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11 July 1963 

Mr. A. L. Porter, Jr. 
Secretary-Director 
New Mexico O i l Conservation Commission 
P. 0. Box 871 
Santa Fe, New Mexico 

Dear Mr. Porter: 

Enclosed herewith you w i l l please f i n d t r i p l i c a t e copies 
of Application of In t e r n a t i o n a l O i l & Gas Corporation 
f o r administrative approval of an exception to Rule 309-A 
of the O i l Conservation Commission permitting the commingling 
of Queen-Grayburg production from three separate leases i n t o 
a common tank battery. 

The ownership of the Queen-Grayburg production from these 
leases has been made common by the terms of the attached 
lease consolidation and pooling agreement and a l l parties 
have consented i n such agreement to t h i s commingling a p p l i -

Thank you i n advance f o r your a t t e n t i o n to t h i s request. 

AJL/bk 

Enclosures 

cc I n t e r n a t i o n a l O i l & Gas 
Corporation 

Artesia, New Mexico and 
Denver, Colorado Offices 

cation. 

Very t r u l y yours, 

A. J. Losee 



BEFORE THE OIL CONSERVATION COMMISSION 

OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE APPLICATION OF 
INTERNATIONAL OIL & GAS CORPORATION 
FOR ADMINISTRATIVE APPROVAL OF AN 
EXCEPTION TO RULE 309-A. 

No. 

APPLICATION 

COMES INTERNATIONAL OIL & GAS CORPORATION, by Losee 

and Stewart, i t s attorneys, and respectfully states: 

1. That International Oil & Gas Corporation is the 

operator of the following State of New Mexico Oil and Gas 

Leases insofar as said leases cover the Queen and Grayburg 

Formation underlying the following lands i n Township 19 

South, Range 28 East, N.M.P.M., Eddy County,New Mexico, to-wit: 

State Lease 648: 

Section 11: E/2 SW/4, SW/4 SW/4 
Section 14: A l l 
Section 15: S/2 NE/4, E/2 SW/4, SE/4 
Section 22: NE/4 

and containing 1240 acres, more or less. 

State Lease E-5136: 

Section 23: N/2 NW/4, SW/4 NW/4 

and containing 120 acres, more or less. 

State Lease E-5003: 

Section 15: NE/4 NE/4 

and containing 40 acres, more or less. 

2. That applicant proposes to commingle production 



from the Queen-Grayburg Formation from the above three leases 

i n a common tank battery and there i s attached hereto and by 

reference made a part hereof, a p l a t of the leases showing 

thereon the wells and a diagram of the proposed commingling 

f a c i l i t y i n accordance with the Commission's "Manual f o r the 

I n s t a l l a t i o n and Operation of Commingling F a c i l i t i e s " . 

3. The p l a t r e f l e c t s that some of the wells on the 

above described lands are producing from the Seven Rivers 

Formation and i t i s not proposed by t h i s application to secure 

autho r i t y to commingle Seven Rivers production from the leases. 

4. That applicant proposes to i n s t a l l at the central 

tank battery and test stations (as located upon the attached 

p l a t ) a three-phase metering te s t separator to permit a deter­

mination of the producing capacity of each Queen-Grayburg w e l l 

on each lease at least once each month. 

5. That a l l of the parties owning an in t e r e s t i n the 

leases, including the lessor State of New Mexico, have consent­

ed i n w r i t i n g to the commingling of production. This consent 

i s r e f l e c t e d i n paragraph No. 5 of the attached lease consoli­

dation and pooling agreement. 

6. That the lease consolidation and pooling agree­

ment also authorizes the transfer allowables w i t h i n the pro­

j e c t area previously approved by the O i l Conservation Commis­

sion of New Mexico i n i t s Order No„ R-2405. 

WHEREFORE, applicant prays that the Secretary-Director 



of the Oil Conservation Commission of New Mexico administra­

ti v e l y approve this exception to Rule 309-A to permit the 

commingling of Queen-Grayburg production from the three 

separate leases i n a common tank battery. 

LOSEE AND STEWART 

P. 0. Drawer 239 
Artesia, New Mexico 
Attorneys for Applicant. 



CERTIFICATE CK APPRCVAL 

Br' CCHMl1; *IOMER OF KIP-LIC LANDS, STATT. C F NE* MEXICO 
POOULUG AGREEMENT 

BAST J4ILJ.MAJJ QUSEH-<5RAYSUMs WAtfciQrLOOr 

Mm-cawszLr- wKKjaggxioa 

There havfc: been presented to the undersigned C-snra! ss 1 oner cf 
Pv.ciic Lands of the State of New Mexico for examination, the attached 
Ag r e«m«n t f ~-r the ieve I opmer.t and operat IjMdOf acreage vhich Is 
ies ! he J w i t h i n f.e at i a.-h? ; Agreement, BDOOte f f #dt i v« ttav j,. ,1943. , 
which has been exe: ;ted or is to be executed by p a r t i e s " o m l n g a n ? 
ho; l i n - ; o i l and gas leases and r o y a l t y Int ei esta In and under the 
property descrI he 1 , a n t upon exami natIcn of s a i l Agreement, the Com-
miss!nrer f1nds: 

{ a * That r.. .. h agreement wi I \ te.-. d Ut promote ti" 
cor.se; .• n t i .• r. of ci 1 and ga- and the belt • : • r 
u t l ' ; J a L i ci. of r e s e r v o i r ere rgy In said ar^a. 

\b. That under the proposed agreement the State 
of New Mexico w!'. 1 receive i t s f a i r share 
the recoverable o i l or gas in p 1 are under 1 t r> 
lands In the area. 

I ' That each bene;i c l a r y I n s t i t u t i o n of the Sia'o 
of Mew Mexico w i l l receive I t s f a i r and equi­
table share of the recoverable o i l and ga^ 
under i t - , lands w i t h i n the area. 

I hat sue.', agreement ls I : , '.-.her respects f or 
ihe he<; t ; -.terest s cf the s t a t e , with respec 

s t ••.4 e lends. 

MOW, TXEAEFCRT, l y v i r t u e of the author.'1/ c i n f e r r e d upon me 
under Sections 7-1 l-.Vi, 7-1 I-4T, 7 - l l ~ . i , 7-1 ! -47 , 7-11 -U3 , New Mexico 
Statutes Annotated 2 9'; • Compl J at Jon, I , the undersigned, Comm. 1 s s 1 one r 
of Pub.' i- Lands cf the Stat.e cf New M.ey! os, ' the purpose cf more 
prope.ly conserving the c i l and gas resources of the State, do hereby 
consent to and eppr- . • the r a i d Agreement, and any leaser, cmb r a c I nc 
lands :. f the State -f ?Jew Mexico wi th i r. the area sha. : and the 
same 3:.- hereby aaerded to conform w i t h the terms thereof, and sha l l 
remain In f u l l for^e and e f f e c t according to the terrr.3 arc core I t i ons 
of said Agreement. This approval Is st.b Jec t to a l l cf previsions 
cf the aforesaid s t a t u t e s . 

IN WITNESS V-IE?. 3DT, t h i s C e r t i f i c a t e cf Approval : s executed, 
th seal a f f i x e d , .. .3 24th day cf & p r i l i 9 63_ 

C6mm 1 ss H ner or F .. o . i c Lanas 
of the f,i a 1 • '-ev Mexico 



ILLEGIBLE 
LEASE CCi'STIDATIor K. 

AITP POOL I C ASIEP&rTT 

1 'I? A^-IEF/JRiT, rnfice. and entered in to by and 

between the part ies -ubscribing hereto, such par t ies be-

ir\jg her- 1 'natter reie.rrod to as 'oc.rties heteco' , 

lEC£/.S, the Corondssloner of Public Lends of 

tha Stc :e c. I'ew Mexico, is authorised by ar act of the 

legislature (CKnp. 88, Sec. I , Law* l%3, as Amended, or 

Sec. 7-il-Jv, MTtSA, 195J Comp, as Araecnded) t j consent to 

and aporove this agreement on behalf of the State of tl*w 

Mexico, fn3ofar aa it covers and includes lands an-7 miner­

al into- sts of the State of 'ew Mexico; &nd 

'"'E^EAS, th* O i l Conservation Cocamission of the 

State of i'ew Hex i cn , by U s Order I'a. 1-2405 in Case Ho. 

2&5o, aathorUed the i n s t i t u t i o n of e secondary recovery 

projec- in tha r.att fUllmen Queen-Crayburg F i e l d , Eddy 

Countv, "ov Mexico, by the i n j e c t i o n of voter in to the 

•"oeen nn-.1 Croyhurg Formations through 13 i n j e c t i o n wella 

located :n Sections 14, 15, 22 and 23, Township 19 South, 

"ange 23 F.ast, ! \ P.M. , Eddy County, Cew Mexico; and that 

said Crdor ts hy reference made a part hereof; and 

nlF uCAS, the oar t ies hereto are a l l of the owners 

of r - v j h v in teres ts , overr id ing r o y a l t y In te res t s , nroduc-

tior: ••><; yrr^r •' in teres ts and wor'cing in teres ts in the londa 

-rv^rer oy th i s agreement, included w i t h i n the said pro jec t 

crp.a .r-i -o-Tcrlhrd n- fa l lows * 



Tayn^h^p 1? South, a^f, ^M%^JJjJLhM-

Section 11: E/2 SVJ/4, SW/4 SV/4 
Section 14: Ail 
Section 15: E/2 SW/4, S/2 HE/4, 

1*1/4 HE/4, SI/4 
Section 22: HE/4 
Section 23: V/2 SW/4 w/4 

and containing 1400 acrsfi, more or leas, 

and this agreeaent eha 11 only include the Qu««n and Gray­

burg Formation* underlying the above described landa under 

the teres of the outstanding and exiiting oil and gaa 

leases, hereinafter referred to &» "pooled area'; and 

VfHEIEAS, the partial hereto recognise that tha 

creation or attempted creation of tm a r t i f i c i a l water 

drive by the injection of water Into tha producing Oueesj 

and Grayburg Formations through the water iaput welle pro­

vided for In the aaid Order and aubnequamcly authorised by 

the Oil Conservation Commission, is a reasonable and pru­

dent producing and engineering practice and the pertiea 

hereto dasire to protect their correlative rights and 

oerrait the wording interest owners tfl cceaaing Le the oil 

into om* common storage facility, 

HOW, THT£nJ£F0CE, in cona iderat lor af the mutual 

'•cvenanti! and agreements to be kept and performed by the 

parties hereto, i t is agreed as fellow©: 

1. This agreement shall become effective on the 

Tirst day of the calendar month following that month in 

wh'ch th<> worVing interest owners commence t<* inject the 

first vater into the authorized input wells ard upon 

annroval f the Commissioner of Public Lands, The signed 

state<nent -?f aaid wcr':inB interest cwnera tn tha 



eoramencement of the Injection of water is a i l that aha 11 

be required of a purchaser of production froa the pooled 

area to iaaue i ta transfer orders pursuant to thi© strea­

mer.;:. 

2. Exhibit , lA" attached hereto i t a »ch*<feile 

shoving the acreage comprising each tract , the ' la ta lease 

number*, the leasees of record and the percentage of part i ­

cipation each tract i s entitled to receive 1 roc production 

from che pooled area during the effective period oi thit 

agreement. However, during the effective period of this 

agreement, in l ieu of the fractional amount of production 

which each party hereto would otherwise be entitled to re­

ceive from a l l or any portion of the pooled area, the 

parties hereto shal l receive the percentages set opposite 

their names, to-wit: 

State of New Mexico . 12.5OOO00X RI 
Hondo Oil and Gas Company . . . 3.125000% ORI 
V. S. Welch 2.301000% F t i 
Continental I l l i n o i s National 

Rank and Trust Company of 
Chicago, as Trustee under the 
Will of Um. D. Flynn, deceased 2.3010OOt PPI 

fates Brothers, a partnership 
composed of Harvey E . Yates, 
Kartin Yates, I I I , S. P. 
Yates and John A. Yates . . 4,253472% OftU 

International Oi l & Gas 
Corporation 51.893939% WI 

Yates Petroleum Corporation . . 23.623369% Wl. 

This paragraph s t a l l only affect the fractional aaount of 

production which the parties hereto t r i l l receive fred tho 

pooled area and shal l never be construe* co affect the 

manner in which the interests of the parties hereto wador 

existing agreements are computed and paid nor shal l ie 

otherwise affect the terms .vd provisions of the in* t rumen tr 



creating the interests of the parties hereto in the pool­

ed area. 

3, Pro-due ti on from the whole or any specified 

part of the pooled area shall be allocated on the basin 

provided for In paragraph Ko. 2 hereof, regardless of the 

particula:' tract frotn which production Is obtained or pro­

ceeds derived; production from any part of the pooled area 

shall be ronsidered for a l l purposes as being production 

from each separate leoase tract within the pooled area; and 

the d r i l l i n g or operation of a well on any part cf the 

pooled area shall be considered for a l l purposes the d r i l l ­

ing or operation of a well on each separate lease tract 

within the pooled araa, 

4. The leases embracing lands of the State of 

Hev Mexico having a l l or a portion cf i t s land committed 

hereto shall, as to a l l lands embraced in auch lease, con­

tinue In f u l l force and effect for the term provided in the 

lease an! as long thereafter as o i l and gas in naying quan­

t i t i e s , or either of them, is produced on any portion of 

the lands embraced in such lease, or as leng as ths pro­

duction from the pooled area i s , under the ienae cf this 

agreement, allocated to each lease, tract within the pool­

ed area, or as long as the lessee or the operator is then 

engaged In bona fide d r i l l i n g , rewor'/.ing ot secondary re­

covery operations on any part of the lands embraced in 

such lease and as long as such operations i r ? diligently 

prosecuted, i f they result in the production cf o i l or gas, 

as long Thereafter as oil or gas in paying qu.pr,t •>*ties „ or 

-4-



either of them, is produced from any portion of the leas­

ed lanes. 

5. The worhinj' interest owners shai 1 not be re­

quired tr- treasure separately any production o r o i l or gas 

frcm: the pooled area by reason cf the diverse ownership cf 

the nasties hereto. 

J. That i n compliance with Orde : o. £-2405 of 

the 013 Conservation Commission of the State of Hew Mexico, 

the parties hereto authorize the transfer cf allowables 

w i t h i n the project area of t h i s secondary recovery project. 

7. This agreement sh a l l remain in force and ef­

fect so long as water i s being injected inco the ̂ ueen or 

Crayburg Formation through any of the input wells orovided 

for in aaid Order l o . R-2405, or as subsequently authoriz­

ed by the C i l Conservation Commission of the State of New 

I'exico Ihe terms of th i s agreement shail be binding upon 

and inure to the benefit of the respective h e i r s , legal 

representatives, successors and assigns of the parties 

hereto an^ t h i s agreement shall constitute e covenant 

running with the leases and lands covered and effected 

hereby, 

0. This agreement sh a l l be binding upon each 

signatory pt. ty hereto and may be executed i n f.ry number 

cf counterpart with each such counterpart so executed 

to have the sam*. force and e f f e c t as an o r i g i n a l 'nstru-

w n t an:' as i f a l l of the part '.es to the aggregate count­

erparts ha.1 signed the same document. 

1 " T,7~"T"<^ ""F^F.flF. fh#> n«rti f i t ht>r«!:fl have 



execute J this agreement in multiple originals ag ot the 

date above provided in paragraoh Po, 1 hereo-'". 

ATTEST: 

C3* 
Secretar 

MOW Mm GAS c 
/ 

{ • j j j j President 

V. S. 'Jalch 

ATTEST coimriEtrrAL ILLINOIS I'ATIOFAL 
r/ ~ A?D TOST coMPAir-' CHICAGO 

Pres ident 

As Trus tee under the u i l l o f 
T?nt. 0 . Flynnj , deceased. 

YATES P^CTHnS ILLEGIBLE 
"y. 

Partner 

ATTEST IITEIUAT IC!AL OIL C 'V.S 
CO" PONTIC!! 

l ec re t a ry P r « s i d e n t 

ATTEST: YATES PETROLEUM COIPfVlATIOr! 

Secre tary Pres ident 



STATE 0? MEXICO ) 

CClhTY or C'iAVES 

Th* foregoing instrument was ac'cnsr-wledged before 

this , 6 d*y /k&rcM. . ir63t bv' 
Dena^ B, Aadenon vie* President of HOfDQ 

OIL mrn^ .AS COMPANY, a corporation, on beha! * «r said corpo­
ration. 

' W$ commission expires: 
Notary PuM* 

STATE OF !KW tCXIco ) 

"CUtTY CF EDDY ) 
s s . 

The foregoing instrument wae acknowledged before 
'ae this day of _ , 1063, by V. S. 

My comm.. ssi nm expires: _ 
_ Uetary Public 

CAT" c r_ 

cnfjirr" CF 
s s . 

The foregoing instrument waa ac'aiewledged before 
me this day of , 196 3, by 

, President of 
cblrrir!EiT-AL ILLINOIS NATIONAL feAirs AND T^UST ^OMPA^ OF 
CHICAGO, a.* Trustee ^nder the ' H l l of Wm, T , "lynn 5 deceas-
t-d. 



STATE OF I T ' mXICO ) 
0 8 . 

COLTTY CF C'l/.VES ) 

Th* foregoing instrument was ac'cnowledged before 
^ this day of _ _ _ _ _ _ _ IC63, by _ _ _ _ _ 

L ,. _ President of HOfDO 
OIL AMD GAS COMPANY, a corporation, on behaI: of said corpo­
ration. 

My comriission expires: 
, Motary Public 

STATE O r HEW MEXICO ) 

COUlrTY CF EDDY ) 
s s . 

SM th 
JELCH. 

The foregoing instrument was ac Icr owl edged befor< 
I* <**Y of S f r / W y 1963, by V. S. 

fty commissiiWi expires: 
M#tary 

STATE OF 

COUNTY OF 
S S . 

The foregoing instrument was ac.cnewledged before 
me this day of 1963, by 
.__ , President of 
CO!TTIr!ErfTAL ILLINOIS NATIOtlAL "BAIttT ATID TCUST COMPANY OF 
C IICAGO, as Trustee under the ' J i l l of '.'ra. ^. ^lyrm, deceas­
ed. 

My commission expires: 
notary ~PubTi c 



executed this agreement in multiple originals #.s of the 

data above provided ln paragraph No. 1 hereof. 

ATTEST: HC!T>0 ^ I L A T GAS CCMPAI" 

Secre tary Pres iden t 

V, S. T r e l c h 

ATTEST COITTIIIEITTAL ILLINOIS NATIONAL 
r / T ' AND TRUST CONTAIN OF CHICAGO 

Pres-?. dent 

As Trus tee under the i l l o f 
T7m, D, F l y n n , deceased. 

YATES p"OTHE"S 

Par tne 1 

ATTEST I!TE" I!ATIONAL OIL 
CO".POIAT I ON 

Secre ta ry Pres ident 

ATTEST YATES PETROLEUM CORPORATION 

Secretary Pres ident 



executed t h i s agreement i n m u l t i p l e cr"tg • aals a3 o r the 

date above prov ided i n paragraph l'o» 1 h e r e o ' . 

ATTEST •JO-^O ^ n . A T GAS COM?/.: 1 

Secre tary Prr s idpn t 

V. S. ' e l cn 

ATTEST COITIITITAL i L u m s NATIONAL 
TV ^ ATT) T*USTX0>.trA;7 OF CHICAGO 

As T-ustee under thd " i l l o f 
'hr;. D, F l y n n . dec rase ' ' . 

7 > V 

- . : t , ! ) ' ' ; .2iy kir.-i, ex- VATES ^OTHE^S 
H i - f i hereof. 

ILLEGIBLE P a r t n « r 

ATTEST! IITF/INATIONAL O i l 
CO" POTATION 

Secre tary Pres ident 

ATTEST: "ATES FETCOLEUN CORPORATION 

Secre ta ry President 



STATF 0" l!Et-» MEXICO ) 
8 1 , 

COUNTY OF CTIAVES ) 

The foregoing instrument was ac'cnowledged before 
me this ________ isy of , 1963, by 

President ofHOTOO 
OIL AMD GAS COMPANY, & corporation, rm behalf of s&id corpo­
ration. 

My co*mission expires: ( 

. Notary Public 

STATE OF JEW MEXICO ) 
S t . 

COUNTY OF EDDY ) 

The foregoing instrument WAS acknowledged before 
ma this day of . 1963, by V. S. 
WELCH. 

My cocmiasifln expires: M 

* ~" Nt&ry'Public 

STATE OF ILLINOIS ) 
S S . 

COUNTY OF OOOK ) 

The foregoing instrument was acknowledged before 
me thin nth day of , d££U___*» 1963, by ___________ 

J . J . BORLAND , Vj ca President of 
CONTINENTAL frtfttolfc NAfldtkLTHflTAW TTtUST COMPANY OF 
CHICAGO, as Trustee under the N i l l of Wm, n . Flytm s d^cear­
ed . 

Hy cotcriii B .? ion expires: ^ *, f • -' .;_..'7,A' *" *• M 

Q- " llotary PubM ~ 

- 7 -



executed this agreement In multiple origta&l, as of the 

data above provided in paragraoh t!o, 1 hereof 

ATTEST nemo OIL AIP GAS COMPAN 

Secretary President 

V. S. '-Fetch 

ATTEST: COirriHEHXAL ILLINOIS NATIONAL 
TAIH AflD TRUST COMPANY OF CHICAGO 

By 
______ President 

Aa Trustee under the W i l l of 
Tha. D. Flyrm, deceased, 

Arrest : 

/ 

YATES PROTHETLS 

IITTBTUTATIOTIAI. OIL C '.2 
CORPORATION 

Secretary President 

ATTEST : YATES PFT̂ OLEUM CO'lPOIATION 



?TFdT MEXICO ) 
8 3 , 

cocrrrY or EDDY 

The fo-egoing instrxnaeni was ac'sn^wledged ^«fore 
t M i ! -^.r,/ . .4«y of r V^v . 1963, ^ 

- .. — -J>/ / /v ^ Partner* an bsha 1 f ef YATES ^CftmkS , 
a partner sii^p. 

commission expires: - V t -• ^ ^ — ^ 
u.ii- y ^ a ' Motery Public 

STATE Cr COLORADO ) 
s i . 

couirrc OF DENVER ) 

The foregoing instrument tens ec'cnowledged before 
this day of . , 1963, by _ 

Jf. .:. - . President of I??TEnalATIOKAL 
OIL *' rAS Cqr.POPATION, a Delaware corporation, on behalf of 
said corporation. 

Hv o*»d...on expires: ^uA*, i t j 
rlotary 

ST/TE rp : ~ j MEXICO ) 

'IT': 0̂  EDDY 
8 3 8 

The foregoing instrument was acknowledged before 
-» thit J < U day of - ^ j Z Y i i k L l 1 9 6 3 ' b y 

, . ; Z T President o? YATES PBT̂ OLEITM CORPORATION, 
«s Hew »%xico corporation, on behal/ of said ccrporation. 

/ 

isalon expires: 
Netnrry f Public 
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LARGE FORMAT 
EXHIBIT HAS 

BEEN REMOVED 
AND IS LOCATED 
IN THE NEXT FILE 


