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ABOVE THIS LINE FOR DIVISION USE ONLY

CONSERVATION DIVISION

- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]

[DHC-Downhole Commingling]
[PC-Pool Commingling]
[WFX-Waterflood Expansion]}

[EOR-Qualified Enhanced Oil Recovery Certification]

[1] TYPE OF APPLICATION - Check Those Which Apply for [A]
Location - Spacing Unit - Simultaneous Dedication

[A]

(B}

(C]

D]

2} NOTIFICATION REQUIRED TO: - Check Those Which Apply, or

(Al
(B]
[C]
(D]
[E]
[F]

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL iN SANTAFE

[CTB-Lease Commingling]
[OLS - Off-Lease Storage]

NSL [] NSP [] sD

Check One Only for [B] or [C]
Commingling - Storage - Measurement. n
DHC [] ctB [] pLC [ pCc [] oLs [] OLM em‘m DIvisio

Ol

0)
Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 1220 302

[PLC-Pool/L.ease Commingling)

[OLM-Off-Lease Measurement]
[PMX-Pressure Maintenance Expansion]

[SWD-Salt Water Disposal] [IP)-Injection Pressure Increase]
[PPR-Positive Production Response]

0 wex [ pmx [J swp [ 1 [ eorR [ PPR Sants F¢

Other: Specify _Produce this well from a non-standard location.

[] Working, Royalty or Overriding Royalty Interest Owners

o oo

O

O

Offset Operators, Leaseholders or Surface Owner

Application is One Which Requires Published Legal Notice

Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

Does Not Apply

For all of the above, Proof of Notification or Publication is Attached, and/or,

Waivers are Attached

{3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this

application until the required information and notifications are submitted to the Division.

Cy Cowan

Print or Type Name

Regulatory Agent , 1/26/04

Title

Date

e-mail Address




Y T e, S. P. YATES
¥ . E 5 CHAIRMAN OF THE BOARD
MARTIN YATES, Il : N JOHN A, YATES
1912 1505 § PETROLELIM
FRANK W. YATES Y 7 4 E u R F R H TI u N PEYTON YATES
1936 - 1986 B 4 ; EXECUTIVE VICE PRESIDENT

RANDY G. PATTERSON

SECRETARY
105 SOUTH FOURTH STREET DENNIS G. KINSEY

ARTESIA, NEW MEXICO 882102118 TrReAsuRen
TELEPHONE (505) 748-1471

January 26, 2004

Mr. Michael Stogner Via Facsimile

New Mexico Oil Conservation Division Certified Mail

1220 South Saint Francis Drive Return Receipt Request

Santa Fe, New Mexico 87505

RE:  Application for Unorthodox Location
Desiree BDS State #1
660’ FSL and 2236’ FEL
Section 34, T17S-R26E
Eddy County, New Mexico

Dear Mr. Stogner:

Yates Petroleum Corporation respectfully requests administrative approval for the captioned well
located in the Chester Formation.

The original well location was proposed at 660’ FSL and 1980° FEL however at the request of
the surface owner we moved the location to the west at the captioned location. This was to allow
the surfaceowner to conduct his business with the least inconvenience to him as possible. Please
see V-E. narrative.

Yates—Petroleum- “Corporation “is=the-offset--operator--to--the-rwest: “therefore -Yates=requests
-administrative approval for this-unorthodox-location-at-your-earliest-convenience. We also wish
this approval to cover the following formations being the Undesignated Atoka San Andres,
Wildcat Yeso, Wildcat Wolfcamp, Undesignated Kennedy Farms Upper Penn, Wildcat Strawn,

Wildcat Atoka, and Undesignated Kennedy Farms Morrow.
Enclosed please find our Administrative Application Checklist and supporting information.

Should you need anything further please advise.

Thank you,
Very truly yours, JAN 29 2uu
YATE ROL CORPORATION Oil Conservation Division
N 1220 S, St. Francis Drive
= Santa Fe, NM 87505
Cy Cowa

Regulajgry Agent



DISTKIUY 1

1628 N. French Dr. Hobbe, NN 88240

DISTRICT U

811 South PFirst, Artesis, NM 88210

.m.mummw

|
DLULE U1 V€W MEXICO

Revised March 17, 1000

Submil to Appropriste District Office

State Lease ~ 4 Coples
DISTRICT 1l ' Feo Lease - S Coples
1000 Rio Brazos Rd., Aztec, NM 67410 OIL. CONSERVATION DIVISION
DISTRICT IV P.0. Box 2088 ‘
2040 South Sente Fe. NN 87506 .
Santa Fe, New Mexico 87504r2088 O AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT
AP1 Number ) Pool Code Pool Name
Unde51gnated Atoka San Andres
Properly Code Property Name Well Number
DESIREE “BDS” ( !
OGRID No. Operator Name Elevation
025575 YATES PETROLEUM CORPORATION 3329
Surface Location i
UL or lot No. | Seclion | Township Range Lot Mn Feel from the Noﬂ.h/Soct\hline Feet from the | East/West fine | County
0 34 175 26€ 660 SOUTH 2236 EAST EODY
Bottom Hole Location If Different l-'roqn Surface
UL or Jot No. | Section | Yownship Range Lot Mn Feet from the Wm Feet from the | 'East/VWest line | County

160

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED] BY THE DIVISION

| OPERATOR CERTIFICATION

1 heredy cevtify the the information
contained Aerein is frus and complete o the
Sest of my knowiedge and beticf.

Signature
Cy Cowan
‘ Printed Name
i Regulatory Agent
Title
January 27, 2004
Date

SURVEYOR CERTIFICATION

1 heveby certify that the well location shown
on this plat was plotied from ficid notes of
actenl swweps made by ™ or under my
supervigsen, and thatf the same (s trwe ond
corvecl (o the best of my belief

N.32°4¢°10.0
W.1047R2°05.7"

—y
1650° 1080° 2310°




DISTRICT 1 dlate UL Ivew mexico svase v av~

;Ts;.m?lr.mnm R e Nt ] wmmzx
811 South Pirst, Artesis, NM 88210 i ' : "‘“"‘“‘m““"‘:‘m
DISTRICT 1l Foe Losss - 3 Conies
1000 Rio Brazos Rd., Astec, NM 07410 OIL CONSERVATION DIVISION

m mw Santa Fe. NM 67505 P.0. Box 2088

Santa Fe, New Mexico 87504-2088 O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

APl Number Pool Code Pool Rame
Wildcat Yeso
Properly Code Property Name Well Number
DESIREE “BDS” ' 1
No. Operetor Name ‘ Elevation
025575 YATES PETROLEUMACORPORATION, 3329

Surface Location

UL or lot No. | Section | Township Range ot Mn Feet from the | North/South line FPeet from the East/West line County
o 34 178 26€ 660 SOUTH 2236 EAST E0DY

!

Bottom Hole Location If Different l-‘ron‘; Surface

Dodicated Acres | Joint or Infill | Consolidstion Code Oxder No. '
160

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL pm-:mzsrs HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION

1 haveby cevtify the the tnformation
contained Aerein i= true and complete lo the
bant of my knowiedge and delicf.

Signature

Cy Cowan
Printed Name
Regqgulatory &gent

January 27; 2004

Date

SURVEYOR CERTIFICATION

1 havedy cevtify that the well location shoum
on (Ats plat was plotied from field notes of
octenl swwweps made by me or under my
supervigon, end that tAz samse 48 (rae end
carvect lo the best of wmy deticf.

- — Je—
o 830" 660° 000° 1650° 1080° 2310




DISTRICT 1

1626 N. French Dr., Hobbs, NM 88240

DISTRICT 11

811 South First, Arlesie, NM 86210

DISTRICT Il

1000 Rio Brazos Rd., Aztec, NM 87410

DISTRICT IV
2040 South Pacheco,

Sante Fe, NM 87506

OIL CONS

|
DLaLe UL INEW MEXICO

Eoergy, Minersis snd Nstural Resources Depertment

P.0. Box 2088

Santa Fe, New Mexico 87504-2088

Submit to Appropriste District Office

ERVATION DIVISION

WELL LOCATION AND ACREAGE DEDICATION PLAT

State lease - 4 Copies
Fee lease - 3 Coples

O AMENDED REPORT

AP1 Number Pool Code Pool Name
Wildcat Wolfcamp
Properiy Code Property Name Well Number
DESIREE "BDS™ 1
OGRID No. Operator Name Elevation
025575 YATES PETROLEUM CORPORATIONi 3329
Surface Location l
UL or lot No. Section Township Range lot Mn Feet from the mm lae Feet from the East/West line County
(o] 34 178 26E 660 SOuUT H 2236 EAST EDDY
Bottom Hole location If Different Fron“r) Surface ;
UL or lot No. | Section | Township Range Lot idn Feel from the Wm Feet from the East/West line County
Dedicated Acres | Joint or Infill Consolidation Code Oxder Neo.

320

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVEDi BY THE DIVISION

\

OPERATOR CERTIFICATION

71 heredy certify the the information
conlained havefn ix trie ond complete lo the
test of my tnowledge ond belisf.

Signature
Cy Cowan
Printed Name
Regulatory Agent
m B
January 27, 2004
Date

SURVEYOR CERTIFICATION

T hevedy cevtify that the well location shown
on this plat was plotted from fisid notes of -
actenl swweps made by me or under my
supervison, and that ths mame 4{s t(rwe and
carrect o ths best of wmy belief

N.32°47°10.0"
¥.104°22°05.7"

J——
1850° 1660 2310° £310° 1980° 1650



DISTKICT | . dlae o1 vew ncxw‘o
1625 K. French Dr., Hobbs, MM 88240 :

S wsaea w aww

Revised March 17, 1000

gl'S'!'“l‘!'luC‘l'ml‘l“ Arteste, NM 88210 / ‘ Submit to 4,,::.:.:.:,1? Office
DISTRICT 1Nl ‘ l Foe Lease — 3 ccl'ﬁ:
1000 Rio Brazos Rd., Astec, NM 67410 OIL CONSERVATION DIVISION

DISTRICT IV P.0. Box 2088

2040 South Pecheco, Sents Fe, NM 87505 < :
, Santa Fe, New Mexico 875042088 O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDZICATION PLAT

AP1 Number Pool Code ; Pool Name
Undes. K;ennedy Farms Upper Penn
Properly Code Property Rame Well Number
DESIREE “BDS” 1
OGRID No. Operator Name i Elevation
025575 YATES PETROLEUM CORPORAM 3329
Surface Location ‘
UL or lot No. Section Township Range Lot Mdn Feet from the Norl.b/&ml‘hunc Feet from the EBast/West line County
(0] 34 178 26E 660 SOUTﬂ 2236 EAST EODY
Bottom Hole Location If Different Frox?n Surface
UL or Jot No. | Seclion [ Township Range Lot Mo Feet from the WM Feet from the Bast/VWest line County
Dedicated Acres | Joint or Infill Conwolidation Code Order No.

320

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-STANDARD UNIT HAS BEEN APPROVEDK BY THE DIVISION

OPERATOR CERTIFICATION

7 hevedy certify the the information
contained hevein iz trus ond complete (o the

wqqmuw

Signature
Cy Cowan’
Printed Name
Requlatory Agent
Title
January 27, 2004
7 =
' *»

SURVEYOR CERTIFICATION

I Revedy certify lhat the well location shown
on Ghts plat was plotied from ficld notes of
acteol sweeps made by we o under my
supsrvison, and that the same {8 (ree ond
corvect to the dest of my betief.

ST T b b

N.32°47°10.0"
W.104°22°05.7"




DISTRIUT |

1626 N. French Dr., Hobbe, M) 88240

DISTRICT 1l

811 South First, Artesia, NM 808210

DISTRICT I

1000 Rio Brazos Rd., Aztec, NM 87410

DIS'I'RICT IV

South Pecheco, Santa Fe, MM 87500

1

Slale ot Ivwew Mexico

1

P.0. Box 2088

Santa Fe, New Mexico 87504-2088

I

Swsisa w avw

Revised March 17, 1000
Instruction on beck

wumtutnwmuunmmumnx

OIL CONSERVATION DIVISION

WELL LOCATION AND ACREAGE DEDICATION PLAT

State lease - 4 Copies
Fee Lease — 3 Coples

-0 AMENDED REPORT

APl Number Pool Code Pool Rame
Wildcat Strawn
Properly Code Property Name Well Number
DESIREE "BDS” 1
OGRID No. Operator Name Elevation
025575 YATES PETROLEUM CORPORATION 3329
Surface Location .
UL or lot No. Section Township Range ot Mdn Feet from the NmﬁV&n@lhc Feet from the East/West line County
(4] 34 175 26E 660 SOUTH 2236 EAST E0DY
Bottom Hole Location If Different l-‘rou‘lx Surface
UL or lot No. | Section | Township Range Lot Mn Feel from the | Nortb/South line | Feet from the | East/West line | County
Dedicated Acree | Joint or lnfill | Consolidation Code Ovder No.

320

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-STANDARD UNIT HAS BEEN APPROV! BY THE DIVISION

OPERATOR CERTIFICATION

1 heredy certify the the information
contained hevein iz frus and complete (o the

bext of wxy Snowledge and beticf.

Signature
Cy Cowan
Printed Name
Regulatory Agent
Tile
. January 27, 2004
- Date

SURVEYOR CERTIFICATION

I hevedy coviffy that the well location shown
on thts plat was plotied from ficld notes of |
actenl sweeys made by wme or under my
supsrwison. and that the mwme 4 (rwe and
correct (o the dest of my belief.

N.32°47°10.0"
¥.104°22°05.7"

660" 990° 1650° 1880° 2310° £310° 1080° 1680°



DISTKICT 1 : DluLe U1 INeW mMexiIco avises v av~

811 South Pirst, Artesis, NM 88210 l Sabmit o mhm-qm
DISTRICT 1Nl o Fee Lease ~ 3 Coples
1000 Rio Brazos Rd., Aztec, NM 87410 OI1l. CONSERVATION DIVISION

g‘l%mlﬂ w P.0. Box 2088

Sants Fo. K G700 Santa Fe, New Mexico 875042088

O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

APl Number Pool Code Pool Name
~ Wildcat Atoka
Property Code Properly Name Well Number
DESIREE "BDS” 1
OGRID No. Operetor Name Elevation
025575 YATES PETROLEUM CORPORATION 3329

Surface Location

UL or lot No. | Section | Township Range ot Mn Peet from the | North/South line Feet from the East/West line County
] 34 17S 26€ . 660 SOUTH 2236 EAST E£0DY

Bottom Hole Location If Different From Surface

UL or Jot No. | Section | Township Range Lot Mn Feel from the | Nerih/South line | Feet from the East/Vest line County

Dedicated Acres | Joint or Infili Consolidation Code Oxrder No.
320

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION

1 heredy certify the the information
coniained hevein ix tvuse and complets (o the
dast of my kwowledge and beticf.

Cy Cowan

Printed Neame
Regulatory Agent

Title
January 27, 2004
, Date

SURVEYOR CERTIFICATION

I hevedy certify that the well location shouwn
on this plat was plotied from ficld notes of |
actuenl swweys moade by wmr or under my
supervicon, and that (Re some {2 (rux ond
carvecl (o the best of my betief.

N.32°47°10.0"

w.104°22'05.7"

e —— p—— P——pu——" J———)
o $30° 660" 090° 16850° 1880° 2310 £2310° 1080° 1680° 900° 660" 330" 0O



DISTKICT |

1628 N, French Dr., Hobbe, NN 88240

DISTRICT IT

811 South First, Artesis, NN 86210

DAL U1 IVew mexico

Eaergy, Minerals and Naturel Resources Deportment

Awsese v avw

Revised March 17, 5000
Iostruction on beck

Submit (o Appropriste District Office
State lease - 4 Coples

DISTRICT I _ Fee Lease — 3 Coples
1000 Rio Brazos Rd.. Aztec, NM 67410 OIL CONSERVATION DIVISION
DISTRICT IV P.0. Box 2088
2040 South Sants Fe. NM 87505
_ Santa Fe, New Mexico 87504-2088 O AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT
AP1 Number Pool Code Pool Neme
Undes. Kennedy Farms Morrow
Propesly Code Property Name Well Number
DESIREE "BDS” !
OCRID MNo. Operator Name Elevation
025575 YATES PETROLEUM CORPORATION 3329
Surface Location
UL or lot No. Section | Township Range Lot Mn Feet from the | North/South line Feet from the East/West line County
0 34 178 26E 660 SOUTH 2236 EAST EDDY
Bottom Hole location If Different From Surface
UL or lot No. | Section | Township Range Lot Mn Feet from the | Norih/South line | Feet from the Eost/VWest line | County
Dedicated Acres | Joint or Infil | Consolidation Code Oxrder No.

320

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION

7 havedy certify the the information
conloined Aevein is fvue ond complets (o the
Sest of my bnowiedge and beticf.

Cy Cowan

Printed Name
Regulatory Agent

January 27, 2004

Date

SURVEYOR CERTIFICATION

7 Revedy certify that the well location showm
on this plat was plotied from ficld notes of -
actenl sweeys made by We or wunder my
supervison. ond (hat (Re mome {8 (rwe oand
corvecl o the bast of wmy belief

e e LTI TR

N.32°47°10.0"
W.104°22°05.7"

&

g > /7
- ., LA o

g
bell
.‘, ;v




L.

II'

III.

IvV.

* NEW MEXICO OIL CONSERVATION DIVISION

"+ SUBMITTAL GUIDELINES FOR ADMINISTRATIVE APPROVAL

OF NON-STANDARD LOCATION APPLICATIONS

®

'I'f the well is located on Federal or Indian Lands, the Federal Surface

Management Agency must be notified and an on-site inspection conducted
prior to filing the application. If an Application for Permit to drill or a
Notice of Staking has been prepared, a copy must be submitted. .

Completed C-102 showing the well location, proration unit, leases within the

unit and other required information.

Land plat showing offset operators and working interest owners and any
offsetting wells producing from the same pool or formation.

A. This mformat;o_n may be shown on the topo map if it does not impair
~ the readability of the map.

B. The operator should certify that the information is current and

correct. 77/5/075;3(‘”’2&4(0:4 1S Covvesy.

Original or clear copy of topographic map, preferably 7.5 minute quad,
showing contours and other mapped features impacting the location, with the
following information marked thereon (In order to be able to adequately
show all of the necessary surface conditions it may be necessary to enlarge
the relevant portion of the topo map to provide room for detail):

A.  The proposed well location and proration unit;

B. An outline of the orthodox drilling windows as provided in the
apphcable rules for the subject apphcatlom

C. The location of any wells to any fcrmation within the area of the -
proration unit and a statement as 10 whether an" existing pad can be

used to drill the proposed well; TV\Q.\"Q,Q(‘ e Qﬁ q
An’ enlxﬁ'gguﬁ:g\o e top%\ i“‘&ﬁ‘f&{ nxt ug“e& argmth the pplicable '/

additional information:

A Terrain features not shown on the map which make an orthodox

location unusable' /U / /4

B. Proposed access roads and pipelines if they affect the location
selection; /‘/ ﬂ_

C. The location of any surface uses which prevent use of a legal location,

U/AL



VI.

VII.

VIII.

IX.

D. The location of any archeological sites 1dentified in the archeologlcal

survey; /1/ / 4

Ev The location and nature of any other surface conditions which prevent

the use of an orthodox location. j ce V/—£ 7

If archeologlcal sites are a reason for the unorthodox location request, a
copy of the archeological survey, or a summary, identifing sites which
cannot be disturbed or which must have any disturbance mitigated. In
addition, the location of such areas should be marked on the enlarged topo

5o they can be clearly identified. U/ ﬂ«

A narrative report of any on-site inspection of the potential locations. If

such on-site has resulted in elimination of legal locations due to surface

conditions, such information shou also be noted on}e ex?p ed t pc:}@
ev fo V~&

A statement of why directional drﬂling o reach a legal bottom-hole location -

is not feasible. . See. A‘(‘THQP\Q&

An affidavit that notice has been sent to all parties entitled thereto, under |
the Divisions Rules and Regulations with return receipt cards showing date

of receipt of notice. | SQC, %#Ma& ﬁ‘,‘f/ﬂf———



-:%gff]&i.t 3 Copiés to Appropriate District State of New Mexico ' Form C-103&‘
. Office

District I Energy, Minerals and Natural Resources Revised March 25, 1999
1625 N. French Dr., Hobbs, NM 88240 ' WELL API NO.

District I g :

811 South First, Artesia, NM 88210 OIL CONSERVATION DIVISION 53(} Odl.S 3;3(2[3‘6 —

District Il 2040 South Pacheco St. - Andicate Jype ol Lease

1000 Rio Brazos Rd., Aztec, NM 87410 STATE[ ] FEE []

District IV Santa Fe, NM 87505

6. State Oil & Gas Lease No.
2040 South Pacheco, Santa Fe, NM 87505

SUNDRY NOTICES AND REPORTS ON WELLS 7. Lease Name or Unit Agreem

(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A
DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT" (FORM C-101) FOR SUCH

PROPOSALS.)
1. Type of Well: Desiree BDS State

OilWell []  Gaswell [XI  Other
2. Name of Operator RECEIVED 8. Well No.

Yates Petroleum Corporation NOV— 72003 1
3. Address of Operator ° 9. Pool name or Wildcat

105 South Fourth Street, Artesia, New Mexico 88210 OCD-ARTESIA Wildcat Chester
4. Well Location

Unit Letter: O :_660' feet from the __ South line and___ 2236 feet fromthe  East  line

Section 34 Township 17S  Range 26E  NMPM County Eddy

10. Elevation (Show whether DF, RKB, RT, GR, etc.)
3804'
11. Check Appropriate Box to Indicate Nature of Notice, Report, or Other Data
NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
PERFORM REMEDIAL WORK I:I PLUG AND ABANDON D REMEDIAL WORK D ALTERING CASING D
TEMPORARILY ABANDON [ | CHANGE PLANS COMMENCE DRILLING OPNS | | PLUGAND []
PULLORALTERCASING [ | MULTIPLE [[] | CASING TEST AND L]
COMPLETION CEMENT JOB :

OTHER: D OTHER: Change Location [__)—(I

12. Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates, including estimated date

of starting any proposed work). SEE RULE 1103. For Multiple Completions: Attach wellbore diagram of proposed completion
or recompletion.

Yates Petroleum Corporation wishes to move the captioned well location.
From: 660' FSL and 1980' FEL
To: 660' FSL and 2236' FEL

Note Attached Plat.
Thank you.
) ) ‘
I hereby certify tha therrm tionﬂﬁove is true and complete to the best of my knowledge and belief.
SIGNATURE /\ TITLE Regulatory Agent DATE 11/06/03

Type or print nam¢ Cy Cpwan

(This spage for State usJ

Telephone No.  (505) 748-1471

FOF| RECORDS ONL N NOV 0 © 2

TITLE DATE
Cdnditions of approval, if anﬁ {t?




Energy, Minerals and Naturs] Resonrces Depsrtment

DISTRICT 11

- =Bt rSeuth<Tirst, Artesis, NM 88210
DISTRICT 111
1000 Rio Brazos Rd., Astec, NM 67410 0OIL. CONSERVATION DIVISION
DISTRICT IV

P.0. Box 2088
Santa Fe, New Mexico 87504-2088

2040 South Pacheco, Santa Pe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Revised March 17, 1999
Instruction en beck

Submit to Appropriate District Office

State Lease —~ 4 Coples
Pee Lease — 3 Coples

3 AMENDED REPORT

AP1 Number Pool Code Pool Name
Wildcat Canyon
Properly Code Property Name Well Number
DESIREE "BDS” 1
OGRID No. Operalor Name Elevation
0255675 YATES PETROLEUM CORPORATION 3329
Surface Location
UL or lot No. | Section | Township Range Lot Mn Peet from the | North/South line | Feet from the East/West line Countly
(o] 34 178 26E 660 SOUTH 2236 EAST EDDY
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot idn Feel from the | North/South line Feet from the Bast/West line County
Dedicated Acres | Joint or Infill Consolidation Code Order No.

320

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

RECEIVED
NOY - 7 2003

OPERATOR CERTIFICATION

1 hereby certify the the information
contained herein is true and complete lo the
best of my knomledge ond

OCDIARTESIA

N.32°47'10.0”
¥.104°22°05.7"

?——— 2236’

0 830" 680" 900’

1850° 1080° 2310°

2310° 1980°

Cy Cowan

Printed’ Name
Regulatory Agent

Title )
November 6, 2003

Date

SURVEYOR CERTIFICATION

1 hevedy certify ihat the well location shown
on this plaz was plotied from ficld noles of
actwol swweys wmade by me or under my
supervison, and that fRe same {s (rue and
correcl lo tAe dest of wmy Ddetisf

1880°




ragc 1 uL 2

—

- Lt
Eﬁpm Dr., Hobbs, NM 88240 ' State of New Mexico Fo M % *
District I Energy, Minerals and Natural Resources
E‘%OI.wm' Grand Ave., Artesia, NM 88210 Oil Conservation Division
1000 Rio Brazos Rd., Aztec, NM 87410 1220 S. St Francis Dr.
Distrit [V Santa Fe, NM 87505

1220 S. St Francis Dr., Santa Fe, NM 87505

APPLICATION FOR PERMIT TO DRILL
SE e

Operator Name and Address
YATES PETROLEUM CORPORATION
105 South Fourth St.
Artesia, NM 88210 - APINumber

30-015-33036

hsetmtmreisn S —————————————

Well No.

Property Name
Desiree BDS

Surface Location

UL or Lot Section Township | Range Lotldn Feet From N/S Line
O 34 178 26E . O 660 S

Work Type Well Type Cable/Rotary Lease Type ‘ Ground Leve! Elevation
New Well GAS Private 3328

Multiple Proposed Depth Formation Contractor Spud Date
N 9000 Chester . 10/10/2003

Proposed Casing and Cement Pro
Cusing Weight_|[_soting Dep
Csuf 175 [ 13375 _] I w0 w0 o0
W0 e0 | o ]

Prod oo |

Casing/Cement Program: Additional Comments

Yates Petroleum Corporation proposes to drill/test the Morrow and intermediate formations. Approximately 400’ of
surface casing will be set and cement circulated to shut off gravel and cavings. If commercial, production casing will be
run and cemented, will perforate and stimulate as needed for production. MUD PROGRAM: 0-400° FW/Spud Mud; 400°-
1400’ Fresh Water; 1400°-4450" Cut Brine; 4450°-6850° Cut Brine/7.5% KCL, 6850°-9000" Drispac/ Salt Gel/7.5% KCL.

OPE PROGRAM: A 3000# BOPE will be __ix_x_stal]ed on the 9 3/8” casing and tested % .

Proposed Blowout Prevention Program L
ll Type | ‘Working Pressure | Test Pressure H Manufacturer

| Double Ram 3000 | 3000 I
I hereby certify that the information given above is true and OIL CONSERVATION DIVISION

complete to the best of my knowledge and belief. Electroni Abproved By: Brvan Arrant
Electronically Signed By: Debbie Caffall lTitle: Geoloé’st

Title: Regulatory Technician Approval Date: 10/13/2003 "Eimﬁon Date: 10/13/2004]

Date:  10/09/2003 |?one: 505-748-4364 Conditions of Approval:

There are conditions. See Attached.
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District]
1625 N. French Dr., Hobbs, NM 88240
District I

1301 W. Grand Ave., Artesia, NM 88210
District Nl

1000 Rio Brazos Rd., Aztec, NM 87410
District IV

1220 S. St Francis Dr., Santa Fe, NM 87505

State of New Mexico
Energy, Minerals and Natural Resources
Qil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

25575

H

APl Number Pool Name
30-015-33036 Wildcat Chester
Property Code Property Name

33017 Desiree BDS
OGRID No Operator Name

YATES PETROLEUM CORPORATION

Surface And Bottom Hole Location

rage 1oL

Form C-102

WELL LOCATION AND ACREAGE DEDICATION PLAT
— e
Pool Code

Well No.
001

Elevation

3328

Section Township Rmse Idn Feet Ftom N/S Lme Feet From E/W Line County
34 178 1980 E Eddy
Dedicated Acres Joint or Infill Consolidation Code Order No.
320 l

OPERATOR CERTIFICATION

I hereby certify that the information contained herein is true
and complete to the best of my knowledge and belief.

Electronically Signed By: Debbie Caffall
Title: Regulatory Technician
Date: 10/09/2003

SURVEYOR CERTIFICATION

1 hereby certify that the well location shown on this plat was
plotted from field notes of actual surveys made by me or under
my supervision, and that the same is true and correct to the best

of my belief.
Surveyed By: Herschel Jones
Date of Survey: 10/02/2003

Certificate Number: 3640

http://www.emnrd state.nm.us/ocdpermitting/C102Form.aspx?PermitID=493&PermitVer...

10/13/2003
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Permit Conditions Of Approval

Operator: YATES PETROLEUM CORPORATION , 25575
Well: Desiree BDS #001

Condison
Notify OCD time of spud and to witness cementing of intermediate casing string.

http://www.emnrd.state.nm.us/ocdpermitting/ConditionsForm.aspx?PermitiD=493&Perm... 10/13/2003

rage 1oL 1



DISTRICT I

/28 N, French Dr., Hobds, NM 88240

DISTRICT Il

“~Oii-Conth First, Artesia, NM 88210

State of New Mexico
Energy, Minerals and Natural Resousces Depsriment

rorm U—-1ug

Revised March 17, 19000

Instruction on beck

Submit to Appropriste District Office

State Lease ~ 4 Copies
DISTRICT 111 Tee Leane ~ 3 Coples
1000 Rio Brazos Rd., Astec, NM 07410 OIL. CONSERVATION DIVISION
DISTRICTIV P.0. Box 2088
Santa Fe, New Mexico 87504-2088 J AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT
APl Number Pool Code Pool Name
Wildcat Canyon
Properly Code Properly Name Well Number
DESIREE "BDS”™ t
OGRID No. Operalor Name Elevation
025575 YATES PETROLEUM CORPORATION 3329
Surface Location
UL or lot No. | Section | Township Range Lot ldn Feel from the | North/South line | Feet from the Bast/West line County
(o] 34 17S 26€ 660 SOUTH 2236 EAST £0DY
Bottom Hole lLocation If Different From Surface
UL or Jot No. | Sectica | Township Range Lot Mn Feel from ihe | North/South line | Peet from the Eact/West line | County
Dedicated Acres | Joint or Infill | Consclidation Code Order No.

320

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION

1 hereby certify the the information
contained Aevein is true ond complete L0 the
bast of my knowledge and

RECEIVED

NON - 7 2003

Cy Cowan

OCDrARTESIA

Printed’ Name
Regulatory Agent

FovAton |
/(,{,Vn*’

November 6, 2003

Date

SURVEYOR CERTIFICATION

I hevedy certify tAat the well location shoum
on this plat was plotied from field moles of
actwal swveys made by me or under my
supervicon, and that the same {8 (rwe and
carvect (o the bdest of wmy Odeldisf.

Tes
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SECTION 34, TOWNSHIP 17 42OUTH, RANGE 26 EAST, NMPM, E._Y COUNTY, NEW MEXICQ.

V . 45530

1000’ o 1000° gmo’

L
* = 1000°
MWMMWMMMMEWGKWW Scote 1

RIS S Yo o e 2% YATES PETROLEUM CORP.

iz jries) T NBOARU
PROFESSIONAL ENGINEERSWN RS> LEASE ROAD TO ACCESS 'mz mzs DESIREE m h
CTION 34, TOWNSHIP 17 SOUTH,

Survey Dote: 11/03/2003 Sheet 1 of 1 Sheels |
GENERAL SNRY SMEPANY P.O. BOX 1928 |orown By: Ed i W.0. Number ]
| LOVINGTON, NEW MEXICO 88260 ]pote: 11/03/03 Scole 17 = 1000 IDESIREE 1




V-E:

All of Section 34, T17S-R26 private surface owned by Clyde Guy and Sons, Inc.as farm
land and some pecan orchards. Mr. Eddie Guy was my contact to obtain a surface
agreement for the southeast quarter of Section 34. Mr. Guy has grown children and
therefore he wanted our location to develop fee mineral leases as far to the west as
possible to allow room for his children to develop and construct homes should they ever
wish to build. This possibility was evident as Mr. Guy’s daughter was having a home
built at the time of our negotiations in December 2003. Note attached plat of the area that
Mr. Guy was concerned about. For this reason we decided to drill this well at the
nonstandard location.

VI: N/A.

VII: Refer to V-E above.

VIII: We did not want to drill this well directionally as it was uneconomical to do so.

IX: N/A as we are moving the location toward Yates Petroleum Corporation leases.



SECTION 34, TOWNSHIP 17 43OUTH, RANGE 26 EAST, NMPM, E._Y COUNTY, NEW MEXICO.
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YATES PETROLEUM CORF’

LEASE ROAD TO ACCESS THE YATES DESIREE %os' hn
WELL, LOCATED IN SECTION 34, romsm’nsoum
RANGE 26 EAST, NMPM, EDDY COUNTY, NEW MEXICO.

Survey om: 1:/03/2003 Shoet 1 of 1
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NOTICE OF SURFACE AGREEMENT

The undersigned acknowledge and agree that Yates Petroleum Corporation (“Yates™) is the
lessee under, or the holder of leasehold operating rights under, one or more oil and gas leases
covering all or some portion of the mineral estate in the land in Eddy County, New Mexico which
is described in Exhibit A attached hereto. The undersigned also acknowledge and agree that Clyde
Guy & Sons, Inc. (“Guy”) owns the surface estate of said land.

Y ates and Guy hereby give notice that Yates’ use of the surface of said land under its 011 and
gas leases is subject to a Surface Agreement between Yates and Guy dated December K 2003,

and that said Surface Agreement is binding upon, and i inures to the benefit of, Yates and Guy and
-their respective successors and assigns.

YATES PETROLEUM CORPORATION

YLK
\\\\\\\

N 2 A CLYDE GUY & SONS, INC.
A Py SO

STATE OF NEW MEXICO  }

}
COUNTY OF EDDY )

This instrument was acknowledged before me on December 3\5\- 2003 by

Cy C o> ,as of Yates Petroleum Corporation.

Notary Public

My Commission Exp1res
B&ﬁ;ﬁc g™ SO
STATE OF NEW MEXICO }

)
COUNTY OF EDDY }
, This instrument was aclcnowledged before me on December contain Z 2003 by
K_ﬂéw_@cl__@\gq__, as e ¢ S\AL t of Clyde Guy & Sons Inc.

l i SEAL

No ry Pubhc
My Commission Expires:

/’10~07 . l/a[(,}{ wi"/\ﬁvf%‘an c‘%‘f& 2D
4 'O/’ -:‘. &&—9‘. AR
Aiuebl.; ‘Jn)k(‘)!;j'&lz(
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EXHIBIT A TO NOTICE OF SURFACE AGREEMENT

Township 17 South, Range 26 East, NNM.P.M.

Section 34: SWY% A

Section 34:  NY%SEY,, and that part of the S/ASEV4 described as follows: beginning at the
southwest corner of the SASEY; of said Section 34; then east along the south
line of the S%SEY of said Section 34 941.2 feet; then north 350 feet; then
east 1,698.8 feet, more or less, to the east line of said Section 34; then north
along the east line of said Section 34 870 feet, more or less, to the northeast
comer of the S%,SEY4 of said Section 34; then west along the north line of the
S%SEY, of said Section 34 2,640 feet, more or less, to the northwest corner
of the S¥SEY; of said Section 34; then south along the west line of the
S1SEYs of said Section 34 to the point of beginning

RECEPTION NO: 0400046 STATE OF
NEW MEXICO, COUNTY QF EDDY
RECORDED 01/05/72004 9:0Z AM
BOOK 0333 PAGE 03838<7

JEAN BLENDEN, COUNTY CLEERK



