
Hobbs, New Mexico 

August 15, 1957 

Subject: Request for Authority to 
Centralize Tankage, State WC 
and State WD Leases, 
Kemnitz Wolfcamp Field 
Lea County, New Mexico 

Mr. A. L. Porter, Jr. 
Secretary Director 
Nev Mexico Oil Conservation Commission 
P. 0. Box 871 
Santa Fe, New Mexico 

Dear Mr. Porter: 

We have recently completed development on the 160-acre State WC 
lease i n the Kemnitz Wolfcamp Field, Lea County, New Mexico, and are now 
i n i t i a t i n g development on our adjoining 6i«3-acre lease with the d r i l l i n g 
of State WD No. 1. As i s shown on the attached plat, the State WC lease 
(State of New Mexico E-2509) and. State WD lease (State of New Mexico E-I769) 
are located i n Sections 28 and 29, T-l6s, R-3UE, NMPM Survey. 

We propose to centralize o i l treating and storage f a c i l i t i e s for 
a l l wells d r i l l e d on the above leases, with the unitized battery to be 
located as shown, at the approximate center of the NW/4 of Section 29. 
The substantial savings to be realized i n i n i t i a l tankage costs, plus 
additional savings i n lease operating costs resulting from reduced "battery 
maintenance, would permit us to produce these wells economically for a 
longer period of time, thereby increasing the amount of o i l recovered from 
the reservoir. 

We have obtained permission to this centralized tank battery 
proposal from the office of the Commissioner of Public Lands, and from 
the offset operators. The approvals from the offset operators and a copy 
of the Land Office approval are included with this l e t t e r . 

With the preliminary work now completed, we are hereby making 
formal application for administrative approval to commingle the o i l produced 
on our State WC and State WD leases into a common tank "battery located on the 
State WC lease. 

Very /truly you<r*s\ 

W. E. Owen \ 
... , , tr\ Division Manager > Attachments (6) 0 

Plat (1) 
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SI ATE LAND OFFICE 

M U R R A Y E M O R G A N 

COMMISSIONS!! OF IXJILIC IANDS 

August 2, 1957 

Shell Oil Companv 
P. 0. ^ox 19^7 
uohbs. New Mexico 

r-entl emen i 

ror*T•? sa 1.on ^s hereby granted t o commingle o i l producer! f r - o i 
State Leases, E-?^09. S h e l l - S t a t e WC and E - l 7 6 9 . S h e l l - S t a t e 
WD loca t ed i n Sect ions 28 and 29, T-16-S, B-3I+-E, Kemnitz 
Wolfcamp F i e l d , Lea County, New Mexico . Both o f these leases 
he%'in~ a common b e n e f i c i a r y . Common Schools . 

When r e p o r t i n g P roduc t ion on the P roduc t ion and - toyaltv Stat fi­
ne nts Form SL0-111-A please use both of the lease nur>.hers so 
t h a t they "*ay be p r o p e r l y c r e d i t e d . 

Very t r u l y vours , 

5.TTT-KPAY E > MORGAN 
Corwrlssloner o f P u b l i c Lands 

f r a . L i n n i e Crook, Supervisor 
/?07ralty D i v i s i o n 

LC zmh 



P E T R O L E U M LIFE B U I L D I N G 

FLOYD BRE^T 

LORENJ WARE 
A S S I S T A N T DIVISION V ANAG EL R 

July 23, 1957 H DEFENBAUGH 
DiV a i O N PROCJCTiON S J P T 

ROGERS 
. • • S : D N 3 J S a GAS PRODUCTS SUPT 

Mew Mexico Oil Conservation Oandaaion 
P. 0. Box 871 
Santa Fe, New Mexioo 

Gentlemen: 

We have been advised by tha Shall Oil Company that 
they ara Baking aoplicatlaa far admtnl slratlve approval wader 
Statavlda Sale 309 0>), aa revised ay Ordar M*4k$t to eoalagle 
too prodaotlen froa their Stata VC and Stata VD leases into a 
common tank battery ia tha Kemaite Wolf aamp Held, laa County, 
lev Mexieo, ve aaderetand that the state VC leaae occupies the 
MSy/k of Section 29-l6s-3k£ and that the Stata VD lease occupies 
tha s of Sections 23 aad 29-l6S*3iiB. 

Sinclair Oil * Oas Compaay baa ae object!o&a to tha 
establishment of a common task battery for these two leasee 
and hereby valve a their right to aetioa of hearing on aaa*. 

HFDjBKAtmk 

Orig. & 1 ect 

Xeara very truly, 

Shell Oil Compaay 
P. 0, Sex 1*57 
Hobbs, Mav Mexico 
Attat Mr* V« I , Owen 



Date August 8, 19$7 

New Mexico Oil Conservation Commission 
P. 0. Box 871 
Santa Fe, New aexieo 

Qentlemen: 

've hava :.„cn informed by Shell Oil Company thai shop a> c making 
an application,; as provided i n Order R-645* for administrativo approval 
to use a coj.Bion tank battery to handle the o i l production from tb-sir State 
WC and State hD leases i n the Keranitz V.'olfcamp Field, Lea Countyf Sew hexicoc 

You are respectfully advised that v;s hereby waive notice and 
hearing under uule 309 (b), as revised by Order R-645? as be saic jipplica-
tion for approval of the common tankage for ihe above leases, 

Very tru l y yours, 

Company THB PURE OIL CCHPAHT 

Name /' tf^U^ 

Position Chief Div. Prod. Engjr. 



hevj i.essioo Ci 
P, Oc lox 371 
Santa Fo, New -modco 

observation Cansalssiov 

i ' i o t i o , . 

io oave boon ini'ornied. by Shell Chi COLD-n)' lis. 
or sppls.s: aii-on. as provided, i n Order 1-615; d^* adrd'ahih 
io ase :, ooiauca task bat tery to handle tho o i l proi ; .c l ic 
>,1 arsi d m;; 1 s J.oases i n Las ItSiOSitm loli'easip lxod.c,: 1^ 

r a l 
rova. 
• i r 1 
:-:o-.v .• 

l ea ore rsapectlisLly advised tha t as aa sip- vail 
hoaraap osier l u l e 309 ( b j , as revised bp Oroar l - l d l . -a 
fsLor dor vcoroval s l ohe cosison tankage ror he aloss* 1:?; 

o sai­

lors tr-.ds- -••••>. 



New V.ey±co O i l Conservation Commission 
Ik 0„ Box 371 
Santa Fe, i-iev/ nexico 

.'•oat.l.....•ea? 

le have been informed by Shell Oil Company thai they are making 
an applioatj.cn; as provided i n Order E-645* for adndni3trative approval 
to use a common tank battery to handle the o i l production from their State 
WC and State ID leases i n the Kemnitz Uolfeamp Field, Lea Countv, Sew lexico ; ; 

You are respectfully advised that vie hereby waive notice and 
hearing under laile .309 (b), as revised by Order R~6/J.5., as io saia applica­
tion for- approval of the common tankage for be above leases. 

Very tru l y yours. 

Position_,£^/_ tf^fj^ „2?5^C 



Houston, Texas 

August -2,- 1957 — — 

New mexieo O i l Conservation Commission 
P.. 0= box 371 
Santa Fe, New i-.exieo 

Gentleaoa'! 

So hsve been iaformed by Shell O i l Company tha i l i s - - ase making 
an appl ica t ion , as provided i n Order R-645* l o r aoimirm.a orasaso a orovas. 
to use a somaon tank bat tery to handle'the o i l production from s l a i r State 
WC and State 11 leases i n the Kemnitz Wolfcamp F ie ld , lea loaaipp Sew l e x i c c 0 

Tou are r e s p e c t f u l l y advised tha t we hereby Nara -aotif c and 
hearing aider mole 309 ( b ) , as revised by Order L1-645;« as o: ..mis ' iupl ica-
t i o n fo r approval of the common tankage f o r he above 3e. : igj ; -

Very t r u l y you r-o,, 

HUMBL& Qlfc & REFIMIWG COMPANY 

Position^ Assistant .J^rpration Engineer 


