IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

Drawer 1857
Roswell, New Mexico "

February 8, 1963

Tenneco Oil Company
P. 0. Box 307
Hobbz, Mew Mexico

Attention: Mr, A, W. Lang
Gent lemen:

Your letter of January 18 requests our approval tc commingle the
Delaware 0il production from lease Las Cruces 062269-E with that
from a portion of lease Las Cruces 062269-A described as the
WANEY and EXSEY sec. 22, T. 24 S,, R. 32 E., Lea County, New
Mexico,

The method of measuring and commingling the oil production de-
scribed by the diagram attached to your application, is hereby
approved. You are requested to notify our Hobbs office when the
installation is completed so that a field inspection ef the
system can be mede.

Peturned herawith, unapproved, are one original and four copies

of the sgrcement entitled "Permit to Commingle Production', Ap-
proval of this agreement is unnecessary since the desired objec-
tive {8 achieved by your application and this approval letter.

Very truly yours,

A, ANDERSON

Regional Oil and Gas Supervisor
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PERMIT TO COMMINGLE PRCDUCTION EXicg

WHEREAS, TENNECO CORPORATION, acting by and through its Managing Agent,
TENNECO OIL COMPANY, hereinafier sometimes referred %o az "Lessee” and/or
Operator under those certain (Oil, Gas and Mineral Leases moxe parvicularly
denerived on Exhibit MA"™ attached hereto and mede a part herec? for all pur-
poses; and

WHEREAS, the other undersigned parties are thes owner:s of lessehold interests,
royulty, overriding royalty or cther interests in productiosn sccured under said
leases; and

WHERFAS, it is the desire of sald Lessee to meter all of the production from
wells Located on said leases and then to store ssid production in a common tank
or in common tanks in order to more efficiently operate sald l~asz2g with a mini-
mum amount of shrinkage ocdurring in production during such siorage, as result

of vapoer loss with the benefits to be derived therafrom:

Jur
i
45

NOW, THEREFORE, the undersigned parties,in consideration o
no/100 ($1.00) and other good and valuable comsiderations in hand paid, do here-
by agree to the proposed method of measuring production Trom —ach well by means

of positive displacement meters and the storing of such production in a common

tank or tanks. It is further agreed that production from cther leases in the

vicinity of sald leases may also be stored in said common tank or tanke under

a simllar arrangement with the parties interested in producticn from sald other
leasec; provided acturate equipment is Insgtalled to meter such production prior
Lo its entering such common tank or tanks.

As a part »f the consideration for this agreement, Lessec agroes to keep
accurate records of production from each lease, measur<2 by positive displace-
ment, meters. Also, Lessee agrees to geuge production scld and take an inven-
tory of production remaining in each tank after each sale and x-ap accurate

ecords of sald quantities sold and remaining inventory.

For purposes of calculating the amount of production aliriburtable fto each
resvective lease from whieh production is being commingicl int» the common

ach recpective lease will be glven credit for the proportion of the

;]



total production sald from said common tank that the amount of production

metered from said lease bears to the total production metered from all leases

producing into the common tank or tanks subsequent to the date of the last sale,

such amount to be adjusted by the production in the tank attributable to each

such respective lease immediately after the last preceding sale.

Any difference

in the total amount metered and the total amount on hand at the time of sale as

a regult of shrinkage from vapor loss shall be deducted proportionately from the

production otherwise attributeble to each lease.

In other words, production in

the tank shall be credited to the respective leases in the propertion that the

amount métefed.from each lease bears to the amount metered from all l:ases, and

if, after a sale, production remains in the common tank or tanks, suco production

shall continue to be owned in the same mammer and after calculating the amount of

additional production from each lease added to the common tank or tanks, the owner-

ship of the next production sold will be computed in such a mammer as to give effect

to the ownership of stock remaining on hand immediately after the last preceding

sale.

This instrument may be executed in any number of counterparts wlth the same

force and effect as if all parties hereto had executed one and the same instrument

and shall be binding upon the parties who do execute said instrument regardless of

whether all parties hereto execute +the same.

This agreement shall constltute a covenant running with the aforesaild leases and

shall be binding upon the parties hereto, thelr respective heirs, personal repre-

sentatives, successors and assigns.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as of the

3/ day of d‘ cemnc ot , 1962,

TENNECO CQORPORATION, Acting by and
Through its Managing Agent,
TERKECO OIL COMPANWY

\) | - |
By: ﬁ// /ZL '}/x 'Cf('l‘—(‘éf

A. N. McDowell,

Agent and Attorney-in-Fact for
TERNECO CORPORATION and
TENNECO CIL, COMPANY

]
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JE{}IREAD

PEGGY JENNINGS ‘ HOWARD W. JENNINGS
MIILTE PRADLEY 0. E. BRADLEY
NANCY SUE HANAGAN ROBERT G. HANAGAN

THE FORT WORTH NATIONAL RANK,
TRUSTEE UNDER THE WILL OF
ROY 8. MAGRUDER, DECEASED

By:

Title:

HELEN M. KOLLIKER

LLOYD E. LOCKHART



JEAN READ

D~
, S
PEGGY NG

MILLTE BRADLEY

NARCY SUE HANAGAN

CHARLES B. READ

C
OWARD W. J‘ENNIN@

0. E. BRADLEY

ROBERT G. HANAGAN

THE FORT WORTH NATIONAL BANK

TRUSTEE UNDER THE WILL OF
ROY 3. MAGRUDER, DECEASED

J

By:

Title:

HELEN M. KOLLIKER

LLOYD E. LOCKHART



JEAN READ

CHARLES B. READ

PEGGY JENNINGS

TOWARD W. JERNINGS

eE /Q/de//é/

0. E. BRADLEY /
by

NANCY SUE HANAGAN

ROBERT G. HANAGAN

THE FORT WORTH NATIONAL BANK,
TRUSTEE UNDER THE WILL OF
ROY S. MAGRUDER, DECEASED

By:

Title:

HELEN M. KOLLIKER

LLOYD E. LOCKHART



JEAN READ CHARLES B. READ

FEOGY JENNINGS . ' HOWARD W. JENNINGS

MILLTE BRADLEY 0. E. BRADLEY

Lganr’

f L i 2
NANCY SUE HANAGAN ROBERT G. HANAGAN(/

THE FORT WORTH NATICNAL BALK,
TRUSTEE UNDER THE WILL COF
ROY S. MAGRUDER, DECEASED

By:

Title:

HELEN M. KOLLIKER

TIOYD E. LOCKHART



JEAN READ CHARLES B. READ

PEGGY JENNINGS HOWARD W. JENNINGE
MILLIE BRADLEY 0. E. BRADLEY
NANCY SUE HANAGAN ROBERT G. HANAGAN

THE FORT WORTH NATICNAL BANK,
ATIEST: TRUSTEE UNDER THE WILL COF
: ROY 3. MAGRUDER, DECEASED

N
1Uﬁ §

QL By: _{ 4 T
: , Assist?§L Cashier Title: = )

Vice President and Trust QOfficer

IIELEN M. KOLLIKER

LLOYD E. LOCKHART



JEAN READ CHARLES B. READ

PREGGY JENNINGS HOWARD W. JENNINGE
MILLIE BRADLEY 0. E. BRADLEY
NANCY SUE HANAGAN ROBERT G. IANAGAN

THE FORT WORTH NATTONAL BANK,
TRUSTEE UNDER THE WILL OF
ROY 5. MAGRUDER, DECEASED

By:

Titie:

HELEN M. KOLLIKER

LLOYD E. LOCKHART



JEAN READ CHARLES B. READ

PEGGY JENNINGS HOWARD W. JENNINGS
MITLIE FRADLEY | 0. E. BRADLEY
NANC? SUE HANAGAN ROBERT G. [ANAGAN

THE FORT WORTH NATIONAL BANK,
TRUSTEE UNDER THE WILL CF
ROY S. MAGRUDER, DECEASED

By:

Title:

HELEN M. KOLLIKER

LLOYD E. LOCKHART



THE STATE OF TEXAS |
COUNTY OF MIDLAND |

On this - day cf -7 7 - , 1962, before me appeared 4. N, MCDOWELL,
to me pers onal_y Know’n, "ho, being by me duly wo*n did say that he is the Agent
end Avtorney-in-Fact ¢f TENNECO CORPCRATION and that the cezl affixed tce said
lnstrumenrt is the co*'jgc*'a“ﬁ seal of sald co*'porat or and that sald instrument was
sigred and scaled in bekalf of sald corperaticn by authority of its Dosxrd of
d sa

Direciors, and s: ii A. N. McDowell acknowledged said instrument to be the free

acy and deed of nald ccrporaticn.

My Comelssion Expires: S S T " crm
Lo ST Notary Public in ani for

/ Midland Uounty, Texao

-
:

THE ;)I’A’VE F NEW MEXICO 8

e me appearad

ing by me duly sworn did say that
he is Regloral Supe;ﬂ,;sm of GE\)LOGICAL SURVEY OF THE UNITED STATES CF AMERICA,
end that said dzstrument woes signed in behalf of sald Survey and said
acknowledged sald instrument tc be the free act and deed of

said Survey.

My Comdsealion Explres: .

Notary Public in and For
Midland Couanty, Toxac

THE 3TATE OF New Mexico Q

COUNLY, CF Chaves 3

Tee Loregoing instrument was acknowledged before me this _ o4y day of pocemher
1962, by CHARLES B. READ and JEAN READ, his wifc. ’
S,«w,?w., e v

/

e >

‘——i;/.ﬂ. Expl — : > /"w; /r»— r{; Lot
'd / “Notary Public i apd for [ )

pa. " Ffmases County, - g

State of Afe w) MCch

T’F{E Ui’l’lqr]‘rﬁ OI‘ Q
COUNTY QF g
hee foregoln Tantrument was acknowledged before me this day of .

190, by HOWARD W. JENNINGS and PEGOY JENNINGS, hio wite.

My Comilsglon Explireo:

Hotary Public ln and for
Counly,

State of

THE CTATE OF g
COUNTY OF d
The roregoing inglmert was ecknowledged befc—> me thic ity of n
1962, Ly G. F.o BRADLEY wund MILLITF PRADLEY, his wifco,
My Crownnda bor it o,
Nl ,. Pullio s and Fop ‘
County,

State of
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{
CO'INTY OF MIDLAND }

On this day of , 1962, before me appeared A. N, MCDOWELL,
to me personally known, who, being by me duly sworn did say that he is the Agent
and Attorney-in-Fact ¢f TENNECO CORPORATICN and that ithe seal alflixed te said
instruwnent is the corporate seal of sald corporaticn axd that cald instrument was
sigred and sealed in behalf of said corpcration by authority of its Board of
Direciors, and said A. N. McDowell acknowledged said instrument to be the free
act and deed of sald corporaticn.

My Comrission Explres:

Notary Public in and for
Midland County, Texas

THE STATE OF NEW MEXICO 8

COUNTY OF §

On this day of , 1962, before me appeared
: e , t0 me personally known, being by me duly sworn did say that
he is Reglonal Supervisor of GEOLOGICAL SURVEY OF THE UNITED STATEDS CF AMERICA,
nd thal said instrument was signed in behalf of sgld Burvey and said
acknowledged sald instrument to be ithe free act and deed of

o]

said Survey.

My Comrdgsion Eipires:

Notaxry Public in and Tor
Midland County, Texac

THE STATE OF 8
COUNTY OF g

The foregoing instrument was acknowiedged before me this dey of

—_—
1962, by CHARLES B. READ and JEAN READ, his wife.

My Commission Explres:

Notary Public in and for
County,

State of

g sTaTE OF \ e S a §

COUNYY OF | é At t
N,

The foregoing instrument was acknowledged before me thins ::ff—duy of’ ﬁg?ﬁz-atédj
19672, by HOWARD W. JENNINGS and PFOGY JENNINGS, bic g}fc. -

o . A V

ission Egplres: L L v pca e ok

:izé § Notary Public in and for
. T Counlby,
8tate of g

My

THE CTATE OF

COUNG™T OF

e Coregolng insivrument was acknowledged betore me this —  day of
190, by 0. R, BRADLEY and MILLIE BRADLEY, his wife.

3 i - . v

S

e ~— 7 Wotary public in and for
County,
State of




THE STATE OF TEXAS

P RTone PRI

COUNTY OF MIDLARD

On this day of , 1962, before me appeared A, N
to me personally known, who, being by me duly sworn did say *thatb
end Avtorney-~in-Fact cof TENNECO CORPORATION and that the zeal aff
instrumest is the corporate seal of saild corporsticn axd that sal
d in bhekalf cof said corpcration by authoriity of 1%
R csaill A No MeDowall acknowledged said imgtrumens to b
act and deed of sald corporatichn.

. MCDOWELL,
15 the Agent
xad to sald

My Comrission Expires:

Notary Public in and for
Midlsnd County, Texas

THE STATE OF NEW MEXICO 8

CUJNTY CF 4

- (m this day of 5, 1962, before me appeared

, S0 me personally known, being by me duly sworn did say that

ke is Regional Supervisur cf GEOLOGICAL SURVEY OF THE UNITED STATES CF AMERICA,

cad that said instrument was signed in behalf of sgid Survey and caid
acknowladged said Instrument to be the free act and deed of

* 1 Ty oy,
Sl SLIVEY.

My Commission Expires:

Notary Public iu and Tor

% i~ e TSNP e JERR I S e .
Midland County, Goxac

THE S'TATE OF d

COUNTY (F 8

T Yoregoing instrument was acknowledged before me this dey of

—_—
1762, by CHARLES B, READ and JEAN READ, his wifc,
My Commission Expires:
Notary Public in and for
Connty,
State of
THE S7ATE OF §
COUNTY CF g
The foregoing instiumert was acknowliedged before me this day cf R

1962, by HOWARD W, JENNINGS mnd PEGGY JENNINGS, his wife.

My Commisaion Expiren:

Notary Public in and for
Counby,

State of

’ .
THE STATE % fy o $ 59 8

COUNTY OF S 4 40 fo ]

lne foregoing instrumen*, was acknowledged befcwe me this /]  day of Deccpidoer
1962, by 0. E. BRADLEY aud MILLIE BRADLEY, his wife.

bV 1 g — - il - e
M Cremd ~eton Laplles:

: -~ v
-t - - . o
T Welory Public in and’Hor
PR County,

L




THE STATE oy,féag'Agﬁggzao {
COUNTY CF L HRAVES

_ Py
~ a 7, h
The foregeoing Instrument was acknowledged before me this/ﬁ/ aay'of/vé>55£¢g ,

162, by ROBERT ¢, NANACAN and NANCY SUE HANAGAN, his wife.
F s

x T -t st <3 -
My Comdisslon Forpires:
,

z

Gy Toawcson Exnies Nlaigh 1gth 1964

- 2 i Lo AZ
Notary Pubide in and Ter
IV ES County,

State of g Mexceo

THE 5TATE CF TEXAS

AR PTIONTIN

CUUNTY OF TARRANT

(ry this day of , 1962, before me appearcd
, to me personally kmown, whe, being by me dauly sworn did say that
he Is cf THE FCRT WORTH NATIONAL BANK, TRUSTEE UNDER TIG

WLLL OF KRCY 5. MAGRUDE, DECEASED, and that the seal affixed to said instrumont is the
cerprrate scai of sald corperation and that said instrument was signed and sealed in
behalf of sald corporatlcn by authority of its Doard of Directors, and sald

acknowledged sald instrument to be the free act and deed of
sald corporation in the capacity therein stated.

My Commisgion Feplires:

Notary Public in and for
Tarrant County, Texas

THE STATE OF

COINTY OF

{
{
{

The foregoing Instrument was acknowledged before me this day of

1962, by HELEN M. KOLLIKER.

My Commlssion Expires:

Notary Public in and for
County,

State of

THE STATE (F g

GO OF ]

- The foregoing ingtrument was acknowledged before me thics day of

1962, by LLOYD E. LOCKHART.

My Cormmission Expires:

Notaxry Public Ln snd Cor

Tyt s
[,()llnuj_,

State of




THE STATE OF &

§
COUNTY CF §

The foregoing instrument was acknowledged beforc me this day of S
1962, by ROBERT G, HANAGAN and NANCY SUE HANAGAN, his wife.

My Commission Explres:

Notary Public in aand for
County,

State of

THE STATE OF TEXAS 8

COUNTY OF TARRANT §

Cu thie 4:§ day of W , 1962, before me appeared [ s & %fgﬁz,,é

. to me personmally known, who, being by me da;] sworn did say that

- B 4

he f THE FORT WORTH NATTIONAL DANK, TRUSTEE UNDER TUE
Wqu CF ROY 8, MAGRUDE{ DEC , and that the seal affixed to said instrument is the
corporate sea¢ of sald corpcoration and that sald instrument was signed and sealed in

beh¢¢¢ of ga “poraticn by authority of its Board ¢f Directors, and said
ZF acknowledged said instrument to be the frec act and deed of
said corpovation in the capacity therein stated. -~

N = 4 GIL LEE HICKE
My Commission Expires: 5)g¢zzkz/kézi, ﬂbﬁQQQZ ViRGL ICKEY
(e 'i‘ /P53 /Notary Public J,n/éﬁd Tor

Tarrant County, Texas

THE STATE CF §

‘ §

CUUNTY OF §
The foregoing instrument was acknowledged before me this day or P

1962, by HELFN M. KOLLIKER.

My Commiission Explres:

Notary Public in and for

County,
tate of
THE STATE OF g
COUNTY OF b
The foregoing instrument was acknowledged before me thig ____ day of

1962, by LLOYD E. LOCKHART.

My Cormmission Expires:

Notaxry Public in and for
Cowity,

State of




THE STATE COF

§
COUNTY CF 8

/Tbe foregoing instrument wac acknowledged beforec me this ~day of Y
1962, by ROBERT C. HANAGAN and NANCY SUE HANAGAN, hie wife.

My Commission Expires:

Notary Purlic in and for

County,
gtate of
THE STATE OF TEXAS 8
COURTY OF TARRANT g
n this day of , 1962, before me appeared

, to me peraonally known, who, being by me duly sworn did say that

he Is £ THE FORT WORTH NATIONAL BANK, TRUSTEE Jr ER THE
OF ROY 5. MAGRUDE, DECEASED, and that the seal affixed to si*L instrument

L dis the
corp rate seal ol uaid co*pcration and that sald instrument was sigiwd aud sealel in
behalf of sald corporaticn by authority of i1ts Board ¢f Directors, and sald

acknowledged said instrument to be the free act and deed of
sald curporation in the capacity therein stated.

My Commigsion Expires:

Notary Publiic in and for
Tarrant County, Texas

THE STATE OF

COUNTY OF

{
!
{

The foregoing instrument was acknowledged before me this , o day of _C o~/
1962, by HELEN M. KOLLIKER.

S

My Commission Expires: P P
‘ Jgfary Public in and for
“ County,
State of
» JARE BROWNLOW, Retery Pubite
THE STATE OF in snd for Et Paso Coenty, Texms
8 Ny commission sxpitng Jume 1, 1983
COUNTY OF }
The foregoing instrument was acknowledged before me this day of

1962, by LLOYD E. LOCKHART.

My Commission Expires:

Notaxry Public in and for

Cuwnity,

State of



THE STATE OF

{
COUNTY CF g

Tae foregoing instrument was acknowledged beforc me this day of j

1962, by ROBERT G. HANAGAN and NANCY SUE HANAGAN, his wife.

My Commission Expires:

Notary Public in and for

County,
State of
THE STATE OF TEXAS g
CCUNTY OF TARRANT ¢
On this day of , 1962, before me appeared
, to me personally known, who, being by me duly sworn did say that
he 1 of THE FORT WORTH NATIONAL BANK, TRUSTEE UNDER TIF

WILL OF ROY S, MAGRUDE, DECEASED, and that the seal affixed tc salid instrument 1s the
corporate seal of o&id co"poration and that said lunstrumert wac cigned and sealed in
behalf of sald corporaticn by authority of its Board of Directors, and said

acknowladged saild instrument to be the frec act and deed of
sald corporation in the capacity therein stated.

My Comrdssion Explres:

Notary Pubiic in and for
Tarrant County, Texas

THE STATE OF §

}

COUNTY OF §
The foregoing inctrument was acknowledged before me this day of

1962, by HELEN M. KOLLIKER.

My Commlission Expires:

Notary Public in and for
County,

State of

THE STATE OF ng/ §

COUNTY OF [/ er<tearr

The foregoing lnstrument was acknowledged before me thig i day of 9Kizgci/ 

1962, by LLOYD E. LOCKHART.

/‘C mdesion Bxplres: SN 2 3% v el
e e, /T E D Wu in and for —=
4 v els s E L . Coumty,

State of o€ oov




EXHIBIT "A"

Atteched to and made a part of that ceritairn instrument styled
FPERMIT TC CCMMINGLE PRODUCTICN dated N
by and between TENNECO CCRPORATION, acting by and through its Mansging
fgent, TENNECO OIL COMPANY, and other parties owning interests in leuses
deccribed below.

Leale No.o 1 Ternneco Jorporaticn Lease Nc. NM 761
- United Jtates of America Lease No. LO-062209-E
“ease Date: Decemboxr 1, 195C
Description: Township 24 South, Rangs 32 Best
K.M,P.M., Lea County, New Mexino:

Section 23: NW/b4 NW/k

Leage Nu. 2 Tenpeto Corporation Lease No. WM 759

United States of America Lease No. L3-002269-0

Lease Date: December 1, 1950

Description: Township 2k South, Range 32 Hasi
N.M.P.M., Lea County, New Mexic

C{

(N

Section 22: All



