
NEW MEXICO ENERGY, MINERALS and 
NATURAL RESOURCES DEPARTMENT 

BILL RICHARDSON 
Governor 

Joanna Prukop 
Cabinet Secretary 

Yates Petroleum Corporation 
105 South Fourth Street 
Artesia, New Mexico 88210 

Attention: Cy Cowan 

Re: That portion of your recent administrative application seeking an exception to Division Rule 104. C 
(3) [unorthodox shallow gas well location] for Yates Petroleum Corporation's proposed Desiree 
"BDS" Well No. 1 (API No. 30-015-33036) to be drilled at an unorthodox gas well location 
within the SEM of Section 34, Township 17 South, Range 26 East, NMPM, Eddy County, New 
Mexico, being a standard 160-acre shallow gas spacing unit for any and all formations and/or 
developed on 160-acre spacing from the top of the San Andres formation to the top of the 
Wolfcamp formation. 

Dear Mr. Cowan: 

This letter acknowledges the above-described administrative application received by the Division 
on January 29,2004 and assigned administrative application reference No. pMESO-404559472. Please 
refer to this number in future correspondence with the Division. 

My preliminary review indicates that the information provided in your application is not sufficient 
to process an administrative order at this time. It appears that portion of your application for an 
unorthodox shallow gas well location spaced on 160 acres is incomplete with respect to notice. 
Please refer to Division Rule 1207A (2) (a) which reads: 

"(2) Unorthodox Well Locations: [1-1-87...2-1-96; Rn, 19NMAC 15.N.1207.A. (5), 
7-15-99;A, 7-15-99] 

(a) Definition: "Affected persons" are the following persons owning 
interests in the adjoining spacing units: 

(i) the Division-designated operator; 

(ii) in the absence of an operator, any lessee whose interest is 
evidenced by a written document of conveyance either of record 
or known to the applicant as of the date the application is filed; 
and 

(iii) in the absence of an operator or lessee, any mineral interest 
owner whose interest is evidenced by a written document of 
conveyance either of record or known to the applicant as of the 
date the application was filed. 

February 16,2004 L o r i 
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In the event the operator of the proposed unorthodox well is also the 
operator of an existing adjoining spacing unit and ownership is not 
common between the adjoining spacing unit and the spacing unit 
containing the proposed unorthodox well, then "affected persons" 
include all working interest owners in that spacing unit. [1-1-87...2-1-
96;N, 7-15-99]" 

You state in the application, "Yates Petroleum Corporation is the offset operator to the west." 
Your application and the Division's records show no offsetting shallow gas production in the SW/4 of 
Section 34; therefore, there is no "operator" to notify. Referencing your "Exhibits II and II I" (see copies 
attached), please identify and show the percentages owned for the working interest, royalty interest, and 
overriding royalty interest owners in the two fee leases in the SW/4 of Section 34. If required please 
provide me with proof of notice. 

Since the submitted information is insufficient to review, the application was ruled as incomplete 
on February 16, 2004. Please submit the above stated information by Tuesday, February 24, 2004. 

The Division cannot proceed with your application until the required information is submitted. 
Upon receipt, the Division will continue to process your application. The additional information can be: 
(i) faxed to (505) 476-3462; (ii) e-mailed to "mstogner(a)jtate.nm. us": or (iii) mailed to the address shown 
above. 

Should you have any questions concerning this matter, please contact your legal counsel, Mr. 
William F. Carr in Santa Fe at (505) 988-4421. Thank you. 

Sincerely, 

s/ 

Michael E. Stogner 
Chief Hearing Officer/Engineer 

cc: New Mexico Oil Conservation Division - Artesia 
William F. Carr, Legal Counsel for Yates Petroleum Corporation - Santa Fe 
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DENNIS Q. KINSEY 

February 23,2004 

MT. Michael Stogner Via Facsimile 
New Mexico Oil Conservation Division Certified Mall 
1220 South Saint Francis Drive Return Receipt Request 
Santa Fe, New Mexico 87505 

RE: Reference No. pMF-SO-404559472 
Desiree BDS State #1 
660' FSL and 2236* FEL 
Section 34, T17S-R26E 
Eddy County, New Mexico 

Dear Mr. Stogner: 

Per your letter dated February 16, 2004 regarding offset ownership of working interest, royalty interest and 
overriding royalty interests in the two (2) fee ieases in the SW/4 of Section 34, T17S-R26E for a 160 acre spacing 
fox a shallow gas well please be advised of the following: 

Royalty Interest Owners: 

Sandra Leigh Terry: 30 net acres XA royalty 
Lease to Yates Petroleum Corporation 70%, Yates Drilling Cornpany 10%, Abo Petroleum Corporation 10%, and 
Myco Industries Incorporated 10% 

Susan Lynn Terry 30 net acres 'A royalty 
Lease to Yates Petroleum Corporation 70%, Yates Drilling Company 10%, Abo Pen-oleum Corporation 10%, and 
Myco Industries Incorporated 10% 

Barbara Kruse Frankenfield 30 net acres V* royalty 
Lease to Yates Petroleum Corporation 70%, Yates Drilling Company 10%, Abo Petroleum Corporation 10%, and 
Myco Industries Incorporated 10% 

Non-parudpating royalty interest equal to 1/16 of all oil and gas produced is owned in the following: 

Carl F. Baumeister and Eleanor H. Baumeister, Trustees under Trust Agreement dated October 2, 1953, recorded 
Book 38, Page 87 Miscellaneous Records of Eddy County 2/4 

Tbe Nell Blackmar Limited Partnership 1/4 

Debco, LLC, a New Mexico Limited Partnership 1/4 

Should you need anything further please advise-

Very truly yours, 
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MARTIN YATES. IN 

FRANK W. YATES 
isao-i»w 

S. P. YATES 
O u M M A N OF THE BOARD 

JOHN A, YATES 
plHHSIPKMf 

PEYTON YATES 
tiXBCl/TlVB VlCK PBCSIDSNT 

105 SOUTH FOURTH STREET 

ARTESIA, NEW MEXICO 88210-2118 
TELEPHONE (sos) 748- H7i 

RANDY <S. PATTERSON 
6seR*TA»v 

DENNIS O. KINSEY 

February 23,2004 

TO: Addressee List Attached Certified Matt 
Return Receipt Requested 

RE: Offset Operator/Leasehold Notification 
Unorthodox Location 
Desiree BDS State. #1 
Township 17 South. Ranae 26 East 
Section 34:660' FSL & 2236 FEL 
Eddy County, New Mexico 

Yates Petroleum Corporation has been advised by the Artesia office of the Oil Conservation 
Division that the Desiree BDS State #1 well is located at an unorthodox locanon described above. 
This location does not comply with existing special rules for an unorthodox shallow gas well located 
on 160 acre spacing. Yates was asked by the surface owner to move this location to the 
unorthodox locanon because of the original location would interfere with his plan to develop this 
area for building homes. 

If you have no objections to this unorthodox location please signify your approval by signing one 
copy of this letter in the space provided below and returning same to the undersigned. Any 
objection must be filed in writing with the New Mexico Oil Conservation Division within twenty (20) 
days from the date of this notice. 

The undersigned hereby waives any objection to the unorthodox location of Yates Petroleum 
Corporation's Desiree BDS State #1 • 

Very truly yours, 

YATES PEJROLEUMJ6ORPORATION 

Gentlemen: 

Company:, 
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Notification List of Offset 
Operator/leasehold Owners 

Unorthdox Location 
Desiree DBS State #1 

Township 17 South. Ranae 26 East 
Section 34: 660' FSL and 2236' FEL 

Eddy County, New Mexico 

Sandra Leigh Terry 
P.O. Box 12617 
El Paso, TX 79912 

Susan Lynn Terry 
7200 Montgomery NE #367 
Albuquerque, NM 87109 

Barbara Kruse Frankenfield 
7333 Wooded Acres Trail 
MansfleldJX 76063 

Carl F. & Eleanor H. Baumeister Trustees for 
Llda Bard Baumeister Trustee 
C/O Richard Baumeister 
1321 Forever Avenue 
Ubertyville, IL 60048 

Nell L. Blackmar Limited Partnership 
C/O Charles F. Smith 
2809 Riverside Drive 
Roswell, NM 88201 

DEBCO, LLC a New Mexico Limited Partnership 
Attention: Pamela B. Link 
106 Flowing Spring Trail 
Spicewood, TX 78669-8657 
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S. P. Y A T E S 

CHAIRMAN OF THE BOARD 

J O H N A. Y A T E S 
PRESIDENT 

P E Y T O N Y A T E S 
EXECUTIVE VICE PRESIDENT 

R A N D Y G. P A T T E R S O N 
SECRETARY 

DENNIS G. K I N S E Y 
TREASURER 

RECEIVED 
FEB 2 5 2004 

OIL CONSERVATION 
DIVISION 

1220 South Saint Francis Drive Return Receipt Request 
Santa Fe, New Mexico 87505 

RE: Reference No. pMESO-404559472 
Desiree BDS State #1 
660' FSL and 2236'FEL 
Section 34, T17S-R26E 
Eddy County, New Mexico 

Dear Mr. Stogner: 

Per your letter dated February 16, 2004 regarding offset ownership of working interest, royalty interest and 
overriding royalty interests in the two (2) fee leases in the SW/4 of Section 34, T17S-R26E for a 160 acre spacing 
for a shallow gas well please be advised of the following: 

Royalty Interest Owners: 

Sandra Leigh Terry: 30 net acres V* royalty 
Lease to Yates Petroleum Corporation 70%, Yates Drilling Company 10%, Abo Petroleum Corporation 10%, and 
Myco Industries Incorporated 10% 

Susan Lynn Terry 30 net acres % royalty 
Lease to Yates Petroleum Corporation 70%, Yates Drilling Company 10%, Abo Petroleum Corporation 10%, and 
Myco Industries Incorporated 10% 

Barbara Kruse Frankenfield 30 net acres % royalty 
Lease to Yates Petroleum Corporation 70%, Yates Drilling Company 10%, Abo Petroleum Corporation 10%, and 
Myco Industries Incorporated 10% 

Non-participating royalty interest equal to 1/16 of all oil and gas produced is owned in the following: 

Carl F. Baumeister and Eleanor H. Baumeister, Trustees under Trust Agreement dated October 2, 1953, recorded 
Book 38, Page 87 Miscellaneous Records of Eddy County 2/4 

The Nell Blackmar Limited Partnership 1/4 

Debco, LLC, a New Mexico Limited Partnership 1/4 

Should you need anything further please advise. 

Very truly yours, 

M A R T I N Y A T E S . Ill m ; V / T T T . - . - / n . L — . 

— 9 8 5 W/W/J PETROLEUM 
F R A N K W. Y A T E S 

1 9 3 6 - 1 9 8 6 
CDRPDRRTIDN 

105 SOUTH FOURTH STREET 

ARTESIA. NEW MEXICO 88210-2118 

TELEPHONE (505) 748-1471 

February 23, 2004 

Mr. Michael Stogner Via Facsimile 
New Mexico Oil Conservation Division Certified Mail 



M A R T I N Y A T E S . Ill 
1912-1985 

F R A N K W. Y A T E S 
1936 - 1986 

0"E5 
PETROLEUM 
CORPORATION P E Y T O N Y A T E S 

EXECUTIVE VICE PRESIDENT 

R A N D Y G. P A T T E R S O N 

S. P. Y A T E S 
CHAIRMAN OF THE BOARD 

J O H N A . Y A T E S 
PRESIDENT 

ARTESIA, NEW MEXICO 88210-2118 

TELEPHONE (505) 748-147? 

105 SOUTH FOURTH STREET 
SECRETARY 

DENNIS G. K I N S E Y 
TREASURER 

February 23, 2004 

TO: Addressee List Attached Certified Mail 
Return Receipt Requested 

RE: Offset Operator/Leasehold Notification 
Unorthodox Location 
Desiree BDS State. #1 
Township 17 South, Range 26 East 
Section 34: 660' FSL & 2236 FEL 
Eddy County, New Mexico 

Yates Petroleum Corporation has been advised by the Artesia office of the Oil Conservation 
Division that the Desiree BDS State #1 well is located at an unorthodox location described above. 
This location does not comply with existing special rules for an unorthodox shallow gas well located 
on 160 acre spacing. Yates was asked by the surface owner to move this location to the 
unorthodox location because of the original location would interfere with his plan to develop this 
area for building homes. 

If you have no objections to this unorthodox location please signify your approval by signing one 
copy of this letter in the space provided below and returning same to the undersigned. Any 
objection must be filed in writing with the New Mexico Oil Conservation Division within twenty (20) 
days from the date of this notice. 

The undersigned hereby waives any objection to the unorthodox location of Yates Petroleum 
Corporation's Desiree BDS State #1. 

Very truly yours, 

YATES PEJROLEUIVLfiPRPORATION 

Gentlemen: 

Company: 

Name: 

Title: 

Date: 



Notification List of Offset 
Operator/leasehoid Owners 

Unorthdox Location 
Desiree DBS State #1 

Township 17 South, Ranqe 26 East 
Section 34: 660' FSL and 2236' FEL 

Eddy County, New Mexico 

Sandra Leigh Terry 
P.O. Box 12617 
El Paso, TX 79912 

Susan Lynn Terry 
7200 Montgomery NE #367 
Albuquerque, NM 87109 

Barbara Kruse Frankenfield 
7333 Wooded Acres Trail 
MansfieldJX 76063 

Carl F. & Eleanor H. Baumeister Trustees for 
Lida Bard Baumeister Trustee 
C/O Richard Baumeister 
1321 Forever Avenue 
Libertyville, IL 60048 

Nell L. Blackmar Limited Partnership 
C/O Charles F. Smith 
2809 Riverside Drive 
Roswell, NM 88201 

DEBCO, LLC a New Mexico Limited Partnership 
Attention: Pamela B. Link 
106 Flowing Spring Trail 
Spicewood, TX 78669-8657 



1HSTK1UT 1 
MSB R. h o c k Br. 

DISTRICT II 
Oil Sooth DM. 
DISTRICT III 
1000 Uo Brazos 

DISTRICT IV 
M M Sooth ~ 

state 01 new meuvu 

IW M H O 

Aztec. HH 07410 

Santa F e . HM 87606 

Snbnsi l l o Afvpraprfotc 

O I L C O N S E R V A T I O N D I V I S I O N 
P.O. Box 2088 

Santa Fe, New Mexico 87504-2088 

Revised March 17. I B M 
testmction on bock 

Distr ict Office 
Lease - 4 Copiea 

Pee Lease - 3 Copies 

• AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
API Nnmber Pool Code Pool Hone 

Wildcat Yeso 
Properly Code Property Heme 

DESIREE "BOS' 
WeU Number 

I 

0C3BD No. 

025575 
Operator Name 

YATES PETROLEUM CORPORATION 3329 

Surface Location 
DL or lot Nov 

0 
SecUon 

34 17S 26E 

Lot Ma Feet from the 

660 
North/Sooth ltoe 

SOUTH 

Feet from Ute 

2236 

East/Vest line 

EAST 
County 

tttov-
Bottom Hole Location If Different From Surface 

UL or lot No. SecUon To-r -h* Lot Idn Peel from Ihe North/Sooth lta* Feet from the feet/Vest Hue County 

•attested Acraa 

160 
Joint av taan Coo«oHdetten Code Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

h 
N.32*< **J.0.0" 
W.10* tZ'0S.7m 

lis. 

aaaaL 
© 

I 

OPERATOR CERTIFICATION 
/ Aeroop t&ftfflf me CAe te^ii mo Hue. 

eeaaafoed Aerate, i i d a t aa 
oast « / « • » leuai l idj i aad eeNe£ 

Cy Cowan 
Printed Name 

Regulatory Agent 
Title 

January 27, 2004 
Date 

SURVEYOR CERTIFICATION 

I Aereop csrttfp Mat tft* watt bcotteo, 
ee. tAfi pAxt eves jdotfad jVoas fltU ejofea ô f 
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