T E X AC O

I N C.

3

3
E ‘] 7 PETROLEUM PRODUCTS

Ve
A g gg * P. 0. Box 810
S8 Farmington, New Mexico

December 31, 1963 =

Mr. A. L. Porter, Jr.

Secretary and Director

New Mexico 0il Conservation Commission T2
Box 871

Santa Fe, New Mexico

Dear Sir: e

TEXACO Inc., respectfully requests administrative
approval for an exception to Commission Rule No. 309-A to
allow commingling of crude oil production from two leases
with common royalty and working lnterest ownership. The two
leases are the Navajo-Ute Tribes "B" and the nonparticipating
portion of the Horseshoe Gallup Unit located in Sections 21
and 22, TWP 31N, Rge. 16W, San Juan County, New Mexico. These
formerly constituted a single lease but on formation of the
Horseshoe Gallup Unit that portion outside the unit boundary
was segregated. The production from these two leases 1is from
the Gallup formation of the Many Rocks Field.

It is proposed to conduct production from a well
or wells on the Navajo-Ute Tribes "B" Lease to a tank battery
located on the nonparticipating portion of the Horseshoe Gallup
Unit, where it willl go through a metering separator prior to
being commingled in common storage. Production will be allo-
cated to the respective leases by the subtraction method.
Plats showing the locatlion of the leases and the tank battery
layout are attached.

The royalty interest belongs to the Navajo-Ute Tribes
and the approval of the Regional 0il and Gas Supervisor of the
USGS 1s being requested. A copy of the letter to the USGS 1s
attached,

Your early consideration of this request will be
appreciated.

Very truly yours,

C. P. Farmer
District Superintendent

AGW-LC
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P. 0. Box 810
Farmington, New Mexico

December 31, 1963

Mr., John A. Anderson

R?,Loml 01l & Gas Supervisor
¢/o Mr, P, T. Modrath

District Engineer
United States Geologloal Survey
Farmington, New Mexieo

Dear 3ir:

omalingl mtﬁ} mﬂgh goapl ted“’ the k‘gnj ég *e
¢ e ToR We o on o~
Tribes "B" lsese (14-20-608-1948) and wells completed in the
Horseshoe~Gallup Unit on lease mumber 14-20-604-1048A that lie
ocutside of the M&ex?ung area. Specifically the Havajo-
Ute Tribes "B” lease (14-20-608-1948) ineludes Section 15 and
16 of Twp. 31N, Rge. 16W, NNPM. 3urvey, San Juan County, New
Mexico. The nonparticipating portion of lLease No. 14-20-604-
19A8A oceupies the X/2 of Section 21, the !42 of Seection 22,
the SE/4 of Section 22 and the N/R of the SW/

in Twp. 31 N, « 16 W, NXPL Survey, San Juan County, New
Nexico. Init these two leases were one and the same, be~-
ing ¢ whan the Horseshwe-Gallup Unit was formed. The
royelty is common between the Mavajo-Uts Tribes "B" and the
nonparticipating portion of Lease No. 14-20-604-1948A, Pro~
g::ﬁon is derived from the Gallup Formation of the Meny Rocks

It emig,l permission is granted TEXACO Inc.
proposes Lo lay a flow Ifrom the well or wells completed on
the Navajo-Ute Tribes "B” Iesase to a tank battery located 1567
feet from the west line and 631 fest from the north line of
Section 21, Twp. 31N, Rge. 16W and ly on the nonpartieipat-
ing area of the lease nusber 18~-20-604~19484A. Produetion from
the well or wells on the Navajo~¥te Tribes "B" lemae would be
measured through a setering separstor prior to being sommingled
with ths production from the nomparticipating arss of lease
oumber 14-20-604-1948A.

Commléﬁ &8s proposed above requires an exeeption
to the New Maexico Consarvation Commission Rule No. 300-A.
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TEXACO Inc., 18 filing spplication for administrative approval
for the exception to Rule No. 309A. The Neow Mexico Rules pro-
vide for a twenty day waiver psriod on applications of this
nature, If the Supervisor finds no objection to the proposed
comaingling it would be sppreciatad 12 Mr. A. L. Porter, Jr.,
sSeoretary and Director of the 041 Conservation Commission at
Box 871, Santa Fe, New Hexico was sc advised.

Plats showing the location of the leases and detalls
on the proposed tank battery are attached. Your early con-
sideration of this propossl will be appreciated.

Very truly yours,
(T e
¢, P. Parmsr
pistrict Buperint.endent
AGW-1.C

Attachments
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