NSRCTECTERL

oo OIL CONSERVATION COMMISSION
s o BOX 2045
HOBBS, NEW MEXICO
August 27, 1956
Date
3 1 far % oti R 0 i
OTL CONSERVATION COMISSION Re Application for exception to fule J¥7_in
Townsend-Wolfcamp

BOX 871 RXSREEERXERE
SANTA FE, NEW MEXICO

REARSELIXKIE
Gentlemen:

I have exagined the application dated August 17, 1956
for tiue fustral 0i1 Expl. Co, Inc, State "B" & State "EY
Operator Lease and Well Mo, S=T~R

and my recommendations are as follows:

Qk CR AND JWR

— B A G 2 L W T L T

Yours very truly,

OI()C O>Q ERVATION C 05@ S IO0N

Engineser




AUSTRAL OIL EXPLORATION COMPANY
o INCORPORATED

P LiI- Luts 3ozt

hihd SAN JACINTO BUILDING

AR HOUSTON 2. TEXAS ’é% géy{é{ 55}:{‘? é}

SATERD dr q/;«?/j&

NEW YORK OFFICE
630 FIFTH AVENUE
NEW YORK 20. N. Y.

; R August 17, 1956

New Mexico 0il Conservation Commission ~
125 Maebry Hall, Capitol Building
; g)fyl.}’l,

Santa Fe, New Mexicpo
Application for Central Tank Battery

0 Re:
State #1 Well and State B #1 Well

me*
f/ Bant Townsenixl 1a (DB 56-k)
WA Lea County, New Mexico
Gentlemen: ( 7;0_,444"d w. (. /87‘/

Application is hereby made for exception to New Mexico 01l Conservation
Commission Rule No. 309 (a) to permit the production of oil from two separate
State o0il and gas leases, all acreage therein being contiguous, into a

common tank battery. /- /é.S -'3__"5‘

During the latter part of July 1956, Austral 0il Exploration Company
Incorporated completed the State ﬁl well which is located in Section 1, T16S,
R35E, on the east side of the Townsem¥,Jield, Lea County, New Mexico. This
well is located on State of New Mexico Lelge No. E-9117. This well was
drilled on the site of the Lea County (Lovington) Airport, which is now being
constructed. We have erected a tank battery and are producing the well. At
the present time we are drilling our State B #1 well, also in Section 1, on
the adjoining State Lease No. E-9ll6?'e§ﬁ%’ to use the existing oil
storage facility as a common Tank battery for both State owned leases. We
in particular make this application for a common tank battery in order to
eliminate the necessity of erecting an additicnal tank battery on the airport
site and thereby eliminating one hazard to airport traffic.

We are by copy of this letter advising the New Mexico State Land
Commissioner, of our reguest for a common tank battery and are requesting
that the State Land Commissioner advise your office by letter of their
approval to comingle oil from these two leases. Attached is a photostatic
print of a wire received from the State Land., Commission which states that the
two leases are dedicated to a common beneficiary.

The State #1 Well is producing from casing perforations 10,546-10,576
feet and 10,600—10,630 feet in the Wolfcamp formation and it is anticipated
that our State B #1 well will also be completed in the Wolfcamp formation.

Nc more than eight wells will be produced into the common tank battery and
adequate facilities will be provided for accurately determining the production
from each well at reasonable intervals. This we intend to accomplish by
errecting a test separator.



Page 2 -

We are notifying the following offset operators by registered mail
of our application and intent to comingle oil from separate leases. Copies
of each of these letters are enclosed.

a. Cabot Carbon Company, Pampa Texas
. Texas Pacific Coal and 0il Company, Fort Worth, Texas
¢, American Liberty 0il Company, Dallas, Texas

Attached 1s a plat of location for these two leases and wells.
Austral Oil Exploration Company Incorporated leases are shown in yellow.

I hereby certify that the facts herein stated are true and correct
to the best of my knowledge and belief.

Very ytruly yours,

-~

-

inston G. Smith
Division Engineer

WGS/m
Enclosures

cc: State lLand Commissioner
P. 0. Box 791
Santa Fe, New Mexico
Attn: Mr. E. S. Walker



(181> 042

.- ¢
- (A s
{ ; \\ [
B / a
N pya F o
l\\ e e e \\. o - b
T o \. e P S

- v orTend 0 Sﬁam.l_u gﬁ u w-
R B 2 A0 LVANO 338" QBY TYN34 g

t:uzu:uo NORNOD IAYH [116=3 GNY SNE6~F ﬁu{cﬂ aﬁ#




1
g PR s Syanolind
- *] xo\8 20 5-25%-5
P10, 525533
e e i
1 Stanolind
I 8-10-G!
| , Z
I 5
- : G- 31 ~G2
ﬂ&/‘?)/./foﬂ WAl Snyder Stxtfe Juliz culp etsl HH Bzer
od = = = L _ i
g American Liberh‘ G = ?‘ Sirlon
2-20- GO V Xv.\0652
Roy G. Barion
n-15-6%
F o) Dangladc
12 - 51 "G5 it e
‘ Y AUSTRAL
03.31|
7-20-61
AUSTRAL 170.81 AC.
b (;eQCQI&Lufé cYs/ i 6-21-65 W. M. Snyder ik A wW. M. Spgder
3 I — 03.26
342_42AC.
8 | Tex.-Pac-Coal & 0il
1 e ” 9-22-65
g |
‘ TIION | /“ | s
I ¢
Vs b Cabol Carbon
¥
;a P AUSTRAL
£y » 10,615 L 03.28
3 L £ 10,54G-598' L 7-16-61
5@' Cabot ]
abot Carbon @ [ BEDAC AUSTF
el o= : o
.4 PAEG A . : 1D. 10,634 7_'25
T510G5S' §.10,51\- GOS | St il ok,
'§.10,580-G\0 ] ]
"B l L. S
c v ;
24 BTSN oy - gl AUSTRAL AUSTRAL i
ecs? X i | 6-21-65 03.29
DO 03.27 7-16-61 03.:
| : 73.12 AC 7-2
| 160 AC : g a4
| Sraie ] Starea EF7 wm.snyder' A | spote w.ar.snyder B L thil
State Highwagy 85 SSETIP e ERincos S |
R ety ° Sianolind l A-—ner‘maln Liberty l comerme S— .
1 e n
> 050 2h | AUSTRAL OIL EXPLORATION COMPANY |
| i
| B INCORPORATED
| Ame:-\c.‘an ”L.'\bcrh’ HOUSTON TEXAS
Sun ——
' . ' Carper Drig, EAST TOWNSEND PROSPECT
cuthern ! | 216" GA :
& ith | LEA COUNTY, NEW MEXICO
<o.\oAn | DRILLING BLOCK 56-4
7’ sSrafe o 1500 Qur
2 075 o G
"\nns
e Phillips SCALE INFEET '
: W* VA ~56 - | i Hpsi




August 17, 1956

State Land Commigsioner
State of New Mexico

P. 0. Box 791

Santa Fe, New Mexico

Re: Application for Central Tsnk Battery
State #1 VWell (Btate Lease E-9117)
Stats 3 §#1 Well (Btate lLease E-9116)
Section 1, T168, R3ISE
les County, New Mexico

Attention: Mr. E. 8. Walker
Gentlemen:

Austral 0il Exploration Compeny Incorporated is meking application
to the New Mexico Gil Conservation Commission for an exception to Rule
309 (a) "Centrsl Tank Battery" in order to comingle in a common tank battery
production fram our Stats #1 well (State lease E-9117) and our State B #1
vell (State Lease E-9116). These two wells are logated on the site of the
Lea County Airport. We bave erected cne tank battery to serve cur Btate #1
vell vwhich is now producing. Use of this one tank dattery for both leases
will eliiminate the necessity of an sdditional tank battery end thereby
eliminate one hazard to airport traffic.

Adequate facilities will be provided for accurately determining the
production fram each well at reascnable intervals.

We are enclosing a copy of our letter of applicetion to the New
Mexico O0il Conservation Ccemission for your information.

Attached is a photostatic primt of & wire received from your office
vhich states that the two leases are dedicated to s common dbeneficiary.
Algo attached is a plat which shows the location of these two leases and
wells. Austral O0il Exploration Compesy Incorporated lessea are shown in
y‘llw’

We respectfully request that your office approve our proposed
comingling of oil from these separate state owned leases. Also mey we regquest
that your office advise the New Mexico Oil Conservation Commission of your
epproval by letter with a copy to our office.

Ve

inston G. Saith
Diviaslion Engineer
wGs/m

Enclosures



August 17, 1956

REGISTERED RRR

Texas-Pacific Coal & 01l Company
Box 2110

Fort Worth Mational Bank Building
Fort Worth, Texas

Re: Application for Central T:nk Battery
State #1 Well and State B #1 Well
East Townsend Field (DB 56-4)
Ias Coumty, New Maxico

Gentlemen:

This letter is writtem to advise your company, an offset operator,
that Austral 0il Explorstion Company Incorporsted is making spplication
for exception to New Mexico 0il Consexrvation Commission Rule No. 309 (a),
"Central Tank Battery™ in order to eomimgle producticn from our State #1
well and State B #1 well, each located on a separate State owned leamse in
Section 1, T168, R35E, lsa County, New Maxico. These two wells are located
on the site of the laa County Airport and we desirs to use & common tank
battery for both leases and theredy eliminate cne hazard te airport traffic.

AL T

Winston G. Smith
Plvigion Engineer

WG8/m



August 17, 1956

REGIBTERED RRR

American Liberty Cil Company

Box 8105
Dallas, Texas
Re: Application for Centrel Tank Bettery
State §1 Well and State B #1 Well
Fast Townsend Field (DB 56-4)
Iae County, New Mexico
Gentlemen:

This letter is written to advise your company, an offset operator,
that Austral 0il Exploration Compeny Incorporated ia meking application
for exception to New Mexico 01l Conservetion Commission Rule No. 309 (e),
"Central Tenk Battery" in order to comingle production from our State #1
well and State B #1 well, each locsted cn a separate State owned lease in
Bection 1, T168, R3S5E, lea County, New Mexico. These two wells are located
cn the site of the Lea Coumty Airport and we desire to use a common tank
battery for both leagses and thereby eliminate one hazard to airport traffic.

WGS/m



August 17, 1956

REGISTERED RRR

Cebot Carbon Company

Box 1101
Pampe, Texss
Re: Ayplication for Central Tank Battery
State #1 Well and State B #1 Well
East Townsend Field (DB 56-4)
Ias County, Nev Mexico
Gentlemen:

This letter is writtem to advige your company, an offset cperator,
thet Austrsl 0il Explorstion Company Incorporated is meking application
for exception to New Mexico 0Oil Conservation Commissiocn Rule No. 309 (a),
"Central Tenk Battery" in order to ceamingle production from our State #l
well and State B #1 well, each locetald on a separste State cwned lease in
Section 1, T168, R3ISE, les County, New Mexico. These two vells are located
on the site of the Lea County Airport and we desire to use a common tasnk
battery for both leases and thereby eliminate one hazard to airport traffie.

WGS/m
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Refer Reply to:
0il & Gas Royalty Div.

Auguat 21, 1956

Austral 0il Exploration Company
San Jacinto Bullding
Houston 2, Texas

Gentlemen:

Permission 1s hereby granted to commingle oil
produced from State #1 Well (State Lease E-9117) and
State B #1 Well (State Lease E-9116) located in
Section 1, T-168, R-35E, Lea County, New Mexico.
This acreage in both leases will be credited to

C. P. & R.

When reporting production on our Produetion and
Royalty Statements Form SLO=-1ll-A please combilne
production on the SLO showing both lease numbers.

Very sinocerely yours,

E. 8. WALKER
COMMISSIONER OF PUBLIC LANDS

LC:ESW:mb

cc: O11 Conservation Commission



