
NEW MEXICO OIL CONSERVATION DIVISION 
- Engineering Bureau -

1220 South St. Francis Drive, Santa Fe, NM 87505 

ABOVE THIS LINE FOR DIVISION USE ONLY 

MtMim&T&AYlVE. APPLICATION C H E C K L I S T 
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 

A p p l i c a t i o n A c r o n y m s : 
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication] 

[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool /Lease Commingling] 
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement] 

[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion] 
[SWD-Salt Water Disposal] [IPI-lnjection Pressure Increase] 

[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response] 

[1] 

[3] 

[4] 

TYPE^e^APPLICATION - Check Those Which Apply for [A] 
yfy\1/ Location - Spacing Unit - Simultaneous Dedication 

NSL NSP SD Yates Petroleum Corporation 
Herradura Unit #1 
30-015-37932 

Check One Only for [B] or [C] 
[B] Commingling - Storage - Measurement 

DHC CTB PLC PC OLS OLM 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
WFX PMX SWD IPI EOR PPR 

[D] Other: Specify 

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or _ Does Not Apply 
[A] Working, Royalty or Overriding Royalty Interest Owners 

Offset Operators, Leaseholders or Surface Owner 

[C] Application is One Which Requires Published Legal Notice 

<fj5j) Notification and/or Concurrent Approval by BLM or SLO 
U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office 

"J^P For all of the above, Proof of Notification or Publication is Attached, and/or, 

[F] Waivers are Attached 

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF 
APPLICATION INDICATED ABOVE. 

CERTIFICATION: I hereby certify that the information submitted with this application for administrative 
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this 
application until the required information and notifications are submitted to the Division. 

Note: Statement must be completed by an individual with managerial and/or supervisory capacity. 

Print or Type Name 

BRIAN WOOD 
(505) 466-8120 
FAX 466-9682 

Title Date 

CONSULTANT 3-29-11 
e-mail Address 

brian@permitswest.com 



PER] S W E S T 
PROVIDING PERMITS for LAND USERS 

, I N C . 

37Verano Loop, Santa Fe, New Mexico 87508 (505) 466-8120 

REQUEST FOR ADMINISTRATIVE APPROVAL 
NONSTANDARD LOCATION 

YATES PETROLEUM CORPORATION'S 
HERRADURA UNIT # 1 * 

30-01 5 - 3 7 9 3 2 
330' FNL & 760' FEL 

SECTION 16, T. 24 S., R. 25 E., EDDY COUNTY, NM 

* originally #1H 

I. The well is on New Mexico State Land Office (NMSLO) oil and gas lease 
VB-071 3-0000 and NMSLO surface. The well is 330' from the closest lease 
line and 3,51 5' from the closest unit boundary. The Herradura Unit number is 
300351. The 7,681.37 acre unit was created in 2010 via Case 14473 and 
Rule R-13270. The unit was subsequently expanded vertically (to the 
Precambrian) via Rule R-13270-A. 

The well was initially planned as a horizontal 10,405' deep Bone Spring 
oil well (see attached APD, Exhibit A). It was drilled as 1 1,977' deep vertical 
oil well. Total depth was reached on January 1 5, 2011 . After disappointing oil 
results from the Bone Spring, it is now planned as a gas well. 

As a gas well, the well is nonstandard for the Avalon (possible Wildcat 
or San Lorenzo; Bone Spring (Gas)), Wolfcamp (possible Crooked Creek; 
Wolfcamp (Gas) #75460) , Strawn (Mosley Canyon; Strawn (Gas) #81470), 
and Morrow (possible Baldridge Canyon; Morrow (Gas) #71420 or Horseshoe 
Bend; Morrow (Gas) #78680) . 

Acreage dedication will be a 1 60 acre northeast quarter for the Avalon 
gas and 320 acre north half lay down for the other three gas zones. 

The well bore was standard for oil, but is nonstandard for gas. Yates 
requests a nonstandard location due to topography. Yates wishes to be a 
good neighbor. Using the existing well avoids new surface disturbance. 

The 320 acre state lease comprises the north half of Section 16. The 
well bore could be drilled at 660 FNL & 760 FEL. However, that would use 
more grazing land and move it towards the park (EXHIBIT B). 

A standard Avalon gas location must be at least 660' from the quarter 
sections lines according to Rule 19.15.15.10 C. A standard Wolfcamp, 
Strawn, or Morrow gas location must be at least 660' from the half section 
lines according to Rule 19.15.15.10 B. The well is 330' from the closest 
relevant section lines (see two C-102 as EXHIBIT C). 



II. C-102 forms showing the well and 160 acre Avalon pro ration unit (NE4 
Section 16) and 320 acre Wolfcamp, Strawn, or Morrow pro ration units (N2 
Section 1 6) are attached as EXHIBIT C. 

The oil and gas lease boundary and unit boundary are shown on the 
attached EXHIBIT D. The well bore is 330' too far north. The encroachment is 
toward the interior of the same unit. There are no wells of any type in the 
adjacent quarter sections or half sections. One hundred per cent of the 
working interest is committed to the unit. One hundred per cent of the 
royalty interest is committed to the unit. 

There are no other pro ration units or dedications touching or 
bordering the proposed pro ration units (see EXHIBIT E). Closest (3,515' 
northwest) existing or proposed pro ration unit (Strawn) is Nadel and 
Gussman's Jurnigan State Com 1 @ 660 FNL & 1980 FWL 8-24s-25e; API 30-
01 5-23622. 

III. Closest (9,255' northwest) existing or proposed well is Nadel and 
Gussman's Jurnigan State Com 1 @ 660 FNL & 1980 FWL 8-24s-25e; API 30-
015-23622. EXHIBIT B shows the proposed NSL well and all other existing (2 
P & A wells) or approved (none) wells within 5,280' of Yates' well. 

All eight quarter sections which border or touch the proposed Avalon 
quarter-section pro ration unit are part of the Herradura Unit. 

The only non-unit land which borders or touches the proposed 
Wolfcamp, Strawn, or Morrow half section pro ration unit is the southeast 
quarter of Section 8. The New Mexico State Land Office is the lessor and 
Nadel and Gussman Permian LLC is the lessee in the southeast quarter of 
Section 8. The southeast quarter of Section 8 is not currently part of any 
pro ration unit. 

IV. The well site is marked on EXHIBIT E. Pro ration unit (dashed line) for 
the Avalon is the 1 60 acres comprising the NE4 Section 16, Township 24 
South, Range 25 East, Eddy County, NM. Pro ration unit (solid line) for the 
Wolfcamp, Strawn, and Morrow is the 320 acres comprising the N2 Section 
1 6, Township 24 South, Range 25 East, Eddy County, NM. 

V . The nonstandard location is due to using an existing well bore to 
minimize surface disturbance. 

FER WEST , INC. 

PROVIDING PERMITS for LAND USERS 



VI . Archaeology is not an issue. 

VII. Surface conditions are an issue. Yates wants to be a good neighbor and 
minimize surface disturbance. 

V l l l . Yates does not believe directional drilling to a standard location is cost 
ef fect ive. 

IX. I hereby certify that Yates Petroleum Corporation and its unit 
interests have 100% of the Avalon working interest in the unit which 
comprises the proposed 160 acre spacing unit and the adjacent quarter 
sections on one or more of the two sides or the single closest corner to the 
proposed well toward which it encroaches and that the information is current 
and correct. 

I hereby certify that Yates Petroleum Corporation and its unit 
interests have 100% of the Wolfcamp, Strawn, and Morrow working interest 
in the unit which comprises the proposed 320 acre spacing unit and the 
adjacent half sections on one or more of the two sides or the single closest 
corner to the proposed well toward which it encroaches and that the 
information is current and correct. 

I hereby attest that I, on or before the date that the application was 
submitted to the division, sent notification to the affected persons (see 
EXHIBIT F) by certified mail, return receipt requested, advising them that if 
they have an objection it must be filed in writing within 20 days from the 
date the division receives the application. These affected persons have 
working or royalty interests in quarter sections which border the 1 60 acre 
spacing unit. These affected persons have working or royalty interests in 
half sections which border the 320 acre spacing unit. None of the affected 
persons have working interests within 4,532' of the well. Said notice was 
sent to: 

NM State Land Office 
Nadel and Gussman Permian, LLC 

PROVIDING PERMITS for LAND USERS 



Brian Wood, Consultant 

3~z?-// 
Date 

STATE OF NEW MEXICO ) 
) SS: 

COUNTY OF SANTA FE ) 

The foregoing instrument was acknowledged before me this 29th day of 
March, 2011 by Brian Wood. Witness my hand and official seal. 

cc: May, OCD (Artesia & Santa Fe) 

PERMxTS WEST 
PROVIDING PERMITS for LAND USERS 

, INC. 



Disgi:: n State of New Mexico 
UOI W. {fasi Jto*. A S M I I , KM IS210 
FHM«:<5S5>TAM:E3 FK:{5«) 745-i'lit Energy, Minerals and Natural Resources 

Oil Conservation Division 

1220 S. St Francis Dr. 

Santa Fe, NM 87505 

APPLICATION FOR PERMIT TO DRILL, RE-ENTER. DEEPEN, PLt GBACK. OR ADD A ZONE 

FKIE C-K-l 
1151 IE 

1. GwaHr S u a a&i AiSass 

YATES PETROLEUM CORPORATION 
K6 S 4TH ST 

ARTESIA. NMSS.210 

J. OCSlDttatar 
25575 

1. GwaHr S u a a&i AiSass 

YATES PETROLEUM CORPORATION 
K6 S 4TH ST 

ARTESIA. NMSS.210 
3. API NstaSe 

50-015-57932 

4. Fttj»!ty C«Jt 

3S203 

5. Prepsny Nsc» 

KERRADURA UNIT 

i . Wall No. 

001K 

7. Surface Location 
UL - Li-I Ssrist F-SSgS L a l i s F*si Freai K/S List ? « i Frar. EAV LiM 

A io 2iS 25E A 350' N 7S0 E EDDY 

8. Pool Information 
|SAN LORENZO:BONE SPRING 55600} 

Additional Weli Information 

New Well 

IS. Typ? 

OS. 

11. C£5l;.R: t2r,- 12. L«is* Tvps 

Stats 

U.QraatS Lsvtl EJtvaia* 

*«30 

i i . Msltipl* 

N 

15. FropensBtp* 

tv-05 

I t - . Fonarior. 

ht Botis Spring Sand 

IT. C-iaacm U . S y i i D i t * 

Dspth ts GfRSKS rax Ditaaa fees caswi fall wee "sll Dhtaon si fi*»K saAa v E t r 

L i s * : SvsiMtic f atKi fti* Cir , : " Pit Vstast: »!< Drill i tz M * 

19. Proposed Casing and Cement Pro gra 
Typ* Hole Size Casing Type •CesioeWetshyft SiiiinjDipth Sides Cement Estimated IOC 

Sun 17.5 13.375 48 550 575 0 
intl 12.25 S.625 35 2SO0 S75 •3 
Pred 7.S75 5.5 17 10105 2150 2500 

Casing/Cement Program: Additional Comments 

Proposed Blowout Prevention Program 
- Vp* Wcrkini Pressure Test Pressure | Manufacturer 

Doub'eRara 3000 300 | 

1 hwsfcy oatif.- da.- * • tafamufoc jfc*s d » v * i» ra a t i coir.Fl=!= ih» b-st 
s f«5r s=KKs-le4*» itsi baiisf. 
I furthtr certify tbat tbe drilling pit Trill b* constructed according to 
NMOCD guideline* i a sttneral p*rmit \ . or an (attached) alteruatrve 
OCD-appraved plan V . 

O I L C O N S E R V A T I O N D I V I S I O N 1 hwsfcy oatif.- da.- * • tafamufoc jfc*s d » v * i» ra a t i coir.Fl=!= ih» b-st 
s f«5r s=KKs-le4*» itsi baiisf. 
I furthtr certify tbat tbe drilling pit Trill b* constructed according to 
NMOCD guideline* i a sttneral p*rmit \ . or an (attached) alteruatrve 
OCD-appraved plan V . Approved By: Randy Dads 
Printed Name: Electronically Sled by Monti Sanders Title: Distrirt Superior 
Title: Approved Date: S/IS/2010 | Expiration Date: &!S/20i2 
Email Address: mcntisgya;espetroleiir.».:om 

Dite: 6*2010 ?r»r;e: 575-74M2^ 

EXHIBIT A 



Pitato I 
•S25 K. Fnsct Dr., Hasw, KM K I * 
Fta«;<}i>;> 3S-i-is.il Fis:(:i5) 3'S3*7;s 
Dl;::i:: H 

im Vf. GnaS Act., Nitwit. KM 11216 
P*«»#Oi> ?«.i:£S FK:<505> nt-tm 

i « * Ri» Bow* E i - Aa*c KW I » » 
FhKii:<5$5> 334-oITS Fix;{5«) J3**175 

Oisaict IV 

S32* S. St Tsusi% Vs., Sua. F«, S?i05 
Pfes!a:(5«;) ^;Mi70 Fs;:<5v5} -Ti-3se: 

State ofNew Mexico 
Energy, Minerals and Natural Resources 

Oil Consen ation Division 
1220 S. St Francis Dr. 
Santa Fe, NM 87505 

Permit 11511S 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
2. Pc-sl Css» 3. F » ! Kms 

30-015-37932 53500 SAN LORENZO:BONE SPRING-

4. Projeiy Casts 5. pMfSTJJ- Kwst i . VVJIIHV. 

3S.203 FSRRADURA UNIT 001H 
7. OOFJDKs. S. OpeirarNaaa *. EttwHas 

25575 YATES PETROLEUM CORPORA TION 4530 

10. Surface Location 
UL - i* t For.p Lj t l i r , F«t Frtra Lir.s F;st F.'-str. E;Vv Litis 

A 16 2-S 25E 33ft N 7-50 E- "EDDY 

11. Bottom Hole Location If Different Fro m Surface 
Ul - U-t S*:tla: Fasft Lstlir. Tat Ffstr. K-'« L:si •at Ffc-n; E'W Lis* Cesar/ 

A 9 24S 25E A &50 N 6S0 E EDDY' 

12. Drii^stsi Acr=s 

160.00 
13. Joint « I E S I ! 15. OstsrKi. 

NO ALLOWABLE WTLL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN 
CONSOLIDATED OR A NON-STANDARD UNIT HAS BEEN .APPROVED BY THE DIVISION 

OPERATOR CERTIFICATION 
/ hereby cenify ihsu ihe ;>%hrmstticn somaiaed herein is 
true and cc-vpme io tkt best of my kmwkdgt and ttHtf 
and thai this ergaitEa&m ewnt a working te&resi 
sr wdtsstd miner?} interest in the hnd including we 
proposed ion •:• m .hole kauiionfs) arks: a rigk io drill 
ihis welt ss ihis hsssion pursuant io a somraci Kith an 
owner ifsush a mineral or working imprest, cr w a 
voltusssy pooling agreement cr a compulsory pooling 
order iymcfsre ersered iy ite division 

E-SifnedBy: Monti Saatfets 
litis; 
Bm: mam 

SUR\TEYOR CERTIFICATION 
/ hereby certify ;>ia: me weii loceeisn shown or. this phi 
was pkiiedfrom field notes ofsiciiisrf surveys made by 
>ne or wafer my siipervisis.fi mJika ike seam is true-
mdesmtiio the Best cf my belief 
Sun-eyed By: Gary Jone s 
•Date of Survey: 5/25/201-0 
Certificate Number: 7£77 

EXHIBIT A 





Distti;; i 

i:25 K. Fftsth Dr.. H36S», KM SiJ-K' 
Ftot ts i ; 2?) 3 ; : - i : : l F M : ( : V 5 ) 3 = 3-2725 

C l i g i a B 

S301 W. Cr-rati Avs.. Artssis. WM SS212 
E!»s*:(50;> 74E-12S3 F i s r t f i ; } -45.072ft 

K i g i c ; Ul 

100- Ri* B j i i f s Rs.. Arts:. SJ-siO 
F ! ; K ; C { : ' « J ) 33--n7S Fat:<f05; 334-iHCf 

Ktstaiy 
•220 S. St Fnttcii Dr.. Sir.tj Fs. K M i ' i v i 
F hc-ftr.(50J> ̂ Ti-jJ-O F K : < 5 0 ; ) 4;e-54f2 

State of New Mexico 

Energy, Minerals and Natural Resources 

Oil Consen ation Division 

1220 S. St Francis Dr. 

Santa Fe. NM 87505 

F C T : C-KC 
Pmr.it 1151 IS 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
1. AKKKKSw 2. ?«<1 Cess 3, E Nuns 

3CM): 5-37932 

4. f r c j K t y Cats 5. P K J * T," Kiir.-i 5. Wsll K':-. 

3S203 rlERRADURA UNIT Wi 

7. OOFJDKs. E. Opo to rNiou J. FSr.-siteti 

25575 YATES PETROLEUM CORPORATION -J 130 

10. Surface Location 
I X • 1st S setter. Tv-T.t-hip For.gs L M B S Fsst Frr-rr. K.'S t i n * Fsst FRWJ E">'v Litis C « t ! y 

A 16 2*S 25E 330 N 760 E EDDY 

•2. DsStcitsJ ACTS 13, fttet K K ; ; 14. Cwaetaidos CsSt 15. Oate K*. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAY7E BEEN 
CONSOLIDATED OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

El 

OPERATOR CERTIFICATION 
i Herts? drift: tm 
true and complete U 

m tyvrmaiKn 
the test of my 

contatnea neretn ts 
knowledge md belief 

or unleased mineral interest in the iand faheSng the 
proposed cottom l:oie Iccationis) or has a right to Jrllf 
tms weii at tnis legation pur-uan; to n contract vith an 
owner of such a mineral or working interest, or ts a 
voluntary pooling agreement or -a compulsory pooling 
order .heretofore entered cv the division. 

160 acre 
dedication 
for Avalon 

SURVEYOR C E R T I F I C A T I O N 
/ hereoy certify tnat the weii location : hown sn ihis pica 
was plotted front field notes cf actuals urveys made cy 
me c.r under my supervision, and that ihf same is true 
and correct to t/:e iest oj'my ieiief 
Swreved By; Gary Jones 
Date cfSwvsy: 5/23/25 = 0 
CertificateNumbsr. 7377 

EXHIBIT C 



i:25 French D;., tfc*K- :7M SS24" 
Ptor.K:;:0J)3:;-;iSt Fis:(:i:5.j jfJ-C1:'.' 
Di-gi.tn 
iSvi W, feir.d Art.. Ansiis, >CI SS210 
KscEKp-riJ- 74S-1253 Fai:(5Di) 74S-f727> 
Dbltt.t Ul 
™ Eii BAM* Ei.. Atis:. 2CJ S74;j 
Fi«*:(Ki> 33--fl7S FawJOS) 334-ii7e 
Dbaiit rv 
•222 S. St F«r.:is Dr.. Sana Fs. KM S7525 
?hotv5:(5{-J)476-34-2 Fswiw) 4-f.jje; 

State of New Mexico 

Energy, Minerals and Natural Resources 

Oil Consen ation Division 

1220 S. St Francis Dr. 

Santa Fe. NM 87505 

Fair. C-K2 
Fsrtr.it 1151 IS 

WILL LOCATION AND ACREAGE DEDICATION PLAT 
1. API Kiar.b« 2. Jeet C»» 3, f s i Kur.s 

3C-0;5-j7S32 

- Erajarty Citfs 2 Prcj-sfty K*:r.s «. '.ViH K':-

3 $213 HERRADURA UNIT m 
7. OGRID K i . L Cpsratsr KS-E? P. Bsvssrer. 

25575 YATES PETROLEUM CORPORATION 2130 

10. Surface Location 
VL - L e t SsCfcr. For.p L r-t lis Fsst Fratr. K/S Litis Fsst Frets E.-W liss Cranry 

A iS 2-S 25E 330 N 760 E EDDY 

•2. D t i i a s s i . t a M 13. Joint crfcSI' 14. Crti in' i i i t tun C o i ; 15. Ctisr 

NO ALLOW ABLE W ILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN 
CONSOLIDATED OR A NON-STANDARD UNIT HAS BEEN APPRO\TD BY THE DIVISION 

OPERATOR CERTIFIC ATION 
J hereby cert fc tiiou she tofcmeslsn contained herein ic 
true and complete to the best of my knowledge iP'.d belief 
and ;»;at this organisation eiiher owns a working its-res; 
or unleased mineral interest in the land including the 
proposed bottom mle locaiionfs) or has a rigls to drill 

ts wea at tm ioc-attonpurcua 
rtsr of stick a mineral or wot 
^ternary pooling agreement ot 
der Itereiofore entered bv the 

•a csmpulson pooling 

320 acre dedication 
for Wolfcamp,Strawn. & Morrow 

SURVEYOR C E R T I F I C A T I O N 
/ hereby certify that the weli location shown on ihis plat 
was plotted'fromfield notes of actual surveys made ty 
me or under my supervision, and that the same is true 
and correct to the best of my belief. 

Sun-eyed By: Gary Jones 

Date ofSurvey: J;2S/20H> 

Certificate Number: 7?7; 

XHIBITC 





) \ CD 



PROVIDING PERMITS for LAND USERS 
37Verano Loop, Santa Fe, New Mexico 87508 (505) 466-8120 

March 29, 2011 
Nadel and Gussman Permian, LLC 
601 N. Marienfeld, Suite 508 
Midland, TX 79701 

As required by New Mexico Oil Conservation Division Rules, I am notifying you of the following 
nonstandard location (NSL) for a well. This letter is a notice only. No action is needed unless you 
have questions or objections. 

Yates Petroleum Corporation is applying to produce its Herradura Unit #1 well as a gas well. 
The minimum state distance for such a gas well is 660' from a quarter section line or half 
section line. The well is 330 ' further north than is standard (see two attached C-102 forms). 
Thus, it is a nonstandard location. The NSL is due to land use. 

Well Name: Herradura Unit #1 JJD: 1 1,977' 
Proposed NSL Zones: Avalon, Wolfcamp, Strawn, & Morrow 
NSL Acreage Dedication: 1 60 acres (NE4 Section 1 6) & 320 acres (N2 Section 1 6) 
Location: 330' FNL & 760' FEL Sec. 1 6, T. 24 S., R.25 E., Eddy County, NM 
on State lease VB-071 3-0000 (well is >3,515' from unit boundary) 
Approximate Location: «3-1/2 air miles northwest of Whites City, NM 
Applicant Name: Yates Petroleum Corporation (575) 748-1471 
Applicant's Address: 1 05 South 4th St., Artesia, NM 8821 0 

Submittal Information: Application for a nonstandard location will be filed with the NM Oil 
Conservation Division (NMOCD). If you have an objection, then it must be filed in writing 
within 20 days from the date the NMOCD receives the application. The New Mexico Oil 
Conservation Division address is 1220 South St. Francis Dr. Santa Fe, NM 87505. Their phone 
number is (505) 476-3440. 

Please call me if you have any questions. 



PROVIDING PERMITS for LAND USERS 
37Verano Loop, Santa Fe, New Mexico 87508 (505) 466-8120 

March 29, 201 1 
NM State Land Office 
P.O. Box 1148 
Santa Fe, NM 87504 

As required by New Mexico Oil Conservation Division Rules, I am notifying you of the following 
nonstandard location (NSL) for a well. This letter is a notice only. No action is needed unless you 
have questions or objections. 

Yates Petroleum Corporation is applying to produce its Herradura Unit #1 well as a gas well. 
The minimum state distance for such a gas well is 660' from a quarter section line or half 
section line. The well is 330 ' further north than is standard (see two attached C-102 forms). 
Thus, it is a nonstandard location. The NSL is due to land use. 

Well Name: Herradura Unit #1 I D : 1 1,977' 
Proposed NSL Zones: Avalon, Wolfcamp, Strawn, & Morrow 

NSL Acreage Dedication: 160 acres (NE4 Section 1 6) & 320 acres (N2 Section 1 6) 
Location: 330' FNL & 760' FEL Sec. 1 6, T. 24 S., R.25 E., Eddy County, NM 
on State lease VB-071 3-0000 (well is >3,515' from unit boundary) 
Approximate Location: «3-1 /2 air miles northwest of Whites City, NM 
Applicant Name: Yates Petroleum Corporation (575) 748-1471 
Applicant's Address: 1 05 South 4th St., Artesia, NM 8821 0 

Submittal Information: Application for a nonstandard location will be filed with the NM Oil 
Conservation Division (NMOCD). If you have an objection, then it must be filed in writing 
within 20 days from the date the NMOCD receives the application. The New Mexico Oil 
Conservation Division address is 1220 South St. Francis Dr. Santa Fe, NM 87505. Their phone 
number is (505) 476-3440. 

Please call me if you have any questions. 
Sincerely, 


