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OIL. CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

June 23, 1964

Fan American Fetveleum Cerporatien
s ¥.0. Box 68
Bobbs, Nev Maxico

|
(J Attention: Mr. V., E. Staley
&,

Auminfstrative Order CTB-118
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"».\ \‘ ;/
\V/ Under the sutherity granted me purswant to Rule 309-B, ran imerican Petroleum

A

| ( D Gentlemen:

I Referense is made to your application dated May 20, 1964, for administrative

\\_i) apprewval of an sxception to Rule 309-A of tha Commission Rules and Regula-

tiens to permit ths commingling ef Empire Abe production from that portiea
of Federal Leases Nos. LC-061783-4, LC-081783-B, LC-063478-8, NM-025604,
—) NM-033825, and MM-025330, lying within the K/2 N/2, 3/2 NK/4, NW/A SE/4, and

J the 54/4 of Section 3, the £/2 of Sectien &, tha i/2 of Section 9, and the

W/2 of Section 10, Towmship 18 South, Range 27 East, and Empire Abo produc-
tion frem that pertion of your Julian £, 8imon Lesse comprising the SW/4 §W/é
of Sectien 4 {n the same township, Kddy Ceunty, New Haxico, after separately
and eontinueusly metering the preduction fyom esch lease. The origimal su-
thority for this cammingling with the exception of the Simon Lesse. was granted
by Order Ne. R-1399, dated May 23, 1955.

\|. Corporation is heveby authorised to cemmingle the above-deseribed produstiea

as proposed, subject to the provisions of the Commission "Manwal fer the Instsl-

“  lation and Operation of Commingling Fecilities,” including the requirement for

temporuture occmpansated metars, samplers, and neon-reset counters on the meters.
And provided furtber, that you shall notify the Artesia District Office of the
Commission at such tima as this installation is complets in erder thet a field
inspection may be mede of the installation prior to putting it in use.

That portion of Oxder No. R-1399 releting to your impire Abo Storage System 111
in the above-described scresge is heveby placed in abayancs.

Very tyuly yours,

A. k. FPorter, Jr,
ALP:DSNiag Seeretary-Director

cct Oil Censervation Coumission (with enclosure) irtesia
011 & Gas Engineering Committee - Hobbs
United States Geological Survey - Roswell
Case File 1662
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FORM 470 2.57

PAN AMERICAN PETROLEUM GORPORATION

oz P. O. Box 68

2 Hobbs, New Mexico

“7 April 23, 1965
Files
Subjects

New Mexico (il Conservation Commission
Post Office Box 2088
Santa Fe, New Mexico

Dear Sirs:

/1

Administrative Order
CTB-118 Amendment
Chalk Bluff Draw #3-P

Attached is a copy of Mr. John A. Anderson's letter dated April 19,
1965 granting the United States Geological Survey's authority to

commingle Empire Abo production from our Chalk Bluff Draw Well No. 3
with other Empire Abo oil production at our Empire Abo Storage Sys-

Yours very truly,
Q\%\\

tem IIT.

VESsjm
Attachment

Ve E. Staley
Area Superintendent
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IN REPLY REFER TO:

. ' RECEIVED
v UNITED STATES PAN AMERICAN
DEPARTMENT OF THE INTERIOR PET” “LIUM: CORP,
GEOLOGICAL SURVEY APR 231865
Drawer 1857 HO235, N M.
Roswell, New Mexico 88201 As_ 1/,
AC |2t
April 19,{ 1965
AST
AF2 |+
AAC
L |
Pan American Petroleum Corporation ERA
P. O, Box 68 FILE
Hobbs, New Mexico C )
7"']1-,4 B

Gentlemen:

Your letter of April 2 requests approval to commingle Abo oil
produced from Chalk Bluff Draw well No, 3-P, SE%NE% sec. 8, T. 18 S.,
R. 27 E., Eddy County, New Mexico, lease Las Cruces 054205, with
other Abo production at your Empire Abo Storage System III, located
in the SW%SW% sec, 3, T. 18 S., R. 27 E, Said well No, 3~P was
determined as a noncommercial unit well,

For royalty purposes pertaining to the system, the volume of oil
sales will be prorated back to the leases based upon the metered
volumes delivered from each., Form 9-361, Lessee's Monthly Report of
Sales and Royalty, for each lease involved, must show all computa=~
tions used in the calculation of lease sales.

The method of commingling described by your letter is hereby approved
subject to like approval by the New Mexico 0il Conservation Commission.
You are requested to notify the District Engineer, U. S. Geological
Survey, Drawer U, Artesia, New Mexico, when the installation is
completed and operative so that an inspection can be made,

Sincerely yours,

. ({1’—\1\’ i l\ﬁ\\@\; I

A, ANDERSON
—~Regional 0il and Gas Supervisor




