‘urh T, Jobhnston, Sr.
3the ¥loor Pet. 51dg. B
™ ocnﬁll r‘,::cnw, ,mvj‘og

Ted ilbverry, Mracior,

Gil # Sas Admlastratieon

Comeigssionar of Fubllc lLands offles
sagta Fe, Hew Xexlcos

eaze rufer %o your letter Jated Fareh 24, 1365 regarde
7 ny reguest fer gouwr awproval to Jomminzle the 1l and
cag pro ductlon from tae su :blect Leasas,

attached 1s 2 flal shovwing the loceition of each well snd a
iia-ra ﬁhoViﬁg our tank sattery, 0il & jas Sepsrators and
Lines frem our wells to tas Seysrators and Battery. Ono ci
the Joperators is ussd to test the wells, indiveduall 1y, dur-
ing sach month. These tests arve made, so that we will be
sagursd that each well ls produeing, only, 1ts full daily
allowable of Gil.

dell koo ¥V L 18 located on Lot lo. 3 Contelning 23.17 acres
The present sllowable is 28 bbls per day,

Lot 0. 4 contalning 23,4 acres.

781l lo. 4 1z located on
iz 2% bbls. per day.

The yresfat allowble

m i

v8ll Hoe 3 1z loomted 290" from the south lime and 1375' fre

ow the vest line Sec. 30 W¢P 17«3 3«20 on & 40 acre tract.
The pregent a2llowable ls 39 bbl. per day.

#it

511 ol thnese wells are in Sec., 30 17-5 2 295 =ddy County

iﬂf -‘,e.n. chdl

et

The averoge gzravity of the CLll ils 37 at 80 degroes Fahrgnhelt
ne nx*ea of the €11 lg .95 per bbl. oz 4 zravity 041i. The
AVErH e prica for the i1l produced by thess wells ls approxiue
atsly 12,56 par bdl,

¥-’3 v

at e prepont time we are sellilng this 11 to the germian COrpe
rdland TexAs. A charge of 134 per bhi. for hauling is ded-
ucted from the price of thig ¢il.



Pape

~se: are now maklag every sflord to obtalin & pipe Line coanw
ction for tals o1 go tant the trucking charre can be glie
(25 Llﬁt‘fﬁu.

40 saell aprreclats your conalderetleon of this matter,

YL
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¥arve: 24, 1265

Mr. 'ug. L. Jomston, Sr.
8t:. Floor Petroleum Buliding
Room 831

Roswell, Hew Mexice

In KE: commingling of
State of Hew Mexico

Leases B-7596 & E~4201

Deny Sip:

Before we can approve your sbove request, we s:ould like
to :ave s sc ematic diagram siowing your tank batterys
and your metering system for the proposed installation;
also 2 plat showing t e wells involved and all other
pertinent datn suc). 28 production for eac . well, gravity
and price per barrel.

Upon receiving tis informrtion, we will agalm review your
request.

Very truly wvours,

GUYTON B. AYS,
Commissfoner of Public Lunde

By

TEL BILBERRY, Director,

0il »nd € s Administration
G35 /a6M/ 18/ kel

wlice to: 0il Conservation Commission ~J
0il 2nd Cso Account’'ng Commission



fuzn L. cofmsten, Sty
2th, Plocr Fet. ©ldze

s “onm="31 -
R "oswill, New Mexiro .
s : 2
i tar, 19, 1965
’ qr.:gu—. 'w\”;
U] 5
Honorable Suyton 3, iayes /
Commisgsloner of rublie lends
Po Oo .80X"’114t3
santa Fe, Hew Fexlco
Dear 3ir: He3 State of Wew Mexice
Leases E=4201 and 5-7596
tddy County, Hew Mexlco
Continental (11 Company i3 the »ecord owner of the
folliowlng State of Hew lexieo (1l and cas leascs;

Lease do. 1| (Contimental Lemase Yo. 50T11)

Tiate of vew iexieo 01l and 4Jas bearing

3erial Ho. =-4201, dated 3eptembar 11,

133C, by the state of Hew Hexico, as Lessor,
to Continental Oll Company, & Delewars core
poratlon, as Lessee, covering, among other
lands, the followlny deseribved lands in
Eddy County, New Fexico, to wit:

™

TR
it 3a LS

Township 17 Soutk, Zangss £9 rast

DECTL0n E): Lots Tg 2; 3,.@ <

Lease Mo, 2 {Continental Leasc Ho. 12109)

State ol Few exlco 011 and Gas Leasc beare
ing Serlal o, U~7536, dated “ay 10, 1933,
by the State of New sexico, &2 Lesscr, to
Continentsal 011 Company, zs Le38ee, CoVEere
ing, amonys other lands, the following
described lands in Eddy County, Hew dexlco,
to-wilt:

Townshis 17 3
Sectlon 50¢

and which speclifiecally dszscribed 232.22 acras of
land, more or less.



Honorable Guyton B. Hayes
Page 2

By a Contract for developement between Continental 01l
Company and H. L. and Lesta Johnston, executed on Dec.

21, 1964, the shallow rights in and under the subject
acreage down to and includeing (1) 2,600 ft. below the
surface of the ground, or (2) 100 ft. below the greatest
depth penetrated in the drilling of the initial test well,
were farmed out to H., L. and Lesta Johnaton, Also, H. L.
Johnston Sr. was given the assignment of Operator down to
the above mentioned depth,

Effective Feb. 1, 1965 our well No. 1 was completed on Lot
No. 3 on the lands, described on page one, of this letter
also well No. 2 was completed effective Peb, 1, 1965, on
Lot No. 4, and well No, 3 was completed Mar, 5, 1965 on
the SE § of the SW % of Sec. 30 TWP 17-8 R=29E.

We were uneware that our Farmout from Continental covered
parts of two seperate lLeases until this matter was called
to our attention by Carroll Lee of the New Mexico 011 and
Gas accounting Commission. Mr, Lee informed us that we sh-
ould obtain permission to Coummingle the oll from these two
Leases,

The Royalty and Ownership under the subject Leases are ex-

actly the same. Attached is a copy of letter dated Mar, 16,

1965 directed to you stateing that Contimnental oil Company

as owner of record, has no objection to Commingling the oil
and Gag production from these two leases,

We shall appreclate very muoh your approval to Commingle the
Olé and Gas under the subject Leases to be effective Feb. 1,
1965,

Very truly yours,

fl;'; 4 ¢
bbbl f N G
CC: HNEOUC=3anta e’

HFGCT-artesia

L—ﬂ';ﬁ(,uxv-._;auitﬂ ce



CONTINENTAL O1L COMPANY

P. 0. BOX 460
HOBBS, NEW MEXICO

PRODUCTION DEPARTMENT mm 1001 NORTH TURNER
HOBBS DISTRICT h 16' 1965 TELEPHONK: EX 3.-4141

JACK MARSHALL

DisTRIOT MANAGER

G. C. JAMIEBON

AssISTANT DIsTRIOT MANAGER

Honorable Guyton B, Hayes
Comaissioner of Public Lands
P, O. Box 1148

Santa PFe, New Mexioco

Dear Sirs Re: State of New Mexico
Leases E-4201 and B-7596,
Bddy County, New Mexico

Continental 011 Company 1s the record owner of the
following State of New Mexico o1l and gas leasest

Lease No. 1 (Continental Leaza No. 50711)
Ttate of New Mexico Oil and Gas Lease beare
ing Serial No. E-4201, dated September 11,
1950, by the State of New Mexico, as Lessor,
to Continental 0il Coupany, a Delaware Core
poration, as Lessee, covering, among other
lands, the following described lands in
Eddy County, New lMexico, to-wit:

Townchip 17 South, Ranpe 29 East, NMPM
Sectlion 308 Lots I, 2, 35 B&/2 RJ?E >
Lease No., 2 (Continental Lease No. 15109)
Ttate of New lMexico 01l and Gas Lease beare
ing Serial No, B-7596, dated May 10, 13833,
by the State of New Mexico, as Lessor, to
Contincental 011 Company, as lessce, covere
ing, among other lands, the following

descrilbed lands in Eddy County, New Mexico,
to-wlt:

Township 17 Southi Ranﬁe 2% East, NMPM

ec on H 0 Y
and which specifically desoribes 232,22 acres of land, more or
less,




Honorable Guyton B, Hayes
Page 2

By that certaln Contract for Development between Cone
tinental Oi1 Cogﬁany and H. L, and Leata Johnaton, executed on
December 21, 1904, the shallow rights in and under the subject
acreage down to and including (1) 2,600 feet below the surface
of the ground, or (2) 100 feet below the greatest depth pens-
trated in the drilling of the initial test well, were farmed
out to H, L, and Lesta Johnston,

It is our understanding that the farmoutee, H, L. and
Lesta Johnston, has completed three wells on the subject acre-
age, one being located on lease bearing Serial No, E-4201, and
the other two being located on lease bearing Serial No, B.T7596,
We further understand that production of c¢rude 0il is being
obtained from all three wells,

This is to inform you, as requested by Mr. Johnston,

that Continental Oil Couwpany, as owner of record, has no objec-
tion to commingling the production froum the two subject leases,

Yours very truly,

o

GCJ«DFW
80t NMOCC.Santa Fe
NMOCC~Artesia

‘/;nr. H, L., Johnston-Roswell
+ Re @, Parker~Port worth



LARGE FORMAT
EXHIBIT HAS
BEEN REMOVED
AND IS LOCATED
IN THE NEXT FILE



CONTINENTAL OIL COMPANY:?

P. O. BOX 460
HOBBS, NEW MEXICO

PRODUCTION DEPARTMENT 1001 NORTH TURNER
HoBBS DISTRICT M&I‘Q h 16 1965 TELEPHONE: EX 3-4141

JACK MARSHALL

DisTRICT MANAGER

G. C. JAMIESON

ASBISTANT DISTRICT MANAGER

Honorable Guyton B, Hayes
Commissioner of Public Lands
P. O. Box 1148

Santa Fe, New Mexico

Dear Sipr: Re: State of New Mexico
Leases E-4201 and B-7590,
Eddy County, New Mexilco

Continental 011 Company 18 the record owner of the
following State of New Mexico oil and gas leases:

Lease No. 1 (Continental Lease No. 50711)

ate of New Mexico 0il and Gas Lease bear-
ing Serial No, E-4201, dated September 11,
1950, by the State of New Mexico, as Lessor,
to Continental 011 Company, a Delaware cor-
poration, as Lessee, covering, among other
lands, the following described lands in
Eddy County, New Mexico, to-wit:

Townshi 1 South, Range 29 East NMPM
on B l, 2, 3,

Lease No, 2 (Continental Lease No. 19109)
State of New Mexico 01l and Gas Lease bear-
ing Serial No. B-7590, dated May 10, 1938,
by the State of New ﬂexieo, as Lessor, to
Continental 0il Company, as Lessee, cover-
ing, among other lands, the following
described lands in Eddy County, New Mexico,
to-wit:

Township 17 South§ Ranﬁe 2% East, NMPM
- oectlon 30: Lot

and which specifiecally describes 232,22 acres of land, more or
less,




b3 i'i!’tﬂ 18 P

Honorable Guyton B, Hayes
Page 2

By that certain Contract for Development between Con-
tinental 011 Cowpany and H. L. and Lesta Johnaton, executed on
December 21, 1 » the shallow rights in and under the subject
acreage down to and including (1) 2,600 feet below the surface
of the ground, or (2) 100 feet below the greatest depth pene-
trated in the drilling of the initial test well, were farmed
out to H., L. and Lesta Johnston.

It is our understanding that the farwmoutee, H. L. and
Lesta Johnston, has completed three wells on the subject acre-
age, one being located on lease bearing Serial No, E-4201, and
the other two being located on lease bearing Serial No. B.7596.
We further understand that production of crude oil 1s being
obtained from all three wells,

This is to inform you, as requested by Mr, Johnston,

that Continental 01l Company, as owner of record; has no objecs
tion to commingling the production from the two subject leames,

Yours very truly,

S
GCJ-DPW
ces NMOCC.Santa Fe
~ NMOCC-Artesia

Mr. H., L., Johnston-Roswell



