(T, O7Fice e§ HELL OIL COMPANY /

13 1y 8: 41 W . 0. Box lz/’-‘g

Hobbs, New Mexico

August 15, 1957

Subject: Request for Authority to
Centralize Tankage, State WC
and State WD Leases,

Kemnitz Wolfcamp Field
Lea County, New Mexico

Mr. A. L. Porter, Jr.

Secretary Director

New Mexico Oil Conservation Commission
P. O. Box 871

Santa Fe, New Mexico

Dear Mr. Porter:

We have recently completed development on the 1l60-acre State WC
lease in the Kemnitz Wolfcamp Field, Lea County, New Mexico, and are now
initiating development on our adjoining 640-acre lease with the drilling
of State WD No. 1. As is shown on the attached plat, the State WC lease
(State of New Mexico E-2509) and State WD lease (State of New Mexico E-1769)
are located in Sections 28 and 29, T-16S, R-34E, NMPM Survey.

We propose to centralize oil treating and storage facilities for
all wells drilled on the above leases, with the unitized battery to be
located as shown, at the approximate center of the Nw/h of Section 29.

The substantial savings to be realized in initial tankage costs, plus
additional savings in lease operating costs resulting from reduced battery
maintenance, would permit us to produce these wells economically for a
longer period of time, thereby increasing the amount of oil recovered from
the reservoir.

We have obtained permission to this centralized tank battery
proposal from the office of the Commissioner of Public Lands, and from
the offset operators. The approvals from the offset operators and a copy
of the Land Office approval are included with this letter.

With the preliminary work now completed, we are hereby making
formal application for administrative approval to commingle the oil produced
on our State WC and State WD leases into a common tank battery located on the
State WC lease.

Very {trmly yo‘tfé,

=0

W. E. Owen }

Attachments (6) Division Manager

Plat (1)
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SIATE LAND OFFCE WD |

Sandn K, Niww. Mowico auG 7 1997

MURRAY E MORGAN
COMMISSIONER OF PUBLIC LANDS

August 2, 1957

Shell 011 Comparv
P. 0. Rox 19587
Ynhbs. Mew Mexico

entlemen?

rorrigsion *s hereby granted to comminecle ofl produced from
State Leases, E-2F09, Shell-State WC and E-1769, Shell-State
WD lorated in Sections 28 and 29, T-16-S, R-2L-E, Kemnitz
Wolframp ¥ield, Lea Countv, Wew Mexico. Roth of these leases
havin~ a common beneficiarv, Common Schools.

Wnen reportine Production on the Production and <ovaltv Stata-
~mente Form SLO-111-A please use bokth of the lease nurhers so
that trev mav be properlv credited.

Very trulv vours,
FITHRAY K. MORGAN

Comrigsioner of Public Lands

e

/e @/W Crof

Frg. Linnte Crook, Supervisor
Rovalty Divicion

LC:mb



FLOYD BRETT

H DEFENBAUGH
CE-HRISIDENT B L.,.5 0% MANAGER Jﬂy 23’ 1957

2:v 310N PROCJCTON SUPT

LOREN WARE

ASSISTANT DIVISION MANAGER

F. C. ROGERS

Cry SION A% & GAS PRODUCTS SUPT

New Mexico (il Conservation Commission
P. 0. Box 671
Sente Fe, New Mexico

Osntlemen:

We have been adviged by the Shell Oll Compmny that
they are making application for administrative spproval under
Statewide Bule 309 (b), as revised by Order R.6L5, to comingle
the productien from their State WC and State WD leases into a
cammon tank battery ian the Kemnits Wolfemmp fleld, Lea County,
New Mexioo, Ve understand that the State WC lease cocupies the
¥W/k of Section 25-168-3LE end that the State WD lease occupies
the 5/2's of Sections 28 aad 29-165-3LEK.

Sinclair 011l & Oas Company has no cbjections to the
establighment of a common tank battery for these two leases

and hereby waives their right %o notioe of hearing on same,

Yours very truly,
i
. B, a‘iz

Orig. & 1 cc; Shell 04) Company -
P. O, Box 1957
Hobbs, New Mexico
Avtnr Mr, W, B, Owen

HFD:1BMA smk



Date m’t 8’ 1957

New mexico (il Conservaticn Comnission
I'e 0o Lox 871
Santa Fe, New nexico

[ VIO R
Gentlements

I - Lo T
- ‘..u.m..,m.lv “licae UL

Indnistra
to uapdlo the o:T pfoaucnlon
Kernitz Volfcanp Field, lea

“J

Tou are respectfully advised that we hereby w
z under .uwiie 309 (L), as revised by Crder n-6L5,
IS 1

wroval of the common tankage for “he ahove

Very truly vours.

Corpany THE PURE OIL COMPANY
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New exieo 041 Conservation Commission
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Very truly yours,

Company e pr?. C74ns 7’ S PI7S,

assmm e et

Position 2y /@‘Jo{__ﬂ/‘



Houston, Texas

Date __ August. .2, 1957 . ...

- r
le the oil
ivs Volfoamp

spectfuily advised that we

309 (b)s as revised by Order
;1 the common tankage for " he

Pesition Assistant Proration Engineer



