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New Mexico 01l Conservation Commission
P. 0. Box 871
Santa Fe, New Mexico

Attn: Mr. A, L. Porter
Gentliemen:

The Texas Company desires the 0il Conservation Com-
mission's approval to commingle in common storage the oil pro-
duced from its Yarborough Federal "A" Well No. 1 and Yarborough
Federal "B" Well No. 1, Glorieta Undesignated Pool, Rio Arriba
County, New Mexico, and in support thereof states the following:

(1) The Texas Company is the owner and operator of
Yarborough Federal "A" Well No. 1, located 1840 feet from the
South and East lines of Section 3, and the Yarborough Federal
"B" Well No, 1, located 660 feet from the North and 530 feet

o

from the West lines of Section 10, all in T-23-N, R-6-W, Rio 30 21 -7

Arriba County, New Mexico,.

(2) The Yarborough Federal "A" Lease comprises the
N/2 N/2, the SW/4 NW/4, and the S/2 of Section 3; the E/2 W/2,
and the E/2 of Section 10 and the W/2, the W/2 NE/4, and the
NW/4 SE/4 of Section 11. The Yarborough Federal "B" Lease
consists of 80 acres made up of the W/2 NW/4 of Section 10,
Both leases are in T-23-N, R-6-W. Attached is a plat showing
these two leases,

(3) Yarborough Federal "A" Well No. 1 was completed
January 11, 1958 for a potential of 75 barrels of oil per day.
Its present capacity is 6 barrels of oll per day by pumping.
Yarborough Federal "B" Well No. 1 was completed April 21, 1958
for a potential of 37 barrels of oil per day and is presently
pumping approximately 10 barrels of oil per day.

(4) It is requested that permission be granted to
commingle oil production from these two leases under the pro-
visions of Rule 309 (b) as outlined in Order No. R-1172. The
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The provisions of Rule 309 (b) are met as follows:
(a) The leases under consideration are contiguous.

(p) Al11 production will be from the same common
source of supply, an Undesignated Glorieta Reservoir,

(c) No more than 16 units will be produced into a
common tank battery and adequate facllities will be provided
for accurately determining production from each well at reasonable
intervals, Attached is a piping layout of the proposed common
tank battery which will be located on the Yarborough Federal
Iease, It willl be noted that while one well 1is on test through
the separator into one of the storage tanks, the other well will
bypass the separator and enter the other storage tank. The gas-
oll ratios for these wells are too small to measure; therefore,
production from either can be diverted directly to a storage tank
without creating any operational problems.

(d) The ownership of the subject leases common through-
out.

(e) Attached are letters of waiver from all persons
owning an interest in the leases, including a letter of walver
from the Regional Supervisor of the USGS.

(f) All owners of adjoining oil and gas leases have
been notified, by copy of this application through registered
mail, of the intention of The Texas Company in this matter.

It 1s respectfully requested that the Secretary Director
of the Commission grant adminlstrative approval of this application
of The Texas Company to commingle crude in common storage. Such
approval will be in the interest of conservation in that the ec-
onomlic l1life of these leases can be extended by minlmizing tank
battery installation costs.

Yours very truly,

Ko Hrdh

H. N, WADE
Petroleum Epglneer
HNW-DL
Attach.



STATE OF TEXAS
COUNTY OF TARRANT

Before me, the undersigned authority, on this the
11th day of November, 1958, personally appeared H. N, Wade
known to me to be the person whose name 1is subscribed to
this instrument, who after being by me dully sworn on oath,
states that he has knowledge of all the facts stated above

and that the same 1s a true and correct statement of the

A7)

H., N, WADE

facts thereiln recited.

Subscribed and sworn to before me on this 1llth day of November,

1958.

Mrs. Cynthia Bergman g, ...
Notary Public in and for° -~
Tarrant County, Texas

My commission expires June 1, 1959.
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The undersigned has deen netified of the thzniien
L7 Tre Texas "owpany %0 make applicatlon %o the Bex &eti&e il
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snd ALl onjzebions to the commingling as oubtidnes v o0
SIGHERD:
L. 4. TRRBOROUGH - 570
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The Texsz Company
B. G. Box 1720
Foxrt Wovrth 1, Tsexwas

ttrention: Mr, H, W. Wads
Gent lemaa:

Your letter cf September 15, 1958, requests approval (rom
this gifice fcr Lhe commingling of the o1l produced from vour weli
®o. i Yarborougn Faderal "A', WWASEY sec. 3, T. Z3 N.., R. 6 W,
jazse Santa Fe (7B494-A, and from your Yarborough Federal "B' well,
WEENYE sec. 10, T, 23 N., R, b ¥W,, leasehold Santa Fe 078493-4,

The "4 and '"B" wells are curvently pumping ¢ and 0 bar-
rels of oil per day, respectively. The battery wiil be located on
Santa Fe 078494-a sud you propose te periodically teat each wall by
bypassing the 2{1 produced from the other well around the separator
and directly ioto one of the storage tanks during the *est perisd,

Iz nae been the policy of this office to refuse approval
te ceommingle oll! in cowmon storage produced from different leases
unless the cil production from each lease {s {ndividually and cop-
tinwously metered. However, in view of the marginal productioa in-
volved in this case, we belleve that your proposal is juastified by
the economic advantage to be gained which will increase the productive
life of the wells,

Your proposal to commingle the 0il produced from the above
wells 13 hereby spproved subject to like approval from the New Mexico
51} and Gas Cornservation Commission. However, our approval (s spe-
cifically limited to the o1l produced from the Gallup zzndstone by the
two adove desgcribed wells., When additional wells are driiled a sep-~
arate appiication amat be submitted to this office, which will be con-
siderad o 123 own merits at that time.

Guarterly well rests wiil be sadequate to esitimate tne
{rdivi{dnal ~i! production from the two wella. -

EDMIN M. THOMASSON
Acting 011 and Gas Supervisor



