
S K E L L Y O I L COMPANY 
° Eox 38, Hobbs, New Iiexico 

Jane 1, 1955 

i/ I* 
lie-.; kexieo Oil Conservation Commission 
P. ro:: 871 

Santa Fe, Hew Iiexico s 

Attention: :Ir. I I . E. Hacey 

Centlemon: 

Skelly Oil Company is now i n tho process of d r i l l i n g a 
well in the Lovington Paddock Pool on i t s Hexico »I» leaee at~a 3 & - 02$ - 0 3 1 C 9 
location S60T from the North line and 330T frora the Hast line of 
Section 35, Township 16 South, Hange 3o Hast. This lease ie a 
40 acre tract confined by the boundaries of 12/4 f!2/4 Section 35, 
Township 16 South, Range 36 Hast. Upon completion of thie weil 
i t ie our plan to connect this well and cornsingle the f l u i d there-
frora with that produced on our adjoining State "H" lease i n the 
Lovington Paddock Pool. 

The State "I" lease is a 120 acre tract confined by the 30-O«s>£-0^^ ^ 
boundaries S/2 3W/4 and Sh/4 SE/4 Section 25, Township 16 South, 
kangc 3 - hast. The above mentioned leases concern but a single 
royalty owner, namely the State of New Iiexico, and both are dedi­
cated to a common beneficiary. 

Upon completion of the above mentioned well, such equipment 
as is necessary vn.ll be installed so that accurate production teste 
can be taken ao reasonable intervals. 

h plat of this general area is attached and is accurate 
to the best of our knowledge. 

Therefore, so that undue hardship w i l l not be enforced, 
Shell;' O i l Company requests that the Secretary of the Commission 
grant an exception to Statewide Rule 309, by which Skelly Oil Company 
may commingle the o i l from two separate State leases. 

Since this well w i l l be completed i n the near future, your 
prompt attention to this matter w i l l be appreciated. 

Very t r u l y yours, 

SISLLY OIL COHPAHI 

ce: Hew Me;dco Oil Conservation Commisqaor 
Hobbs, Hew kexieo 

Hr. G, U. Selinger 
Tulsa, Oklahoma 



O I L C O N S E R V A T I O N COMMISSION 
P. O. BOX 871 

SANTA FE, NEW MEXICO Q ~f B ~ ' 

July 6. 1*55 

Skelly Oil Company 
P. O. Box 38 
Hobbs, Now Mexico 

Attention: Mr. J . N. Dunlavcy 
Exception to Rule 30? ia) 

Gentlemen: 

Reference ie made to your application for administrative approval 
for exception to Rule 30* (a) in the Lovington Paddock Pool. 

It it understood that this exception to Rule 30* ia) is to be ascribed 
to your Mexico "Y" lease, known as State Lease No. £-2*36, which is the 
40-acre lease described ao tho NE/4 NB/4 of Section 35 and your State "R" 
lease, known as State Lease No. B-7766, which is tho 240-acre lease described 
as the NW/4 and E/2 SW/4 of Section 36, Township 16 South, Range 36 East, 
NMPM, Lea County, New Mexico. 

By authority granted me under provisions of Rule 30*, Section lb)-6 
as set forth in Order R-645, you are hereby authorised to operate a central 
tank battery on the above described acreage as an exception to Rule 30* ia). 

Very truly yours , 

W. B. Maeey 
Sec rotary -D i recto r 

WBM:jh 
cc: Oil Conservation Commission, Hobbs 

Stat* Land Office, Santa Fe 
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Refer Reply To: 
O i l & Gas Royalty Div. 

June 28, 1955 

VIA AIR MAIL 

Skelly O i l Co. 
P. 0. Box 38 
Hobbs, New Mexico 

A t t : Mr. J. N. Dunlavey 

Gentlemen: 

Please consider t h i s l e t t e r as your permission to 
commingle o i l from wells located i n the Lovington 
Paddock Pool, Mexico "Y" on Lease E-2936, Section 
3^, Township 16 South, Range 36 East, NEfNEi, 1+0 
acre t r a c t ; also, on State "RM, Lease B-7766, 
NŴ- and E|SW-|- Section 36, Township 16 South, Range 
36 East, 21+0 acre t r a c t . 

When the o i l from these wells have been commingled 
and you submit Production & Royalty Statements, please 
l i s t both lease numbers. 

As you already know, upon receipt of t h i s l e t t e r , 
permission must also be obtained from the O i l Conservation 
Commission. 

Very sincerely yours, 

LC:ESW:ocdb 

E. S. WALKER 
Commissioner of Public Lands 
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Refer Reply To: 
Oil A Qua Royalty Div. 

June 6, 1955 

Skelly Oil Company 
P. 0. Box 38 
Hobbs, Hew Mexico 

Att: Mr. J. N. Dunlavey 

Oentl eaten: 

Permission is hereby granted to co-mingle oil produced 
from wells on Mexico Leaee 1-2936, Section 35-16S-36E, 
ME$-HB£ (14.0 acres) and State "Y*f Section 25-16-36, Lease 
B-7893 (120 acres), provided that you now obtain permission 
from the Oil Conservation Commission. 

Very sincerely yours, 

E. S. WALKER 
Commissioner of Public Lands 

LC:ESW:ocdb 

cc: Oil Conservation Commission 




