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New Mexico Oil Conservation Commission i 5 o
P. 0. Box 2088 TR -
Santa Fe, New Mexico 87501 : §£ i o ‘g w
Gentlemen: -

Standard 0il Company of Texas, a Division of Chevron Oil Company,
respectfully requests administrative approval from the New Mexico 0Oil
Conservation Commission to grant exceptions to Statewide Rules 309-A

to permit off-lease metering and ofi-lease storage, in accordance with
Statewide Rules 309-B and 309-C, for production from the Stateline
(Ellenburger) Field on Standard's acreage in Section 32, Township 23
South, Range 30 East, and in Section 5, Township 2 South, Renge 38 Bast,
in Lea County, New Mexlico. Standard's acreage in Section 32 and Section
5 was obtained from Marathon Qil Company and Continental Oil Company,
respectively, on a farmout basis. Standard's acreage in Section 32 is
designated as the State 32 lease and in Section 5 as the Continental
State lease, Presently Standard is operating one producing well in
Section 32 and one producing and one temporary abandoned well in Section
5.

Because oi the diverse ownership of the two leases involved in this
application, production will be metered ifrom each of the two producing
wells prior to commingling according to the prescribed specifications in
the liew Mexico 0il Comnservation Commission "Manual for the Installation
and Operation of Commingling Facilities". Attached is a schematic sketch
of the proposed commingling facility. It is desired to eliminate the
samplers from the facility if agreeable. Production will be allocated to
each of the producing wells on each lease by periodic tests through the
one test separator. Additionally, separators will be utilized until it
becomes necessary to use heater treaters because ol water production.

Verval approval and consent to commingle production from the two leases
was obtained from the overriding royalty interests owners (Marathon and

Continental) of the two leases, as well as from the Wew Mexico Land Office
and the oil purchaser, The Permian Corporation. Since these interests have

verbally given their approval to commingle production from the State 32
and Continental State leases, a waiver of the 20-day waiting period is
requested.

In support of this application, the following are attached:

<



MNew Mexico 01l Conservatlon Commission
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1. A plat of the leases involved:

State 32 Lease - Red
Continental State Lease - Green
Central Tank Battery and Metering Facilities - Yellow

2. A schematic sketch of the commingling fecility.

3. Letters asking for written approval to commingle production from
the State 32 and Continental State leases to the New Mexico Land
Office, Marathon 0Oil Company, Continental 0il Company, and The

Permian Corporation.

Please advise if you desire additional information in regard to this
matter.

Yours very truly,

C7 JA’“ FBc

C. N. Segnar
Chief Engineer

¥FBC:ja
Attachments
cc: MNew Mexico Land 0ffice, Santa Fe, New Mexico

Continental 0il Company, P. O. Box 460, Hobbs, New Mexico
Marathon Oil Company, P. O. Box 552, Midland, Texas
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Seanyonen) i Cavmasy-onlxas;

P. O. BOX 1249 +« HOUSTON TEXAS 77001

December 2, 1965 -

Marathon 041 Compaxy
P. 0. Box 552
Midland, Texas T4TOY

Attention: r. L, H. Sheaver
Plastrict Production Menager

Gentlemen:

Standard 01l Company of Texss, & Divisien of Chevron (i1 Compexy, is

applying for aéninistretive sppuval fyom the Nev Maxieo 011 Conservation
Commission to comdingls produotiss fyom the Stateline-Ellenburger reservoir
on Standasd'’'s sarenge in Sscticn 32, Tewehiy 23 Beuth, Paage 38 Bact, snd
umﬁ,mpam,masm,mm,mm«.
Pressatly Standspd is operating ome g vell {Continental Etade Ne. 1)
snd one tamporwrily abandoned well ftate No, 2) in Section 5,
mmmm(mm)amaa.

Etandaxrd’s sorenge in Section 32 was obtained frem Marethon sccording o a
trede sgresment betveen the 4w cmgpenies. OF the screege cdiained by
Standayd, Mersthon reiained an overriding royalty owmrship.

mmmamwumummmmmnm

of Slagran
Mwmmm&wnﬂummwm
of produced oll from esch of the lesases.

Mmmmn.ha.mmﬁmam It
vould be ayprecisted 1f you wuild ewsowte the atteched waiver at your
sriiest conveniancs snd yetarn three enpies t» s offtice. If you have
any @estions, plesse contact ve for afdisional infusmation.

Yours very truly,

C.7). depnn cac

C. 1. Segnar
FRCija
Attachments -
ce: Neov Maxico Oil Commervation Comission, Baxts Pe, New Maxioco
Bov Naxico land Offics, Santa Pw, New Mexico
Continental 011 Compeny, P. 9.&3@,%,““&
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P. 0. BOX 1249 + HOUSTON TEXAS 77001

Dacenber 2, 1965
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Attention: Mr. V. D. Klsine
Gentlisment
Standard 041 Company of Texas, & Pivision of Chevron Q11 Compeny, ie

Commission to commingls production Dram the Stateline-Kllechurger ressrveir
on Standaxrd’s soresge in Section 32, Sownship 33 South, Meage 35 Eset, and
in Section 5, Townehip & South, Reoge 38 Bast, Les County, New Mexico.
mmmmymcmsumummum
Oontinental Stats lesmes, noreﬁwi‘ Standard is opereting one
peoduaing vell in Ssetion 32 )mmmm(mm
mn;nmmwmm {Continental State Wo. 2) in

Profuction will be netered from each lesse prior to comingling in the central
tank battery on the Continsmtal OState lssse. This method is in agreement
witk the specifiontions owtlined in the Nev Maxioo 01l Comssrwation Comission
Semwl for the Installstion sad Opewation of Commingiting Pacilities®,
Attached 1is s schamtic dagrem outlining the propossd mwthod of metering
and commingiing.

fu Decemdber 2, 1565, Mr. ¥. D. Klsine verbally stated that The Pexmian
Cozperation concurred with Standard's request to commingle the produced ofl
from the two leases and that ey will run the oil. It wuld be sypreciated
if you would execute the attached waiver at your esriiest comvenience and
retarn three copies t0 this office. Xf you ave any @umations, please
cantact us for additionsl informmtion.

FiCtle
Attachnants

ce: New Mexico 04l Conservation Commission, Sante Fe, New Mexico /
fev Maxico Land Office, Santa Fe, Nov Nexico
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Stanparp 01r. CompaNY oF TExAS

A DIVISION OF CHEVRON OIL COMPANY

P.O. BOX 1249 HOUSTON TEXAS 77001
January 4, 1966

New Mexico 0il Conservation Commission
P. 0. Box 2088
Santa Fe, New Mexico 87501

Attention: Mr. D. S. Nutter
Gentlemen:
In compliance with our telephone conversation on January 4, 1966,
in respect to Standard 0il Company of Texas' request for exception
to Statewide Rule 309-A in accordance with Statewlide Rules 309-B
and 309-C, in the Stateline (Ellenburger) Field by letter dated
December 2, 1965, we have attached three (3) copies of the letter
from the State of New Mexico Commissioner of Public Lands approving
our request in their office.
Please advise 1if you desire additional information.

Yours very truly,

Bom Cuaft

Ce N. Segnar
Chief Engineer

FBC:Jjah

Attachments
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GUYTON B. HAYS

P. 0, BOX 1148
COMMISSIONER

SANTA FE, NEW MEXICO

December 9, 1965

Standard 0il Company of Texas
Post Office Box 1249
Houston, Texas 77001

Attention: Mr. C. N. Segnar

Re: State of New Mexico Leases
A-2614 and B-2657
Gentlemen:

We have received your letter of December 2, 1965, in which you
have requested approval to commingle Ellenburger production from the
N/2 NE/4 and the S/2 NW/4, the N/2 SE/4 and the S/2 SW/4 of Section 32,
Township 23 South, Range 38 East, which is within State of New Mexico Lease
No. A-2614, with Ellenburger production from the N/2 NE/4 and the N/2 SE/4
of Section 5, Township 24 South, Range 38 East, which is within State of
New Mexico Lease No, B-2657,

Please be advised that the Commissioner of Public Lands within
the authority granted to him hereby grants approval for commingling the
above described production as you have outlined in your proposal of
December 2, 1965. After the installation of this facility is completed,
but before it is placed in operation, please notify this office so that
an inspection of the site may be made.

This approval is subject to being withdrawn at the discretion of
the Commissioner of Public Lands, if, in his opinion, the operation proves
to be unsound or otherwise against the best interests of the State of New Mexico.

Very truly yours,

GUYTON B, HAYS
Commissioner of Public Lands

TED BILBERRY, Director
0il and Gas Department
GBH/EB/TB/d
cc: New Mexico 0il Conservation Commission

Post Office Box 2088, Santa Fe, New Mexico

New Mexico 0il & Gas Accounting Commission, Santa Fe
0il and Gas Engineering Committee, Hobbs



P. O. BOX 1249 . HOUSTON TEXAS 77001
Decenber 2, 1955
Maxico Gil Conservation Commission
P. O, mm
Sents Fe, New Mexico 87501
Gentlemen
Standaxd Gll Company of Texms, & Mvisien of Chevren Of1 ’
respectfully requests administrative appe frum the New Mexico 011
Conssrvetion Commission to gremt A o Statewides Bules 309-A
10 permit off.lesse § and of f-leGe #torege, in sccordance with

Smmmmmm‘l mmm
'-mamﬁn
dasignated as the S%ate 32 lawse snd in Sectien 5 o8 the Continental
State lssse. Presantly Standard is opeswting ww producing wll in
Section 32 and one prodacing and ane temporary sbendoned well in Section
Se

Because of the diverse cwnarshdp of the two lesses involved in this
sppliostion, prodiction will be metered from each of the twe moducing
wlls price to commingling sccovding 40 the preseribed specificstions in
the Nev Mexico 04l Conssrvativa Commissfon “Venmus) for the Installstion
and Operation of Factiities’. Attashef is & schammtic sketch
of the praposed fecility. 32t is destred to elimirste the
saxplers from the facility if agreeadle. Production will Be allocated ¢o
ach mmmuammwm:mww
test separwtor. Additiomally, supuamtors will be utilised umtil 1t
mnmwmmmmunwm

mmmm,mmw. mmmm
verbally given their approvel ¢ coumingls yreducticn frum the Biste 32
and Continental State leases, s waivey ¢f tha BO-dxy waiting period is
reguested.

In support of this applicetion, the fellowing are sttached:






Bew Nexico Oil Conservation Coumission
December 2, 1965
Page 2

l. A plat of the leasses involved:
8tate 32 Lease - Red "
Continsntal Btate Lease - Qreen
Central Tank Battery and Matering Pacilities - Yellow
2. A schematic sketch of the commingling facility.

3. Lettars asking for written syprowal %o oommingle production from
the State 32 and Continental Btate lamses o the New Mexico Land
Office, Marathon O1) Company, Contimental 01l Cospexy, snd The
Permisn Coyporation.

Flease advise if you desire additional informmtion in regard to this
matter.

Yours very txuly,

Y depn_,

34 xt
Chisf Engineer

FBCija
Attackments
cct Rew Maxico Land Office, Santa Fe, New Mexico

Continantal 011 Compeny, P. 0. Bum 460, Hobbs, New Mexico
Marsthon 011l Compeny, P. €. Box 552, Midland, Twias
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