. Jart 03 11 09:49a Mike Pippin 505-564-8656

_ : ‘ <L '“1100'32210 ¢
DATEIN!,?)}/ SUSPENSE ENGINEER\:D ‘ng LOGGED!N\’,:Z, u Tm/ug F APPM://DO \)3(?7 ?j

ASOVE TRIS LINE FOR DNISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION &5, ﬁ / }/ %
- Engineering Bureau - FLYFHTF
1220 South St. Francis Drive, Santa Fe, NM 87505 NS :
HORSESHOE GALLUP UNLT #300 % ')‘-«}w # 3 00
ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST 1S MANDATORY FOR ALt ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
© WHICH REGUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE L é ; 2@

Application Acronyms:
INSL-Non-Standard Locafion] [NSP-Non-Stapidard Proration Unit] [SD-Simulianeous Ded:catmn}‘ ; ({%
JDHC-Downbole Commingling] [CTB-Lease Commingling] [PLC-PooliLease Commingling] N E F CL '
[PC-Pooil Cormmingling] [OLS - Offi~Lease Starage] [OLM-Of-Lease Measurement]
IWFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
: : [SWD-Salt Water Disposal] - fIP--Injection Pressure Increase]
JEOR-Qualified Enhanced O/l Recovery Certification] [PPR-Pasitive Production Response]

[1] TYPE OF APPLICATION - Check Those Which Appty for [A]
[A] Location - Spacing Unit - Simultaneous Dedication
X NSL NSP [} sp
Check One Only for [B] or [C]
[B] Commingling - Storage - Measurement
[ pec [JcrB [ rec [ pe [ ous [ OLM

C] Injection ~ Disposal - Pressure Increase - Enhanced Oil Recovery
[]wx[lpm ] swp [J m1 ] EOR [] PPR

[D1 Other: Specify

{23 NOTIFICATION REQUIRED TO: - Check Those Which Apply, or O Does Not Apply
[A] [] Working, Royalty or Overriding Royalty Interest Owners

Bl 4 Offset Operators, Leaseholders or Surface Owner
iCl M Appiication is One Which Requires Published Legal Notice
D] . [ ] Notification and/or Concurrent Approval by BLM or SLO
U.8. Bureau of Land Management - Commissioner of Public Lands, State Land Office
{E)] . [ For all of the above, Proof of Notification or Publication is Attached, and/or,
[F] [] Waivers are Atiached

3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

{4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. 1 also understand that no action will be taken on this
application untii the required information and potifications are submitted to the Division.

Note: m'atement must T completed by an individual with managerial and/or supervisory capacity.

Mike Pippin Petro!eum Engineer December 30. 2010
Print or Type Name S)gnate{re Title Date

mike@pippinllc.com
e-mail Address




Warnell, Terry G, EMNRD

To: mike@pippinllc.com
Subject: NSL Application?
Hi Mike,

Going to need an Administrative Application Checklist Horseshoe Gallup Unit Well No. 300 before it can be logged into
RBDMS
http://www.emnrd.state.nm.us/ocd/documents/admnapp.pdf

-~ Z’/ e
Sincerely /l/ LS

Terry G. Warnell

New Mexico Oil Conservation Division
1220 South St. Francis

Santa Fe, NM 87505

505-476-3466




BIYA OPERATORS, INC.
c/o Mike Pippin
3104 N. Sullivan Avenue D
Farmington, NM 87401 T ‘
505-327-4573 (phone) 505-564-8656 (fax) PEQE\\ Lr) OC
Email: mike@pippinlic.com "

s \'- Zb
December 29, 2010 708 nec 29 P

Engineering Bureau

David Brooks

New Mexico Qil Conservation Division
1220 S. Saint Francis Drive

Santa Fe, New Mexico 87504

RE: Application for Administrative Approval of Non-standard Location & Non-standard Proration Unit
BIY A Operator’s: Horseshoe Gallup Unit #300 (proposed new well)
Surface: 1101 FNL & 331° FWL (D and Lot #1). Sec. 28 T31N R16W, San Juan County, NM
Horseshoe Gallup Pool (32870)

Dear Mr. Brooks:

BIY A Operators Inc. hereby requests administrative approval for a non-standard location and a non-standard
pro-ration unit for the above referenced well. The reason for these requests is due to the irregularity of the official
survey. Attached for your reference are the following exhibits:

Proposed Well Location Plat, (NMOCD Form C-102)

List of Offset Operators and/or Leasehold Owners
Leasehold/Owner Map

Copy of the letter to the Offset Operators and/or Leasehold Owners
Well Status Map

Production Map

Topographic map

NV R WL —

The rules state that an oil well should not be closer than 330 feet to the South and North quarter-quarter lines
nor closer than 330 feet to the East and West quarter-quarter lines of an oil 40 acre pro-ration Unit. BIYA Operators
plans to drill the referenced well from a surface location (in lot #1 of section 28) that is nearer the south and east
quarter-quarter lines due to the irregularity of the official survey. Therefore, NM State rules indicate that this proposed
well needs an order for a non-standard location.

BIY A Operators plans to dedicate all of Lot #1 in Section 28, which consists of 25.25 acres to the proposed oil
well due to the irregularity of the official survey. Therefore, NM State rules indicate that this well needs an order for a
non-standard pro-ration unit.

By certified mail, a copy of this application and request for administrative approval has been sent to all of the
Horseshoe Gallup (32870) offset operators/owners on the attached list. Lime Rock Resources would like to request
your Administrative Approval for the non-standard location and non-standard pro-ration unit based on the above
information. Should you need any additional information please feel free to contact me at (505) 327-4573.

Best Regards, A«
Mike Pippin
Petroleum Engineer

Enclosures

cc: Charlie Perrin



DISTRICT {

| 1625 §. Freneh Dr. Hobbs. NM. 80240 State of New ‘Mexico . S "
B Energ) Minerels & Natural Resources Department . rerm c\' <
DISTRICT 1’ Reviseg July, i€, e
.30 W. Grand Ave. Artesia. N:M.. 88210 OIL- CONSERVATION DIVISION ‘Submit-one copy to copropricie
‘ : : © 1220 South St. Francis Dr. Distrct Offce
DISTRICT I :
1000 Rio Brazos Rd. Aztec, KM. 87410 - ' . Santa Fe, NM B7505 v
: Désa?‘sc;& St. Francis Dr.. Same Fo. N Evses - ' S ’ - I AMENDED REFORT
o _ WELL LOCATION AND ACREAGE DEDICATION PLAT
AP Number *Pool Code . ? Pool
| | 32970 HOorsESHoE G #etwP
- ‘Property Code *Property Name ® Well Number
' . 305z5’0 o _ HORSESHOE GALLUP UNIT 304G
: YOGRID No. 10perator Name * Elevation
2247 /7 -l BIYA OPERATORS. INC. 5575

*° Surface Location

Gl or iot po.| -Section Township Range Lot Idn{  Feet from the| North/South lind Feet from the East/West line County
PR ©28 ] 31-N | 1e-w AL . NORTH o 33% © WEST SAN. JUAN
11 Y] .
, Bottom Hole Location If Different From Surface
. ULor lot no.{ Section Tovnship Range Lot 1dn Feet from the North/South line] = Feet from the East/West line County
o Dedicated Acres ¥ Joint or Infill . * Consolidation Code 13 0rder No.
1525 ~ £oT / |

\O ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

. .f;s' o OR A NON=- STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
{Fo. 3 X 4 S B9'39'44” FD. 3 1/4" SC. 1
1992 BuM 1 Tis2ss (V) 1982 3 - _ OPERATOR CERTIFICATION
WEST "1822.92° (R) CTo : - 1 heredy certify thal the information coninined herein
LOT-\- - . C is true gnd complete to the besl of my bnowledge cng
) PR F R bdelisf, and. that this orgonization either cuns a working
EERRE U B R S “intrrest or unieased mineral interest in ths land
- 1525 incluting the proposed bottom hole location or has o |
: vight fo drill this well af this location pursuant o a -
. . . . - . o - . tondroct with an ouwmer of such a mineral or working <
: & N . : L DERREE : K interest, or {0 o voluniwry pooling ogreement or o
133 - E g K _ || commusory pooting order hevetofore entered by the
LB SURFACE
Bl . LAT: 3s6. 87619' N (NAD 83) f )
iov: o 4 LONG: . 08 53558’ (NAD 85) . . Signsture
Bl R-% N s FEN S .
el o EEREE | MIKE PIPEIN
;EE 1576 T o : T . : ", |l Printed Name
B _ : , LMIKE@PIFANLLC ot
A - . o : » 7 L E mail Address .
o R 28 ——
Y P R S T | . > SURVEYOR CERTIFICATION
jreez/1ees BV L T ) . "I hereby cortify that the well location shoum on Udis plat
. . Lot - - ) S - o wits plotted from field notes of actual  surveys made. by
B A C : : o correct to the best of my belief

UTE' MOUNTAIN UTE RESERVATION .

' "'E\,EMB:mT”\

. Certificate Num!

“NAVAJO INDIAN RESERVATION -




BIYA OPERATORS, INC.

c/o Mike Pippin
3104 N. Sullivan Avenue
Farmington, NM 87401
506-327-4573 (phone) 505-564-8656 (fax)
Email: mike@ pippinlic.com

OFFSET OPERATORS AND/OR OWNERS NOTIFICATION LIST
HORSESHOE GALLUP UNIT #300 -- NSL & NSP Application

OFFSET OPERATORS AND/OR OWNERS:

Akhtar Zamon

Director, Minerals Department
Navajo Tribe

P.O. Box 4950

Window Rock, AZ 86515

Gordon Hammond
Director of Tribal Energy
P.O. Box 42

Towaoc, CO 81334
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BIYA OPERATORS INC.
c/o Mike Pippin PE
3104 N. Sullivan Avenue
Farmington, NM 87401
505-327-4573 (phone) - 505-564-8656 (fax)
Email: mike@pippinllc.com

December 29, 2010

CERTIFIED MAIL:

RE: Application for Administrative Approval of Non-standard Location and Pro-ration Unit
BIYA Operator's: Horseshoe Gallup Unit #300
Surface: 1101 FNL & 331’ FWL (Lot #1). Sec. 28 T31N R16W, San Juan County, NM
Horseshoe Gallup Pool (32870)

Dear Sir or Madam:

Enclosed please find a copy of the above captioned application that has been sent to the
NMOCD for administrative approval. Should you not agree with the request, please notify the
NMOCD within 20 days of the date of this application.

BIYA Operators plans to spud this well in the spring of 2011.

Any questions you may have concerning the operations, please feel free to contact me at (505)
327-4573.

Best Regards,

At e

Mike Pippin
Petroleum Engineer

Enclosures
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DATE IN SUSPENSE ENGINEER

o oo )0033 7234

ABOVE THIS LINE FOR DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
- Engineering Bureau -

1220 South St. Francis Drive, Santa Fe, NM 87505
HORSESHOE GALLUP UNIT #400

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE
Application Acronyms:

[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
IDHC-Downhole Commingling] |[CTB-Lease Commingling] [PLC-PooliLease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPi-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

[1]  TYPE OF APPLICATION - Check Those Which Apply for [A]

[A] Location - Spacing Unit - Simultaneous Dedication
X] NsL X NsP [] sD

Check One Only for [B] or [C]
[B] Commingling - Storage - Measurement
[0 pbHC [] ctB [] PLC [] PC [] OLS [] OLM

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
[J wex [] pmx [] swp [J et [] EOR [] PPR

D] Other: Specify

a00 d3n403d

LZ¢ o 11wl e

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or (1 Does Not Apply
[A] [] Working, Royalty or Overriding Royalty Interest Owners

[B] [Z Offset Operators, Leaseholders or Surface Owner
[C] [] Application is One Which Requires Published Legal Notice

D] [] Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

[E] (] For all of the above, Proof of Notification or Publication is Attached, and/or,

[F} (] Waivers are Attached

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

4] CERTIFICATION: [ hereby certify that the information submitted with this application for administrative

approval is accurate and complete to the best of my knowledge. 1 also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must b

e completed by an individual with managerial and/or supervisory capacity.
oy kY
Mike Pippin /fz{é/ l‘»%&% Petroleum Engineer January 7. 2011
Print or Type Name Signaﬁl{e Title Date

mike@pippinllc.com

e-mail Address



BIYA OPERATORS, INC.
¢/o Mike Pippin
3104 N. Sullivan Avenue
Farmington, NM 87401
505-327-4573 (phone) 505-564-8656 (fax)
Email: mike@pippinllc.com

January 7, 2011

Engineering Bureau

David Brooks

New Mexico Oil Conservation Division
1220 S. Saint Francis Drive

Santa Fe, New Mexico 87504

RE: Application for Administrative Approval of Non-standard Location & Non-standard Proration Unit
BIYA Operator’s: Horseshoe Gallup Unit #400 (proposed new well)
Surface: 1101’ FNL & 331 FWL (D and Lot #1). Sec. 28 T31N R16W, San Juan County, NM
Horseshoe Gallup Pool (32870)

Dear Mr. Brooks:

As you requested, this revised application shows the well number change from #300 to #400. BIYA Operators
Inc. hereby requests administrative approval for a non-standard location and a non-standard pro-ration unit for the above
referenced well. The reason for these requests is due to the irregularity of the official survey. Attached for your
reference are the following exhibits:

Proposed Well Location Plat, (NMOCD Form C-102)

List of Offset Operators and/or Leasehold Owners
Leasehold/Owner Map

Copy of the letter to the Offset Operators and/or Leasehold Owners
Well Status Map

Production Map

Topographic map

Nk =

The rules state that an oil well should not be closer than 330 feet to the South and North quarter-quarter lines
nor closer than 330 feet to the East and West quarter-quarter lines of an oi! 40 acre pro-ration Unit. BIYA Operators
plans to drill the referenced well from a surface location (in lot #1 of section 28) that is nearer the south and east
quarter-quarter lines due to the irregularity of the official survey. Therefore, NM State rules indicate that this proposed
well needs an order for a non-standard location.

BIY A Operators plans to dedicate all of Lot #1 in Section 28, which consists of 25.25 acres to the proposed oil
well due to the irregularity of the official survey. Therefore, NM State rules indicate that this well needs an order for a
non-standard pro-ration unit.

By certified mail, a copy of this application and request for administrative approval has been sent to all of the
Horseshoe Gallup (32870) offset operators/owners on the attached list. Lime Rock Resources would like to request
your Administrative Approval for the non-standard location and non-standard pro-ration unit based on the above
information. Should you need any additional information please feel free to contact me at (505) 327-4573.

Best Regards,

T Ml injeisn
Mike Pippin
Petroleum Engineer

Enclosures

cc: Charlie Perrin



%35 5 Frenes m- chbs NN sszm s : Staie of Ne' ][encg S I -
o o Energy Minerals & Natural Resources Depar‘r-u‘.ent o | Revised .) .‘vo ..E\, >
©DISTRICT I A ed Jul
L3303 ¥. Grand ave. “"—"‘3 AL sezio” . . OIL CONSERVATION DIVISION - _Submii-one copy to cpprops
" pistRicT o - .1220° South’ St. Francis Dr. r ‘ :
.. 1080 Rm Bmos pa., Aztec, KA. aum T Santa Fe, NM B7505
s X oo oot I AMENDED REPORT

— .2:0 ..o_th St. Francis’ Dr Santa. Fao o 87‘05

- WELL LOCATION AND ACREAGE DEDICATION PLAT

VAP] Number *Pool Code * Poo!
L B - 3 Teo70 | HORSESHOE "L laP
* Properiy Code - : $property Name ¢ Vel Number
L BO5AE5C | - . ~ HORSESHOE GALLU® UNIT ' 400
s TOGRID No. Operstor Name ¥ Eievetion
\2z242/7 | | BiYA OPERATORS. INC. _ T Ere

* gurface Location

Feet from the North/Soutk: lin Feet from th East/West line

.L or lot no,{ “Section Township{  Range Lot Wn
D C28 ) 31N | 15-W 5101 - |- NORTH - 331 | WESY
' Bottom Hole Location f Different From Surface -
, UL or lot no. Section Township Range || Lot Idn Peet from the North/South line]  Feet from the; East/West line, County
‘.",.b i Dedxcated Acresv ”Jc;mt or Inﬂll S . “Consol.idaﬁon‘ Code SQ0rder No.
i 9 A ’7' ~ L ﬁT I

\O ALLOWABLE WILL BE ASQIGNED TO THIS: COMPLETION UNTIL ALL. IN'I"ERES‘I'Q HAVE BEEN' CONSOLIDATED
: *  OR A NON~-STANDARD UNIT HAS BEEN APDROVED BY THE DIVISION )

Lo : : -
B Lo I TARNC ok 4 S Bg'59°44” E S N /47 BC. ' v
7189z BLN 1 {1 Tiszzss Co{rsezam - e OPERATOR CERTIFICATION
o o WEST 822,82 (R} LT o K i 7 hareby cevtify that the information condained herein
- o . . co T . is true ond complete to the best of my krowledge ond .
S _____ .- belief, MMﬂbswgmmmcmcuoh-*‘v
- R me‘l or unjrased mineral interest in the land
= Wmdwlmhakbwwhsn_.
33

SURFACE ‘
CEg ATz 36.87619" N (NAD 83) .
w= LONG: - 108. 53558' (NAD 83)‘5
% ;

0 B Y N, 77117 727
15261 T 1 . AR ' ..'_ . " {i. Printed Name
C : W /kE@P:/’/’/N/.Ac.-cm{

. E—mnxl Add:!ss

By 53’ S
- SOUTH 2604367 (R)- . 1

Ay
Q-

MON- 8 1/2

3
D
~
<
Bl

18 SURVEYO‘{ CERTIFICATIO\

IMWMWMWMMJ:LSPLJ

S 3v/2"8C.
92/1995 BLv -

L . wis plotted from. field motes of actual surveys made. by
= TS - e . v .me ov wnder my supervition. nd that the STmE W5 rie
S I I P AR S mnd covreet 1o the- dest of my belief.
. i:( o UTE MOUNTAIN UTE RESERVATION . - - o

N ' . : o - DECEMBER AT ZOTE N

::E - - oA v T

=

 NAVAJO' INDIAN RE.




BIYA OPERATORS, INC.
c/o Mike Pippin
3104 N. Sullivan Avenue
Farmington, NM 87401
505-327-4573 (phone) 505-564-8656 (fax)
Email: mike@ pippinllc.com

OFFSET OPERATORS AND/OR OWNERS NOTIFICATION LIST
HORSESHOE GALLUP UNIT #400 -- NSL & NSP Application

OFFSET OPERATORS AND/OR OWNERS:

Akhtar Zamon

Director, Minerals Department
Navajo Tribe

P.O. Box 4950

Window Rock, AZ 86515

Gordon Hammond
Director of Tribal Energy
P.O. Box 42

Towaoc, CO 81334
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BIYA OPERATORS INC.
c/o Mike Pippin PE
3104 N. Sullivan Avenue
Farmington, NM 87401
505-327-4573 (phone) - 505-564-8656 (fax)
Email: mike@pippinlic.com

December 29, 2010

CERTIFIED MAIL:

RE: Application for Administrative Approval of Non-standard Location and Pro-ration Unit
BIYA Operator's: Horseshoe Gallup Unit #400
Surface: 1101’ FNL & 331’ FWL (Lot #1). Sec. 28 T31N R16W, San Juan County, NM
Horseshoe Galiup Pool (32870)

Dear Sir or Madam:

Enclosed please find a copy of the above captioned application that has been sent to the
NMOCD for administrative approval. Should you not agree with the request, please notify the
NMOCD within 20 days of the date of this application.

BIYA Operators plans to spud this well in the spring of 2011.

Any questions you may have concerning the operations, please feel free to contact me at (505)
327-4573.

Best Regards,

Mike Pippin
Petroleum Engineer

Enclosures
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Brooks, David K., EMNRD

From: Brooks, David K., EMNRD

Sent: Thursday, January 13, 2011 5:19 PM

To: '‘Mike Pippin'

Subject: BIYA Operators, Inc. - Horseshoe Gallup Unit #400; NSL/NSP Application

Dear Mr. Pippin

Please advise if BIYA Operators Inc. owns 100% of the working interest throughout the W/2 Section 28, and, if not, if
working interest ownership is uniform throughout the half Section.

Sincerely

David K. Brooks
Legal Examiner



Brooks, David K., EMNRD

From: Mike Pippin [mike@pippinlic.com]

Sent: Thursday, January 13, 2011 5:28 PM

To: Brooks, David K., EMNRD

Subject: RE: BIYA Operators, Inc. - Horseshoe Gallup Unit #400; NSL/NSP Application

Yes, BIYA Operators Inc. owns 100% working interest throughout all of section 28.

From: Brooks, David K., EMNRD [mailto:david.brooks@state.nm.us]

Sent: Thursday, January 13, 2011 5:19 PM

To: Mike Pippin

Subject: BIYA Operators, Inc. - Horseshoe Gallup Unit #400; NSL/NSP Application

Dear Mr. Pippin

Please advise if BIYA Operators Inc. owns 100% of the working interest throughout the W/2 Section 28, and, if
not, if working interest ownership is uniform throughout the half Section.

Sincerely

* David K. Brooks
Legal Examiner



