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APPLICATION OP THE TEXAS COMPANY •, V 
FOR A PERMIT TO COMMINGLE OIL AND 

CASINGHEAD GAS , - , - , , 
State~oTlJe¥^Mexlco "BV" and "BY" Leases y ' / ^ V \ s 

Lazy "J" (Pennsylvanian) Pool \j > ; r ^ y ^ ^ 
Lea County, New Mexico ^ . . ^ V' ,^ 

\ r 

New Mexico Oil Conservation Commission 
P. 0. Box 871 
Santa Pe, New Mexico 

Gentlemen; 

The Texas Company hereby requests permission under 
the provisions of Commission Rule 309-b to commingle o i l i n 
common storage and casinghead gas from separate state o i l and 
gas leases and, i n support thereof, submits the following: 

•y 

1„ State of New Mexico "BV" Lease comprises the W/2 of 
Section 26, T-13-S, R-33-E, and the State of Newjflgxlco "BY" 
Lease consists' of the N/2 of the NE/4 and therlJW/^yof the 
NW/4 of Section 35, T-13-S, R-33-E, Lea County, New Mexico. 
(See attached plat.) The subject leases are dedicated to a 
common beneficiary, Common Schools. 

2, State of New Mexico "BV" Lease currently has five 
producing wells i n the Laz£.JIjJ" _(Permjy.l.vanian) Pool, and the 
State of New Mexico l'BYn~Le~ase "has one producing well i n the 
Lazy "J" (Pennsylvanian) Pool. Thus, a l l of the wells involved 
l Y r i ^ s " ̂  from a common source of 
supply. 

3. A to t a l of six units w i l l produce into the proposed 
common tank battery, and not more than eight units w i l l be 
produced into the proposed battery without f i r s t obtaining Com­
mission approval of such procedure. The primary purpose of this 
consolidation is to provide common storage, treating, and pump­
ing f a c i l i t i e s for a subsurface hydraulic pumping i n s t a l l a t i o n 
which w i l l be installed i n the near future. As a part of this 
i n s t a l l a t i o n , adequate f a c i l i t i e s w i l l be provided for accurate­
l y determining production from each well at reasonable intervals. 
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4. The State Land Office has given i t s approval to the 
proposed commingling as indicated by the attached photostatic 
copy of a l e t t e r from Mr. Murray E. Morgan, Commissioner of 
Public Lands. 

5. By copy of this l e t t e r of application, a l l of the 
operators of acreage offsetting the State of New Mexico "BV" 
and "BY" Leases have been notified by registered mail of The 
Texas Company's intent to commingle production of o i l and 
casinghead gas from these two leases. 

In view of the foregoing facts, The Texas Company 
respectfully requests that i t be given administrative approval 
by the Secretary-Director of the Commission to commingle o i l 
from i t s State of New Mexico "BV" and State of New Mexico "BY" 
Leases i n common storage on i t s State of New Mexico "BV" Lease 
and to commingle casinghead gas production from these two leases 
as i t leaves a common separator on the State of New Mexico "BV" 
Lease. 

Yours very t r u l y , 

THE TEXAS COMPANY 

H. N. Wade 
Petroleum Engineer 

HNW-JEB 

ATTACHS. 



ADDRESS LIST 

OFFSET OPERATORS 

The Texas Company's State of New Mexico "BV" and "BY" Leases 
Lazy "J" (Pennsylvanian) Pool 

' Lea County, New Mexico 

Texas Pacific Coal & Oil Company 
Box 2037 
Midland, Texas 

Amerada Petroleum Corporation 
Box 312 
Midland, Texas 

Gulf Oil Corporation 
Box 962 
Roswell, New Mexico 

Superior Oil Company 
Andrews Highway 
Midland, Texas 

Warren Petroleum Corporation 
Box 1538 
Midland, Texas 

Skeliy Oil Company 
Box 38 
Hobbs, New Mexico 

Jack White 
c/o Allen Antweil 
814 W. Marlin 
Hobbs, New Mexico 

Manforth Production Company 
and Floyd L. Karsten 

513 Esperson Building 
Houston, Texas 

Earl G. Levick 
Box 1113 
Roswell, New Mexico 



STATE LAND OFFICE 
X 

M U R R A Y E . M O R G A N 

COMMISSIONER OF PUILIC LANDS 

November 7, 19£7 

The Texas Company 
P. 0. Box 1720 
Pt. Worth 1, Texas 

Gentlemen: 

Permission ls hereby granted to commingle production from 
State Lease B-10076, State of New Mexico MBV" and State Lease 
B-1126k, New Mexico "BY". Lease B-10076 being located in 
the of Section 26, Township 13 South, Range 33 East, Lea 
County and Lease B-11261+ located i n the N | NE* of Section 
35, Township 13 South, Range 33 East, Lea County, New Mexico. 
Both of these leases having common beneficiaries, Common Schools. 

When reporting production on the Production and Royalty Statements 
Form SL0-111-A please use both of the lease numbers involved so 
that they may be properly credited. 

Very t r u l y yours, 

MURRAY E. MORGAN 
Commissioner of Public Lands 
By: 

//HUP. C ^ ^ ^ £<^W< 
Mrs. Linnie Crook, Supervisor 
Royalty Division 

LC:mb 

cc: Oil Conservation Commission 
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