PHIL R. LUCERO ( : l J I h P. O. BOX i148
COMMISSIONER sioner P Lancls SANTA FE, NEW MEXICO 8750]

October &, 1977

Yates Petroleum Corporation
207 South Lth Street
Artesia, New Mexico 88110

Re: 5tate of New Hexico 011 and Gaz Lesase No. LG-1290
(swiswi, Section 36, T-168, R-29€)

Attn: Nr. Jack McCaw
Gent lemen:

An audit of the subject lsese has revealed that the niley #1 well located
on this lease and cperated by C. E. La Rus and 8. N. Muncy, Jr. Is belng com-
mingled with the production from the Gulf State lease, the Hollls lesse, the
Leonard lsase, and the Wright State lease, under New Mexico 0f1 Comssrvation
Commissi on Sdministrative Order CTH-101.

One of the requirements for comingling is that the ownership must be come
won throughout the entire ares in order for authority to be granted to commingle.
8y virtus of this lesserdated August 1, 1973, It is obvious that this ownership
Is not common according to the Information In this office.

in compliance with Chapter 7=11«14, 1953 Com.p N.M.$.A., you are hersby
glven thirty days In which to cesse commingling the production from ghls leass
with any other produstion, and to set separate tank battery fagilities for this
wall. Please advise when this imstallation is completed In order that we may
conduct a fleld Inspaction of this aperations.

Very trdly yours,

Phil R. Lucero
Conmi r of Public Lands
By: RSy o%rdmn. 0l rsctor
PRL:RDM :ew 0l snd Gas Division
e8: Mr. C. E. L2 Rue and 8. M. Muncy, Jr.
P. 0. dox 186

Artesis, New Mexlco 88210
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