
M a g n o l i a P i p e L i n e C o m p a n y 

P. 0. Box 1073, Midland, Texas 

A p r i l 10, 1962 

Mr. C. T. McClanahan 
Sunray Mid-Continent O i l Company 
P. 0. Box 128 
Hobbs, New Mexico 

150 - LACT - SUNRAY MID-CONTINENT 
U. D. SAWYER LEASE 
LEA COUNTY, NEW MEXICO 

Dear Mr. McClanahan: 

We have received the l e t t e r of March 29, 1962 wherein Sunray Mid-Continent O i l 
Company proposes to i n s t a l l a lease automatic custody transfer system on th e i r 
U. D. Sawyer Lease i n the E/2 of Section 27, T-9-S, R-36-E, Lea County, New 
Mexico. 

The u n i t as proposed, which i s to u t i l i z e a temperature compensated positive dis 
placement meter, should prove satisfactory. We understand that the u n i t w i l l 
include a l l the necessary sampling, monitoring, allowable counting, and f a i l saf 
features to prevent incorrect measurement and/or delivery of non-merchantable 
crude. 

Regarding the design and operation of the u n i t , we have no comments except to 
request that the u n i t be sized to handle 60 BPH with a back pressure setting of 
30 p s i . Also, we would l i k e to make clear our position on the prover tank c a l i ­
bration and subsequent periodic meter provings. We w i l l provide the equipment 
and experienced personnel to calibrate the prover tank i f you so desire i f you 
w i l l provide the water w i t h which to perform the c a l i b r a t i o n . I t w i l l be nec­
essary to have Sunray Mid-Continent personnel present to witness the procedure. 
As for proving the meter, we cannot assume the r e s p o n s i b i l i t y for operation of 
the producer's equipment. We w i l l , however, provide competent and able assist­
ance to your personnel when the meter i s to be proven. 

Following the i n s t a l l a t i o n of the u n i t , we w i l l want to check i t for f a i l safe 
operation and run a very short test to determine the dependability and accuracy 
of the u n i t and the prover tank c a l i b r a t i o n . 
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Magnolia Pipe Line Company has no objection to the proposed u n i t . We would 
appreciate receiving a copy of the New Mexico Conservation Commission's 
approval of the u n i t f o r our f i l e s . 

Yours very t r u l y , 

RHHalpert:ed 

cc: C. M. Brecheisen 
J. E. McGeath 
K. B. Snider 

Kendall W. M i l l e r 
Division Manager 
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May 14, 1962 

Mr. J. Ae Cararas 
P. 0. Box 731 
Shreveport, Louisiana 

Mr. A. C. Taylor 
2313 Walnut 
Texarkana, Texas 

Mr. Walter Keith 
Stephens, Arkansas 

Mr. Marious J. Nygaard, Jr. 
Stephens, Arkansas 

Delta D r i l l i n g Company 
P. 0. Box 2012 
Tyler, Texas 
Attn: Mr. Chris Zeppa 

Mr. Thomas M. Nygaard 
4119 Cole, Apt 5 
Dallas, Texas 

J. K. Wadley Foundation 
P. 0. Box 718 
Texarkana, Arkansas 

Gentlemen: 

In order to reduce operating costs and o i l losses on our j o i n t l y owned U. D. 
Sawyer Lease i n Lea County, N. M. on which there are four Devonian o i l wells 
and Sunray DX's adjacent Dessie Sawyer Lease on which there i s one Devonian 
o i l well, i t is now proposed that: (1) a joint automatic production f a c i l i t y 
be installed to serve these two properties and (2) the installation and subse­
quent operating costs for this joint f a c i l i t y be divided between the two 
leases on a per well basis, i.e., 4/5 to the U. D. Sawyer Lease and 1/5 to 
the Dessie Sawyer Lease. 

The proposed joint automatic production f a c i l i t y w i l l include 2 - 500 barrel 
bolted steel o i l storage tanks, 1 - 625 barrel plastic coated bolted steel 
water surge tank, an electric circulating pump, an 8' x 10' steel control 
house and an automatic custody transfer unit with auxiliary equipment, and 
w i l l be located at the present U. D. Sawyer tank battery site. I t is planned 
that o i l from the TJ. D. Sawyer and Dessie Sawyer Leases w i l l f i r s t pass 
through separate free water knockout and separation equipment and then be 
measured with N. M. State approved positive displacement meters before i t 
enters the joint automatic production f a c i l i t y for subsequent transfer to 
the crude o i l purchaser, Magnolia Pipe Line Company. A l l costs for handling, 
metering, and transporting crude o i l from the U. D. Sawyer and Dessie Sawyer 
Leases w i l l be separately charged to each property. 

I t i s proposed that 2 - 500 barrel tanks, 1 - 625 barrel tank, and approxi­
mately l/2 of the piping required for the joint automatic production f a c i l i t y 
be transferred from the U. D. Sawyer Lease joint account to the new f a c i l i t y 
joint account at prices determined by the equipment's present condition as 
provided i n our U. D. Sawyer Joint Operating Agreement. Also, as a result 
of installing the proposed automatic production f a c i l i t y , 6 - 500 barrel steel 
storage tanks now i n use on the U. D. Sawyer Leasê  w i l l no longer be required 
and i t is proposed that they be sold, as i s , on a high bid basis. For your 
information, i t is estimated that these tanks w i l l bring approximately $500 
each at this time. 
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We are enclosing a copy of our AFE 60-8120-51 i n the amount of $16,050 
covering the cost of the proposed joint automatic production f a c i l i t y and 
a copy of our AFE 60-8123-23 i n the amount of $3700 covering costs of i n ­
sta l l i n g equipment for handling and metering o i l produced on the U. D. 
Sawyer Lease before i t i s placed i n the joint automatic production f a c i l i t y . 
Please sign and return the attached copy of this l e t t e r i f you approve of 
Sunray DX's proposals as set out above. Insofar as the U. D. Sawyer Lease 
is concerned, Sunray DX's proposals w i l l provide for an annual savings of 
approximately $4900 and the approximate $8200 t o t a l cash outlay, $16,220 
(AFE 60-8123-23 plus 4/5 of AFE 60-8120-51) less $5,000 credit for trans­
ferred equipment and $3000 for the sale of six salvaged tanks, w i l l according-.-
l y be paid i n Approximately 20 months. 

lours very t r u l y , 

SUNRAY DX OIL COMPANY 

VMW/mbh V. M. Williams 

3? 
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We are enclosing a copy of our AFE 60-8120-51 i n the amount of $16,050 
covering the cost of the proposed joint automatic production f a c i l i t y and 
a copy of our AFE 60-8123-23 i n the amount of $3700 covering costs of i n ­
stal l i n g equipment for handling and metering o i l produced on the U. D. 
Sawyer Lease before i t i s placed i n the joint automatic production f a c i l i t y . 
Please sign and return the attached copy of this l e t t e r i f you approve of 
Sunray DX's proposals as set out above. Insofar as the U. D. Sawyer Lease 
is concerned, Sunray DX's proposals w i l l provide for an annual savings of 
approximately $4900 and the approximate $8200 t o t a l cash outlay, $16.,220 
(AFE 60-8123-23 plus 4/5 of AFE 60-8120-51) less $5*000 credit for trans­
ferred equipment and $3000 for the sale of six salvaged tanks, w i l l according-, 
l y be paid i n 'approximately 20 months. 

Yours very t r u l y 

SUNRAY DX OIL COMPANY 

VMW/mbh V. M. Williams 
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We are enclosing a copy of our AFE 60-8120-51 i n the amount of $16,050 
covering the cost of the proposed joint automatic production f a c i l i t y and 
a copy of our AFE 60-8123-23 i n the amount of $3700 covering costs of i n ­
stal l i n g equipment for handling and metering o i l produced on the U. D. 
Sawyer Lease before i t is placed i n the joint automatic production f a c i l i t y . 
Please sign and return the attached copy of this l e t t e r i f you approve of 
Sunray DX's proposals as set out above. Insofar as the U. D. Sawyer Lease 
is concerned, Sunray DX's proposals w i l l provide for an annual savings of 
approximately $4900 and the approximate $8200 t o t a l cash outlay, $16,220 
(AFE 60-8123-23 plus 4/5 of AFE 60-8120-51) less $5,000 credit for trans­
ferred equipment and $3000 for the sale of six salvaged tanks, w i l l according--
l y be paid i n Approximately 20 months. 

Yours very t r u l y 

SUNRAY DX OIL COMPANY 

VMW/mbh V. M. Williams 

By -v t 'Z r f a 

Date & - H — 

APPROVED 
- i 
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We are enclosing a copy of our AFE 60-8120-51 in the amount of $16,050 
covering the cost of the proposed joint automatic production f a c i l i t y and 
a copy of our AFE 60-8123-23 in the amount of $3700 covering costs of in­
stalling equipment for handling and metering o i l produced on the U. D. 
Sawyer Lease before i t is placed in the joint automatic production f a c i l i t y . 
Please sign and return the attached copy of this letter i f you approve of 
Sunray DX's proposals as set out above. Insofar as the U. D. Sawyer Lease 
is concerned, Sunray DX's proposals w i l l provide for an annual savings of 
approximately $4900 and the approximate $8200 total cash outlay, $16,220 
(AFE 60-8123-23 plus 4/5 of AFE 60-8120-51) less $5,000 credit for trans­
ferred equipment and $3000 for the sale of six salvaged tanks, w i l l according--
ly be paid in 'approximately 20 months. 

Yours very truly, 

SUNRAY DX OIL COMPANY 

VMW/mbh V. M. Williams 

APPROVED 

By f t o t t i i - i J 
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We are enclosing a copy of our AFE 60-8120-51 in the amount of $16,050 
covering the cost of the proposed joint automatic production f a c i l i t y and 
a copy of our AFE 60-8123-23 in the amount of $3700 covering costs of in­
stalling equipment for handling and metering o i l produced on the U. D. 
Sawyer Lease before i t is placed in the joint automatic production f a c i l i t y . 
Please sign and return the attached copy of this letter i f you approve of 
Sunray DX's proposals as set out above. Insofar as the U. D. Sawyer Lease 
is concerned, Sunray DX's proposals w i l l provide for an annual savings of 
approximately $4-900 and the approximate $8200 total cash outlay, $16,220 
(AFE 60-8123-23 plus 4/5 of AFE 60-8120-51) less $5,000 credit for trans­
ferred equipment and $3000 for the sale of six salvaged tanks, w i l l according-, 
ly be paid in'approximately 20 months. 

Yours very truly, 

SUNRAY DX OIL COMPANY 

VMW/mbh V. M. Williams 

i Z 7* 
APPROVED f / 

Bv • 

Date " i ^ 
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We are enclosing a copy of our AFE 60-8120-51 i n the amount of $16,050 
covering the cost of the proposed joint automatic production f a c i l i t y and 
a copy of our AFE 60-8123-23 i n the amount of $3700 covering costs of i n ­
stalling equipment for handling and metering o i l produced on the U. D. 
Sawyer Lease before i t i s placed i n the joint automatic production f a c i l i t y . 
Please sign and return the attached copy of this l e t t e r i f you approve of 
Sunray DX's proposals as set out above. Insofar as the U. D. Sawyer Lease 
is concerned, Sunray DX's proposals w i l l provide for an annual savings of 
approximately $4900 and the approximate $8200 t o t a l cash outlay, $16,220 
(AFE 60-8123-23 plus 4/5 of AFE 60-8120-51) less $5,000 credit for trans­
ferred equipment and $3000 for the sale of six salvaged tanks, w i l l according--
l y be paid i n approximately 20 months. 

Yours very t r u l y 

SUNRAY DX OIL COMPANY 

VMW/mbh V. M. Williams 

APPROVED 
/ 

By 

Date / 

7 



0. D. Saajer Isaac 

pegs ii 

Be tr* enclosing • oopy of our Aft 60-4120-51 la tha aaouat of $16,050 
oovering tha ooat of the proposed joint automatic production fsoility and 
a oopy of our API 60-6123-2.3 ln the amount of $3700 covering eoeta of in­
stalling equipment for handling and metering oil produced om the V. D. 
Sevyer Usee before it is pieced in the Joint autonetis prodnetioa feellity. 
Pleaae sign aad return the attached copy of this letter l f you approis of 
Samrey SK'e proposals as set oat a s m . Insofar es the 0. D. Jeeyer lease 
le euftMcrfcee, Suum* ST« p#^*e i« mill pr*,vlA* fa* ea ansual MVtags of 
approxq^ly » ^ w^ tiMa e^t^irla^ta agapo total eeafe eatlay, $ln»aP .. .. _ „ ._ 
(API 60-6123-23 plus W> of a l l 60-6120-51) less $5,000 credit for trans­
ferred eaaiaasett aad $3000 for the sale of six salvaged tanks, v lU eeeorelng-
ly be paid in apprcxiaately 20 months. 

Tours very truly, 

SDKftal t& OIL OOmPAMT 

YMs/nMi V. U. tilliene 

Data _^?~^>/- / <7d ^ 
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P. 0. BOX 128, HOBBS, NEV/ KiXICC 

June 11, 1962 c\ 

Secretary-Director i : 
Hew Lexico Oil Conservation Commission 
P. 0. Box 871 i • 
Santa ?e, I lev/ Lexico 

Re: Dessie Sawyer and U, D, Sav/yer Leases^ 
Crossroads Pool, Lea County, Rew Lexi#e> 
Pie quest For Commingling 

Dear S i r : 

Sunray DZ O i l Coapany hereby requests an exception to Rule 309-A to perrdt the 
commingling of production from subject leases i n a common tank batter;,-. This 
exception i s requested f o r the purpose of reducing operating costs and o i l losses 
due to non-salvable tank bottoms* These - w i l l r e s u l t i n greater ul t imate reservoir 
recovery,. The two leases i n question are shown on the attached plat* A l l wel ls on 
both leases are producing from the same (Devonian) common source of supply. 

Attached i s a schematic diagram of the proposed commingling f a c i l i t y which has been 
designed to meet the requirements of the Commission "Manual f o r the I n s t a l l a t i o n and 
Operation of Commingling F a c i l i t i e s " . Data concerning the f a c i l i t y are as f o l l o w s : 

lo Since there i s a d i v e r s i t y of ownership and top allowable wel ls on each lease, 
the i n d i v i d u a l lease production w i l l be measured and samples obtained by means 
of an Ao Oo Smith, or equal, P. D. meters and continuous type samplers. The 
meters w i l l be temperature compensated, non-reset, and scalable and w i l l be 
i n s t a l l e d w i t h the required accessories such as strainer-deaerator, back 
pressure regulator , and prover connections. 

2 a The Dessie Sawyer lease commingling meter plus a meter on the water leg of 
the 7/ater knockout w i l l provide the t e s t f a c i l i t y f o r t h i s cne-well lease. 
On the Uo D. Sawyer lease, wel l s number 2,3, and k w i l l be tested by shu t t ing-
i n two of the three wel ls and by subtract ion of the o i l meters shown on the 
schematic. These wells do not make any water and are capable of making up 
any delayed production due to a shu t - in f o r t e s t i n g . U. D. Sawyer No. 1 w i l l 
be tested by o i l meter subtract ion and by a water meter. I t w i l l not be 
necessary to shut- in t h i s sub-allowable w e l l f o r t e s t i ng . At such time as 
wel ls number 2, 3, or h cannot make up delayed production, more elaborate 
tes t f a c i l i t i e s m i l be i n s t a l l d . Gas production m i l be tested by means 
of o r f i c e f i t t i n g s on the separating vessel ou t l e t s . The gas i s not sold 
due to uneconomical low volumes of production. 
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NMOCC - Request For Commingling 

3. Controls f o r shu t t i ng - in ifche wel ls a f f e c t i n g the various equipment w i l l be 
i n s t a l l e d f o r danger levels i n the water tank, storage tank, and separator, 
f o r excessive high or low f low l ine pressures, and f o r f low-no- f low conditions 
i n the f l o w l i n e s . A l l con t ro l and shut - in equipment w i l l be f a i l - s a f e i n desl 
normally closed f o r no power supply. The major fac tors of the commingling and 
LACT operations w i l l be indicated on alarm display boards at the s i te and at a 
remote loca t ion . 

Attached i s Sunray DX O i l Company l e t t e r of March 29, 1962, to Magnolia Pipe Line 
Company requesting approval of the commingling and LACT f a c i l i t i e s . The purchaser's 
consent l e t t e r of A p r i l 10, 1962 i s also attached. 

Letters of consent of the working in t e re s t ownership f o r the commingling are attached. 
Also attached are l e t t e r s to the roya l ty in teres ts n o t i f y i n g of the proposed comminglin 
Royalty in teres ts approval l e t t e r s have not been received, but we are submitting r e ­
gistered l e t t e r re turn receipts from the roya l ty i n t e r e s t s . 

Upon aoproval of th is f a c i l i t y , we w i l l request approval of the LACT f a c i l i t y from 
the New Mexico O i l Conservation Commission, Hobbs O f f i c e . Your consideration of t h i s 
appl ica t ion w i l l be great ly appreciated. 

Sincerely, 

SUNRAY DX OIL COMPANY 

C. T. McClanahan 
Di s t r i c t Manager 

DEB:db 
cc: N.M. O i l Conservation Commission w/attachments (2) 

V. L . .Smith w/o attachments 
PR-3 
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NOTICE OF APPLICATION TO COMMINGLE PRODUCTION 

Mr(s). 

Notice is hereby given pursuant to authority of the hereinbelow de­

scribed Order of The Oil Conservation Commission of The State of New Mexico 

that Sunray DX Oil Company, applicant herein, proposes to commingle the oil 

produced from its following two leases. 

S-30495* Oil and Gas lease dated January 23, 1947, between 
U. D, Sawyer, et ux, as Lessor, and K, E. Jennings, 
as Lessee, reoorded in Book 62, Page 458/ of the 
Records of Lea County, New Mexico, covering the 
following described land In the aforesaid County 
and State, to-witi 

E£ Seo. 27, Twp. 9S, Rge. 36E. 

S-34329I Oil and Gas Lease dated July 16, 1947, between 
U. D. Sawyer, et ux, as Lessor, and Mid-Continent 
Petroleum Corporation, as Lessee, recorded in Book 
59, Page 521, of the Reeorda of Lea County, New 
Mexico, covering the following described land in 
the aforesaid County and State, to-wit* 

SWi Seo. 27, Twp. 98, Rge 3&. 

You are hereby further noticed that applicant desires commingling 

herein for the reason that applicant believes that such commingling will 

result In a more efficient and economical operation of aaid leases and 

lengthen th© period of productivity of same. 

Pursuant to Order No. R-2060 (Case No. 2356) dated September 13, 1961, 

by |hs Oil Conservation Commission of The State of New Mexieo, applicant 

may notify all parties owning an interest in the leases proposed to be 
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NOTICE OF APPLICATION 
S-30495, S-34329 

commingled and the purchaser of the commingled production therefrom by 

registered or certified mail and after a period of twenty (20) days follow­

ing notification to said parties and an Application to Commingle f i l e d with 

the Secretary-Director of the Commission and there being no objection to 

such application being made, said Secretary-Director may then approve said 

application as herein proposed. 

Dated this day of , 1962 

SUNRAI DX OIL COMPANY 

Division Landman 
Southwest. Division 
1001 Wilco Building 
Midland, Texas 


