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Stogner, Michael

From: JamesBruc@aol.com

Sent:  Monday, February 23, 2004 7:12 AM

To: mstogner@state.nm.us ‘
Subject: Apache Corporation unorthodox locations in 21S-37E

Mike: | know you are cleaning out.pre-February adminsitrative applications, but | ask if you can help me with a
few of the above applications.

Late last year the Division approved 5 unorthodox locations for Apache in 21S-37E, and Apache has now begun
drilling those wells (which usually take about 5-6 days to drill). It now appears.the drilling is proceeding much
faster than initially anticipated, so in order to keep ahead of the rig I ask if you can review and (1 hope) approve 3-
4 of the 9 applications | submitted the first week in January. .

The approvals will allow Apache to prepare wellsites ahead of rig arrival. In addition, it will keep the rig running on
- these locations — if it has to be de-activated and moved, it will cost about $60,000+ to move it back to these wells.

If you need any further information, please let me know. Thanks.

Jim Bruce
982-2043
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Stogner, Michael

From: JamesBruc@aol.com

Sent:  Monday, February 23, 2004 5:42 PM

To: mstogner@state.nm.us

Subject: Apache Corporation unorthodox locations in 21S-37E

Mike: I have asked Apache to e-mail complete copies of all communitization agreements to you. If you don't
receive them by Tuesday moming, let me know.

All communitization agreements have been signed by all affected working interest owners, because they will
share in well costs and in production.

Jim Bruce

2/23/2004



Stogner, Michael :

From: - Stogner, Michael .

Sent: Wednesday, February 25, 2004 1:18 PM
To: ' Jim Bruce (E-mail)

Subject: Apache

| have prepared and ready to release the first Apache infill Penrose Skelly NSL adm. order; however, I'd like for you to, off
the recordﬁ look it over and comment on it. Thanks.

NSL-4957.a.doc
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Stogner, Michael

From: JamesBruc@aol.com

Sent: Wednesday, February 25, 2004 1:54 PM
To: MSTOGNER@state.nm.us

Subject: Re: Apache

Mike: | think you have it exactly correct. As you'll see with applications involving federal lands, the BLM simply
signed off on the cooperative lease line agreements, rather than requiring a communitization agreement. | met
with the Land Office (Jeff Albers and Pete Martinez), and explained that the spacing unit must still be the 40 acre
tract on which the well was located. | know that they are aware of that. However, they said that without a
communitization agreement their computer could not track payment of revenue to the Land Office.

The long and short of it is that | see no problem in referring to it as a cooperative agreement.

The order looked fine to me.

Jim
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Stogner, Michael

From: JamesBruc@aol.com

Sent:  Friday, February 27, 2004 8:11 AM
To: mstogner@state.nm.us

Subject: Apacahe unorthodox locations

Mike: OXY doesn't show up in the applications because it assigned its interest to Apache. I'm faxing you the
assignment.

Jim

This email has been scanned by the Messagel abs Email Security System.
For more information please visit http://www.messagelabs.com/email

2/27/2004
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JAMES BRUCE
Attorney at Law
Post Office Box 1056
Santa Fe, New Maxico 87504
Telephone: (505) 982-2043
Fax: (505) 982-2151

FAX COVER SHEET
nan:vxn TO: Michael E. Stognexr'
COMPANY 5 oi1 Conservation D:Lv:Lsion
_CITY:_ _ Santa Fe, New Mexico

FAX NUMBER: (505) 476-3462

NUMBER OF PAGES: 4 (Including Cover Sheet)
DATE SENT: 2/27/04 '

MEMO: Mike: Regarding the Apache unorthodox ‘well locations in
218-37E: I was partly correct. OXY did own record title (but
operating righte) in the NWX §14. : However, OXY has just assign
those rights to Apache. See the enclosure. That is why 0
doesn’t show up in the most recent applications (although it did i
the applications filed iate last year) .
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This transmission cuntains information which may be aomfidential o
e legally privileged. The information is intended only for the name
: recipient. If you are not the intended recipient, copying o
distribution of the information is prohibited. If yvu ha
‘recéived this transmission in error, please call us at the ab
number and return the document by United States mail. Thank you
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PATRICK B EYONS : State OfM"w Mmca COMMISSIONER'S QSFICE
COMMISSIQNER Commissioner of Public Lands Phons (503) €27.57
- 310 OLD SANTA FETRAN. Fax (505) 827-57
P.O.BOX 1148 worw nmstatelands.
_. : SANTA PE, NEW MEXICO 87504-1148
: ' : 01/30/04 . K
gzo 9. 'YALER 2 ‘ RE
o SUTITE 1300 : FEB O S

TULSA,OK 74136 : W

RR: Agaigpment of Lease§ BO1557-0001
Dear Sir or Madam:

. -This 1e:1:ar iz in roopense =0 your reguest to executeé an assignment
of the ;bm mea::loned leage.

we havei appzaved ‘tha speignment of the following land to
Lea.ae# 301557-0002 . totalling 160.00 ucres:

Township mgo Baegevion Land Desc:ipc:.on

-.—-—-----a------l—------—----- -------- CL RN LR R - P -

218 ' 37E 16 N4

Please be aware that, dbefore you commence exploration ox ar.nlmg
cperationa om cthe leased lands, all surface improvement damage
requirementa must be mér. Failure £0 do so @may result in pessible
canaellation of your lease. Thank you, if you have already complied
with this requizenent.

If you should need additional boma information, please contact
vhla at (508)827-5789.

Very tyuly yours,

Pat:i.ck H. Lyons
CONMISSIOMR OP PUBLIC LANDS

BY‘ ' :; H

Jand Baa.:ley, Director Oo/Dept
0il, Gas & Mingruly Division s Prons §
(505)827-5704 - .
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