Box 1957

Hobbs, New Mexico
May 1, 1957 o o /é/

¢ Subject: Request for authority to
s centralize Tankage, State
EMA and State EMB leases,
Eumont Field

s i}é‘mﬂjy¢m/' ;}”l‘/<l//

Mr. A. L. Porter, Jr. 30 At o oy 4 {f A
Secretary Director ’¥fk ”}ﬁ';Eﬁggx
New Mexico 0il Conservation Commission : . £y

P. 0. Box 871 Foa

Santa Fe, New Mexico
Dear Mr. Porter:

We are currently developing two leases on the east edge of
the Eumont Field, both located in Section 36, T-19-S, R-37-E, NMPM,
lea County. The development program includes one well now producing
on the 40-acre State EMA lease (Shell NM-519A; New Mexico State B-1167),
and two wells under completion on the 200-acre State EMB lease (Shell
MM-1549; New Mexico State E-56T4). Three additional wells will be
drilled on this latter lease contingent upon the successful completion
of the first three wells. The lease holdings, prospective well loca-
tions, and tank battery location are shown on the attached plat.

We propose to centralize oil treating and storage facilities
for the above wells, and to locate this unitized battery on the State
EMB lease at the location shown on the plat. This commingling of
leases will afford a substantial saving ($8000) in initial investment
cost, plus considerable savings in operational expense over the life
of the centralized battery facilities; as compared to separate tank bat-
teries for each lease. The vproposed central tank battery will include
adequate tankage and other equipment for accurate determination of
production from each lease. 07‘ f 7

We have obtained permission to this centralized tank bat TY
proposal from the Office of the Commissioner of Public lands. The off-~
set operators to these two Shell leases have been notified of our pro-
posal and waivers were sent to each of these operators to waive notice
and hearing under Rule 309b, as revised by Order R-645, as to this
application for commingling into the centralized tank battery.



We have received answers with waivers, from eight of the
twelve offset operators; however, we have not received correspondech ‘/0
from the remaining four operators. The specified 30-day waiting
period is now over, and we are, therefore, forwarding the eight waivers
with this letter, along with certified mail receipts for the waiver
request letters, which were sent to all offset operators.

Temporary approvel to produce the State EMA lease production
into a tank battery located on the State EMB lease, has been granted K h\
by Mr. R.L. Montgomery of the Hobbs, New Mexico Oil Conservation
Commission Office. This temporary approval, however,did not include y 1,%[7
commingling of production from the two leases. :

With the preliminary work for this application now completed,
we are hereby making formal application for administrative approval for
commingling in a common tank battery, the oil production from our State
EMA and State EMB leases in the Eumont Field, lea County, New Mexico.

Very trug yours,
W. E. Owen

Division Manager

Attachment (1)
Enclosures (2)
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cprph 0t Ol CONSERVATION COMMISSION

HOBBS, NEW MEXICO

March 22, 1957

Shell 0il Co.
Box 1957
Hobbs, New Mexico

Attn: Mr, W, E. Owens
Gmtlmom

Your letter of March 19, 1957 requested permission to transport oil
from the State EMA Well No. l-M, 36=19=37, Eumont Pool to a tank battery

located on the State EMB lease in the same section, both 1ea?es being
contiguous. This Tequest would be an exception to Rule 309 (a).

This office has on file a letter of approval from the Commissioner
of Public Lands. Fuzther, the circumstances in this case comply with all
of the requirements for administrative spproval except the consent of all
adjoining owners which, I am informed, is being obtained at the present
time.

In view of the above facts temporary permission to transport oil
from the State EMA lease to the State EMB lease for storage is hereby
granted pending final disposition by the Directox, Mr. A. L. Porter.
However, this writer has no authority to grant commingling of oil from
different leases, therefore no production from the State EMB lease shall
be commingled with the State EMA lease until approved by the Director.

\ YTours very truly,
OIL CONSERVATION COMMISSION

R, F. Montgomery
Proration Manager

RFM/mc v
ce-A. L. Porteﬁ',/ﬁ-.. Director
0CC, Santa Fe

Texas New Mexico Pipeline Co.
Midland, Tex.
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February 5, 1957

Shell 01l Company
Box 1957
Hobbs, New lMexlco

Att: Mr, W, E. Owen
Division HManager

Dear Sir:

Permission 1s hereby granted to commingle production
from State Leases, Shell Leases NM~S519A (B~-1167) and
NM=1549 (E-65T7L) Eumont Field, Section 36, T=19-S, R-
37-E, NMPK Lea County, New Mexlco. Thls acreage is
credited to one beneficlary institution, that being
Common Schools.

Very truly yours,

MUREAY E. MORGAN
Commissioner of Public Lands
By:

Mrs. Linnie Crook, Supervisor
Royalty Division

LC:mb

ce: 011 Conservation Commission
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“ o SHELL OIL COUVmARY

Bex 1957
Hebbs, Hew Mexieo

19, 1957

Continental 0il Comcany
Mr. Prank Bliict
District Superirtendent
P. 0, Box £27

Hebbs, N«..w Nexico

Subject: Centralization of Tankage
tate TMA, State EMB Leases
Sestion 36, T=19-S; R-37-E
Famont Field, Lea County,
Few Mexlco

Skelly 011 Company

Mr. J. H. Dunlav ey
District Surerirntendsnt
P, 0, Box 38

Hobbs 5 New Maxlco

Gulf 011 Corxoort ion - N Sinciajr Cil and Gas Comvany
Mr, C, F, Tajylor S . Mr. C, C, Salter

L Dist=iet Production Superirftendznt
e 520 E, Broadway
L Hobbs, New Mexico

Area’ Superirtendent of "roducticn
- Py O,, Box 2167 o : i
. Hobbs, New Mexic i

""idei\rater 0il Comvany

‘Mr, H, P. Shackelford

Area Suverintendent
0., Box 547

Fobbs, New Mexico

Distri;t' Supnz'i ntendent.
__'P. Og Drawer D e

) 'ﬁ&"innen?: New Mexico

Fudson and Hudson, Inc,
¥r, Rill Filsnger
Surerintendent

1007 W, Dallas
Artesia, New Mexico.

Mrt, M. M‘l Rog,c s
ﬁistf'ibt “Superintendant

¥r, Meil E, Selsich
302 Petroleum Life Buiffing

 ¥idland, Texes
The Texas Comovany . /
iy, T, P, Drew

District Sunerintendent

“0il" and Cas Cmoany
"“Hx'., Ly G; Rice -

District Production nginee;:_ff‘r‘
a 31& Cent.ral Building -

ﬁf‘k P, R, Walts Jro 3001 Petroleum Life Building
District Superintender ‘¥idland, Texss
P, O, Box 847
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Dace March 29, 1957

Yo Menico O11 Jonssrvation Commission
. 9, Box 573

5';; Lo

GCondizieyn:

He buve Dzen informed by Skell Oil Cogpany chet they ave mabing
,,z_ gnplicavicn, 25 peovided fn Oxder B-045, for admipiscrelive appzoval
oz commiagling in 2 compon tork battezy the oil produtiion frop theiy
“z,,as.»ﬂ E¥A and Siape 528 lesses in the Bumont Pield, lez Iounty, Novw Memics,

vespactfuily advised that we hereby valwe notiece and
,.{‘s? (b3, as ruvised ‘é}y Gedey R-64%, as %:0 ic?.

-

seoval of the cormmon tankage for the above lcase

Yery truly sours.

ompony_ Amerada Petroleum Corparation

W, G. Abhott

fosicion, District Engineer

RNy BT TR VAR



Date
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3]
an epplication, 23 orovidad inm Opder R-345, for admimisteative approval
for copmlngliing ia & commoa ignk battexy the oil produncien frem their
seage BYY and 8z2ie EMB leases 4n the Bumoni Field, lez Jovnty . Pew Henico,

e have bHesn inforzmed by Shell Cil Compmay chui they ove mabiag
BY

zapecifully advised thal us haveby
%"yf 33:‘5 {(3), 8e vevised by Ovdaz ’:1»6&5 2
zpszoval of ¢he common ¢ankage fox i:i‘ze

Yery tzuly wouvrs,

'

Compaony_ . 2idewater 031 Compeny . .
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PR S . T

V. 3. Mocho

2osision Ares Engineer

S EEIN RS e




:
i
i

“

sai

THENEs
i

2
£}
E&

SAIC2S Y

i

TNt
Ahad il

ALE

0%
ke

=
1

433

a3

-
]
Petent Ty s

(SREAL
¢

&L

Sebesta

F.

Assistant-

“o

Division-Mgx.




bave, April 2, 1987 =

Bew HManico 0311 Consapvagion Commdssion
P, O, Boz 8¥:

Samda Pz, Yoy Megmico

Gontieman

#z hove besn faformed by Shell Gi pany thoo they are mekiag
arn 2eoplicaiion, 2s syovided fv Ozder BeG645, : zﬂm&asﬁm,{:zve approval
for commingiing :E:sz a copnon £anh batvery the soduttion feom theilw

e 311 P
Bdd 2nd Staze ERB lences in the Bumcant Dield, Les Cowmnty, Heuw Mewdce,

speciful ly advised chat we *"ii’.ﬁ?:
59 (b}, 2o zevised by OGxdey Be
oval of the common m'a!s’w for i
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New Mexico 0il Conservation Commission
P. 0. Box 871
Santa Fe, New Mexico

Attention: Mr. A, L. Porter, Jr.

Gentlemen:

We have been advised by Shell 0il Company that they are
making application for administrative approval to commingle in a
common tank battery the oil produced from their noncontiguous
State BMA and State EMB leases in the Eumont Field, Lea County,
New Mexico.

Sinclair 0il & Gas Company, as an offset operator, has
no objection to this application and hereby waives their right
to notice of hearing on same,

Yours very truly,

HFD:MA :mk

Orig. & 1 cc: Shell 0il Company
P. 0. Box 1957
Hobbs, New Mexico
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Bage  March 27, 1957

)

¥ bove bDeen dnforned by Shell Cil Compsay ¢
an application, 28 orovided in Oudor BeGLS, for admind

i or 4 eﬁmi.agi‘,ag, in 2 comuon tonk batveny the oil grodar ;
Szane BMA 2nd Sgare IRB leasps de the Bumont Fleld, Isg Jounty, ©

1

U

Tou age zaspestfully edvised that ve Eze“*eﬁy wolve wotice ond
heazieg under fule 300 (b)), as zeviced by Ouder 2645, as to S@:l“i
applicagion fov 2pypoval of ¢hwe compon cankage for the abowve leases,

Yery frouly yours,




.0
& g
=) v i §
e2p ve) v 3
! g2 i
3 Al H
H :
w
]

i
1
]

o

12

I4

AZTEC OIL & GAB COMPANY

A ez 25 AR BT S Ta Le

e
(83
Ko
5 W
1
s
[y o]
& &0
s Yook
g
p

A a b s

v
£

£




April 12, 1957

New Mexico 0il Conservation
P. 0. Box 871

Santa Fe, New Mexico
Gentlemen:

Continental 0il Company has been notified of Shell
0il Company's application for exception to Rule 309-A (which
incorporates order No. R-645) of the statewide rules and
regulations for permission to commingle Eumont oil production
from that portion of their State "EMA" lease lying in the
SW/4 SW/4, Section 36-T19S-R37E with that from the State
"EMB" lease consisting of the N/2 NW/4, SE/4 NW/4, and N/2
SW/4 of said Section 36.

You are respectfully advised that Continental 0il
Company hereby waives notice and hearing on the said appli-

cation of Shell 0il Company insofar as it pertains to the

acreage described above.

Yours very truly,

Southwestern Region
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PETROLEUM AND ITS PRODUCTS

GULF OIL CORPORATION

P. O. :ljRAWER 1290 -FORT WORTH 1, TEXAS

FORT WORTH
PRODUCTION DIVISION
May 14, 1957

New Mexico 0il Conservation Commission
P. 0. Box 871
Santa Fe, New Mexico

Gentlemen:

This is to advise that Gulf 0il Corporation has
been given due notice that Shell 0il Company has made appli=-
cation for permission to commingle in a common tank battery
the oil produced from the Eumont Pool, underlying their .
leases comprising the SW/4 of the SW/4, the N/2 of the SW/4,
the E/2 of the NW/4, and the NW/4 of the NW/4, all in Sec-
tion 36, T-19=<S, R~37-E, Lea County, New Mexico. We hereby
waive notice of hearing and advise that we have no objection
to the approval of this commingling of the oil produced from
the above-mentioned leases into a common tank battery.

Executed this 1l4th day of May, 1957,
Yours very truly,

GULF OIL CORPORATION

Attorney-in~fact
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