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P. 0, Box 1858
Roswell, New Mexico
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November 2, 1964

New Mexico 0il Conservation Commission
P, O, Box 2088
Santa Fe, New Mexico

Gentlemen:

We are, by this letter and enclosed documents, making appli-
cation for permission to commingle San Andres crude from the State 'FMA"
and State 'FMB" Leases, Flying 'M" Field, Lea County, New Mexico, As can
be seen in the enclosed schematic, we propose to commingle these leases
without separate measurement, Verbal approval was obtained on November 2,
1964, from Romulo Martinez of the State Land Department, and a letter so
stating is forthcoming,

We have thus far completed two top allowable wells on the
State "FMA" Lease and one top allowable well on the State "FMB", Since
completion gravity ranges between 19,40 and 20,89, we anticipate no
significant change in revenue as a result of commingling,

In view of the above presented information, we request that our
previous application of October 13, 1964, be superseded by this letter and
enclosures, on which we are requesting your approval,

Yours very truly,

Division Production Manager

Enclosures
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November 3, 1964

Shell 011 Company
Post Office Box 1058
Roswell, New Mexico

Att: Dick Vassar
In RE: Request for Permission

to commingle production
for: San Andres pool from
State FMA snd FMB leases
Flying "M" Field, Lea
County, New Mexico.

Gentlemwen:

As per our conversation of this date, this letter does hereby grant your
above request with the restriction that we, as mentioned in our conversa=
tion, receive a periodic report on each lease. Ownership is common throughe
out and since both leases have top allowzble wells, we feel that one lease

will not hold another one by its production.

This request however, is granted with the understanding thst the Commissioner
of Public Lands reserves the right to amend or withdraw his approval should a
loss of revenue occur at any time, or should the well from one lease cease to

produce.
Very truly yours,

E. S. JOHKNY WALKER,
Commiseioner of Public Lands

By

TED BILBERRY, Director,
0il and Gas Administration

ESJW/RCM/TB/RDG /kel

w/cec to: 01l Conservation Commission ™~
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