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y 10 July 1964

Mr. A. L. Porter, Jr.

Secretary-Director

0il Conservation Commission of
New Mexico

Santa Fe, New Mexico

Dear Mr. Porter: o

Enclosed herewith you will please find triplicate copies
of the Application of Neil E. Salsich, Ltd. for adminis-
trative approval of an exception to Rule 309-A of the

0il Comservation Commission permitting the commingling of
production from three separate leases into a common tank
battery. Commingling of production from two of these
leases has heretofore been administratively approved by
your Order CTB~102.

We are this day furnishing the Commissioner of Public
Lands with a copy of the Application and we are request-
ing that he approve the Application and notify your
office of such approval.

Thank you in advance for your consideration of this Ap-
plication.

Very truly yours,

AJL/bk
Enclosures

cc Mr., Neil E. Salsich
411 N. Loraine
Midland, Texas
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BEFORE THE OIL CONSERVATION COMMISSION

STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION )
OF NEIL E. SALSICH, LTD., FOR )
ADMINISTRATIVE APPROVAL OF AN )
EXCEPTION TO RULE 309-A OF THE ) No.
NEW MEXICO OIL CONSERVATION )
COMMISSION. )

)

APPLICATION

COMES NEIL E. SALSICH, LTD., by Losee and Stewart,
its attorneys, and respectfully states:
1. That Applicant is the operator of the following
State of New Mexico 0il and Gas Leases covering lands in
Section 36, Township 16 South, Range 29 East, N.M.P.M.,
Eddy County, New Mexico, to-wit:
A) Leonard State Lease B-2175 embracing
N/2 NW/4, SE/4 NW/4, S/2 NE/4, NW/4 SE/4,
S8/2 SE/4, SE/4 SW/4,

B) Hollis State Lease E-785 embracing
N/2 SW/4, SW/4 NW/4, NE/4 SE/4,

C) Miley State Lease B~2175 embracing
SW/4 SW/4,

Only insofar as said leases extend to and
include the above lands from the surface
down to 3,000 feet below the surface.
2., That heretofore on March 7, 1963, A. L. Porter,
Jr., Secretary-Director of the New Mexico 0il Conservation
Commission (hereinafter referred to as "Commission') enter-

ed Administrative Order CTB-102 authorizing the commingling

of Square Lake Grayburg production from Leases A and B above,




subject to the allocation of production on the basis of
periodic well tests and the provision of the Commission's
"Manual for the Installation and Operation of Commingling
Facilities".

3. The Applicant now proposes to commingle produc~
tion from the above three leases into a common tank battery
and there is attached hereto and by reference made a part
hereof, a plat of the leases showing thereon the wells and
a schematic diagram of the proposed commingling facility
in accordance with the Commission's 'Manual for the In-
stallation and Operation of Commingling Facilities'. The
commingling facility for leases A and B above is identical
to that approved by the Commission's Administrative Order
CTB-102 and the additional commingling facility required to
accommodate Lease C is shown on the plat and schematic dia-
gram in red.

4, That all of the production from the three leases
is from the same common source of supply, namely the Grayburg
formation in the Square Lake field.

5. That as shown by said schematic diagram, adequate
facilities will be provided for accurately determining pro-
duction from each well at reasonable intervals.

6. That with the exception of the State of New
Mexico as the royalty owner under all three leases, all
parties owning an interest in production from the leases,

have consented in writing to the commingling of production.




This consent was given by the owners of Leases A and B
above in paragraph 3 of the Communitization Agreement,
effective February 1, 1963, counterpart copies of which
were furnished to the Commission in connection with the
application for Administrative Order CTB-~102, This con-
sent is again reflected by all of the owners of Leases
A, B and C above in the Amendment and Ratification of
Communitization Agreement made as of June 1, 1964, and
Xerox copies of such Amendment executed in counterpart
are attached hereto and by reference made a part hereof.

7. That a copy of this application is being furn-
ished to the Commissioner of Public Lands of the State of
New Mexico with a request that the lessor approve this com-
mingling of production as above 6utlined.

WHEREFORE, Applicant prays that pursuant to Rule
309-B, the Secretary-Director of the 0il Conservation
Commission of New Mexico administratively approve this
exception to Rule 309-A to permit the commingling of
Square Lake Grayburg production from three separate leas-

es in a common tank battery.

LOSEE AND STEWART

By

Carper Building
Artesia, New Mexico
Attormevs for Applicant.
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AMENDMENT AND RATIFICATION
OF COMMUNITIZATION AGREEMENT

THIS AMENDMENT, made and entered into as of June 1, 1964,
between the undersigned parties, hereinafter referred to as
"parties hereto,"

WITINESSETH:

WHEREAS, effective February 1, 1963, various of the par-
ties hereto entered into a Communitization Agreement covering a
portion of two State of New Mexico Oil and Gas Leases and refer=-
ence for all purposes is here made to the counterpart copies of
said agreements recorded in Book 131, Pages 176 through 188 and
Page 280 of the 0il and Gas Records of Eddy County (said Agree-
ment will hereinafter be referred to as "Communitization Agree-
ment'") ; and E

WHEREAS, the parties hereto are the owners of all inter-
ests under the Communitization Agreement and all interests under
the hereinafter described oil and gas lease, except the royalty
interests owned by the State of New Mexico, and the parties here-
to desire to enlarge the communitized area covered by the Com=
munitization Agreement to include an oil and gas lease made on
October 10, 1933, between the State of New Mexico and Harry
Leonard insofar as it covers the SW/4 SW/4 Section 36, Township
16 South, Range 29 East, N.M.P.M., bearing State Lease No., B=-2175.

NOW THEREFORE, in consideration of the mutual covenants
and agreements to be kept and performed by the parties hereto,
the Communitization Agreement is hereby amended and ratified as
follows:

1. The "communitized area' is hereby enlarged to include

the above described lease and lands from the surface down to a
depth of 3,000 feet (a total of 560 acres) and during the effec-
tive period of the Communitization Agreement, as herein amended,
in lieu of the fractional amount of production which each party
hereto would otherwise be entitled to receive from the enlarged
communitized area, the parties hereto shall receive the percent-
ages set opposite their names, to=-wit:

Neil E. Salsich, Ltd. 41,095540 as a working interest

Neil E. Salsich, Jr. 18,509547 as a working interest

Leonard 0il Company 18.509547 as a working interest

.Gulf 0il Corporation 1.669339 as an overriding
royalty interest

J. F. McAdams 1.669339 as an overriding
royalty interest

H. L. Atnipp 0.666712 as an overriding
royalty interest

Dorothy Alcorn 0.666712 as an overriding
royalty interest

Raymond F. Fort 0.426653 as an overriding

rovaltvy interest




Leonard 0il Company 3.897510 as an overriding
- royalty interest
Mrs. V. M, Miley 0.389101 as an overriding

- royalty interest

Total Interests Com=-
munitized 87.50000

2. All of the terms and provisions of the Communitiza-
tion Agreement as herein amended, are hereby ratified, confirmed
and adopted for all intents and purposes as if each party hereto
were a signatory party to both the Communitization Agreement and
this amendment.

3. Except as herein amended, said Communitization Agree-
ment shall remain in force and effect according to its terms and
the same shall be binding upon and inure to the benefit of the
respective heirs, successors and assigns of the parties hereto.

IN WITNESS WHEREOF, the parties hereto have executed this
agreement in counterpart to be effective as of 7:00 a,m. on the
day and year first hereinabove written.

NEIL E. SALSICH, LID.

By »
Partner
Z /Zi:22£3§§§:éf;4;@zé»
Donna B. Salsich {/ Neil E. Salsich, J¥.

LEONARD OIL CO

By
GULF OIL RPORATION | S -
.
W O e
IR (R By N
) Assiqtantxs'@eta% . Attorney in\Fact
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STATE OF o )

| ~ : ss.
 coomry o0 Piidland

‘The foregoing instrument was acknowledged before me

,‘.{k;'.’thls /¢ % day of June, 1964, by NEIL E. SALSICH, General

“Partner on behalf of NEIL E. SALSICH, LTD., a L1m1ted Part-

”nershlp.

My comm:Lssmn expires: %W /éJ//?M
_ é — ) —(T5 ¥ /Notary/ Public

C

" STATE OF 72;:& )

cowty oF )1y T/ gk, )

i Z%w foregoing instrument was acknowledged before me
L _/_é} day, of June, 1964, by NEIL E. SALSICH, JR. and

Ms,_ﬂ:.,.u:/ . SALSICH, hlS w1fe.
My cmﬁmissm _expires: Lets }W\/’
N Notary Public

et
AN,
-

"“STATE' OF o/ Withecr )

. S8,

. COUNTY OF Ydante/ )

P The foregoing instrument was acknowledged before me

thls F ¥ day of June, 1964, by pfe.” 4 Ftonarls ,
President of LEONARD OIL COMPANY, a New Mexico

corporatlon on behalf of said corporatlon.

- My commission expires: Z e by lethar)
Dawedl 14 1967 No?ary Public

STATE OF _NEW MEXICO )
: s8.

COUNTY OF __ CHAVES )

The foregoing instrument was acknowledged before me
» this /¢ (& day of June, 1964, by W. B. HOPKINS ,
AttOmey in Fact on behalf of GULF OIL CORPORATION, a

g .corpqration.

H //A ;
VAR ! e ( -
/&My commiss ion expires: /{/% //A:/ T e
My Commimon Exparas Augusr 15, 1946 No tary Public ~

........ STATE OF NEW MEXICO. County of Eddy, §s. I bereby certily that this lnstr?t was Bled for

o \{.f - recoed on the Lad eay of 190.bfor LI, oclock fim M., and auly
' reoorded in Book .LZL page of the Records of @.P Ao’

Geaaldme Masahaifey, County Clerk
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OIL. CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE. NEW MEXICO

March 7, 1963

Mr. A. J, Loasee
Losee and Stewart
Attorneys at Law

P. O. Box 239
Artesia, New Mexico

Administrative Order CTB~102

Dear Mx. losaee:

Raference is mads to your application Jated February 4, 1963,
for administrative approval of an exception to Rule 309-A of the
Commission Rules and Regulatiéns 6 permit Wail B. sSalsich, Ltd.
to commingle sSquare Lake Grsybury grodsction from State of New
Mexico ILesase NO. B~2175 compripdiag the W2 WW/é, SR/4 NW/4, 3/2
NE/4, WW/4 SB/A, 8/3 SR/4, BB/4 SW/A of Sactiem 36, Towmship 16
south, Range 29 Bagt and state of Mew Mexice lemse No. E-785 com~
prising the 5/2 sW/4, 8W/A NW/4, WE/4 SR/A of Section 36, Township
16 South, Range 29 Bast, Bddy Cowply, Mew Mexico, allocating the
production on the biisis of pir ‘nil tests.

Under the autherity granted me pursuant to Rule 309-B, Neil
E. Salsich, Ltd. is hereby authorised to commingle the above-
described preduction as preposid,:subject to the provisions of
the Commission “Meaukl for the mm and Opaxation of
Commingling rwinuu,

Veyy truly yours,

- & L. PORTER, Jr.,
Secretary-Director

ALP/D3N/esxr

cc: 0Oil Conservation Commission (with enclosure) - Artesia
0il & Gas Engineering Committee -~ Hobhe
State Land Office - Santa Fe
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March 4, 1963 z

A. J. Losee, Esquire
Attornsy at Law
Losee and Btewart

P. O. Dxawer 239
Artesia, New Mexico

Re: Request to mu production from State

Dear Bix:

As pexr your teslephone conversation with Mr. Ted
Bilbexry., this office is approving your raquest to
commingle production fyom two separate leases. The
beneficiary is Common on bhoth.

We will require that you send us a metered pro-
duction report frem one of the leases at regular inter-
vals.

Thank you for the disgrams showing your wells and
tank battery.

Very truly yours,

E. 8. JOHNENY WALXER
COMMISSIONER OF PUBLIC LANDS
By

AT
Q Gas Dspartment
RW/RM/px

ccs Oil and Gas Accounting Commission

01l Conservation Commission



LAW OFFICES

ot ILOSEE AND STEWART o

CARPER BUILDING-P. 0. BOX 239
A.J. LOSEE

EDWARD B. STEWART ARTESIA, NEW MEXICO
% wy 4l
February 1963 P
oy e (:,! i
‘!'f‘ / ; £ w l

Mr. A. L. Porter, Jr.

Secretary-Director

0il Conservation Commission of New Mexico
Santa Fe, lew Mexico

Dear Mr. Porter:

mnclosed herewith you will please find triplicate copies

of Application by Neil E. Salsich, Ltd. for administrative
approval of an exception to Rule 309-A of the Cil Conserva-
tion Commission permitting the commingling of production
from two separate leases into a common tank battery.

The ownership of the production from these leases is common
throughout and with the exception of the State of New Mexico
as lessor, all parties have consented to this commingling
application. With a carbon copy of this letter, I am furn-
ishing the Commissioner of Public Lands with a copy of this
application and requesting that the State Land Office approve
this application.

Thank you in advance for your attention to this request.

Very truly youxs,

AJL/bk
Enclosures

cc Cormmissioner of Public Lands
Neil E. Salsich
Archie Spe ir



BEFORE THE OIL CONSERVATION COMMISSION

OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF
NEIL E. SALSICH, LTD. FOR ADMINISTRATIVE :
APPROVAL OF AN EXCEPTION TO RULE 309-A. : NO,

APPLICATION

COMES NEIL E. SALSICH, LTD., by Losee and Stewart,

their attorneys, and respectfully state:

g

1. Thatlyeil E. Salsich, Ltd. is the operator of
State of New Mexico 0il and Gaé Lease‘B-2175, covering the
following lands in Eddy County, New Mexico:
N/2 NW/4&, SE/4 NW/4, S/2 NE/4, NW/4 SE/4,
S/2 SE/4, SE/4 SW/4 Section 36, Township
16 South, Range 29 East, N.M.P.M.,
and is also the operator of State of New Mexico 0il and Gas
Lease E~785, covering the following lands in Eddy County,
New Mexico:
N/2 SW/4, SW/4 NW/4, NE/4 SE/4 Section
36, Township 16 South, Range 29 East,
N.M.P.M.,
only insofar as said leases extend to and include the above
lands from the surface down to 3,000 feet below the surface.
2. The Applicant proposes to commingle production
from the above two leases in a common tank battery and there
is attached hereto and by reference made a part hereof, a

plat of the leases showing thereon the wells and a schematic

diagram of the proposed commingling facility in accordance




with the Commission's "Manual for the Installation and Opera-
tion of Commingling Facilities™.

3. That all of the wells on the above described land
are producing from the same common source of supply, namely
the Grayburg formation.

4. That as shown by said schematic diagram, adequate
facilities will be installed to permit a determination of the
producing capacity of each well on each lease at least once
each month.

5. That with the exception of the State of New Mexico
as royalty owner under both leases, all parties owning an inter-
est in the leases have consented in writing to the commingling
of production. That this consent is reflected in paragraph Ho.
3 of the attached Communitization Agreement between Neil E.
Salsich, Ltd. and Southwestern, Inc., as the owners of all of
the working interest production. That this consent is also
shown in paragraph No. 3 of the attached Overriding Royalty
Communitization Agreement executed in counterpart by all of
overriding royalty interest owners and a copy of the signature
page of each such interest owner.

6. That the above referenced agreements also authorize
the transfer of waterflood allowables within the project area
previously approved by the 0il Conservation Commission of New
Mexico in its Order No. R-2269.

7. That a copy of this Application is being furnished

to the Commissioner of Public Lands of the State of New Mexico




with a request that the lessor approve this commingling of
production as above outlined.

WHEREFORE, Applicant prays as follows:

(a) That the Commissioner of Public Lands of the
State of New Mexico approve this commingling application;

(b) That the Secretary-Director of the 0il Conserva-
tion Commission of New Mexico administratively approve this
exception to Rule 309~A to permit the commingling of produc-

tion from two separate leases in a common tank battery.

LOSEE AND STEWART

By
A, J osee
P. O. Drawer 239
Artesia, New Mexico

Attorneys for Applicant.
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C/ERRIVING ROYALTY COMMUNITIZATION AGREEMENT

5 AGREEMENT, wmade and entered into by and between
the parties suvscribing hereio, such parties being hereinafter

referred {. s . "Parties Herero",

Wl Lo ES8S LT

joo

|
i
i
i

WHERAS, o June 21, 1967, tne Oil Couservation
sy ion ! fne State of New Mexicoe, by its Order No. R-2269,

i Tase »c. 2279, authorized the institution of a waterflood

sect i it S¢uare Lake Pool with the injection of water
thirough ive weiis iante the Cravburg formation and a map out-
1inias the sars waiterilood project uares in red is hereto

ached a-~ oo Coi "AM™, that said orocr and said wap are by
Pele et e o sare hereol )

W oS el d. Saasicr, Lod. acd southwestern, Inc,
| SIS R noerest owners and the ari Les herelo are the

SR R EE S intevest WTers of U twe ieases ine luded
L, YLl asea any sicsoribod o Doliows:
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2 I SR DRI B . N R (R R SR Cidne
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A

WHEREAS, tue pardies acrels vicegnice that the

Jreation, or atteeotou craation, oif an artific.al water

drive by the injectica or water inie the Gravburg formation

Larough the water input wells proviced or fo rhe said 0il

Conservation Commission order is a reasovabl. and prudent pro-
© Jducing and engineering practice ard! ‘. cari es hereto desire

¢ orcetect their correlative rights o e che warking

Lnléerest ownersS to conningle t

cac [iity.,

1 F
- . .- NI R - EA
. : SR BT Y aD"'

NOW, THEREFORE, in conside «lici. o0 <00 wutual
venants and agreements (o be kept ari rectome o by the

-

R O T Tt e Ioan Fa
parfles herelo, 1U 1s dgreed as Ioiiag .-

. this a. reencat shall e
first davy o the calendar wonth footowi
, the working intercst owners cougmens . .
" water int. the input weils, The siz +d sialenent Lthe
" said working interesi owners as %o iow conmencement of the
- injection of water is all chat sha!' o rogsiced s oa purchas-
cooof production ivoes the communiticeo cled | iss.x [0S trans-
Ler orders pursuanit Lo Chils agreenie: .

i
’ -~ . : - b b e s g . N
J. Burin: the effective pooo 8 0 s agreenent,
. . , - . < : P SO,
! oo Liew g o bracronal amauand o] Dro P00 Do Cadis
' aCEN e SRS FA R AT & P R S s R S S S I
IR AN TSI TR (AR ST NN I 1) R LR S A e RO SO L
S il Uae e reeniapes oL IR RO T SNUPE L S & FE WO P
P 0 L
T TPV AR 0 I I S el
TR T VST . Pt
FE, . A . Sy
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a5 roeyditios Lo Lre@ Less onooo - . S Craeer Ui
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oot stE oo sas Tron b« St i 0G0 .0 L vnange in

chiese ove o d Do, coval s rod e e shae ol nipon
A S CCleres i cwneTs e s T s o 1. e have been
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3. The working interest owners shall not be required
tu measure separately any production of oil, gas or other
hvdrocarbon substances from the communitized area by reason
vf the diverse ownership of the parties hereto.

4, That in compliance with said Order No. R-2269
nf the 01l Conservation Commnission of the State of New Mexico,
©. . ourlies hereto authorize the transfer of allowables within
“tv nroject area ol this waterflood as the same is outlined
iy Bzbibit "AY™ attached hereto.

5. Tthis agreement shalil remain in force and effect
su ionhg a8 water is being injected into the Grayburg formation
thirough any oif the input welils provided for berein., The terms
and provisions of his agreement shall be binding upon and
jinare to the benefit of the respective heirs, legal represen-
fatives, successors and assigns of the parties hereto and this
ayreerent shall coustitute a covenant running with the leases
arid lands covered and affected herebyv.

6. This a,reement shall be binding upon each
signatory party hereto and may be execated in anv number of
counterparts wita each such counterpart so executed to have
(e sark fource ard effect as an origiral!l instrument and as if
i o0 e partics to the aggregate ciunterparts had signed
B T LT RN R T T

L WILLESS WHEREQP, the surcres herels bave executed
Lhis d recoent o waloiple origine:s sw ol the date above

pcovided [+ paragrapit 1 hereofl.

STATE v i tes )
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2. The working interest owners sha .. not be required
tc measure separately amy production of ofl, szas or otbher
hydrocarbon substances from the commmitised area by reasoun
of the diverse owership of the partiss hareto.

4, That in compliance with said Order ¥o. 2-2269
of the (1l Conservation Commission of the State of New Mexieo,
the parties hereto authorise the transfer of allowables within
the projact area of this waterflood as the same is outlined
on Exhibit "A" attached hereto.

3. This agreement shall remain in force and sffeest
80 long as water {s being injected into the Grayburg forsation
through any of the input wells provided for herein. The terms
and provisions of this agresment shall be binding upon aad
inure to the benefit of the respective heirs, legal represen-
tatives, successors and assigns of the parties hereto snd this
agreement shall constituts & covenant running with the leases
snd lands covexed and affected hareby.

$. This agreesment shall be dinding upon eaeh
signatcry party hereto and may be sxecuted in any mmber of
counterparts with sach such counterpart sc executed to have
the same force and effect as an original instrumeat and as f
all of the perties to the aggregate ccunterparts had signed
the same document.

In »ITNESS WHEREOF, the parties hersic have executed
this agrsemsnt in wmultiple originale a3 of the date above
provided in paragraph 1 hereof,
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ILLEGIBLE

overriding royslty imtexests shall be biading upea the workiag
intarest swears umtil such time as they have boem furnished
with a cortified or acsceptable pheoteatatic copy of the rveesrded
instrument evidemnsing suech change in owesrship.

3. The werkiang interest swaere shall asst bs requived
to measure separately smy produstisn of oil, gas or other hypdre-
carbon substasces frem the commmitized srea by ressen of the
diverse owmarship of the parties herete.

4. That in eomplimnee with zaid ovder Ne. R-2249
of the 011 Comservatics Commissiomn of the State of New Nemiee,
ths partiee bereto sutherine the tramsfer of sllowsbles withim
the project area of this waterflovd ss the sams 1s cutlined
on Rxhibit "A" sttached herete.

S. This agreemsnt shall remain in forves and effest
so long as water is being imjected iates the Sxrayburgy forwation
through any of the inpet wells previded forxr herein. The tommm
aad provisions of this agreement shall be bdindiag wpen aad
imurs to the benafit of the respective heirs, legal repressn-
tatives, suscessors awd assigns of the partiss herete and this
sgresmsat shall eonstituts s covenamt rusaing with the leases
and lands covered and affected hereby.

$. TYhis sgressent shzll be binding upon sach sigme-
tory party hereto and may be amscuisd in any sumber of coumter-
parts with eash sush coumterpart se sxscuted te have the sans
foree and sffeet a8 an original (astrument amd as {f all of

the parties to the aggregate counterparts had signed the same
doecument .

IK “iTHESS UREREGY, the partis: herets have axecuted

thie sgreemer: im muitiple originals as of the date sbove pre-
vidad in paragraph 1 hereof.

I U3 LTS gy
"‘.‘.?hza!

. b k3 o ¥ e e YW @ v e i e

3, - .
# - e e [P L. R . ‘,)A&,ff P
esyaT. - AL P

o e e e g - - po—




S RO yajty interns

coosl ommers antin secd
wivrox =Tt raed oY 2cceptablie pn

Vel om0 e denclag sucs

: e : 5}

g he working

o ] ?l“.".f\;_sh(t'd
g 0 TN _iwe recorded
S A T

i, The wori ng . ovest ol he regulired
wmure separately any nroone o0 -~ other hydr~-
CoLabst inees [T i R o f hy

v skl o moe
- Thoay 130 o0 G - “ N-7226w
e O Censetv,atios Comuisoor S sew Mexico,
Garties boerete authorico Lhe U770 : venies within
e ot ot ore s of tnis cwatevilood o : cutlined
o Excedoal s L strtached horoto,
g TR agrecaert SU G Ve oo and efifact
¢ NP tCr is beiag duniecioa into cin o saourg formation
oo utoane, cf the dnput wends uooy Eod ~erein.  The terms 5
Al 0rOViSi e oL Unds Agr it s rding upon and
inure Lo Lo o Ceoof the tespeotic e tegal represen-
catives ., o ; Goevsian 4 el part fo- hereto and this
Agresmen: Sl colstitnte Socuves Al Tun » with the leases
cnd tand . s fed aoa atTe oty o Rerch ,
¢ Tw o aprecment -0 e o, o oot cach signa-
e A roce oand mav o be er s Pl cvmbey of counter-
cooTT W e b v orpert 5o v o 1o ave the same ‘
[ yig oo _\';. T i FERE T I | -'.11!] i)f
(. RET & 1 ‘Igg]'t' R LAt i > L _,t’)ﬂi:“d the S ame ‘
|
!
ULOWUPNESS WHEALUT e el -0 00 o apue executed |
S AV LR ; TR o RIS i . C el arve pro-

‘»"&l.,:is‘ ORI R FE A G

v x , P
. ~
] LA ..
K
P - PR N A —F €
—y. - leme € —_— e
. - - P
- L

. e
AR SANE



75

ILLEGIBLE

3. The verking intevest suacrs shail met b
ts wassuNe separsiely sny pseduction of aii, e or
carbon substances frem the comamitised szres »y resemm of
éiverse oumenvhiy of the parties hevete.

4. That is ssaplisnee with seid oxder No. R-J0O9
of the 011 Consenvetion Commiseieon of ths 3tates of Rew Nemiee,
the parties herets sutherise the tramefer sf sllowsbies wishis
the prejeet ares of this wetariloed m e same is cutlined
on fxhibic A" attashed heavete.

o lewmg 20 watsr is being injected inte (he Grayburg fosmetion
through any of the inpuk wells preovided fur heveis. The tewes
aad provisions of this egrusnent shall de dinding wpen and

femzs te the bemefit of the vespestive heirs, legsl vepresen-

IN VITHRSE WRERREGF, the paviies herets have eseonted
this sgremment is s:ligiple eriginals s of the date shove pmo-
vided in pevagrash 1 haveof.
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COMMUNITIZATION AGREEMENT

THIS AGREEMENT, made and entered into by and between
NEIL L. SALSICH, LTD. and SOUTHWESTERN, INC., hereinafter
referred to as “Parties Hereto",

— am e e A e e e -

WHERMEAS ) on June 21, 962, the 0ll Conservation Com-
wission of the State of New Mexico, oy its order No. R-2269,
in Case Ne. 2 /9, authorized the institution of a waterflood
~ruject in the Square Lake Pool wiih the injection of water

. ¢ s2.d waterflood project area in red is hereto
tachied as Exoibit MA'; that said order and said wap are by
reference amade a part hereof; and

WiliREAS, the parties heretu are the woirking interest
wiers of (ke two leases Included within the zuid waterflood
cosdeel area and described as follows:

1o Ui oand Gas lLeass pade oo tober 10,
Lo EIWEe L The Soste 0 Lew Mexics, as lessor,

aine e ry Leucard, as leSsee | bearin. slalba Lease
-2 LED, insofar as It covers the ol lowing
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input wells provided for in the said 0il Conservation Com-

migsion order is a reasonable and prudent producing and
engineering practice and the parties hereto desire to pro- :
tect their correlative rights and permit the commingling of !
the 0il into one common storage facilitv. f

NOW, THEREFORE, in consideration of the mutual cove-
nants and agreements tc be kept and performed by the parties
hereto, it is agreed as follows:

L. This agreement shall become effective on the first |
day of the calendar month following the month in which the
parties hereto commence to inject the first water into the
input wells. The signed statement of the parties hereto as
to the commencement of the injection of water is all that
shall be required of a purchaser of production from the
communitized area to issue its transfer orders pursuant to
this agreement,

2. During the effective pericd of this agreement, in
lieu of the fractional amount of production which each party
hereto would otherwise be entitled to receive from the com-
munitized area, the parties hereto shall reczive as a working i
interest, frn. percentages set opposite tneir rames as follows:

Y Llawesterm. Inc 35 s sso b
deri o. Salsich, Ltd. BTN V] 29

of the 1., zas and other hydrocarcbor substeaces produced,
saved an: aarketed from the communiticed arca under the terms
of the abave described vil and gas leases a1 aii =xtensions
and renewd!s thereot.

i, ne parties heretce shall oot oo causrol Lo measure
separateis aay productiou of -il, gas Hv ot - edoocarbon

S

substances . rom the communitized aroe by peoas oo 1 the diverse
wwnership ¢ the parties hevaoto,

saat ia compliance witn zaid Orew C R=2269 of
ihie 11 0 s ervation Commiission of o 9oa ey Hexicy,
it pav. oon eceils aulisiorige the oros e sfvt e withio
thee o icer o2t chipe watord ool oo . 1 lined on
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Liv WITNESS WHEREOF, the parties hereto have executed
viils agreeuswnt In woultiple originals as of the date above
provided 1. paragrapdn 1 hereof.

" ATTEST: SOUTHWESTERN, INC

: A by o TA

Bt o e e s L e Ao

S rr»i;ary - " President

NEIL E. SALSICH, LTb.

General Partner
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