
Stated New Mexico 

Phillips Petroleum company 
P. O. Box 2130 
Hobbs, Nev Mexico, 88240 

Attention: Mr. W. C. Rodgers 
Ares Superintendent 
Production Division 

Rei Request for Approval to eonrningle Production 
froa State Leases 5-1606 and B-1861 into 
Phi l l ips Santa Fe Battery So. 1, a l l located 
in Section 31, T-17-S, H-.15-E, Lea County, 
Nev Mexico 

Gentlemen: 

Reference i s made to your letter of June 16, 1964, in which 
you have requested approval to commingle production in the afore­
mentioned leases. 

Please be advised that Phillips Petroleum Company may proceed 
with this commingling project, with the approval of the mew 
Mexico State Land Office. Upon completion of the installation 
of the common tankage equipment and accessories, but before they 
are put into operation, we should like to request that Phillips 
notify this office of the completion, so that an inspection of 
the Installed equipment might be accomplished. This approval i s 
contingent upon the condition that the o i l and Gas Division 
shall be notified of any changes or alteration in the system 
design, and that the Commissioner of Public Lands reserves the 
right to review this decision i f and when commingling appears to 
reduce the royalty due to the State of Hev Mexico. 

The Ccaamissloaer of Public Lands i s new reviewing the policy 
regarding commingling, and in view of this the State Land Office 



Phillips Petroleum Company -2 July 10, 1964 

i s vsxy grateful for the cooperation and patience extended in 
behalf of Phillips Petroleum Company. 

Very truly your*, 

8. S. KALKZR 
COMMISSI OSIER OP PUBJLIC LAUDS 

..<• ) 

Ed BucV ' ^ 
Oil and Gas Division 

ESJW/EB/dh 
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Exploration & Production Department 

P. 0. Box 2130 
Hobbs, New Mexico 

• fl ft 
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July 23, 1964 

Mr. A. L. Porter, Jr., Secretary-Director (3) 
New Mexico Oil Conservation Commission 
P. 0, Box 2088 
Santa Fe, New Mexico 

Dear Sir: 

Phillips Petroleum Company hereby applies for Administrative exception 
to Rule 309-A to commingle production from two seoarate State Land 
leases i n a common tank battery. The following information pertains 
to this request: 

1. State Land 

Lease No. Well Name and No. Location 

B-1606 Santa Fe No. 1 SW NE Sec. 31 , T17S, R35E, Lea County 

B-1606 Santa Fe No. 5 NW SW " 

B-1861 Santa Fe No. U SW SE " 

2. A l l wells produce from the San Andres formation, Vacuum San Andres 
Pool. 

3. These wells produce in to one common bat tery , known as Santa Fe 
Lease Battery No. 1 , This battery was i n s t a l l e d i n 1938 and these 
wells have been producing i n to the battery since that t ime. A 
recent i nqu i ry from the State Land Of f i ce as to whether P h i l l i p s 
had approval f o r t h i s commingling revealed that we were unable to 
f i n d a formal approval i n our f i l e s . Because i t is possible that 
we do not have p r i o r approval, t h i s appl icat ion i s now being sub­
mi t t ed . 

U„ A schematic diagram i s attached showing the present equipment and 
tes t ing f a c i l i t i e s i n Battery No. 1 . 

5. A p la t i s attached showing loca t ion of the wells and ba t te ry . 
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6. A copy of the Commissioner of Public Lands' letter of approval for 
this commingling is attached. 

7. The unit acreages assigned to these wells have the same ownership 
and are dedicated to the Common Schools. 

8. The Texas-New Mexico Pipe Line Company has been connected to this 
battery since i t s installation. A copy of the pipe line's letter 
of consent for this commingling i s attached. 

Very t r u l y yours, 

Area Superintendent 
Production Division 

"MGCrwma 
Attach. 
cc: New Mexico Oil Conservation Commission 

Hobbs, New Mexico 
Attach. 
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T E X A S - N E W MEXICO PIPE L INE COMPANY 

P. A . L Y O N * P. O. WOK W O 
MIDLAND. T E X A S 7*701 

July 20, 196* 

Mr. W. 0* Hodgers 
Arss Sups rintendent 
Produetion Division 
Phillips Petroleum Company 
P. 0. Box 2130 
Hobbs, Now Msxieo 

Dear Sir: 

We have studied your proposal to commingle the 
production from your State Land - Santa Pe, Wells No. 1 
and 5, Lease, and your Stats Land - Santa Ps, Wall No. 4, 
Lease into your common Battery No. 1 in the Taeaua San 
Andres Pool located in the SW/4 NW/* of Section 31, T-17-S, 
R-35-K, Lea County, New Mexioo. 

This proposal does meet our requirements, and ve 
have no objection to your proposition as submitted in your 
letter of July 14, 1964. 

LPS-BTK 

00: Mr. W. P. Poster 
P. 0. Box IO27 
Lovington, New Msxieo 
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July 23, 1964 

Mr. A. L. Porter, Jr., Secretary-Lirector (3) 
New Mexico Oil Conservation Commission 
P. 0. Box 2088 
Santa Fe, New Mexico 

Dear Sir: 

Phillips Petroleum Company hereby applies for Administrative exception 
to Rule 309-A to commingle production from two separate State Land 
leases in a common tank battery. The following information pertains 
to this request: 

1. State Land 

Lease No. Well Name and No. Location 

B-1606 Santa Fe No. 1 SW NE Sec. 31, T17S, R35E, Lea County 

B-1606 Santa Fe No. 5 NW SW " 

B-1861 Santa Fe No. 4 SW SE " 

2* All wells produce from the San Andres formation, Vacuum San Andres 
Pool. 

3* These wells produce into one conmon battery, known as Santa Fe 
Lease Battery No. 1. This battery was installed in 1938 and these 
wells have been producing into the battery since that time. A 
recent inquiry from the State Land Office as to whether Phillips 
had approval for this commingling revealed that we were unableto 
find a formal approval in our f i l e s . Because i t is possible that 
we do not have prior approval, thiB application is now being sub­
mitted. 

4. A schematic diagram is attached showing the present equipment snd 
testing faci l i t ies in Battery No. 1. 

5. A plat i s attached showing location of the wells and battery. 
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6. A copy of tha Cooeiissioner of Publio Lands' latter of approval for 
this com ingling is attached. 

7. The unit acreages assigned to these walls have the same ownership 
and are dedicated to the Common Schools. 

8. The Texas-Mew Mexico Pip* Line Coapany has been connected to this 
battery sine* i ts installation. A copy of the pipe line's letter 
of consent for this commingling i s attached. 

Very truly yours, 

Area Superintendent 
Production Division 

MGCtwaa 
Attach. 
ect New Mexico Oil Conservation Comission 

Hobbs, New Mexioo 
Attach. 
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July 10, 19-3-1 

P h i l l i p s Petroleum Company 
P. O, Box 2130 
Mobbs, Nev Mexico, 33240 

Attention: Mr. W. C. Rodgers 
Area Superintendent 
Production Division 

Ret Request for Approval t.r. • s i n g l e Production 
frcm State Leases B-1 <: Qi> and B-1&61 i n t o 
P h i l l i p s Santa Fe Battery Vo. 1, a l l located 
i n Section 31, T-17-S, P-^i-K, Lea Cc-unty, 
Hew h^exico 

Gentlemen; 

Reference i s made to your l e t t e r c-C Jaaf. 1964, in which 
you have requested approval to c com in.? I * production in the afore­
mentioned leases . 

Please be advised thet P h i l l i p s Petrcleu.T) co-apany may proceed 
with t h i s commingling projec t , with the approval of the Stew 
Mexico State Land O f f i c e . Upon comply t.ion ot the I n s t a l l a t i o n 
of the common tankage equipsnent and accessor ie s , but before they 
are put into operation, we should l iXe to request that P h i l l i p s 
not i fy t h i s o f f i c e of the completion, no that an inspection of 
the i n s t a l l e d equipment might toe acooespl,. Vr-c-1. Thia approval i s 
contingent upon the condition that tha O a and Gaa Div i s ion 
s h a l l he n o t i f i e d of any changes oc a l t e r a t i o n i.n the eystaa 
design, and that the Coasaissiorter of Pvb.Un Lands reserves the 
r ight to review t h i s decis ion i f and whe = commingling appears to 
reduce the royal ty due to the State of ;k:-v- Mexico. 

The CaRSBlssioner or" Public Lands i s tvw ^vi^vinc the pol icy 
regarding commingling, isnd In view cf t"- .•• the State Land Of f i ce 
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i s very g r a t e f u l f o r tbe coopera t ion and p.V-i-snce extended i n 
b e h a l f o f P h i l l i p s petroleuis Company. 

E . S. j : a - ^ WALKS* 
COMMI-i.,^-^K OF PUBLIC LAUDS 

SO U-;:< 
O i l end i? D i v i s i o n 



L / O K F 1 
:Dv>-.Nr.. 7 9 

f i r , 1 ' . C ? $od5ers 

Precystic®* DiTii^-or. 
Phi l l ips *«ta«eXeu» CreeMrc' 
P. 0, Bos 2130 
Hobbs, J*sw Mexico 

Dear Sir? 

We huT-s studied your proposal ".̂  commingle x>» 
production from .Tour State Land - 3 ant a Fe, Veils No, I 
and * s Lease, and your State Land - Santa Fe, Wsll No„ 4, 
Leaa* into your common Battery No. 1 S'j the Tacuaw San 
Andres Pool located in the SW/4 NV, 4 of Section ?1, T-17-S, 
R-35-2, Lea County, New Mexico. 

This proposal does meet cur retirements, and we 
have no objection to your proposition as submitted in your 
letter cf July lb, 196*. 

Tours TOTT truly, 

LPS-»3HTC 

E r . W, F Foster 

Lovington, "̂ ew ffexleo 


