OIL CONSERVATION COMMISSION

+ "5 b
BOX 2045
HOBBS, NEW MEXICO
DATE Nov. 20, 1956
R 57
MR. W. B, MACEY 4717310
OIL CONSERVATION COMMISSION | ’
P, 0. BOX 871
SANTA FE, NEW MEXICO RE: MEOPOSBDOONDENXMEDGX_Exception to Rule 309 (a)
ST IO

Desr Mr, Macsy:
I rave exemizad the application for duval complstion dated__ 11/18/56

for Leonard Nichols Phillips State & Lexco leases 2-17-32
Operutor Lease Name Well No, Unit S-T-r

and my recommendations are as follows:

G Kym==J.W.R,

Cominaling Q.K., but he failed tomention status of #3 Phil-State carried on .

schedule & 36 BOPD

Yours very truly,
OIL CONSERVATION COMMISSION

< J Froeh—

Engineer-District 1
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S OIL PRODUCER

D NICHOLS (D (. / Q,, ’,'( ,3 ¢ {/ .

;' ‘?” S 903 MERCANTILE SECURITIES BUILDING , T
BF A H
T Dallas 1, Texas U v
SR = November 13, 1956 : il

0il Conservation Commission
Box 871
Santa Fe, New Mexico

Gentlemen:

Please accept this letter as my request submitted in triplicate
seeking permission to commingle production into common storage from the
two o1l leases as follows:

Two wells, one knowas the Phillips-State No, 1 located in the
SE/l SW/l and one well known as the Phillips-State Noo. 2 locat-
ed in the NE/L SW/lL; I

One well known as the Lexco No, 1 located in the SW/L SE/l;

Both leases are located in Sece %—173-2%3, Roberts Pool, Lea

County, New Mexico, and both are No, B-3010, state owned, with no over-
rides or oil payments payable out of either,

Plat showing acreage involved, exact location of all three wells
and the ownership of the direct offsetting leases is enclosed,

My reason for seeking permission to commingle this production is
that all three of these wells are making only about 18 barrels of oil
per day, one makes about two, another about six and another about 10,

I have three 210 tall storage tanks located on the lease in the SW/k of
Seco, 2, and I use one of these tanks for a settling tanks, On the lease
located in the SE/L I have two 210 tanks for just the one well. There-
fore, I would like to produce the oil from all three wells into the
storage tanks located on the SW/ly of Sece 2, thus eliminating as much
cost as possible,

Direct offsetting owners of oil and gas leases are Phillips Pet-
roleum Company, Bartlesville, Oklahoma and Barney Cochran, Artesia, New
Mexico, and copies of letters notifying them of my request are enclosed.

If the above does not answer your requirements suffieiently,
please advise,

Yours very truly,
5&@»% q\\w—&—n——
Leonard Nichols

IN/esg

Egcls: .
CC: State Land Office
Santa Fe, New Mexico
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TOWNSHIP 175

TOWNSHIP PLAT (SCALE 1 \IN;—I MI.)

' REMARKS:_ Roberts Pool

RANGE_ 32E COUNTY Lea _STATE

New Mexico

| : Phillips-State Lease Wells # 1=2 :
Lexco Lease Well # 1

COMPANY

“Léonard Nichols :
901 Mercantile Securities

Bldg.,
Dallas 1, Texas
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Lexco Lease No, B=3610 Well #1 =
Phillips-State Lease No, B=3610 Wells # 12

Phillips Petroleum Co., Leases

Qe O
Barney C ,ALQWNNMN

Leonard Nichols Leases
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November 16, 1956

Mr. Leonard Fichels
901 Hercantile Securities Bldg
Dallas 1, Texas

Dear Hr. Nichols:

With referemce (¢ your letter of Novesber 13, 1956 setting
forth your regquest of the 01l Conservation Commssion for
permission te cemnigle oil predused from two of your wells
locatsd in the SE} 8% and the XB} SW and the SW} ST} all
of Section 3-178-32%, Roderts Pool, Lea County, New Mexioo,
and I being the owner and operater (J. C. Watson Drilling
Company) oflimsuuw-mnmuumx.
wish to advise you, that heartly support and per-
mission in obtaining permission from the Oil Conwervation

Commission to commilgle oil prodused from the two wells
in gquestion.

If I can be of futher asistance to you, pleas write me.

Yours very truly,

CC: 04l Comservation Commission,
Santa Yo and Hobbs, New Ne xioco
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Hefer reply to:
011 & Gas Royalty Div.

Novamber 15, 1956

Lecnard Nichols

G01 Mercantile Securities Bldg.

Dallas 1, Texas

Gentlemen:

Permission 18 hereby granted to commingle production
into common storage from three oil wells having a common
lease No, B-3610. Descriptions ss follows:

Phillipes Stats #1 wam BE/Y 8W/l} e-e Sec. 2-173-227
Phillips State #2 «===NE/lj SW/li eweeSec. 2~175-22F
Lexco 3tate #1 wwe SW/ly 8F/lj <=« Sec. 2-178-322E

All three wells have a common beneficiary Institution,
that being the Common Schools.

Very sincersly yours,

E. 8. WALKER
COMMISSIONER OF PUBLIC LAWDS

LC:ESW:bt



hovember 13, 1y26

State Land Commissioner
State Land Office
Santa e, YNew M xico

near Hire

“nelosed you will fing copy of my letter to low loxico
211 Conaervation Commissi,oy"}’équesti o perilssion to comminzle
srotuction from separate ¢¥te Jease8/into common sturage.
SN s
I believe it is neceedufr” hat I furnish the 011 Come
servation Commis:ion-a-detter of ‘pproval from you sefore they can

rant me this request, . N

-

It will ;‘be groatly @Qp:"feciatead if you will approve of my

roequest an advise me of Samee

- N Yours very truly,
A
5 Leonard iichols

L/esg
fnelse: 1

CC: 0il Conservation Commission l/
Santa Fe, New Mexico



LroNarp NictoLs
OIlL. PRODUCER
901 MERCANTILE SECURITIES BUILDING

Dallas 1, Texus
Yovember 13, 1956

g e
§§“§é %

lire Darney Cothiian
Artesia, New Mexico

Dear Mr., Cochran:

I am requesting permission from the State and the 0il
Conservation Commission to commingle of) produced from two of my wells
located in the SE/L SW/L and vhe NE/L oW/l 2nd from one well located
in the SW/L SE/L all in Sec. 2-175~32E, Roberts Pool, Lea County, New
Mexico,

As you know, it is the rule that I notify all off set
operators to these properties of my recuest, and from my reccrds it
appears that you are the owner of all of the E/2 ME/L Sec. 11=17S=32E,
Reberts Pool, Lea County, New Mexico,

I will appreciate it greatly if you will let me have
your opinion a&s to whether you approve or disapprove of my request to
commingle this oil,

Thank you very much for your cooperation in this matter,

Yours very truly,
{
%F;4anauc~.JZE“ta-A—Gk,cg_e,___~

Leonard hkichols

N/esg

\/86:/ 0il Conservation Commission
Santa Fe, New Mexico



LrEoNARD NICHOLS
OIL PRODUCER
901 MERCANTILE SECURITIES BUILDING

Dallas 1, Texas
November 9, 1956

Phillips Petroleum Company
0il and Jus Lease Departrent
Bartlesville, Oklahoma

Gentlenen:

I am requesting permission from the State and the 0il
Conservation Commission to commingle oil produced from two of
my wells located in the SE/4 SW/L and the NE/Y SW/L and from
one well located in the 5w/l SE/L all in Sec, 2-175-32E, Roberts
Pool, Lea County, New Mexico,

As you know, it is the rule that I notify all offset
operators to these properties of my request, and from my records,
it appears that you are the owner of all of the N/2 and the N/2
of the SE/L of Sec, 2-175-32E, Roberts Pool, Lea County, New
Mexico,

I will appreciate it greatly if you will let me have
your opinion as to whethar you approve or disapprove of my re=
quest to commingle this oil,

Triank you very much for your cooperation in this matter,

Yours very truly,

Leonard Nichols

Li/esg /
CC: 0Oil Conservation Commission

Santa Fe, New Mexico



