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11 July 1963

Mr. A. L. Porter, Jr.
Secretary-Director

New Mexico 0il Conservation Commission
P. 0. Box 871

Santa Fe, New Mexico

Dear Mr. Porter:

Enclosed herewith you will please find triplicate copies

of Application of International 0il & Gas Corporation

for administrative approval of an exception to Rule 309-A

of the 0il Conservation Commission permitting the commingling
of Queen-Grayburg production from three separate leases into
a common tank battery.

The ownership of the Queen-Grayburg production from these
leases has been made common by the terms of the attached
lease consolidation and pooling agreement and all parties
have consented in such agreement to this commingling appli-
cation.

Thank you in advance for your attention to this request,
Very truly yours,
A, J: Lo;ee
AJL/bk
Enclosures
cc International 0il & Gas
Corporation

Artesia, New Mexico and
Denver, Colorado Off ices
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BEFORE THE OIL CONSERVATION COMMISSION

OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF

INTERNATIONAL OIL & GAS CORPORATION

FOR ADMINISTRATIVE APPROVAL OF AN : No.
EXCEPTION TO RULE 309-A. :

APPLICATION

COMES INTERNATIONAL OIL & GAS CORPORATION, by Losee
and Stewart, its attorneys, and respectfully states:
1. That International O0il & Gas Corporation is the
operator ¢of the following State of New Mexico 0Oil and Gas
| Leases insofar as said leases cover the Queen and Grayburg
Formation underlying the following lands in Township 19
South, Range 28 East, N.M.P.M., Eddy County,New Mexico, to-wit:

State Lease 648:

Section 11: E/2 SW/4, SW/4 SW/4
Section 14: All

Section 15: 8/2 NE/4, E/2 SW/4, SE/4
Section 22: NE/4

and containing 1240 acres, more or less.

State Lease E-5136:

Section 23: N/2 NW/4, SW/4 NW/4
and containing 120 acres, more or less.

State Lease E-5003:

Section 15: NE/4 NE/4
and containing 40 acres, more or less.

2., That applicant proposes to commingle production




from the Queen-Grayburg Formation from the above three leases
in a commen tank battery and there is attached hereto and by
reference made a part hereof, a plat of the leases showing
thereon the wells and a diagram of the proposed commingling
facility in accordance with the Commission's "Manual for the
Installation and Operation of Commingling Facilities".

2. The plat reflects that some of the wells on the
above described lands are producing from the Seven Rivers
Formation and it is not proposed by this application to secure
authority to commingle Seven Rivers production from the leases.

4. That applicant proposes to install at the central
tank battery and test stations (as located upon the attached
plat) a three-phase metering test separator to permit a deter-
mination of the producing capacity of each Queen-Grayburg well
on each lease at least once each month.

5. That all of the parties owning an interest in the
leases, including the lessor State of New Mexico, have consent-
ed in writing to the commingling of production. This consent
is reflected in paragraph No. 5 of the attached lease consoli-
dation and pooling agreement.

6. That the lease consolidation and pooling agree-
ment also authorizes the transfer allowables within the pro-
ject area previously approved by the 0il Conservation Commis-
sion of New Mexico in its Order No. R=~2405.

WHEREFORE, applicant prays that the Secretary-Director




of the 0Oil Conservation Commission of New Mexico administra-
tively approve this exception to Rule 309-A to permit the
commingling of Queen-Grayburg production from the three

separate leases in a common tank battery.

LOSEE AND STEWART

By

P. O. Drawer 239
Artesia, New Mexico
Attorneys for Applicant.




JERTIFICATE TF APPRIVAL

By IMMICTIONER OF PUBLIC LANDS, STATZ (F NEw »E¥ (1
POOLING AGREEMENT

EAST MILIMAN QUREN-GRAYBUEG WATRRFLOGL
_— e BN COUNTY, MRK MEXICO .

There havin: Leen presented to the undersigned 7T.mmissloner cof

Purilr Lends of the State <! New Mex!ico for examinaticn, the altsched
Aireement f~r the Zevel!opme. . and operatl of acreage & “ich Is
jescrine! within t-e atta > 2: Agreement, igﬁlngfactive 33 .,
~whiTh ras been exe-:ied or (s to be executed by par’ es ounfn& &N

hos i~y it and cas eases and rﬁva”v ‘n{ezes-s In and under the
r.perty descrided, zal uporn examinat!cocn of sall! Agreement, ‘he Com-

i

ssliorer finds:

€

PUotent to promote vy oo
4 ge~ and *he pett.r-
Ir erergy {a sald area.

That <. . agirzevent w
“Onse; saLln o of 'l a
uttiizaticn of re<ervo

r

in
o
o
i
0

That urcer the tropose
of New Mex'=0 w!.! rec
the rezoverable ofi or
lands In the area.

.

{ o+ That ea~h renellclary Institullz
of New Mexico will recelve lts f3
teble sare of the recoverable o
under 1! lands with!in the area.

(4; That suc: ajreement is : -ther respectis for

the bec' :1-.terests of the state, wilh resoect
~ stnte lands,

NOW, THEREFCRE, 'y virtue of the aut! urfty cinferred upon me
urder Sectlens J=11-33, 7-11=4", 7—31».1, 7-13-47, T-ii-43. New Mexico
Statules Annctated 95 - Zompliation, 1, the &Jdersiqnv:, Coemmissioner
cf Publi{- Lands <7 the State <f New Merx!ice, "'~ the purpose 2! more
prope_ij conservinsg the cll and gas rescurcoas of the State, do hereby
consent 'o and appre the cald Agreement, and any lreases embrecing
lanis 0 the Sta‘e S New Mexlco w!th.g *h? arvea sha.: e and the
same 3:.: hereby anerded to conform with the terms thereof, and shall
remalin {in full {cr.e and effect accorp;ng te the terms arn? counoltions
of sald Agreemert. This approval Is suhlect to ail <7 ' » ~rsvistiens

cf Lhe aforesaid statutes.

IN WITNESE %'ERICF, this Certi{ficate of Approval := executed,
with seal affixed, .~ .5 24th day ~f  April 19 83_.

— a—
s . .
<- . . ,/"/ .
_,éi‘QCZLFgﬁaﬁiigﬁgg‘ Ly
Commissitier of v.Siic Lands
cf the Stad > -7 Yew HMexico



ILLEGIBLE

LEASE CCU'SOLIDATION e e
AID_POOLL U AJNERMENT

TU1S AMIMERIRUT, mace snd entered inte Ly end
botween the pa:ties -ubscribing hereto, such part:es be-

ing her~'nafter reierred fo &5 '»arties heieto

HMENELS, the Commiss'oner of Public Lends of
sty Stee oo llew Mexico, is authorired by an act of the
tep{glazure (Thap. 88, Sec. 1, Laws 1043, as Awmended, ox
Sec., 7-11-3C, 'MSA, 1253 Comp, as Amended) t. conaent to
and apoy:ove this agreement on tehalf of the State of llew
“ex.ce, ‘niofar as it covers and includes lands an’ minar-
al inte--3ts of the State of 'ew Mexico; and

""E"EAS, the 01l Conservation Commission of the
State of l'ew Hexica, by its Order ['o. "~2403 in Case Mo,
2654, aathorvized the institution ef & secondary recovery
rroject in tha sst Millmen Queen~Crayburg Tield, Eddy
Teunt, ''ew Mexi~o, by the injection of water Iinto the
“Leen ant Creyhurg Formations through 13 injection wells
teeated in Sectioms l4, 15, 22 and 23, Township 15 South,
“gnge /8 Fast, U.il.F,i., Eddy County, llew Mexic=| end that
seld drdev is by refercnce made a part heresi; anc

"MiFLAS, the varties hereto are sll of the owners
Af rovaliv .rterests, overricing reoyalty interests, nroduc-
tior szyrer’ interests and wor'ting interests In the lands
~rvoared sy thig apreement, includel within tne sald prelect

crea ro o deacribed a- folilows:



Section 11: E/2 SU/4, SW/& SW/4
Section 14: All

Section 15: E/2 SW/&, 8/2 ME/4,
E/L UR/4, SE/4
NE/4

/2 M4, SW/bL trifh

Section ?
Section 2

Wi b
e s

and containing 1400 acras, more cor less,
art thle agreement shall only include the Queen and Gray-
burg Formations underlying the above described landa under
the terus of the outstanding and existing oll and gas
leases, hereinafter referred to as ''pooled area’; and

WHETNEAS, the narties hereto recognize that tha
creation or sttempted creation of an arctificial water
drive by the injection of water into tha producing Cueen
and Crayburg Formations through the water laput wellg pro-
vided for In the said Order and gubsequently suthorized by
the 011 Conservation Commission, is a reasonable and pru-
dent producing and engineering practice end the nvarzies
hereto dasire to protect thair corralative rights and
vermit the wor'iing interest owners te commingle the cil
into one common storage facility.

1O, THENRFONE, in consideratior of the mitual
rovenant: and agreements to be tent and performed by the
parties hereto, it 1s agreed as follows:

1. This agreement shall becoms effective on the
Jirst dav of the calendar month following the momth ir
which the wor'ding interest owners commence t6 inject the
firat water into the authorigzed input wells ard upon
annroval { the Commissioner of Pubklic Landes, The signed

qrarement ~f zgid wer'sing interest ocwners a: o the



compencement of the injection of water {s all that shall
be required of s purchaser of production from the pooled
area to issue ite transfer orders pursuant tc this agres-
meni,

2. Bxhibit "A" attached hareto is 2 schedule
showing the acreage comprising each tract, the “tate lease
numbers, the lessees of record and the percentage of parti-
cipation each tract i{s entitled to receive from production
from cthe pooled area during the effective period of this
agreement. However, during the effective pericd of this
agreement, {n lieu of the fracifonal amount of production
which each party hereto would otherwise be entitled to re-
ceive from all or any portion of the pooled area, the
parties hereto shall receive the pe:centages set opposite
their names, to-wit:

State of New Mexicoa . . . . . ., 12.500000% RI

Hondo Cil and Gas Company . ., . 3.125000% ORI

v. S. ”elch [ 4 [ ] * ] L 4 L] * L ] L - Zanlm% "1

Continental Illinois National

Bark and Trust Company of

Chicago, as Trustee under the

Will of W, D, Flynn, deceased 2.301000% PPI
{ates Brothers, a partnership

composed of Harvey E, Yates,

Martin Yates, I1I, S5, P,

Yates and John A, Yates . . 4,253472% ORl

International Oil & Gas

Corporation . « . . . « .« & 51.8939597 Wi

Yates Petroleum Corp-ration . . 23.623569% VI,
This paragraph shall only affect the fractional amount of
production which the parties herzi10 will receive from the
pooled area and shall never be construed tc affect the
mamer in which the interects of the parties hereto undoer
existing agreements are computed ad pald nor shall {c¢

otherwise affect the terms : 4 provisiors of the instrumente

-3



creating the interests of the partias heretc ir the pool-
ed ares.

3. Production from the whole or any specified
part of the pooled area shall be allocated on the bLasis
provide! for {n paragraph Neo. 2 hareof, regardiess of the
varti~ula- tract from which nroduction {3 obtaineld or pro-
ceeds “erivel: production from any part of the pooled ares
shall be -onsidered for all purposes as being production
from each separate lesse tract within the pooled &rea; and
the drilling or operstion of a well on any part cf the
pooled area shall ba considered for all purposes the drill-
ing or nreration of a well on each separate iease tract
within the pooled area,

4, The lesges embracing lands of the State of
lew Mex!co having all or a portion of {ts lend committed
hereto ahall, as to 211 lands embraced in such laasg, con-
tinue {n full force and effect for the term provided in the
lease an! as long thereafter as oll and gas i{n raying quen-
tities, or elther of them, 18 produced on any port’on of
the lands cchraced in such lease, or az leng as ths pro-
cduction from the pooled areza 1is, under the zerme of this
agreemert, allocated to each lease tract within the pool-
el ares, or as long as the lessee or the operator is then
engaged in bona fide drilling, rewor'"ing or zescondary re-
covery orerations on any part of rthe lands enbrazead in
gsuch lease and as long as such operations &re diligently
prosecuted, {f they result in the producticn ¢f oil or geas,

as long thereafter as oll or gas in payling guentizies, or



either of

them, 1s produced from any portion of the leas-
ed lancs.

5. The wor':ing interest owners shall not be re-
quired ¢+ measure separately any piroduction of oil or gas
irom tte nooled area by reason cf the diverse ownership cf
the navties hereto.

%, That in compliance with Orde: "o, R-24035 of
the Uil Conservation Commigsion of the State of ew Mexicoe,

the parties hereto authorize the transfer cf allowsbles

G

within the project area of this secondary recovery project.

7. This agreement shall remain ‘n force and ef-
fect so long aa water is being Injected intc the Queen or
Srayburg Formation through any of the 1input welle providea
for in said Order lo. R;ZAOS, or as subsequently authoriz-
ed by the 711 Conservation Z“ommigsion of the State of lew
tiexico 1he terms of this apreement shsall be binding upon
and inuze to the benefit of the respective heirs, legal
representatives, successors and assigns of the parcies
hereto an” this agreement shall constitute & covenant
running with the leases and lands covered and effected
herebty,

J. This agreement shall be binding vpon each
signat>ry pe 'ty hereto and may bLe executed in any number
of courterpart with each such counterpart so executed
tn have the sam. force and efilect &3 an original! !nstru-
ment ans as 1f all of the part es to the azgregete count-
erparts ha' signed the same deocument,

TS OtYYT T O IRNITTIEAT el mgrtiag riralrm RAVE



execute: this agreement in multiple originals as of the

date atove provided in paragranh o, 1 heres.) .
—— ¢
ATTEST : 4O AL AWM CAS f‘?ﬂ?m
:;;BL“A4;:, - e —- Jé{/ Qr71¢$14$ .‘,i' u/ \
— Secretar 74t President a2 e
V. §. Tlaich
ATTEST: COUTINEITAL ILLIIOIS I'ATIONMAL

FATTAYD TRUST CMPAI™ N7 CHICAGO

Ty

Prasident

/18 Trustee undasr che {1l of
"hm, D, Flynn, decease:.

e s |LLEGIBLE

L]

554 : ——
Partnev

ATTEST . IITENIUATIONAL OIL [
CONPOATIN

Py
Cecretary President
ATTEST: YATES PETROLEUM COnPO™ATION
"y

Secretary President



ST+TI6 OF 77 MEXTCO )

© wa,
LT OF IAVES )
The forezoing instrument was ac me~wledged befere
we this & ru day of &h:cé y 1761, by

, Vies President of HOMDO
OIL q_ £S5 COMPAIY, a COI’*\O"It o, on behal =~ aaid corpo-

My commizsion explres:

VA.}.Q._&:L._.__

Totary Pukl:

STATE OF !'IEW MEXICO )
: 88,
TOUNTY OF EDDY )

The feregeing instrument wae aclmowledged before
me thig day of , 1963, by ¢, §,

TRY U
aAL L g

My comm.ssian explires:

iletary Publin

88.

The foregoing instrument was ac'miemledgsd before
re this day of , L9623, by
President of
COUTIMENTAL 1LLTFOLS MATI O"AL BAITR ATD T UST FOMPANY OF
C1ICAGC, am Trustee under the '11{11 of “m, ", “lynn, deceas-~
ed,

"y conxlae lan explirea:

Yotary fublic




STATE OF iE'' MEXICO )
: Bs.
COUNTY CF C'IAVES )

The foregoiny instrument was ac'mowledged before
me this ___ day of , 1863, bS¢
President of HONDO
OIL AMD GAS COMPAFY, a corporatian, on behal: »f said corpo-
ration,

My commission expires:

llotary Public

STATE CF !EW MEXICO )
: 88,
CUNTY CF EDDY )

Ap foregoing instrument was ac:rowledgea before
me this : day of ﬁ 2;:;‘23’1 , 1963, by Ve S,
-TELCH, o

My commiss!on expires:

1/ — LALZ
e
STATE OF )
M ss,
COUNTY OF )

The foregoing instrument was ac'mewliedged before
me this day of o , 1963, by
President of

CONTINENTAL ILLINOI3 MATIOL ML BAIR AMD T UST COMPANY OF

CIICAGO, as Trustee under the "J111 of “‘m, ™, "lymn, decess~
ed

My commigsion expires:

flotary Public




executed th's agreement 'n multiple originals g2 29 the

Jdate above provided in paragrarh ['o. 1 hevacl.

ATTRST:

wéecretary

ATTEST

10IhN NIL AT GAS COMPALTT

Pres'ent

CONTIIEDITAL ILLINOIS IATIONMAL
TAIT AN TRUST CoMPADY NF CHICAGO

By

ATTEST

President
;3 Trustee under the 17111 of
"Im, D, Flynn, deceasec.

YATES PROTHETS

Ty

Partner

IUTENIATIONAL OIL - ~-.2
CO”POCATIOU

"y

Secretary

ATTEST:

Pres dent

VATES PETROLEUM CCTFONATION

vy

B

Cecretary

Presidert

-



execute! this sgreement (n miltiple oviginels as o the

date atove provided in paragranh l'a. 1 herec’,

ATTEST - Ama NI AT GRS TOMPATY

Secreta:y vregident

ATYEST: COITIVENTAL ILLITY IS UATIONAL
' Te TUAYD '}"‘-”HST {oraT! OF CHICAGO

2

i
4
;(fif;Zt [t WA By =

/
/ /“1, /’Q‘j
g Asebant S, ratary Q ES Pres’ ‘ant IrA.

/(g T-ustee under tre 'ill of
“lm, D, Flynmn, decrase’.

o awe Torer SoMmawt ¥

[T AT s T N i Sey Lt bt ’A£CIY

VATEO PoATE
Tovaoanty o4 oany knd, ex- JATES PRUOTHETS

EPAY VRN haroof.

O T N S

LLEGIBLE =~ — =

ATTEST LITERPATIONAL GIL - ¢
CO™POTATION

— By

Cacretary President

————

ATTEST: YATES PETNOLEUCH COmPOTATION

s

Secretary President



STATE OF I'EV MEXICO )
: 8B,
COUMIY OF C'AVES )

The foregoing instrument was ac'mowledged bafore
me this day of ) . 1063, by
President of HOMO
OIL A!D GAS COMPAMNY, a corporat‘on “sn behal’ of said corpo-
ration,

My commission expires:

fiotary Public

STATE OF !EW MEXICO )

1
courry OF EDDY )

The foregeing instrument was acinowledged before
me this day of , 1063, by V, S,
WELCH,

My commissien expires:

Netary Public

STATE OF ILLINOIS )

. 88,
COUNTY OF  (DOK )

The foregoing {nstrumant was aclinewledged bafore

me thia l1th day of April  , 1963, by
J. J. OCRLAND ., Vice President of
CONTINENTAL, MLM TPUST COMPANY OF

CHICAG(, as Trustee under the {11 of Wam, ™, 7"lymm, deceas-
ed,

e
-

My comission expires: e S s i T
- ax S 1963 ~ Yocary 20N S




sxecuted this agreement in multiple originals a3 of the

date above provided in paragranh llo, 1 herecs”.
ATTEST: 70NN 01T AID GAS COMPAI™

r
— — Y ——
Secretary ___._ Presldent

ATTEST: COITIIEITTAL ILLINOIS NATIOHNAL

TAITT AMD TRUST CWMPAITY 0OF CYICAGO

. By

Prasident

L3 Trustee under the 1111 of
", D, Flynn, deceeged.

YATES PROTUE™S

ATTRST : INTETIATIONAL OTIL -
CO™POPATION
/
Ww fﬂglf
‘ Secretary Presidenr e~
ATTEST: YATES PETTOLEUM COPONATION
, PR
,‘ 7~ / I S i‘?
oy s ry @%Vﬁ
‘Secreta¥y Préliﬁent
\/
/

¥
[
]

L B



STATT G MR MEXTCO )

: 83,
COATTIY 07 ENDY )

The foregoing inatrumenz wag ac'mowledged dafore

ma thin ﬁﬁ c‘,ay of > £y o) , 1963, by gﬁy&i - »é/;it-
. Partnsr: on bahalf of YA ~ \

3 portmrsr D
7
v/"’ .
v commiission expires: __‘_j/ ‘. ' [_1 [ /’;" uﬁf
it ] LB Layied g Notary Publlc

"‘)

5TATE OF COLORADO )

e 8.0
COUITT! OF DENVER )

The foregoing instrument was ac':nowiedged bafsre
we thie 7 day of ik , 1363, by
Y A , _ President of INTE"MATIOMAL
AC C@.POPATION, a Delaware corpovat en, on tehalf of

sai{’ cexrporatiomn.

M romw’es lon expiras: 'i"i':; 4"" ;"J %;E,“Zé-i’
S PSS/ L llotary 17c

STATE €F ['E'] MEXICO )

: 838
©UUTT 0T EDDY )
'rhe foregoing inst:rument achknowladged before
wa this day of L, 1963, by
President of OLEUM "O" KTTW,
co corporation, on behllf of s&id ccrporatien.
’/l ! /‘
* .osmiseion expires: . /i‘ /’/ /‘( /%/ L/f’(
— — R W Bublic




TRACT
O

-

£

EXI'IBIT “A"

ATTACIZD TC AWD 1IADE A PART CF LLASE COi'SCLIDATICOH
A, D POOLInG AQREL E;"T FOR PART OF EAST [ ILLIAD

OMT, ~-CRAYRURC FIZLD, EDDY COUNTY,

DESCRITTIO.

Ef2 5/ 8/ 8/
Sec. 1"+ Al}
Scc. 1.: S/ v/ o/C 53/,
LSoc. 222 E/S

12..0 acres

T-155. R-2CE
Sce. 23: /2 N/ susl o/
12C acies
T-128 R-2CE
Sec. 1,: dNE/U B/
"G acres
PECAPITULATION
3 Tractken
All State Lands
1'C Acies

Tenciiciasy - Pudblic Building

wehDE T,
T ROYALTY

-,135

tv

E-5CC3-~1

LR L sk Hh
JwITS WY Ve

JEV EXICO

Hcade il & Gas Coupany

International Cil
Petrolo

Yatee

l.onido 01l

Incternational Cil . Gas Coiporatlion

.

Corperation

Gas Conpaay

s

Gas Ccrporac

FRANM

TRACT PARTICT-
PATIC!: PERCIL.i™

Ii7 POCLED AfLL#

an . 8 .50

1.3759



LARGE FORMAT
EXHIBIT HAS
BEEN REMOVED
AND IS LOCATED
IN THE NEXT FILE



