K. 8. JowaNY WALKER @ P. O. DOX 1148
COMMISSIONER SANTA FK, KRW MEXICO

July 10, 1964

Phillips Petroleum Company
P. O. Box 2130
Hobbs, New Mexico, 88240

Attention: Mr., W, C. Rodgers
Area Superintendent
Production Division

Re: Request for Approval to Commingle Proeduction
from State lLeases B 1606 and B-1861 into
Phillips Santa Fe Battery Fo. 1, all located
in Section 31, T-17-S8, K-15-E, Lea County,
New Mexico

Gentlemen:

Reference is made to your letter of June 16, 1964, in which
you have requested approval to commingle production in the afore-
mentioned leases.

Please be advised that Phillips Petroleum Company may proceed
with this commingling project, with the approval of the MNew
Maxico State Land Office. Upon campletion of the installation
of the common tankage equipment and accessories, but before they
are put into operation, we should like to request that Phillips
notify this office of the completion, 8o that an inspection of
the installed equipment might be accomplished. This approval is
contingent upon the condition that the 0i1 and Gas Division
shall be notified of any changes or alteration in the system
design, and that the Commissioner of Public Lands reserves the
right to review this decision if and when commingling appears to
reduce the royalty due to the State of New Mexico.

T™he Conmissioner of Public Lands is now reviewing the policy
regarding commingling, and in view of this the State Land Office
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is very grateful for the coopsration and patience extanded in
behalf of Phillips Petroleun Company.

Very truly yours,

B. 8. JUEHNNY WALKER
COMMISSICHER OF PURLIC LAMDS

- )

By ‘.:,-4‘/'» B ,../V' 7
EAPI A ,{(,é,‘.
j o / sy o -

Ed BacK

0il and Gas Division

ESJW/EB/dh
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l PHILLIPS PETROLEUM COMPANY
// m Exploration & Production Department ) R TNENN
P. 0. Box 2130 e g
Hobbs, New Mexico A R I R
July 23, 1964 q
e
s ‘
Mr. A, L. Porter, Jr., Secretary-Director (3) / R
New Mexico 0il Conservation Commission L

P. O, Box 2088
Santa Fe, New Mexico

Dear Sir:

Phillips Petroleum Company hereby applies for Administrative exceotion
to Rule 3C9-4 to commingle production from two sevarate State Land
leases in a common tank battery., The following informstion pertains

to this recuest:

l, State Land

Lease No. Well Name and No. Location

B-1606 Santa Fe No. 1 SW NE Sec, 31, T17S, R35E, Lea County
B-1606 Santa Fe No, 5 NW SW "

B-1861 Santa Fe No, 4 SW SE "

2. All wells produce from the San Andres formation, Vacuum San Andres
POOlo

3¢ These wells produce into one comnon battery, known as Santa Fe
Lease Battery No, 1. This battery was installed in 1938 and these
wells have been producing into the battery since that time, A
recent inguiry from the State Land Office as to whether Phillips
had approval for this commingling revealed that we were unatle to
find a fermal aprroval in our files, Because it is possible that
we do not have prior approval, this application is now being sub-
mitted.

Le A& schematic diagram is attached showing the rresent equipment angd
testing facilities in Battery No. 1.

5. A plat is attached showing location of the wells and battery.
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6. A cooy of the Commissioner of Public Lands' letter of approval for
this com-ingling is attached.

7. The unit acreages assigned to these wells have the same ownership
and are dedicated to the Cormon Schools,

8. The Texas-New Mexico Pipe Line Company has been connected to this
battery since its installation. A copy of the pipe line's letter
of consent for this commingling is attached.

Very truly yours,

W. C. Hodgers
Area Superintendent
Production Division

MGC swma

Attach.

ce: New Mexico 0il Conservation Cormmission
Hobbs, New Mexico

Attach.
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Phillips Petroleum Company
Santa Fe Lease
lea County

Vacuum San Andres Pool
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TEXAS -NEW MEXICO FIPE LINE COMPANY

P. A. LYONS ®. 0. POX 1510
DIVISIDN L4 NAGER MIDLAND, TEXAS 79701

July 20, 1964

Mr. W. C. Rodgers

Area Superintendent
Produetion Division
Phillips Petroleum Company
P. 0. Box 2130

Hobbs, New Mexico

Dear Sir:

We have studied your proposal to commingle the
production from your State Land - Santa Pe, Wells No. 1
and 5, Lease, and your State Land - Santa Pe, Well No. &,
Lease into your common Battery No. 1 in the Vacuum San
Andres Pool located in the SW/B NW/3 of Section 31, T-1T7-S,
R-35-E, Lea County, New Mexioco.

This proposal does meet our requirements, and we
have no obJoction to your proposition as submitted in your

letter of July 14, 1
Yours very/,
’ 74’1/14/

LP3-BTX

66: Mr. W. P. Foster

P. 0. Box 1027
Lovington, New Mexieo
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July 23, 1964

-

-

Mr. A, L. Porter, Jr., Secretary-Lirector (3)
New Mexico 0il Conservation Commission

P,

O« Box 2088

Santa Fe, New Mexico

Dear Sir:

Phillips Petroleum Company hereby applies for Administrative exception

to

Rule 309~-A to commingle production from two separate State Land

leases in a common tank battery. The following information pertains

to

1.

2.

3.

Le

S5e

this request:

State Land

Lease No. Well Name and "o, Location

B-1606 Santa Fe No, 1 SW NE Sec. 31, T17S, R35E, Lea County
B-1606 Santa Fe No, 5 NW SW n

B-1861 Santa Fe No, 4 SW SE "

All wells produce from the San Andres formation, Vacuum San Andres

Pool.

These wells produce into one common battery, known as Santa Fe
Lease Battery No, 1. This battery was installed in 1938 and these
wells have been producing into the battery since that time. A
recent inquiry from the State Land Office as to whether Phillips
had approval for this commingling revealed that we were unableto
find a formal approval in our files, Because it is possible that
we do not have prior approval, this application is now being sub-
mitted.

A schematic diagram is attached showing the present equipment and
testing faecilities in Battery No, 1.

A plat is attached showing location of the wells and battery,
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6. A copy of the Commissioner of Publie Lands' letter of approval for
this com:ingling is attached.

7. The unit acreages assigned to these wells have the same ownership
and are dedicated to ths Commen Schools,

8. The Texas-Hew Mexico Pipe Line Company has been connected to this
battery since its installation, A oopYy of the pipe line's letter
of consent for this commingling is attached.

Very truly yours,

772

/

"W. C. Rodgers
Area Superintendent
Production Division

MGCi1wama

Attach.

cc: New Mexieco 0Oil Conservation Commission
Hobbs, New Mexiso

Attach,
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Phillips tetroleum “cmpany
Santa Fe lease
rea County

Vacuum San andres Forl
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E. 5. JOHMNYT WALLER
CMMISS IOWER

P. 0L BIX led
SANT. PR, XEW MEXICO

Phillips Petroleum Cosmpany
P, 0. Box 213¢C
dobbs, New Mexico, 88140

Attention: Mr. W. C. Rodgexs
Area Superintendent
Praduction Division

Rei1 Regquast for Apprcval o . ormingle Production
from State [eeagses B-1704 ar-d B-10861 into
Ph.llips Santa Fe Batte:y, Fo. 1, all located
in Section 21, T-17-&, 7 T3-i, Lea Jountly,
Hew Mexico

Gentlaman:

Refaronce 18 made to your letter «f Juns .o, 1964, Iin which
you have requested approval to commin’ls ricdaction in the afore-
mentioned leases.

Please e advised that Phillips Petrolsun (sspany may proceed
with this cammingling project, with the opproval of the New
Mexico State Land Office. Upon complat’om f the installation
of the cowmmon tankage eguipnent and acc=:50rias, but before they
are put into operation, we ehbould like t. xejuest that Phillips
notify this office of the ccepletion, sn 13t an inspection of
the installed equipment mighl ke accowrsi.<v2d., This zpproval is
contingent upon the condition that the 0.1 and Gas Division
shall e notified of any changes oc alteration i1n the system
design, and that the Commissioner of Mbii~ Lands raserves the
right ¢o review this decision if and whe: commingling appears to
reduce the royalty due to the State of Moo HMaxico.

The Commigaioner of Public [ands 1& now “:viswing the policy
regarding commingling, and in view of th s the Staie Land Office
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«
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is very grateful fcr the coovarzilon and pllisznce extended in
behalf of Phillips Petroleus (oopany.

Very.s Lyu oo oviuras,

B. &. Ggiz7in @ALKER
ALK R PUBLIC LAHDS

Eg pB.s
01l end 32 Divisicon

T
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Mre, ¥. . Podzers

Armee Buperintendent
Produstion Dilvis:iom
Prillips Peiralcumn Oomperys
P. 0. Bax 2130

Robbs, Naw Msxlco

Tear 3ir:

Ye hewv=z 3dtudied your proposal o commingle The
production from your State Land - Hanta Fe, Wells No. 1
and £, lease, and your State Land - Santa Pe, Well No. 4,
Leass into your common Betteéry No. 1 i the Yacuum 3&n
Andras Pool located in the SW/B ¥%, 4 of Seatlion 21, T-17-%,
R-35-E, Lsa County, Mew Mexico.

This proposel does meet cur ~~Juirements, and we
have no sbjesticn to your proposition az submitted 1n your
letter cf July b, 196k,

Tours vary twuly,

‘/ 4 4 :_,"/ - ‘)‘f v PP \ 7 3
(777 2 cr g rid
7

o

-

LP2-2X

gc: Er. W. T. Fostar
2. 0. B 1027
Lovington, Yew Maxien



