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Appiication of Continenval

0iil Company for exception to
Rule 30SG-A in order to
commingle production from
Miller B No. 7 with production
from Miller B) legse, Maljamay
(Grayburg -Sa nJ;~v}

Sections 14 qni 25, TI75, R3ZE,
Lea County . MNew Mexico.
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Continental Oil Company requests an excepiicn toe Rule
303-4 for permission to commingle o:l production from i1ts Miller
B Hao 7 Well witvh production from the Miller BX Lzaze, Maijamar

(Graybuvg San Andres) Pool, Lea County, New Mexico. znd in supportt

i. Applicant’s Miller BX Lezse is comprised of B/7
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i4, T17S8, R3Z2E, Lea Count New Mexico. a1
: 4 2 3
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sroducing from the Maljamar {Grayburg-San Andres) 0i1 Pooi.

2. Since the effesctive date of the Malicwar Touperative

1963, the portion of the Mil}er 0 Leass gutsi
MNf 12

the participating area has been reduced to N2 Seciion 235, T17S,

Lea County, New Mexico. This portion of the lease has one
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weil, Moo 7. preducing from the Maljamar (Grayburg-Sav Andres) Pool,
Exhibiec No. !, a plat, attached hereto, shows the leases invelved,

the wells therzos and the location of the tank batterv,

7
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ha mineral interests under both the Miller B and

4. Erxhibit No. 2, attached hereto, is = schs=matic diagram

2f the proposad installation, As shown, productior from the Miller

B No. 7 will be mezered prior to commingling. Preductiocw from the

Milicr BX Lense will be determined by the subtraction method,

-
adividual wnail performance can be determined by the test system.

5 Sxhibit Mo, 3, attachad hereto, is 2 tabulation of

s.

dzv2 showing producing characteristics of the weils Znvoived, 3

bows Tk ied stream is esvimated to have aa API gravity of
A6.2% with e wvalus of $2.8%. Theoretically, the vatue of the
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commingled streew will be $0.33 per day less than t
streams, but this is expected to be offset by the reduced evapcration
from weathering due to commingling.

6. Comnmingling of production will resuit in the prevention
of waste and will not impair correlative rights

7. Attached hereto is a letter from the Repianal 01l
and Gas Supervisor of the United States Ceological Survey consenting
to the proposed commingling,

in view of the facts stated above, it iz respectfully
requestad that an exception to Rule 309-A be granted pevmitting
the commingling of production from Miller B No, 7 well with the

the Millier BX Lease, as described above.
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