
/ j SUSPENSE ENGINEER C"' l LOGGED INy^/<^ ^ / / ^ | TYPE fiL^/^ | APP NO. ^ ^? ^ ^ / ^ O ^ ^ 

ABOVE THIS LINE FOR DIVISION USE ONLY 

NEW M E X I C O O I L CONSERVATION DIVISION ^ g g f % 
- Engineering Bureau - *' ̂  * 

1220 South St. Francis Drive, Santa Fe, NM 87505 

ADMINISTRATIVE APPLICATION CHECKLIST 
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 
A p p l i c a t i o n A c r o n y m s : 

[NSL-Non-Standard L o c a t i o n ] [NSP-Non-Standard P ro ra t i on U n i t ] [SD-S imu l taneous Ded i ca t i on ] 
[DHC-Downho le C o m m i n g l i n g ] [CTB-Lease C o m m i n g l i n g ] [PLC-Poo l /Lease C o m m i n g l i n g ] 

[PC-Pool C o m m i n g l i n g ] [OLS - Of f -Lease S t o r a g e ] [OLM-Of f -Lease M e a s u r e m e n t ] 
[WFX-Wate r f l ood E x p a n s i o n ] [PMX-Pressure M a i n t e n a n c e E x p a n s i o n ] 

[SWD-Sal t W a t e r D i sposa l ] [ IP I - l n j ec t i on P ressu re I n c r e a s e ] 
[EOR-Qual i f ied E n h a n c e d Oi l Recove ry C e r t i f i c a t i o n ] [PPR-Pos i t i ve P r o d u c t i o n Response ] 

[ 1 ] TYPE OF APPLICATION - Check Those Which Apply for [A] 
[A] Location - Spacing Unit - Simultaneous Dedication 

• NSL • NSP • SD 

Check One Only for [B] or [C] 
[B] Commingling - Storage - Measurement ' 

• DHC • CTB • PLC • PC • OLS p$ 'OLM^V2-A 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
• WFX • PMX • SWD • IPI • EOR • PPR 

[D] Other: Specify /%</e /?J/n'/^ir/f<^,'Ve. Order- QL,jr?~ZZ. 
efue /-rosier £o*>- /V **3 - kc^^s $~z 

[2] NOTIFICATION REQUIRED TO: - Check Those Which^jpy^r Do^ Nj^ Ajjply a>f>-*^/, c?m ^ 
[A] fffl Working, Royalty or Overriding RoyaltyTnterest Owners ( /<^<>s<^ «o 

[B] • Offset Operators, Leaseholders or Surface Owner /£ SZ&msz, 

I I Application is One Which Requires Published Legal Notice 

Notification and/or Concurrent Approval b£gLIv0)r Sf(p 
U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office 

For all of the above, Proof of Notification or Publication is Attached, and/or, &> r — 

Waivers are Attached /S^^f p/? /& fee? ST*s/f^,^ t^tt^ris/t^, 

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE 
OF APPLICATION INDICATED ABOVE. 

[C] • 

[D] 

[E] txi 
[F] • 

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative 
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this 
application until the required information and notifications are submitted to the Division. 

Note: Statement must be completed by an individual with managerial and/or supervisory capacity. 

John D. Roe Q . Engineering Manager 1-20-2011 

Print or Type Name Signature Title Date 

iohnroe@duganproduction.com 
e-mail Address 



I dugan production corp. 
dp _ 

MAILED CERTIFIED-RETURN RECEIPT 

January 20, 2011 

Energen Resources Petrohawk Properties, LP 
605 Richard Arrington, Jr. Blvd. North P.O. Box 4346 
Birmingham, AL 35203 Houston, TX 77210-4346 

Four Star Oil & Gas Co. 
P.O. Box 36366 
Houston, TX 77010 

Re: Dugan Production Corp.'s 
Off-lease Gas Measurement & Sales 
Coaly No. 90 & Coaly No. 3 
SESE Section 28, T-27N, R-12W 
San Juan County, New Mexico 

Dear Interest Owner, 

Attached for your information and review is a copy of our letter dated 1-17-11 requesting that the 
New Mexico Oil Conservation Division (NMOCD) and Bureau of Land Management (BLM) 
transfer their existing approvals for the off-lease measurement and sale of gas from Dugan 
Production's Coaly No. 90 to Dugan Production's Coaly No. 3. The Coaly No. 3 was recently 
drilled to develop a Farmington Sand that had been encountered during the drilling of the Coaly 
No. 90. However upon drilling the Coaly No. 3 at a location 50' west of the Coaly No. 90 we did 
not encounter the Farmington Sand and subsequently completed the Coaly No. 3 in the Basin 
Fruitland Coal which required us to abandon the Basin Fruitland Coal Completion in the Coaly 
No. 90 prior to recompleting the Coaly No. 90 in the Farmington Sand. 

You are receiving this information because the NMOCD requires that all interest owners receive 
notice and if there are comments or objection, they must be made within 20 days from the date of 
this letter. Dugan Production holds 100% of the working interest and as an overriding royalty 
interest owner, there are no costs to you. Your interest in the Coaly No. 3 is the same as in the 
Coaly No. 90. Hopefully, all interest owners will benefit from production that is developed by 
recompleting the Coaly No. 90 from the Basin Fruitland Coal to the Farmington Sand. Production 
revenues from the Basin Fruitland Coal completion in the Coaly No. 3 should be similar to the 
Basin Fruitland Coal completion in the Coaly No. 90. 

Should you have any questions or need additional information, please let me know. Should you 
have an objection to our application, please let me know or you can contact the NMOCD directly 
by calling Mr. Terry Warnell in the Engineering Bureau @ 505-476-3466 and I would appreciate 
receiving a copy of your objection. 

Sincerely, 

John D. Roe 
Engineering Manager 

Attachments 

709 E. MURRAY DR. • P. O. BOX 420 • FARMINGTON, N.M. 87499-0420 • PHONE: (505) 325-1821 • FAX# (505) 327-4613 



DUGAN PRODUCTION CORP. 
Coaly No. 90 & Coaly No. 3 

S E S E Section 28, T-27N, R-12W 
San Juan County, New Mexico 

Basin Fruitland Coal - 320A E/2 Spacing unit 
Undesignated Farmington Sand - 160A SE/4 Spacing unit 

Working Interest Owners 
Dugan Production Corp. 
P. O. Box 420 
Farmington, NM 87499-0420 

Royalty Interest Owners 
USA - Bureau of Land Management 
1235 LaPlata Hwy, Suite A 
Farmington, NM 87401 
Federal Lease NM-33021 

Overriding Royalty Interest Owners 
Energen Resources 
605 Richard Arrington, Jr. Blvd. North 
Birmingham, AL 35203 

Four Star Oil & Gas Co. 
P. O. Box 36366 
Houston, TX 77010 

/ Petrohawk Properties, LP 
P. O. Box 4346 
Houston, TX 77210-4346 

Working Interest - % Net Interest - % 

100.00 80.000000 

12.500000 

3.750000 

1.250250 

2.499750 

TOTAL 
100.00 100.00 
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ll 
January 17,2011 

Mr. Richard Ezeanyim 
NMOCD Engineering Bureau 
1220 South St. Francis Drive 
Santa Fe, NM 87505 

Mr. Dave Evans 
Bureau of Land Management - FFO 
1235 La Plata Highway 
Farmington, NM 87401 

Re: Off-Lease Gas Measurement & Sale 
Dugan Production Corp.'s Coaly No. 90 & Coaly No. 3 
Basin Fruitland Coal pool (OCD Pool No. 71629) 
API No. 30-045-33905 & 30-045-35012 
SESE Section 28, T-27N, R-12W 
San Juan County, New Mexico 

Dear Mr. Ezeanyim & Mr. Evans, 

We are writing to request that the Off-Lease Gas Measurement & Sale currently approved for Dugan 
Production's Coaly No. 90 (NMOCD Administrative order OLM-22) be transferred to Dugan Production's 
Coaly No. 3. Both wells are located on Federal Lease NM-33021 and are only 50' apart. Attachment No. 1 
presents a map showing both wells along with the gas line and off-lease sales meter location which is 
Enterprise Field Service's meter No. 88741. The Coaly No. 90 was completed 12/03/2008 in the Basin 
Fruitland Coal with an E/2 spacing unit (see Attachment No. 2) and as of 11/01/2011, has produced a total 
of 5,902 mcf plus 20,890 bbl water from the Basin Fruitland Coal. At a twin location 50' to the west of the 
Coaly No. 90, (Coaly No 90 location is 660' FSL & 1000' FEL, Coaly No. 3 location is 660' FSL & 1050' FEL 
of section 28, T-27N, R-12W), Dugan Production spudded the Coal No. 3 on 9/15/2010 with plans to 
complete a wildcat Farmington Sand which had been encountered while drilling the Coal No. 90. Upon 
reaching TD in the Coaly No. 3, we had not encounter the Farmington Sand and modified our plans to move 
the Basin Fruitland Coal completion from the Coal No. 90 to the Coaly No. 3 and recomplete the Coaly No. 
90 in the Farmington Sand after abandoning the Fruitland Coal completion. Attachment No. 3 presents the 
plan change in the Coaly No. 3 and attachment No. 4 presents the plan change in the Coaly No. 90. 

The Fruitland Coal completion in the Coaly No. 90 was averaging 21 mcfd plus 56 bwpd and was 
abandoned on 10/28/2010 and the Farmington Sand (724'-750') is currently being evaluated for completion. 
The Coaly No. 3 was completed on 12/20/2010 in the Basin Fruitland Coal with the E/2 spacing unit which 
was previously established for the Coaly No. 90 (see attachment No. 5). 

It is Dugan production's proposal to produce the Basin Fruitland Coal in our Coaly No. 3 using the off-lease 
sales meter previously approved for our Coaly No. 90. Upon completing the Farmington Sand in the Coaly 
No. 90, we anticipate oil production with very little gas. Should there be sufficient gas volumes, we will 
submit an application to surface commingle the gas from both wells and convert the current Enterprise gas 
sales meter to a central delivery sales meter. 

There is only one Federal Lease (NM-33021) for both spacing units. Dugan Production holds 100% of the 
working interest and all interest in the Farmington Sand and Fruitland Coal is the same. A copy of this letter 
is being sent to the interest owners. 

Should there be questions or additional information needed, please let me know. 

Sincerely, 
^~<£> O. Bye. 

John D. Roe 
Engineering Manager 

attachments 

XC: NMOCD - Aztec 

709 E. MURRAY DR. • P. O. BOX 420 • FARMINGTON, N.M. 87499-0420 • PHONE: (505) 325-1821 • FAX# (505) 327-4613 
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Attachment No. 1 

Dugan Production Corp. 
Off-site/Off-lease Gas Sales Meter 

Coaly No. 90/Coaly No. 3 
Well Location: SESE 28, T-27N,R-«W 
Gas Sales Meter: SENE 29, T-27N. R-12W 

Enterprise Meter No. 88741 
Hugh Lake & Gallegos Trading Post Maps i f f 

.10. 



District I 

PO Box 1980. Hobbs. NM 88241-1980 

District I I 

PO Drawer DD. Artesia, NM 88211-0719 

District I I I 

1000 Rio Brazos Rd.. Aztec. NM 87410 

District IV 

PO Box 2088. Santa Fe, NM 8 7 5 0 4 - 2 0 8 8 

State of New Mexico 
Energy. Minerals £ Natural Resources Department 

OIL CONSERVATION DIVISION 
PO Box 20B8 

Santa Fe, NM B7504-20S8 

Form C-102 
Revised February 21. 1994 

Instructions on back 
Submit to Appropriate Distr ic t Office 

State Lease - 4 Copies 
Fee Lease - 3 Copies 

• AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

'API Number 'Pool Code 

71629 

'Pool Name 

BASIN FRUITLANO COAL 

'Property Code Property Name 

COALY 

We 11 N u m b e r 

90 

'OGRID No. 

006515 

"Operator Name 

DUGAN PRODUCTION CORPORATION 

'E levat ion 

5795' 

1 0 Sur face Loca t i on 

UL or lo t nd 

P 

Section 

2B 

Townsnip 

27N 

Range 

12W 

Lot Idn Feet f ron tha 

660 

North/South l i no 

SOUTH 

Feet from the 

1000 

Eaat/Hest l ine 

EAST 

County 

SAN JUAN 

» E o t tom Hole Loca t i on I f D i f f e r e n t From Surface 
UL or lo t no Section Townshio Range Lot Idn Feet from the North/South l i r a Feflt from tho East/West l ine County 

u Dedicated Acres 

320.0 Acres - ~ (E/2) 

" J o i n t or I n f i l l M Consolidation Code " O r d e r No 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

16 
5280 .00 ' D U G A N 

NM-33021 

o 
o 

o 

CO 
C\J 
LD 

28 

OPERATOR CERTIFICATION 

o 
p 

o 
CO 
OJ 
ID 

LAT: 36.54076 TV 
LONG: 108.11139 TV 

DATUM: NA019B3 

O 

52B0 .00 ' 

hereby c e r t i f y that the information 
contained herein is. t rue and complete 
to the best of my knowledge and be l i e f 

S i g n a t u r e / 

Kurt Fagrelius 

P r i n t e d Name 

Geology 

T i t l e 

July 3, 2006 

Date 

SURVEYOR CERTIFICATION 
I heretjy c e r t i f y that the well locat ion 
shown an t h i s plat was p lo t ted from f i e l d 
notes of actual surveys made by me or under 
my supervision, and that the same is t rue 
and correct to tne best of my be l ie f 

•ate of Survey: APRIL 24, 3006 

Signature and Seal of Professional Surveyor 

C e r t i f i c a t e Number 15269 

A / o . 2 . 



Form 3160-5 

(June 1990) 

UNITED STATES 
DEPARTMENT OF THE INTERIOR 
BUREAU OF LAND MANAGEMENT 

No. 3 

SUNDRY NOTICES AND REPORTS ON WELLS v 

Do not use this form for proposals to drill or to deepen or reentry to a different reservoir. 
Use "APPLICATION FOR PERMIT -" for such proposals 

SUBMIT IN TRIPLICATE 

FORM A P P R O V E D 

Budget Bureau Mo. 1004-0135 

Expires: March 31,1993 

5 tease Designation and Serfaf Ho. 

NMNM33021 

6. if Indian, Allotted or Tribe Name 

1. Type of Wel l 

n °" 
I I Well 

7 IF Unil orCA, Agreemenl Designation 

Gas 

Well I I Other 
2. Name of Operator 

Dugan Production Corp. 

8. Well Name.and-No, 

3. Address and Telephone Mo. 

P.O. Box 420 , Farmington, NM 87499 (505) 325 - 1821 
9. API Well Mo. 

30-045-35012 

Location of Well (Footage, S e c , T., R , M,, or Survey Description} 

660' FSL & 1050' FEL 

Sec. 28, T27N, R12W NMPM 

10. Field and Pool, or Exploratory Area 

Farmington Sand, 

11. County or Parish, Stale 

San Juan 
12. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA 

TYPE OF SUBMISSION TYPE OF ACTION 

m Notice of Intent • Abandonment • Change of Plans 

• Recompletion • New Construction 

• Subsequent Report • Plugging Back • Non-Routine Fracturing 

• Casing Repair • Water Shut-Off 

• Final Abandonment Notice • Altering.Casing - • Conversion to Injection 

m Other C o m p l e t e F r u i - t l a n d CoalLTJ Dispose Water 

anct " h o t F a r m i n g t o n Ss 
(Note: Reporl results of multiple completion on Well 
Completion or Rocomplotion Report and Log toon.) 

13. Describe Proposed or Completed Operations (Clearly stale all pertinent details, and give pertinent dates, including estimated date of starling any proposed work If well is directionally drilled, 
give subsurface locations and measured and true vertical depths for all ma rke r and zones pertinent lo ihis work.) ' 

Plan to p e r f o r a t e F r u i t l a n d Coal from 964 - 968, 992 - 996 and 1147 - 1162. 

W i l l then swab t e s t t o evaluate f o r f r a c . The new C-102 "Well Location and 

Acreage Dedication P l a t " f o r the F r u i t l a n d Coal completion i s attached. 

RCUD OCT 28'10 

GIL CGNS. DIM. 

DIST. 3 

Co rv^/rfc TJ Us o file C'<D$/^6e lot? $efhn>'«<! fhf< ujo^i< 
14. I hereby certify that the foregoing is true and correct 

S igned Title Geology Date 10-25-2010 

(This space for Federal or State office use; 

Approved by 

Condit ions or approval, i l a n y ; 

J.CL 

Tille 18 U.S.C. Section 1001. makes i N ^ i r / 2 for any person knowingly and willfully lo'make io any department or agency of the United States any false, fictitious or fraudulent statements 

or representations as ta any matter within its jurisdiction. 

"See Instruction on Reverse Side 



Form 3160-5 UNITED STATES 
(June 1990) DEPARTMENT OF THE INTERIOR 

BUREAU OF LAND MANAGEMENT 

' > 

. FORM APPROVED 

Budget Bureau No. 1G04-0135 

Form 3160-5 UNITED STATES 
(June 1990) DEPARTMENT OF THE INTERIOR 

BUREAU OF LAND MANAGEMENT Expires: March 31,1993 

SUNDRY NOTICES AND REPORTS ON WELLS 
Do not use this form for proposals to drill or to deepen or reentry to a different reservoir. 

Use "APPLICATION FOR PERMIT -" for such proposals 

5. Lease Designation and Serial No. 

NMNM33021 SUNDRY NOTICES AND REPORTS ON WELLS 
Do not use this form for proposals to drill or to deepen or reentry to a different reservoir. 

Use "APPLICATION FOR PERMIT -" for such proposals 
6. If Indian, Allotted orTriha Name 

SUBMIT IN TRIPLICATE 

6. If Indian, Allotted orTriha Name 

1. Type of Well 

• j j Oil Gas | 1 

I | Well X Well | I Other 

7. If Unit or CA, Agreement Designation 

2. Name of Operator 

Dugan Production Corp. 

S. Well Name and Mo, 

Coaly #90 

3. Address and Telephone No. 

P.O. Box 420 , Farmington, NM 87499 (505) 325 - 1821 
9, API Well No. 

30-045-33905 

Location of Welt (Footage. Sec. T., R, M,, or Survey Description) 

6 6 0 " F S L & 1 0 0 0 ' F E L 

S e c . 2 8 , T 2 7 N , R 1 2 W NMPM 

'10. Field and Pool, or Exploratory Area 

B a s i n F r u i t l a n d C o a l 

Location of Welt (Footage. Sec. T., R, M,, or Survey Description) 

6 6 0 " F S L & 1 0 0 0 ' F E L 

S e c . 2 8 , T 2 7 N , R 1 2 W NMPM 
11. Counly or Parish, Slale 

S a n J u a n 

12. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA 
TYPE OF SUBMISSION TYPE OF ACTION 

0 Notice of Intent 

Q Subsequent Report 

r~i Final Abandonment Notice 

• A b a n d o n m e n t • Change o f Plans 

• Recomple t ion • New Construct ion 

• Plugging Back • Non-Rout ine Fracturing 

• Cas ing Repair • Water Shut-Off 

• Alter ing Casing • Convers ion to Injection 

Other T e m p A b a n d o n F r u i t l a n d Q Dispose Water 

C o a l - S T e s t F a r m i n g t o n Ss 
(Note: Report results ot multiple completion on Well 
Completion or Rocompielion Reporl and Log form.) 

13. Describe Proposed orCompleted Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work If well is directionally drilled, 
give subsurface locations and measured and Irue vertical depths for all markers ond zones pertinent to this w o r k ) ' 

Plan to set CIBP at 900-feet t o t e m p o r a r i l y abandon the F r u i t l a n d Coal; then p e r f o r a t e lower 

Farmington Sandstone at 724 - 731 and 746 - 750. W i l l then swab t e s t to evaluate f o r f r a c . 

,\ i;.., , C-102 Scr th'* t'arrnifigton S3 completion i s attached. 

Must Comply with NMOCD Rules 
19.15.25.12, 19.15.25.13 and 
19.15.25.14 

RGUD0CT23'10 
HL CONS. DIM. 

DIST.3 

14. I hereby certify thai the foregoing is true and correct 

Signed / ( t - S ~ / / > / - / y / •'• . T/tie Geology Oate 1 0 - 2 5 - 2 0 1 0 

(This space for Federal or State office use) 

Approved by 

Condit ions of approval, if any: 

Title Date 

Title 1S U.S.C. Section 100 ' , mokes il a c r im&Krany person knowingly and wiWiuWy icvnake {c any department cr agency of (he United Stafes any fatse, factitious or fraudufenl statements 

or representations as to any matter within its jurisdiction. 

*See Instruction on Reverse Side 



District I 
1625 N. French Dr.. Hobbs. NM 38340 

D i s t r i c t I I 
1301 W. Grand Avenue, Artesia, NM B8210 

District I I I 
1000 Rio Brazos Rd., Aztec, NM 87410 

Oistrict IV 
1220 S. St . Francis Dr.. 

State of New Mexico 
Energy, Minerals & Natural Resources Department 

OIL CONSERVATION DIVISION 
1220 South St . Francis Dr. 

Santa Fe. NM 87505 

Form C-102 
Revised October 12, 2005 

Instructions on back 
Submit to Appropriate D is t r i c t Off ice 

State Lease - 4 copies 
Fee Lease - 3 Copies 

Santa Fe, NM B7505 • AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
'API Number 

30-045-35012 

'Pool Code 

71629 

'Pool Name 

BASIN FRUITLAND COAL 

'Property Code 

> 

"Property Name 
COALY 

"Well Number 

3 
'OGRID No, 

006515 
"Operator Narae 

DUGAN PRODUCTION CORPORATION 
'Elevation 

5797' 
1 0 Surface Location 

UL or l o t no. 

P 

Section 

28 

Township 

27N 

Rango I Lot tdn 

12W 

F w t front ths 

660 

North/Soutn l i ne 

SOUTH 
Feet from tha 

1050 
East/West l tns 

EAST 
Couity 

SAN JUAN 
11 e ot tom Hole L o c a t i o n I f D i f f e r e n t From Surface 

UL or l o t no. . Section Township Rongs U t Ion Feat I ron the North/South l ino F w t from tha Eaat/Vtest lme County 

a Dedicated Acres 

320.0 Acres - E/2 
" J o i n t or I n f i l l u Consol idat ion Coda a 0 r d a r No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANOARO UNIT HAS BEEN APPROVED BY THE DIVISION 

16 5 2 8 0 ™ D T J G A N ' 1 NM-VTOPT'™"™''!! " OPERATOR CERTIFICATION 

o 
p 
o 
CD 
ru 28 

Signature / Oa 

o 
o 
o 
00 
(\J 
tn 

• LAT: 36.54076 "N 
LONG: 308.11155 'W I 

DATUM: NA0I9B3 j 

5280.00' 

\050' 

I hereby certify tnat the information contained 
herein is true and complBts to the Best of my 
knowledge and belief, and that this organization 
either owns a working interest or unleased 
mineral interest in the land including the 
proposed bottom-hole location or has a right 
to d r i l l this well at this location pursuant 
to a contract with an owner of such a mineral 
or working interest, or to a voluntary pooling 
agreement or a compulsory pooling order 
heretofore entered by the division. 

27-2010 
Signature / Oate 

Au.f"t Fa^rr (i kS 
Printed Name 

'"SURVEYOR CERTIFICATION 
I hereby certify that tne well location 
shown on tnis plat was plotted from fir;la 
notes of actual surveys mads by me or under 
my supervision, and that the same is true 
and correct to tne best of my belief 

Survey Oate: SEPTEMBER 11, 2008 

Signature and Seal of Professional Surveyor 

Cer t i f i ca te Number 15269 

Meg-



I _ dugan production corp. 
dp _ = 

January 17, 2011 

Mr. Richard Ezeanyim 
NMOCD Engineering Bureau 
1220 South St. Francis Drive 
Santa Fe, NM 87505 

Mr. Dave Evans 
Bureau of Land Management - FFO 
1235 La Plata Highway 
Farmington, NM 87401 

Re: Off-Lease Gas Measurement & Sale 
Dugan Production Corp.'s Coaly No. 90 & Coaly No. 3 
Basin Fruitland Coal pool (OCD Pool No. 71629) 
API No. 30-045-33905 & 30-045-35012 
SESE Section 28, T-27N, R-12W 
San Juan County, New Mexico 

Dear Mr. Ezeanyim & Mr. Evans, 

We are writing to request that the Off-Lease Gas Measurement & Sale currently approved for Dugan 
Production's Coaly No. 90 (NMOCD Administrative order OLM-22) be transferred to Dugan Production's 
Coaly No. 3. Both wells are located on Federal Lease NM-33021 and are only 50' apart. Attachment No. 1 
presents a map showing both wells along with the gas line and off-lease sales meter location which is 
Enterprise Field Service's meter No. 88741. The Coaly No. 90 was completed 12/03/2008 in the Basin 
Fruitland Coal with an E/2 spacing unit (see Attachment No. 2) and as of 11/01/2011, has produced a total 
of 5,902 mcf plus 20,890 bbl water from the Basin Fruitland Coal. At a twin location 50' to the west of the 
Coaly No. 90, (Coaly No 90 location is 660' FSL & 1000' FEL, Coaly No. 3 location is 660' FSL & 1050' FEL 
of section 28, T-27N, R-12W), Dugan Production spudded the Coal No. 3 on 9/15/2010 with plans to 
complete a wildcat Farmington Sand which had been encountered while drilling the Coal No. 90. Upon 
reaching TD in the Coaly No. 3, we had not encounter the Farmington Sand and modified our plans to move 
the Basin Fruitland Coal completion from the Coal No. 90 to the Coaly No. 3 and recomplete the Coaly No. 
90 in the Farmington Sand after abandoning the Fruitland Coal completion. Attachment No. 3 presents the 
plan change in the Coaly No. 3 and attachment No. 4 presents the plan change in the Coaly No. 90. 

The Fruitland Coal completion in the Coaly No. 90 was averaging 21 mcfd plus 56 bwpd and was 
abandoned on 10/28/2010 and the Farmington Sand (724'-750') is currently being evaluated for completion. 
The Coaly No. 3 was completed on 12/20/2010 in the Basin Fruitland Coal with the E/2 spacing unit which 
was previously established for the Coaly No. 90 (see attachment No. 5). 

It is Dugan production's proposal to produce the Basin Fruitland Coal in our Coaly No. 3 using the off-lease 
sales meter previously approved for our Coaly No. 90. Upon completing the Farmington Sand in the Coaly 
No. 90, we anticipate oi! production with very little gas. Should there be sufficient gas volumes, we will 
submit an application to surface commingle the gas from both wells and convert the current Enterprise gas 
sales meter to a central delivery sales meter. 

There is only one Federal Lease (NM-33021) for both spacing units. Dugan Production holds 100% of the 
working interest and all interest in the Farmington Sand and Fruitland Coal is the same. A copy of this letter 
is being sent to the interest owners. 

Should there be questions or additional information needed, please let me know. 

Sincerely, 

John D. Roe 
Engineering Manager 

attachments 

XC: vNMOCD-Aztec 

709 E. MURRAY DR. • P. O. BOX 420 » FARMINGTON, N.M. 87499-0420 » PHONE: (505) 325-1821 • FAX# (505) 327-4613 
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Attachment No. I 
Dugan Production Corp. 

Off-site/Off-lease Gas Sales Meter 
Coaly No. 90/Coaly No. 3 
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Enterprise Meter No. 88741 
Hugh Lake & Gallegos Trading Post Maps 

v ^ G a s Well 

Hi 

JO. 



District I 

PO Box 1980, Hobbs. NM 8B241-1980 

O i s t r i c t I I 

PO Drawer DD. Artesia. NM 88211-0719 

O i s t r i c t I I I 

1000 Rio Brazos Ad.. Aztec. NM 87410 

O i s t n c t IV 
PO Box 208B. Santa Fe, NM B7504-2088 

State of New Mexico 
Energy. Minerals S Natural Resources Department 

OIL CONSERVATION DIVISION 
PO Box 2088 

Santa Fe. NM 87504-2088 

Form C-102 
Revised February 21. 1994 

Inst ruct ions on back 
Submit to Appropriate D i s t r i c t Of f ice 

State Lease - 4 Copies 
Fee Lease - 3 Copies 

[ J AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
' A P I N u m b e r 'Pool Code 

71629 
'Pool Name 

BASIN FRUITLAND COAL 

' P r o p e r t y C o d e ' P r o p e r t y Name 

COALY 
• We 11 N u m b e r 

90 

' O G R I D N o . 

006515 
"Operator Name 

DUGAN PRODUCTION CORPORATION 
' E l e v a t i o n 

5795' 

10 Surface Location 
UL or lo t no 

P 

Section 

28 
Township 

27N 
Rang* 

12W 
Lo t I » i Feet f r o i the 

660 
North/South l i r a 

SOUTH 
Feat from the 

1000 
East/Heat l ine 

EAST 
County 

SAN JUAN 
1 1 B o t tom Hole Loca t i on I f D i f f e r e n t From Surface 

UL or lo t no Section Townshio Range Lo t I » i Feet from the North/Souui l i r a Feet from tne East/West l ine County 

w OeqicatetJ Acres 

320.0 Acres - (E/2) 
" j o i n t or I n f i l l " Consolidation Code " O r d e r No 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DWISION 

16 5280.00' DUGAN 
NM-33021 

o o 
o — 
CO 
OJ 
LD 

28 

17 OPERATOR CERTIFICATION 
I hereby certify that tne information 
contained herein is true ano complete 
to the best of my knowledge and beUef 

O q 
O 
03 
OJ 
IT) 

LAT: 36.54076 TV 
LONG: 108.11139 'W 

DATUM: NAD 1983 

5280.00' 

\ooo' 

Signature 

Kurt Fagrelius 
Pr inted Name 

Geology 
Ti t le 

July 3, 2006 
Date 
18SURVEYOR CERTIFICATION 
I hereby certify that the well location 
shown on this plat was platted from field 
notes of actual surveys made by me or under 
my supervision, and that the same is true 
and correct to the best ot my belief 

Date of Survey: APRIL 24, 2006 
Signature and Sea] of Professional Surveyor 

Cer t i f i ca te Number 15269 

.. A/a. Z 



Form 3160-5 UNITED STATES 
(June 1990) DEPARTMENT OF THE INTERIOR 

BUREAU OF LAND MANAGEMENT 

SUNDRY NOTICES AND REPORTS ON WELLS 
Do not use this form for proposals to drill or to deepen or reentry to a different reservoir. 

• Use "APPLICATION FOR PERMIT -" for such proposals 

SUBMIT IN TRIPLICATE 

FORM APPROVED 

Budgsl Bureau Mo. 1004-0135 

Expires: March 31,1993 

5 Lease Designation and Serial Mo, 

NMWM33021 

6. If Indian, Allotted or Tribe Name 

1. Type of Well 7 IT Unil or CA, Agreement Designation 

• 
Oil 

Well 

Gas 

Well • Other 

2. Name of Operator 

Dugan Production Corp. 

8. Well Name and Mo. 

Coaly #3 

3. Address and Telephone Wo. 

P.O. Box 420, Farmington, NM 87499 (505) 325- 1821 
9. API Well Mo. 

30-045-35012 

of 
Location of Well (Footage, S e c , T.. R., M,, o r Survey Description) 

660' FSL & 1050' FEL 

Sec. 28, T27N, R12W NMPM 

10. Field and Pool, or Exploratory Area 

Farmington Sand 

11. County or Parish, State 

San Juan 

12. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA 
TYPE OF SUBMISSION TYPE OF ACTION 

m Notice of Intent • Abandonment • Change of Plans 

• 
• Recompletion • New Construction 

• Subsequent Report • Plugging Back • Non-Routine Fracturing 

• Casing Repair • Water Shut-Off 

• Final Abandonment Notice • Altering Casing • Conversion to Injection 

Other Comp] , e t e F r u i t l a n d Coa I D Dispose Water 

- a n d "Trot F a r m i n g t o n Ss 
(Note: Reporl results of multiple completion on Well 
Completion or Recompletion Report and Log form.) 

13. Describe Proposed or Completed Operations (Clearly stale all pertinent details, and give pertinent dates, including estimated dale of starling any proposed work If well is directionally drilled, 
give subsurface locations and measured and true vertical depths for all markers ond zones pertinent lo this work.)* 

Plan to perforate Fruitland Coal from 964 - 968, 992 - 996 and 1147 - 1162. 

Wi l l then swab test to evaluate for frac. The new C-102 "Well Location and 

Acreage Dedication Plat" for the Fruitland Coal completion i s attached. 

RCUD0CT28'I0 
OIL CONS. DIV. 

DIST. 3 

14. I hereby certify that the foregoing is true and correct 

S igned 1 ̂ r/ f ^ / ^ ^ - _ Title Geology Data 1 0 - 2 5 - 2 0 1 0 

(This space for Federal or State office use)] 

Approved by 

Condit ions of approval, i1 

Title 18 U.S.C. Section 1001, makes i h * i f l r / ; for any person knowingly and willfully to'rnake to any department or agency of the United Stales any false, fictitious or fraudulent statements 

or representations as to any matter within its jurisdiction. 

*See I n s t r u c t i o n o n R e v e r s e S i d e 



Form 3160-5 UNITED STATES 
(June 1990) DEPARTMENT OF THE INTERIOR 

BUREAU OF LAND MANAGEMENT 

< 

. FORM APPROVED 

Budgot Bureau No. 1004-0135 

Form 3160-5 UNITED STATES 
(June 1990) DEPARTMENT OF THE INTERIOR 

BUREAU OF LAND MANAGEMENT Expires: March 31,1993 

SUNDRY NOTICES AND REPORTS ON WELLS 
Do not use this form for proposals to drill or to deepen or reentry to a different reservoir. 

• Use "APPLICATION FOR PERMIT -" for such proposals 

6. Lease Designation and Serial Mo. 

NMMM33021 SUNDRY NOTICES AND REPORTS ON WELLS 
Do not use this form for proposals to drill or to deepen or reentry to a different reservoir. 

• Use "APPLICATION FOR PERMIT -" for such proposals 
6. If Indian, Allotted or Tribe Name 

SUBMIT IN TRIPLICATE 

6. If Indian, Allotted or Tribe Name 

1. Type of Well 

• | 1 Oil | 1 Gas | 1 

1 1 Wall X well 1 1 Other 

7. If Unit orCA, Agreement Designation 

2. Name of Operalor 

Dugan Production Corp. 

S. Well Name and No. 

Coaly #90 

3, Address and Telephone Ho. 

P.O. Box 420, Farmington, NM 87499 (505) 325- 1821 
9. API Well No. 

30-045-33905 

Location of Well (Footage, Sec, T-, R., M . or Survey Descriplion) 

6 6 0 ' F S L & 1 0 0 0 ' F E L 

S e c . 2 8 , T 2 7 N , R 1 2 W NMPM 

10. Fiald and Pool, or Exploratory Area 

B a s i n F r u i t l a n d C o a l 

Location of Well (Footage, Sec, T-, R., M . or Survey Descriplion) 

6 6 0 ' F S L & 1 0 0 0 ' F E L 

S e c . 2 8 , T 2 7 N , R 1 2 W NMPM 

11. Counly or Parish, State 

S a n J u a n 

12. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA 
TYPE OF SUBMISSION TYPE OF ACTION 

® Not ice of Intent • A b a n d o n m e n t • Change o f Plans 

• 
• Recomplet ion • New Construct ion 

• Subsequen t Report • Plugging Back • Non-Rout ine Fracturing 

• Casing Repair • Water Shut-Off 

• Final Abandonmen t Not ice • Alter ing Casing • Convers ion to Injection 

El Other T e m p A b a n d o n F r u i t l a n d Q Dispose Water 

C o a l - ' & T e s t F a r m i n g t o n S s 
(Nota: Roport results o( multiple completion on Wall 

C o a l - ' & T e s t F a r m i n g t o n S s 
Complelion or Rocomplation Report and Log (orm.) 

13. Describe Proposed or Completed Operations (Clearly state at! pertinent details, and give pertinent dates, including estimated date of starting any proposed work If well is directionally drilled, 
give subsurface locations and measured and true vertical depths for all markers ond zones pertinent lo this work.) ' 

Plan to set CIBP at 900-feet to temporarily abandon the Fruitland Coal; then perforate lower 

Farmington Sandstone at 724 - 731 and 746 - 750. W i l l then swab test to evaluate for frac. 

A i:-,.,.. c-102 ilcr t h t >''2r:ningtor. S3 completion i s attached. 

Must Comply with NMOCD Rules 
19.15.25.12, 19.15.25.13 and 

19.15.25.14 

RCVD0CT 28'10 
HLCQNS.DW. 

ISI. 3 

14. I hereby certify that the foregoing is true and correct 

S igned tie Geology Date 1 0 - 2 5 - 2 0 1 0 

{This space for Federal or Stale office use) 

Approved by 

Condit ions of approval, if any: 

Title Date 

Title 1S U.S.C. Section 1001, makes il a c r i r n t * i r any person knowingly and willfully to'rnake to any department or agency of the United States any false, fictitious or fraudulent statements 

or re ore sentations as to any matter within iis jurisdiction. 

"See Instruction on Reverse Side 



dii t r ict I 
1625 N. French Dr., Hobb.3. NM aaa<io 
Oistrict I I 
1301 W. Grand Avenue. Artesia, NM 88210 

District I I I 

1000 Rio Brazos Rd., Aztec. NM 87410 

District IV 
1220 S. St . Francis Dr., 

State of New Mexico 

Energy, Minerals S Natural Resources Department 

QIL CONSERVATION DIVISION 

1220 South St. Francis Dr. 

Santa Fe. NM 87505 

Farm O102 
Revised October 12, 2005 

Instructions on back 
Submit to Appropriate Oistrict Office 

State Lease - 4 Copies 
Fee Lease - 3 Copies 

Santa Fe. NM B7505 Q AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

'API Number 'Pool Code 'Pool Name 

30-045-35012 71629 BASIN FRUITLAND COAL 

'Property Code 'Property Name •Well Number 

> COALY 3 

'OGfllO No. "Operator Name 'Elevation 

006515 DUGAN PRODUCTION CORPORATION 5797' 

1 0 Surface Location 
UL or l o t no. 

P 

Section 

28 

Township 

27N 12W 

Lot Idn Fset froa tho 

660 

North/South lino 

SOUTH 

Feet from the 

1050 

East/Host l i r a 

EAST 

County 

SAN JUAN 

11 e o t tom Hole L o c a t i o n I f D i f f e r e n t From Surface 
UL or lot no. , Section Township Ftonga Lot Idn Feat (ran the North/South lina FBet from the East/Heat l ing County 

a Dedicated Acres 

320.0 Acres - E/2 

"Joint or In f i l l u Consolidation Codo 1 3 Order Nb. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OH A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

55 

O 
O 

o 
CD 
CVJ 
LH 

5280.00' 

I 

DUGAN NM-33021 

B Signature / Oc 

28 
o 
o j 
o 
GO [ 
in I 

• LAT: 36.54076 'N 
LONG: 308.11156 "W | 

DATUM: NA01983 

O 

5280.00' 

\050' 

1 7 OPERATOR CERTIFICATION 
I hereby certify that the information contained 
herein is true and complete to the Best of my 
knowledge and belief, and that this organization 
either owns a working interest or unleased 
mineral interest in the land including the 
prooosed bottom-hole location or has a right 
to d r i l l this well at this location pursuant 
to a contract with an owner of such a mineral 
or working interest, or to a voluntary pooling 
agreement or a compulsory pooling order 
heretofore entered by the division. 

-27-2010 

Signature S Oate 

Kurf Far, re 1'iM.S 
Printed Name w 

'"SURVEYOR CERTIFICATION 
I hereby certify that the well location 
shown on this plat was plotted from field 
notes of actual surveys made by me or under 
my supervision, and that the same is true 
and correct to tne best of my belief 

Survey Oate: SEPTEMBER 11, 5008 

Siojiature and Seal of Professional Surveyor 

tXso/J C . SWARDS 
Certificate Number 15269 
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ABOVE THIS UNE FOR DIVISION USE ONLY 

NEW MEXICO O I L CONSERVATION DIVISION 
- Engineering Bureau -

1220 South St. Francis Drive, Santa Fe, NM 87505 

ADMINISTRATIVE APPLICATION CHECKLIST 
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 
Application Acronyms: 

[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication] 
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling] 

[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement] 
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion] 

[SWD-Salt Water Disposal] [IPI-lnjection Pressure Increase] 
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response] 

[1] 

[2] 

TYPE OF APPLICATION - Check Those Which Apply for [A] 
[A] Location - Spacing Unit - Simultaneous Dedication 

• NSL • NSP • SD 

Check One Only for [B] or [C] 
[B] Commingling - Storage - Measurement 

• DHC • CTB • PLC • PC • OLS OLM 2 i W 
[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 

• WFX • PMX • SWD • TPI • EOR • PPR 

[D] Other: Specify/%^e AJ»,;„'tr-k<Ufre. KrJer- OL/V-ZZ- lC*>~i H^por, ^ 

AS y- P**eA. 
[A] 

[B] • 

[C] • 

[D] 

[E] 

[F] • 

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office 

For all of the above, Proof of Notification or Publication is Attached, and/or, ^.^p^Q^y^ 

Waivers are Attached Ph /*> Jo** S**-6*r,/tf*e/ nfi*r7 i / r 

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE 
OF APPLICATION INDICATED ABOVE. 

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative 
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this 
application until the required information and notifications are submitted to the Division. 

John D. Roe 

Note: Statement must be completed by an individual with managerial and/or supervisory capacity. 

O • , Engineering Manager 1-20-2011 

Print or Type Name Signature Title Date 

iohnroefeduganproduction.com 
e-mail Address 
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dugan production corp. 

January 20, 2011 

Mr. Terry Warnell 
New Mexico Oil Conservation Division 
1220 South St. Francis Drive 
Santa Fe,NM 87505 

Fax number - 505-476-3462 

Re: Dugan Production's Letter of 1/17/11 
Off-Lease Gas Measurement and Sale 
Coaly Well No. 90 & Well No. 3 

Dear Mr. Warnell, 

Attached for your use in considering the subject letter, is an Administrative Application 
Checklist. As I mentioned on the phone, I was hoping that this could be a simple matter 
since the Coaly No. 3 well is only 50' to the west of our Coaly No. 90 and considering 
that both wells are on the same lease, the spacing unit consists of only one lease, the 
ownership (WI, RI & ORRI) is exactly the same in both wells and the Basin Fruitland 
Coal producing interval in the Coaly No. 90 has been replaced by a correlative interval in 
the Coaly No. 3. 

To expedite things, I'm faxing this to you, but well also mail the original. 

Please let me know if you have questions or need additional information. 

Sincerely, 

John D. Roe 
Engineering Manager 

709 E. MURRAY DR. • P. O. BOX 420 • FARMINGTON, N.M. 87499-0420 • PHONE: (505) 325-1821 • FAX* (505) 327-4613 
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I I 
MAILED CERTIFIED-RETURN RECEIPT 

January 20, 2011 

Energen Resources 
605 Richard Arrington, Jr. Blvd. North 
Birmingham, AL 35203 

Petrohawk Properties, LP 
P.O. Box 4346 
Houston, TX 77210-4346 

Four Star Oil & Gas Co. 
P.O. Box 36366 
Houston, TX 77010 

Re: Dugan Production Corp.'s 
Off-lease Gas Measurement & Sales 
Coaly No. 90 & Coaly No. 3 
SESE Section 28, T-27N, R-12W 
San Juan County, New Mexico 

Dear Interest Owner, 

Attached for your information and review is a copy of our letter dated 1-17-11 requesting that the 
New Mexico Oil Conservation Division (NMOCD) and Bureau of Land Management (BLM) 
transfer their existing approvals for the off-lease measurement and sale of gas from Dugan 
Production's Coaly No. 90 to Dugan Production's Coaly No. 3. The Coaly No. 3 was recently 
drilled to develop a Farmington Sand that had been encountered during the drilling of the Coaly 
No. 90. However upon drilling the Coaly No. 3 at a location 50' west of the Coaly No. 90 we did 
not encounter the Farmington Sand and subsequently completed the Coaly No. 3 in the Basin 
Fruitland Coal which required us to abandon the Basin Fruitland Coal Completion in the Coaly 
No. 90 prior to recompleting the Coaly No, 90 in the Farmington Sand. 

You are receiving this information because the NMOCD requires that all interest owners receive 
notice and if there are comments or objection, they must be made within 20 days from the date of 
this letter. Dugan Production holds 100% of the working interest and as an overriding royalty 
interest owner, there are no costs to you. Your interest in the Coaly No. 3 is the same as in the 
Coaly No. 90. Hopefully, all interest owners will benefit from production that is developed by 
recompleting the Coaly No. 90 from the Basin Fruitland Coal to the Farmington Sand. Production 
revenues from the Basin Fruitland Coal completion in the Coaly No. 3 should be similar to the 
Basin Fruitland Coal completion in the Coaly No. 90. 

Should you have any questions or need additional information, please let me know. Should you 
have an objection to our application, please let me know or you can contact the NMOCD directly 
by calling Mr. Terry Warnell in the Engineering Bureau @ 505-476-3466 and I would appreciate 
receiving a copy of your objection. 

Sincerely, 

John D. Roe 
Engineering Manager 

Attachments 

709 E MURRAY DR. • P. O. BOX 420 • FARMINGTON, N.M 87499-0420 • PHONE: (505) 325-1821 • FAX# (505) 327-4613 
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DUGAN PRODUCTION CORP. 
Coaly No. 90 & Coaly No. 3 

SESE Section 28, T-27N, R-12W 
San Juan County, New Mexico 

Basin Fruitland Coal - 320A E/2 Spacing unit 
Undesignated Farmington Sand - 160A SE/4 Spacing unit 

Working Interest - % Net Interest - % 

Working Interest Owners 
Dugan Production Corp. 
P. O. Box 420 
Farmington, NM 87499-0420 

100.00 80.000000 

Royalty Interest Owners 
USA - Bureau of Land Management 
1235 LaPlata Hwy, Suite A 
Farmington, NM 87401 
Federal Lease NM-33021 

12.500000 

Overriding Royalty Interest Owners 
Energen Resources 
605 Richard Arrington, Jr. Blvd. North 
Birmingham, AL 35203 

Four Star Oil & Gas Co. 
P. O. Box 36366 
Houston, TX 77010 

3.750000 

1.250250 

Petrohawk Properties, LP 
P. O. Box 4346 
Houston, TX 77210-4346 

2.499750 

TOTAL 
100.00 100.00 
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January 20, 2011 

Mr. Terry Warnell 
New Mexico Oil Conservation Division 
1220 South St. Francis Drive 
Santa Fe, NM 87505 

Fax number - 505-476-3462 

Re: Dugan Production's Letter of 1/17/11 
Off-Lease Gas Measurement and Sale 
Coaly Well No. 90 & Well No. 3 

Dear Mr. Warnell, 

Attached for your use in considering the subject letter, is an Administrative Application 
Checklist. As I mentioned on the phone, I was hoping that this could be a simple matter 
since the Coaly No. 3 well is only 50' to the west of our Coaly No. 90 and considering 
that both wells are on the same lease, the spacing unit consists of only one lease, the 
ownership (WI, RI & ORRI) is exactly the same in both wells and the Basin Fruitland 
Coal producing interval in the Coaly No. 90 has been replaced by a correlative interval in 
the Coaly No. 3. 

To expedite things, I'm faxing this to you, but well also mail the original. 

Please let me know if you have questions or need additional information. 

Sincerely, 

John D. Roe 
Engineering Manager 

709 E. MURRAY DR. • P. O. BOX 420 • FARMINGTON, N.M. 87499-0420 • PHONE: (505) 325-1821 • FAX# (505) 327-4613 


