Atlantic Federal "A™ No. 2 1837' FNL - 1650’ FEL G 4-19S-37E 30-025-05547 3753-3916
20 Aztec State "E-3" No. 1 2064’ FNL - 660" FWL E 3-19S-37E 30-025-09878 3775-3954
22 Texaco Z.A, McMillan "B" No. 2 1983’ FSL - 660’ FEL I 4-19S-37E 30-025-05553 3750-3919
25 Texaco Z.A. McMillan "A" No. 2 660’ FS & WL M 3-195-37E 30-025-05544 3748-3936
28 ,.ﬁ.&nimﬁoq State "AD" No. 1 660' FN & EL A 9-195-37E 30-025-05583 3782-3954
30 Aztec State "E-10" No. 2 690" FNL - 1950 FWL C 10-19S-37E 30-025-05586 3768-3960
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East 3 : Injection
mﬁma Original Operator, Well Name and No, Footage Location Unit S-T-R API No. wsmmwmoa

Well No.
32 Gulf F.W, Kutter (NCT-E) No. 2 1980° FNL - 660° FWL E 10-19S-37E 30-025-05588 3773-3940
35 Humble New Mexico State "E* No. 4 1980" FS & WL K 10-19S-37E 30-025-05591 3835-4018
36 Humble New Mexico State "E" No. 2 660’ FS & WL M 10-198-37E 30-025-05590 3781-3955
37 Continental State "KU-16" No. 3 660’ FNL - 990’ FEL A 16-19S-37E 30-025-05607 3765-3934
39 Tidewater State "Al" No. 4 660’ FNL - 1980’ FWL C 15-19S8-37E 30-025-05602 3845-3998
41 Tidewater State "A1" No. 2 Hom.o, FNL - 660° FWL E 15-19S-37E 30-025-05600 3784-3951
133* Proposed Injection Well (R-2091) 1980° FS & WL K 3-198-37E Unassigned 3700-4000

* Proposed Well
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e SECR ARy (5051 827-5800
CABINET SECRETARY -

OXY USA, Inc.

Attention: Scott E. Gengler
P.O. Box 50250

Midland, TX 79710

CERTIFICATION OF ENHANCED OIL RECOVERY PROJECT
FOR RECOVERED OIL TAX RATE

The New Mexico Oil Conservation Division hereby certifies that the following Enhanced
Oil Recovery Project has been approved by the Division as a secondary project, pursuant to the
provisions of the New Mexico Enhanced Oil Recovery Act (LLaws of 1992, Chapter 38). In order
to qualify for the Recovered Oil Tax Rate, you must apply for certification of positive production
response within five years from the date of this certification. Only production from that portion
of the project area identified herein which is actually developed for enhanced recovery will
qualify for the reduced tax rate.

If operation of this project is terminated for any reason, the operator of the project must
notify this Division and the Secretary of the Taxation and Revenue Department not later than
the thirtieth day after termination.

NAME OF PROJECT: East Eumont Unit Waterflood Project (Northern Portion)
OCD ORDER NO. R-2901-A

OPERATOR: OXY USA, Inc.

ADDRESS: Attention: Scott E. Gengler

P.O. Box 50250
Midland, TX 79710

CERTIFICATION DATE: March 16, 1994

PROJECT AREA:

TOWNSHIP 18 SOUTH, RANGE 37 EAST,. NMPM
Section 33: S/2 NE/4, SE/4 NW/4, NE/4 SW/4, S/2 SW/4, and SE/4
Section 34: SW/4 SW/4




EOR Project Certification
East Eumont Unit Waterflood Project (Northern Portion)
Page 2

TOWNSHIP 19 SOUTH, RANGE 37 EAST, NMPM

Section 3: Lot 4 (NW/4 NW/4 equivalent), S/2 NW/4, and SW/4
Section 4: Lots I through 4 (N/2 N/2 equivalent), $/2 N/2 and E/2 SE/4
Section 9: N/2 NE/4

Section 10:  NW/4 NE/4 and W/2

Section 15: NW/4

Section 16: E/2 NE/4

APPROVED BY: STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

e

WILLIAM J. LEMAY
DIRECTOR

SEAL
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EAST EUMONT UNIT - 008598
EUMONT YATES 7 RVRS QN-GB - 022800

ORDER NO. - R-2901-A - 2/15/94 - (R-2901 - 5/4/65)

NO T
1 ” 37E | 30-025-05526 ACT OIL
2 G| 33 | 185 | 37E | 30-025-05527 ACT INJ
3 H| 33 | 18S | 37E | 30-025-05528 ACT OIL
4 K| 33 | 185 | 37E | 30-025-05534 ACT INJ
5 J | 33 |18S | 37E | 30-025-05532 ACT OIL
6 | | 33 | 18S | 37E | 30-025-05531 ACT INJ
7 M| 33 | 185 | 37E | 30-025-05536 ACT INJ
8 N |33 | 18S | 37E | 30-025-05537 ACT OIL
9 O |33 |18S | 37E | 30-025-05530 ACT INJ
10 P | 34 | 185 | 37E | 30-025-05529 ACT OIL

11 M| 34 | 185 | 37E | 30-025-05538 ACT INJ
12 C| 4 | 198 | 37E | 30-025-05551 ACT INJ
13 B| 4 | 19S | 37E | 30-025-05556 ACT OIL
14 A| 4 | 19S | 37E | 30-025-05557 ACT INJ
15 D| 3 | 19S | 37E | 30-025-09877 ACT OIL
16 E| 4 | 19S5 | 37E | 30-025-05549 ACT INJ
17 F| 4 | 19S | 37E | 30-025-05550 ACT OIL
18 G| 4 | 19S | 37E | 30-025-05547 ACT INJ
19 H| 4 | 19S | 37E | 30-025-05546 ACT OIL

20 E| 3 | 19S5 | 37E | 30-025-09878 ACT INJ

21 F| 3 | 19S5 | 37E | 30-025-09879 SI OIL

22 | | 4 | 19S | 37E | 30-025-05553 ACT INJ

23 L| 3 | 19S | 37E | 30-025-05543 ACT OIL

24 P| 4 | 19S5 | 37E | 30-025-05555 ACT OIL

25 M| 3 | 19S | 37E | 30-025-05544 ACT INJ

26 N| 3 | 19S | 37E | 30-025-05545 ACT OIL

27 B| 9 | 195 | 37E | 30-025-05584 ACT OIL

28 Al 9 | 195 | 37E | 30-025-05583 ACT INJ

29 D| 10 | 19S | 37E | 30-025-05585 ACT OIL

30 C |10 | 19S | 37E | 30-025-05586 ACT INJ

31 B | 10 | 1958 | 37E | 30-025-05587 ACT OIL

32 E| 10 | 19S | 37E | 30-025-05588 ACT INJ

33 F |10 | 19S | 37E | 30-025-05589 ACT OIL

34 L |10 | 19S | 37E | 30-025-05592 ACT OIL

35 K| 10 | 19S | 37E | 30-025-05591 ACT INJ

36 M| 10 | 19S5 | 37E | 30-025-05590 ACT INJ

37 A | 16 | 19S | 37E | 30-025-05607 ACT INJ

38 D| 15 | 19S | 37E | 30-025-05599 ACT OIL

39 C | 15| 19S | 37E | 30-025-05602 ACT INJ

40 H| 16 | 19S | 37E | 30-025-05606 ACT OIL

41 E |15 | 19S | 37E | 30-025-05600 ACT INJ

42 F |16 | 198 | 37E | 30-025-05601 ACT OIL
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OXY/East Eumont Queen Unit
Volumes Used to Generate Graph for Project Area
North Segment

0il Gas Water Water WELLS WELLS ON

Vol Vol Vol Vol ON WATER

Prod Prod Prod Inj PROD INg

DATE bbls Mscf bbls bbls

9301 0 0 0 0 o] 0
9302 0] 0 0 0 0 0
9303 0 0 0 0 0 0
9304 0 0 0 0 0 0
9305 0 0 0 0 0 0
9306 0 0 0 0 0 0
9307 0 0 0 0 0 0
9308 0 0 0 0 0 0
9309 0 0 0 0 0 0
9310 0 0 0 0 0 0
9311 0 0 0 0 0 0
9312 0 0 0 0] 0 0
9401 0 0 0 0 0 0
9402 0 0 0] 0 0 0
9403 0 0 0 0 0 0
9404 208 709 189 62819 16 21
9405 322 1919 322 63099 21 21
9406 401 3155 401 66739 21 21
9407 544 3885 544 55119 20 20
9408 556 3426 556 56832 21 19
9409 723 3701 : 747 51755 21 19
9410 837 3883 . 867 49924 21 16
9411 746 3542 ) 1382 47442 21 15
9412 1009 3804 1154 42880 21 15
9501 917 3753 1182 42842 21 15
9502 781 2992 1387 41730 21 15
9503 819 3027 1983 40955 21 15
9504 658 2848 1010 36254 21 14
9505 622 2203 963 35448 21 20
9506 649 2065 1006 40326 21 21
9507 965 3296 1505 48012 20 21
9508 761 2947 1179 57719 20 21
9509 906 2722 1419 58859 20 21
9510 1006 2562 1559 67720 20 21
9511 1698 3179 1367 68436 20 21
9512 2341 2591 1790 63225 20 21
9601 2488 2568 . 1911 64739 20 21
9602 2716 2621 1148 59801 20 21
9603 3854 2423 1632 53460 20 18
9604 4216 . 2303 1774 46491 20 21
9605 4800 2067 ‘ 1399 60024 20 20
9606 0 0 0 32184 0 20
9607 0 0 0 0 0 0
9608 0 0 0 0 0 0
9609 0 0 0 0 0 0
9610 0 0 0 0 0 0
9611 0 0 0 0 0 0
9612 0 0 0 0] 0 0
9701 0 0 0 0 0 0
9702 0 0 0 0 0 0
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September 5, 1996

Department of Taxation and Revenue
P.O. Box 630
Santa Fe, New Mexico 87509-0630

Attention: Mr. John Chavez, Secretary

RE: Certification of a Positi've Production Response, Oxy USA, Inc.,
Eumont Unit (Northern Portion) Waterflood Project.

Dear Secretary Chavez:

Enclosed is a copy of a Division Certification which was issued on September 5, 1996.
This document certifies that a positive production response has occurred within the Eumont
Unit (Northern Portion) Waterflood Project Area which is currently operated by Oxy USA,
Inc.. In addition, this positive production response has occurred within the five year time limit
as described within the "New Mexico Enhanced Oil Recovery Act". The Division has
determined that all wells within the certified area producing from the Eumont Oil Pool are
eligible for the recovered oil tax rate. These wells are shown on Exhibit "A" to the Division
Certification.

For your convenience we have also enclosed a summary page showing all pertinent
data. If additional information is required please advise.

William J.
Director

WIL/BES

~ Enclosures
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September 5, 1996

Oxy USA, Inc.
P.O. Box 50250
Midland, Texas 79710-0250

Attention: Mr. Rick Foppiano
Re: Positive Production Response - Eumont Unit (Northern Portion) Waterflood Project.

Dear Mr. Foppiano:

Pursuant to your request dated July 3, 1996, please be advised that the Division hereby
certifies that a positive production response occurred within the East Corbin-Delaware Unit
Waterflood Project on October 15, 1995.

All Eumont Oil Pool producing wells within the following described area, which
currently number twenty-one as shown on Exhibit "A" attached hereto, shall be eligible for the
recovered oil tax rate:

PROJECT AREA

TOWNSHIP 18 SOUTH. RANGE 37 EAST. NMPM
Section 33: S/2 NE/4, SE/4 NW/4, NE/4 SW/4, S/2 SW/4, and SE/4
Section 34: SW/4 SW/4

TOWNSHIP 19 SOUTH, RANGE 37 EAST, NMPM
Section 3: Lot 4 (NW/4 NW/4 equivalent), S/2 NW/4 and SW/4
Section 4: Lots 1 through 4 (N/2 N/2 equivalent), S/2 N/2 and E/2 SE/4
Section 9: N/2 NE/4
Section 10: NW/4 NE/4 and W/2
Section 15: NW/4
Section 16: E/2 NE/4

Oxy USA, Inc. shall notify the Division:

a) of the change in status of any of the producing wells shown on
Exhibit "A";

b) in the event new producing wells are drilled within the project
area;




Positive Production Response

Oxy USA, Inc.

Eumont Unit (Northern Portion) Waterflood
September 5, 1996

Page 2

¢) of changes in operations within the unit which may affect the
certification and resulting tax rate granted herein.

The Division Director shall notify the Secretary of the New Mexico Taxation and
Revenue Department of the certification granted herein.

William J.
Division Diy

xc: File: EOR-17




EXHIBIT "A"

EUMONT UNIT (NORTHERN PORTION) WATERFLOOD

Certification of Positive Production Response

PRODUCING WELLS

“<Eocation

Eumont Unit Well No.1

F-33-18S-37E

30-025-05526

Eumont Unit Well No.3

H-33-18S-37E

30-025-05528

Eumont Unit Well No.5

J-33-18S-37E

30-025-05532

Eumont Unit Well No.8

N-33-18S-37E

30-025-05537

Eumont Unit Well No.10

P-34-18S-37E

30-025-05529

" Eumont Unit Well No.13

B-4-19S-37E

30-025-05556

Eumont Unit Well No.15

D-3-19S-37E

30-025-09877

Eumont Unit Well No.17

F-4-19S-37E

30-025-05550

Eumont Unit Well No.19

H-4-19S-37E

30-025-05546

Eumont Unit Well No.21

F-3-19S-37E

30-025-09879

Eumont Unit Well No.23

L-3-19S-37E

30-025-05543

Eumont Unit Well No.24

P-4-19S-37E

30-025-05555

Eumont Unit Well No.26

N-3-198-37E

30-025-05545

Eumont Unit Well No.27

B-9-19S8-37E

30-025-05584

Eumont Unit Well No.29

D-10-19S-37E

30-025-05585

Eumont Unit Well No.31

D-10-19S-37E

30-025-05587

Eumont Unit Well No.33

F-10-19S-37E

30-025-05589

Eumont Unit Well No.34

L-10-19S-37E

30-025-05592

Eumont Unit Well No.38

D-15-19S-37E

30-025-05599

Eumont Unit Well No.40

H-16-19S-37E

30-025-05606

Fumont Unit Well No.42

F-15-19S-37E

30-025-05601




) NEW MEXICO ENERGY, MINERALS i
2/ & NATURAL RESOURCES DEPARTMENT  Santa Fa, New Wexico 87505

, POSITIVE PRODUCTION RESPONSE DATA
EUMONT UNIT (NORTHERN PORTION) WATERFIL.OOD PROJECT

NAME OF PROJECT
Eumort Unit (Northern Portion) Waterflood Project
OPERATOR

Oxy USA, Inc.
‘ P.O. Box 50250
Midland, Texas 75710-0250
Attention: Mr. Richard E. Foppiano

POOL
Eumont Oil Pool

OCD ORDER NO. APPROVING WATERFLOOD PROJECT & DATE
R-2901-A, February 15, 1994

PROJECT AREA

TOWNSHIP 18 SOUTH, RANGE 37 EAST, NMPM
Section 33: S/2 NE/4, SE/4 NW/4, NE/4 SW/4, S/2 SW/4, and SE/4

Section 34: SW/4 S_W/4

TOWNSHIP 19 SOUTH, RANGE 37 EAST, NMPM
Section 3: Lot 4 (NW/4 NW/4 equivalent), S/2 NW/4 and SW/4

Section 4: Lots 1 through 4 (N/2 N/2 equivalent), S/2 N/2 and E/2 SE/4
Section 9: N/2 NE/4

Section 10: NW/4 NE/4 and W/2

Section 15: NW/4

Section 16: E/2 NE/4

DATE WATER INJECTION COMMENCED

March 16, 1994
DATE CERTIFIED PROJECT TO TAXATION & REVENUE

March 16, 1994




Positive Production Response

Oxy USA, Inc.

Eumont Unit (Northern Portion) Waterflood
September 5, 1996

Page 2

DATE POSITIVE PRODUCTION RESPONSE OCCﬁRRED
October 15, 1995
CURRENT NUMBER OF WEI LS WITHIN PROJECT AREA

Injection: 21
Production: 21
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GOVEANOR March 17, 1994 STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO 87504
ANITA LOCKWQOD (505) 827-5800

CABINET SECRETARY

Department of Taxation and Revenue
P.O. Box 630
Santa Fe, NM 87509-0630

Attention: Dick Minzner, Secretary

RE:  Certification of EOR Project
OXY USA, Inc.
East Eumont Unit Waterflood Project (Northern Portion)

Dear Secretary Minzner:

Enclosed is a copy of the certification issued to OXY USA, Inc. for its East Eumont Unit
Waterflood Project (Northern Portion) EOR project, certified by this Division on March 16,
1994, to be a qualified Enhanced Oil Recovery Project. If the operator applies for certification
of positive production response within five years from that date, this project will be eligible for
the Recovered Oil Tax Rate as provided in Laws of 1992, Chapter 38.

Only oil production from that portion of the lands identified in the certification which is actually
developed for enhanced recovery will be eligible for the reduced tax rate. At the time positive
production response is certified, we will identify for you the specific lands and wells within the
project which qualify for the Recovered Oil Tax Rate.

Sincerely,

William J. LeM
Director

WIJL/amg

Enclosures
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CABINET SECRETARY

OXY USA, Inc.

Attention: Scott E. Gengler
P.0O. Box 50250

Midland, TX 79710

CERTIFICATION OF ENHANCED OIL RECOVERY PROJECT
FOR RECOVERED OIL TAX RATE

The New Mexico Oil Conservation Division hereby certifies that the following Enhanced
Oil Recovery Project has been approved by the Division as a secondary project, pursuant to the
provisions of the New Mexico Enhanced Oil Recovery Act (Laws of 1992, Chapter 38). In order
to qualify for the Recovered Oil Tax Rate, you must apply for certification of positive production
response within five years from the date of this certification. Only production from that portion
of the project area identified herein which is actually developed for enhanced recovery will
qualify for the reduced tax rate.

If operation of this project is terminated for any reason, the operator of the project must
notify this Division and the Secretary of the Taxation and Revenue Department not later than
the thirtieth day after termination.

NAME OF PROJECT: East Eumont Unit Waterflood Project (Northern Portion)
OCD ORDER NO. R-2901-A

OPERATOR: OXY USA, Inc.

ADDRESS: Attention: Scott E. Gengler

P.O. Box 50250
Midland, TX 79710

CERTIFICATION DATE: March 16, 1994

PROJECT AREA:

TOWNSHIP 18 SOUTH, RANGE 37 EAST. NMPM
Section 33:  S/2 NE/4, SE/4 NW/4, NE/4 SW/4, S/2 SW/4, and SE/4
Section 34: SW/4 SW/4 :




EOR Project Certification
East Eumont Unit Waterflood Project (Northern Portion)
Page 2

TOWNSHIP 19 SOUTH, RANGE 37 EAST, NMPM

Section 3: Lot 4 (NW/4 NW/4 equivalent), S/2 NW/4, and SW/4
Section 4: Lots 1 through 4 (N/2 N/2 equivalent), S/2 N/2 and E/2 SE/4
Section 9: N/2 NE/4

Section 10: NW/4 NE/4 and W/2

Section 15: NW/4

Section 16: E/2 NE/4

APPROVED BY: STATE OF NEW MEXICO
OIL CONSERVATION DJIVISION

WILLIAM J. LEMAY
DIRECTOR

SEAL
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oOxXY OXY USA INC.
V

Box 50250, Midland, TX 79710

March 10, 1994

William J. LeMay :

Oil Conservation Division o MAR | 51994

P. O. Box 2088 ' A o ,
Santa Fe, NM 87504 c ;"‘f S

Dear Mr. LeMay:

OXY USA Inc., the operator of the East Eumont Unit pursuant to Order No. R-
2894, hereby requests the Division to issue a Certificate of Qualification under the
Enhanced Oil Recovery Act for the project area for the Unit, as approved in Division Order
No. R-2901-A. The project area is described in Ordering Paragraph No. (1) of said Order.
OXY USA Inc. wishes to commence injection by March 16, 1994, and thus your attention
to this matter is appreciated. Enclosed is a draft Certificate.

Sincerely,

Scott E. Gengler
Engineering Advisor
OXY USA Inc.
Western Region

SEG/dgj
Enclosure
cc: Rick Foppiano

David Stewart
Jim Bruce

An Occidental 0i1 and Gas company




TO: OXY USA Inc.
Attn: Scott E. Gengler
P. O. Box 50250
Midland, TX 79710

CERTIFICATION OF ENHANCED OIL RECOVERY PROJECT
FOR RECOVERED OIL TAX RATE

The New Mexico Oil Conservation Division hereby certifies that the following
Enhanced Oil Recovery Project has been approved by the Division as a secondary project,
pursuant to the provisions of the New Mexico Enhanced Oil Recovery Act (L. 1992, Ch. 38).
In order to qualify for the Recovered Oil Tax Rate, you must apply for certification of
positive production response within five years from the date of this certification. Only
production from that portion of the project area identified herein which is actually
developed for enhanced recovery will qualify for the reduced tax rate.

If operation of this project is terminated for any reason, the operator of the project
must notify this Division and the Secretary of Taxation and Revenue not later than the
thirtieth day after termination.

NAME OF PROJECT: East Eumont Unit

Waterflood Project (Northern portion of
East Eumont Unit)

OCD ORDER NO.: R-2901-A

OPERATOR AND ADDRESS: OXY USA Inc.
Attn: Scott E. Gengler
P. O. Box 50250
Midland, TX 79710

CERTIFICATION DATE: March 16, 1994



INITIAL PROJECT AREA
LEA COUNTY, NEW MEXICO

TOWNSHIP 18 SOUTH, RANGE 37 EAST, NNM.P.M.

Section 33:  S/2NE/4, SE/ANW/4, NE/4SW/4, S/2SW/4, and SE/4
Section 34: SW/ASW/4

TOWNSHIP 19 SOUTH, RANGE 37 EAST, N.M.P.M.

Section 3: Lot 4 (NW/4ANW/4 ecquivalent), S/2NW/4, and SW/4
Section 4: Lots 1 through 4 (N/2N/2 equivalent), S/2N/2, and E/2SE/4
Section 9: N/2NE/4

Section 10: NW/4NE/4 and W/2

Section 15: NW/4

Section 16:  E/2NE/4

APPROVED

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

WILLIAM J. LEMAY
Director
SEAL



