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PAS G RTGN SEIAOLE JCURIRE L

Post Office Ecx 68 »
Hobbg, New Mecxico :

L0~ 5y May 20, 1964
/ Sl e e File:  VES-121-400 x S41.112
/@447 - & o Subject: Commingling sf Production

P - Julian E. Simon Federal Lease
/} et T Empire Abo Field L

Eddy Ccunty, New Mexico

. e
H - -
— . -
P

Mr. A, L. PForter, Jr., {3 /7~ )

Secretary-Director / ' 2~
New Mexico 0il Conservation Commigsion -
Post Office Box 871 -

Santa Fe, New Mexico
Dear Mr, Porter:

Reference 1s made to Mr, D. S. Nutter's letter of May 7, 1964,
concerning ocur request to commingle Empire Abo preduction from the
Julian E, Simon Lease with other Empire Abo production presently being
commingled at Sterage Syastem I11. We are re-submitting our request
for administrative approval to commivngle the Julian E. Simon Lease
int¢ Storage System II1 along with changes in our Storage System IIl
to comply with the minimum standards set forth in tha Commission's
"Marual for Installation and Operation of Commingling Facilities."

Our revisions to Storage System 1XI1 include the elimination of a common
testing line and the installation of samplers.

Pan American Petroleum Corporation hereby submits application for
the commingling of oil production from the Julian E. Simon Federal
No. 1, located in Unit M, Section 4, T-18-§, R-27-E, with other Empire
Abo Fool production at the Empire Abe Storage System IlI.

In support of our raquest for exemption without notice and
hearing to Rule 309-B to permit the commingling in common facilities
of oil production from leases of diversified ownership, the following
is cubmitted:

1. O0il procuction from various federal leases with wells
completed in the Empire Abo Pool 1is presentiy commingled
at the Empire Abc Storage System III1, located in the SW/4
SW/4, Section 3, T-18-S, R-27~E. Permiassicn te commingle
production and tc produce more than sixteen wells into a
common tank batiery was obtained May 25, 1259, Order No,
R-1399, Producrion from each lease is metered and sampled
separately prior toc commingling, utilizing A, O, Smith T-6
temparature cfupensatad wetevrs. Production from the Julian E,
Simon will likewize be wetevad and samplsd sspavately with an
A, 0. Smith tewparature coupenasnted weier.



2. The A, G. Smith 7T-6 meter will be proved mcuthiy in a
10~-barrel prover tank.

3. The BS&W content will be determined every eight days
and the production from each lease recorded.

4. 1In that all wells produce from a common source of
supply and the gravity of the liquid hydrocarbaas from
each lease is the same, the commercial value of the
commingied production will be the same as the sum of
present commingled production and the productina from
the Julian E. Simon Federal No. 1.

5. All parties owning an interest in the Julian E. Simon
Federal Lease and the purchaser of the commingled
production have been notified by certified mail of
our intention to commingle produection from these
leases,

6. Plats of the leases, showing the location of wells and the
formation in which they are completed are attached.

7. Schematic diagram of the proposed installarion {s attached.

To comply with the minimum standerds set forth by the Commission's
"Manual for the Installation and Operation of Commingling Facilities,"
we have eliminated the common test line and have added samplers with
each lease meter and test meter. All leases having four or more wells
will have s lease test separator. On the two well leases, the Maleo
K" and Mann Federal, we will shut-in one well to test the other.

These revisions are shown on our attached schemsatic diagram.

Yours very truly,

By

-V, E, Staley
Area Superintendent

Attachments



MAULING LIST

mme— ——aw

‘1AM _E. SIMON FEDERAL LEASE

Jaffa Miller
503 N. Richardson
Roswell, New Mexico

Carl McNally
2. 0. Box 2076
Rogwell, New Mexico

Harry Thorn
300 So. Lee Ave.
Ruswell, New Mexico

Lzura €. Bsllard
B, 0. Box 1752
Roswell, New Mexico

dzttie D, Hann
Artesia, New Mexico

7, G. Keyes
P, O, Box 1797
Roswell, New Mexico

J1ga M. Atwood, individually

and as executrix of J, D, Atwsced, Deceased
213 N, Missouri Ave.

Roswell, New Mexico

Hondo 0il & Gas Company
P, 0. Box 1978
Roswell, New Mexico

Indiana 011 Purchasing Compauy
P, 0. Box 1725
¥idland, Texas

4.5.G. 8.
?, 0. Box 6721
Roswell, New Mexico

N.M,0.C,C.
®, 0. Drawer DD
Artesia, New Mexico
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OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

xxx 2088

May 7, 1964

kan amevican Fetvoleum Corporation
¥ O, Bax 68
Hobbs, New Mexieo

Attention: My. V. £Z. Staley
Gentlemen:

Refevente is mads to your request for authegity to commingle impive-Abo
pevdustion fyom your Julian 5. 3imon Lesse with other impirs-abo
presently baing commingled in yowr itowage Systea 1II located in the SW/é
8i/4 of Seation 3, Township 18 South, Range 27 £ast, Zddy County, New Mexieo.
Empive-Abe 5Sterage System 111 handles ths production from several sepamte
leases and ws asuthorised by Opder No. 1-1399 May 25, 1999,

Inassmeh a3 this ecamingling installation, neither now nor &s vevised to
inelude the Simon Lesse, camplies vith the minimus standards sst fosth for
commingling installations in the Commissien's "Manusl for the Installation
and Opemation of Commingling Fegilities,” we cannot grant edministmutive
spproval to the preposed revision. It was the Commission's thought at the
time the aforvesaid senual was adepted to not require revision of the exist-
ing installations wkich did oot comply with the sanual until such time as .
additional work was necessary on the installations. 1f you wish to wevise
the f{astallation, pawvtisularly the ares of the common testing line and
the attendent walves, in ovder the installation will cemply with the
comningling manusl, wve will be to pyocess your spplication for admin-
fegyative approwal of the ine of ths $imon Lesse. Otherwise, it will
be messssary for this matter to to & haaring, and in all predabilisy,
Pan smeviean will bs axpected te show why the existing i{nstallation
should not be revised at this Time.

i

L
!

Very truly youws,

Daniel 5. Natter
Chief ingineer
Dllz]|
ee: > 041 Conservation Commission - AFtesis
United States Leological Susvey - Roswell
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FORM 470 2.57

RICAN PETROLEUM CORPORATION

- Post Cifice 3Jox 672
PH 17 43obbs, 1ies Hexico

oy
>}
N

o

Subiect: £ Production
Federal iLease
7)
il Pool

L. Porter, Jr.
ary ~Director
Ie ico 0il Conservation Commission
. O Box 371
anta Fe, New lilexico

(D(D"x
O

R I O W e

Dear Sir:
Reference is made to our letter dated Mazch 235, 1964, annlying
for authority to commingle oil production from our Julian E, 3imon

Federal Lease with other Empire Abo Pool producilon at our Emmire
Abo Storage System 11T,

ittached is a copy of the United States Geological Survey's
letter of approval, dated April 9, 1964, to comingle the above

referenced production.

Yours very truly,

V. E. Stal
Area Superintendent

Attachment
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UNITED STATES RECEIVED
DEPARTMENT OF THE INTERIOR ?:A""q“.EUM con,
GEOLOGICAL SURVEY APR 13 ]m

P. O. Drawer 1857 HOB3S, N. M.

Roswell, New Mexico =TT
T

Pan American Petroleum Corp.
P. 0. Box 68
Hobbs, New Mexico

Gentlemen:

IN REPLY REFER TO:

April 9, 196#2S |-
- 1Y

Your letter of March 25, 1964 requests approval to commingle Abo
0il produced from lease LC 070937 in the SW% sec. 4, T. 18 S.,

R. 27 E., with your Abo storage system III, in the SWjSW% sec. 3,
T. 18 S., R. 27 E., Eddy County, New Mexico, into which oil is
commingled from leases; NM 025530, NM 025604, LC 061783-A,

LC 061783-B, and LC 065478-B.

The method of commingling described by your letter is hereby
approved subject to like approval by the New Mexico 0il Conser-

vation Commission.

You are requested to notify the District Engineer, U. S. Geological
Survey, Drawer U, Artesia, New Mexico, when the installation is
completed and operative so that an inspection cau be made.

Sincerely yours,

rere N b ——

. ANDERSON
Regional u:il and Gas Supervisor



FORM 470 2.157

PAN AMERICAN PETROLEUM CORPORATION

Post Office Box 68
Nobbe, New Nexico

April 13, 1964
File: VES-93-400 x 341.112

Subject: Commingling ef Froductiea
J. R, 8imem Federal lLesse
(Ree. 4-18-27)
Bapire Abe 01l Peel

Bddy County, New Mexico

*. ‘o L m’ J‘t.
Secretary-Birector

Bew Maxice 0fl Comservation Coamission
?. 0. dox 871

Santa Te, New Mexico

Bear $ir:

Referense is meds te our letter dated March 25, 1964, applying
for amtherity te semmingle ¢il preduction from eur Julian E. Simen
Pederal lasss with ether Empire Abe Peel production at eur Euwpire
Abo Sterage System III.

Attached 1s & copy of the United Statss Geolegical Survey's
letter of sppreval, dated April 9, 1964, te commingle the abeve
refarenced predustion.

Yours very truly,

Original Signed by:
V. E. STALEY

V. &, Staley
Ares Swparintendent

Attachment



Memo  s..
M. L. ARMSTRONG

SUP ERVISOR AND
OIL & GAS (NSPFECTOR

o
' /)
LQ\WM%/ J / /L& wv Alan



FORM 470 2.57

PAN AMERICAN PETROLEUM CORPORATION

Post Office Box 68
Hobbs, New Mexico

H ./ - =

~

April 15, 1964

File: VES-193-~400

Subject: Julian E. Simon Lease
(Section 4, T-18-S, R-27-E)
Empire Abo Pool

Eddy County, New Hexdco

Mr. M. L. Armstrong

New Mexico (0il Conservation Commission
Post Office Drawer 'Uw

Artesia, New Mexico

Dear Sir:

Pan American Petroleum Corporation hereby requests permission to
temporarily store, off-lease, oil production from our Julian E. Simon-
Federal Well Ho. 1, located in Unit M, Section 4, T-18-S, R-27-E.

Pending administrative approval of our commingling application
pubmitted March 25, 1964, we desire to store the oil temporarily in
an appropriate storage tank located at our Empire Abo Storage System
III. (SW/L, SW/L, Section 3, T-18-S, R-27-E.)

The present storage for Simon production is a temporary storage
tank at the well location. Due to a trucking problem, this temporary
off-lease storage will minimize the loss of production due to this
situation.

Your early consideration will be appreciated.

-%rvfry truly,

S

V. E. Staley
Area Superintendent

JE E4 ~ o
A1 P ’
&
Vb V dy‘ﬁf:’ JQ/\ D ‘/O' L
4 ;,‘ /,‘;J \.:9‘0 / 6
0 i K % O
Vi’ "OAO 7



FORM 9 9.49
——

= 3/ 26 / 64

- DATE

10:_NMGCE - Santa Fe, N, M,  rLoor No.

REMARKS B e i

Lot <7 i1 a7

LACATEE S i 1 JENNR Joy H—1 At

FROM Hobbs - Pan American Pet. Corp.
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PAN AMERICAYN PETROLFUM CORPORATION | P
Post OZfice Box 68
Hobbs, New Mexico
March 25, 1964
File: VES-84-400 x 541,113

Subject: Commingliing of Production
Julian E, Simon Federal Lease
Empire Abo Field
Eddy County, New Mexico

Mr, A, L, Porter, Jr. (3)
Secretary-Director

New Mexico 01l Conservation Commission
Post Office Box 871

Santa Fe, New Mexico

Dear Sir:

Pan American Petroleum Corporation hereby submits gpplication for
the commingling of oil production from the Julian E. Simon Federal No. 1,
located in Unit M, Sactiom 4, 7-18-S, R-27-E, with other Empire Abo Pool
productior. at the Empire Abo Storage System III.

In support of our request for exemption without notice and hearing
to Rule 309-B to pernit the comingling in common facilitfies of oil
production from leas2u of diversified owmership, the following is
submitted.

1. 01l production from vai'fous federal leases with wells
completed in the Empire Abo Pool is presently commingled
at the Fmpire Abo Storage System IIX, locsated in the
SW/4, SW/4, Saction 3, T-18-S, R-27-E. Permiasion to
commningle production and to produce more than sixteen
wells into a common tank battery was obtained May 25,
1959, Order No. R-1399. Production from each lease
is metared separately prior to commingling utilizing
A, O, Smith T-6 temperature compensated meters.
Production from the Julian E, Simon will likewise
be metered with an A. O, Smith temperature compensated
meter.,



Page 2

Mr. A, L, Porter, Jr.
March 25, 1964

The A. O, Smith T-6 metar will be proved monthly in
a 10-barrel prover tank,

In that all wells produce from & common source of
supply and the zravity of the 1liquid hvdrocarbons
from each lesse i3 the same, the comnercial wvalue

of the comminglad production will be the same as the
sum at presen{ commingled production and the produc-
tion from the Julian E., Simon Federal Ho. 1.

All parties owming an interest in the Julisan E,

Simon Federal lease and the purchaser »f the commingled
production have been no:ified by ceriified mail of

our intention to commingle osroductfion from these
leases,

Plats of the leases, showinz the location of wells
and the forwation in which they are completad are
attached.

Schematic diagram of the proposed installation
1s attached,

Yours very truly,

BN,

- >

V. B, Staley
Arza Superintendent

Attachments



MATLING 13ST

JULIAN E. STMON FEDERAL LEASE

Jaffa Miller
603 N. Richardson
Roswell, Wew Mexico

Carl McHally
P. O. Box 2076
Roswell, Hew Mexico

Harry Thorn
300 So. le=e Ave,
Roswell, New Hexico

Laura G, Ballard
P, O, Box 1752
Roswell, Wew Mexico

Hattie D, Mamn
Artesia, dew Mexico

F, G, Reyes
2. 0. Box 1797
Roswell, HWew Mexico

Oiga M, Atwood individually

and as exscutrix of J. D, Atwood,
Deceased

213 N, Missouri Ave,

Roswell, New Mexico

Hondo 011 & Gas Company
P. O, Box 1978
Roswell, New Mexico

Indiana 0il Purchasing Company
P, 0. Box 1725
Hidland, Texas

U. 8. G, S.
P, 0. Box 6721
Roswell, New Mexico

N. M, 0, C. €,
P. O. Drawer DD
Artesis, New Mexico
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