':'C A, R
P. 0. ox 1858 1703 0CT o Moo 48
Boswell, New Mexico

Octeper 23, 1963

Subject: Request for approval to commingle
Production, State MG, MQA MQE,
MQC, aad MQD Leases

New Mexico 011 Conservarton Commission
P. D, bBox 871
Santa Fe, New Mexico

Gentlemen:
It is hereby requesrted that administrative approwal (Rule 309-B) be

granted Shell to commingle producriocn from the following teases in T16S, R32E,
Lea County, New Mexics:

Shell Designaticn State Designation Location

Stare MQ N, 2578 oG -~ 6014 NW/ag SW/4, Sec. 16
State MQA M5, 2691 K - 959 SE/4g NE/4, Sec. 16
State MQB Vo, 2792 K- 1282 NE/Lg SE/4, Sec, 17
Stave MQC  No, 2528 0G - 6014 NW/L g SE/4, Sec. 17
State MQD  No, 2674 K - 867 SW/4, Sec. 17

Shell is the sole working interest owner of these leases and the State
Common School Fuond is the only royalty beneficiary. The only wells currently
producing from this acreage are located on the State MG and MQB leases and are
completed in the Queen formation. Similar completions are suticipated on the
other leases listed.

Approval to commingle at this time will allow moce :tiexibility in the
location of flowlines, tankage and treating facilities, and should result in a
more economical exploitation of the reserves from these leases,

A locatiocn plat cf the subject leases and a schematic diagram of the
proposed metering and tankage facilities are attached. Further, in compliance
with Paragraph 4, Rule 309-B, we are sending a copy of this letter by certified
mail to the State Land Conmissioner's Office and to the anticipated purchaser
of the commingled production.

Very truly yours,

Division Production Manager
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October 29, 1963

Shell 041l Company
P, O, Box 1858

Roswell, New Mexico

ATTENTION: Mr, T. H. Dwysr, Division Production
Manager

RE: Request permission to commingle production
from State MQ, MOA, MQB, NQC, and MQD Leases
located in Township 168, Range I2E, Lea
County, MNew Mexico

Gentlemen:

We will approve the above pending some information
concerning your production from the producing wells.
We would like to know what production you are get-
ting from each well and the gravity, and the royalty
before and after commingling.

This, of course, is subject to approval by the 0il
Consexvation Commission.

Ownership is common throughout, Should this opera-
tion prove infessible and not baneficial to tha State
of New Maxico, the Commissionexr reserves the right
to reconsider his decision,

Very truly yours,

E. 8, JORNNY WALKER
COMMISSIOMER OF PUBLIC LANDS

BY2

ROMULO MARTINRE
Oil and Gas Department

ERJW/TB/po

CC: 0il Conservation Commission
041l and Gas Accounting Commission
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SHELL OIL COMPAMXy grrice oot
PETROLEUM BUILDING ,
/ L e X e 00T &5 Mol 4S
October 21, 1963

A

Subject: 6Shell Oil Company
» State M, M3, MQC and
WD Leases
Sections 16 and 17,
T-16-8, R-32-K,
Mesa Queen Pool
Lea Couaty, New Mextiae

Sincleir Crude 011 Company
P. 0. Box 1420
Midland, Texas

Attention Mr. W. T. Shirey

Gentlemen:

In the Mesa Queen Pool, Lea County, New Mexico, Shell has
recently completed the Humber 1 State MQ, 18 im the process of complsting
the Xumber 1 State MQD and will drill on the State MQC and State MQD
Leases. '

Shell proposes to commingle the production from all of these
lesses into a tenk battery located on the S8tate MQ Lesse which we under-
stand Texas-New Mexico Pipe Line will comnect very scon for your account.

In order to support Shell's application to the NWew Mexico 0Ll
Conservation Commission for approval to commingle this production, as
provided im Rule 309-B-3 of the Amended Rules and Regulations, we would
appreciate your indiceting in the spece provided below your conseat to
purchase the commingled predustica ond return two copiss Lereof to us.

Yours very truly,
g_c,c oA

Fors B. 6. Crocker
Czude 011 Respreseatative
Bouwston-Nidland

AGREED TO AND ACCEPTED TKIS
A DAY OF OCTOBER, 1963

SINCLAIR CAUDE .O0I1, COMPANY
Y 7%, T A

\




