
FAN AMERICAN PETROLEUM CORPORATION 

Post Office Box 68 
Hobbs, New Mexico 

April 2, 1965 

F i l e : VES-90-541.112 x 400 

Subject; Comtaingling of Production 
Chalk Bluff Draw Ueil No, 3-P 
Into Empire Abo Storage System I I I 
Empire Abo Field 
Eddy CGuntY. _New M.exl.co_ 

Mr. A, L. Porter, Jr. {3) 
Secre tary-Direc tor 
New Mexico Oil Conservation Commission 
Post Office Box 871 
Santa Fe, New Mexico 

Dear Sir: 

Pan American Petroleum Corporation hereby submits application 
for the commingling of o i l production from the Chalk Bluff Draw Well 
No. 3-P, located in tha SE/4 NE/4, Section 8, Township 18 South, 
Range 27 East, with other Empire Abo Pool production at the Empire 
Abo Storage Syetee I I I , located in the SW/4 SW/4, Section 3, Township 
18 South, Range 27 East. 

In support of our request for exception to Rule 309-B to permit 
the commingling in cotssaon f a c i l i t i e s of o i l production from leases 
of diversified ownership, the following i s submitted: 

1. Oil production from various Federal leases with wells 
coiitpleted in the Empire Abo Pool i s presently commingled 
at the Empire Abo Storage System I I I . Permission to 
commingle production and te produce more than sixteen 
wells into a common tank battery was obtained May 25. 
1959, Order No. R-1399 and Administrative Order No. 
CTB-118, dated June 25, 1964. Production from each lease 
i s metered and sampled separately prior to commingling, 
utili z i n g A. 0. Smith T-6 temperature-compensated meters. 
Production from the Chalk Bluff Draw Weil No. 3-P 
w i l l likewise be metered and sampled with an A. 0. Smith 
temperature-eompensated meter. 

2„ The A. 0. Smith T-6 meter w i l l be proven monthly in a 10-
barrel prover tank. 



Mr ;V L, -o:;t f r ; Jr 
A p r i l 2 , \ Si i 
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The 3,St&-Je content w i l l be determined every eight days 
end the production from each lease reco ded 

la uhat a l l wells produca from a co^saon source of supply 
rnd the gravity of the l i q u i d h3'droesrbona from each lease 
i« the setae, r>,e commercial value ot ths commingled production 
v i . i l be the savae as the present coami^gled production and 
the pro'iuctlo-a frcm the Ch&lk Bluf f Draw Well Ko, 3-P, 

A l l parties owning on interest i n tho Chalk Blu f f Draw 
Well t!o. 3-P and the purchaser of the commingled production 
have bean sane: a copy of th i s request \>y c e r t i f i e d mail. 

Plats of the laases, shoving the l o c r t i o n of wells and 
the formation i n which they aire CQR^II* :ad, are attached. 

Schematic diagram of the proposed i n s t a l l a t i o n i s attached. 

.jfours vary t r u l y , 

V„ S, Staley 
Ar e a S vv̂  a r 1 a Pendent 

Attaehtien&i; 



MAILING LIST 

Hopan Corporation 
Chase Manhattan Plaza 
New York 15, New York 

Rondo O i l & Gas Corapaay 
Post Office Box 1978 
Roswell, New Mexico 

United States Geological Survey 
Post Office Drawer 1857 
Roswell, New Mexico 

Service Pipe Line Co3.i-:?ny 
Post Office Box 337 
Midland, Texan 

Indiana O i i Purchasing Coapany 
Post Office Box 1725 
Midland, Texas 

Mrso Pearl M i l l e r Carr 
904 Bullock Avenue Courts 
Artesia, Hew Mexico 
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