TESORO PETROLEUM CORPORATION
533 Bussy DRIVE S ..= T e b
512-TAYLOR 4-02861

SAN ANTONIO, TEXAS 78209 FE3 J ;nq : 04
February 8, 1966 ‘

State of New Mexico

0il Conservation Commission

State Land Office Building

Santa Fe, New Mexico

Attention: Mr. D. S. Nutter

Re: Application of Tesoro Petroleum Corporation

For Authority to Commingle Production,
Hospah Field, McKinley County, New Mexico

Dear Dan:

Attached for your information is a copy of the letter that we sent
to all interest owners in regard to the referenced application.

Best regards,

Very truly yours,

/zl ‘ )/xi/; (L(_k&\ (SR

GMA :nbd G. M. Andreen
Attachment



TESORO PETROLEUM CORPORATION

533 Busay DRivE pECorT T .",;‘rE\
S S R N L
Si2-TAYLOR 4-026I
SAN ANTONIO, TEXAS 78209 FF—'3 . " .

To All Interest Owners
Hospah Sand Unit, Hospah Field
McKinley County, New Mexico

Re: Hospah Sand Unit, being 1437.27 acres comprised
of all of Section 1-17N-9W; Lots 2,3,4 and E/2 of
SW/4 of Section 31-18N-8W; S/2 and S/2 of N/2
and NW/4 of NE/4 and NE/4 of NW/4 of Section 36-
18N-9W; all in McKinley County, New Mexico

Gentlemen:

As you recall, the leases in the old area of the Hospah Field were
unitized in 1964 for the purpose of conducting secondary-recovery operations.
Approval of the unitization and secondary-recovery plan was obtained from
the New Mexico Oil Conservation Commission on November 24, 1964. During
the last half of 1965 all of the facilities and wells necessary for full-scale
water injection into the old productive area of the Hospah Field were com-
pleted. The leases in the old productive area of the Hospah Field now carry
the official designation of "Hospah Sand Unit.! During the course of the
development work incident to the secondary-recovery program more oil-
productive sand was encountered than had been anticipated, and as a result
the future potential ojl recovery from the Hospah Sand Unit is greater now
than was envisioned at the time of unitization.

During the summer and fall of 1965 a new field was discovered just
south and east of the Hospah Sand Unit area. The productive area of this new
field was extended by drilliﬁg, and in November, 1965 Tesoro completed its
first well in this new field at a location 1,250 feet from the east line and
330 feet from the south line of Section 1, Township 18 North, Range 9 West.
All of the wells completed in the new field (Hospah Field) are completed in
and producing oil from a Hospah sand reservoir that is, by faulting, separated
and distinct from the Hospah sand reservoir which produces in the Hospah
Sand Unit.

In general, operating conditions in the Hospah area are difficult. The
production is located 40 miles from the nearest pavement at an elevation of
approximately 7, 300 feet above sea level where wintertime temperatures drop
to 35° and more below zero. In connection with the secondary-recovery
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program for the Unit area Tesoro installed, in a weather-proof building,
very extensive facilities for treating production to obtain crude oil of a
saleable quality. To minimize operating problems and to obtain more util-
ity from existing facilities, Tesoro desires to commingle the production
from the Hospah Sand Unit with Tesoro's production from the new field and
process the combined stream in the same treating facilities.

Under the ruies of the Oil Conservation Commission of the State of
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New Mexico aay Operator who wishes to commingle production i
more cilfercnt sources must install facilities to accurately determine the
production irom the diiferent sources prior to commingling and by regis
iciter acvise cach party owning an interest in the oll produced from the pr
eriies involved of the desire to commingle. In compliance with these rules
this letter 1s to advise each party of interest of Tesoro's desire to commingle
ihe production irom the Hospah Sand Unit with that obtained irom Tesoro's
lcase in the new field. Pursuant to the rules of the Oil Conservation Com-
missicn, the oil production from both sources will be automatically measured
anG recorded prior to commingling, and the design of the installation and the
eguipment utizized will be approved by the Commission prior to its use. It
is also required that the overall system provide accuracy which exceeds that
of the historically-accepted practice of hand-gauging and that the system be
fail-salc and have provisions for checking the accuracy of the automartic me-
tering cquipment. In Tesoro's opinion the commingling of the oil production
from the two sources in compliance with the rules and regulations of the Oil
Conservation Commission will provide an accurate means for determination
of the oil produced from each source and thus equity will be maintained be-

tween all parties concerned.

Should there be any question concerning the contents of this letter,
please telephone ‘'collect' either the writer or Mr. R. H. Denman of San
Antonio, Texas, Area Code 512, Taylor 4-0261. If you have no objection to
the commingling, no action is required. However, should there be an objec-
tion, it should be filed by letter or telegram and addressed to Mr. Dan S. Nutter
with the New Mexico Qil Conservation Commission, State Land Office Building,
Santa Fe, New Mexico prior to February 28, 1966. A copy of any letter of ob-
jection should be sent to Tesoro Petroleum Corporation, 533 Busby Drive, San

Antonio, Texas 78209,

We wish to express Tesoro's appreciation for your consideration and
hope that this petition for commingling is received favorably.

Very truly yours,

g_“f‘/‘l/rv" "‘*n—-\__
GMA:_nbd Gilbert M. Andreen



TESORO PETROLEUM CORPORATION
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SAN ANTONIO, TEXAS 78209 -
i-3 17 "' s C )
February 17, 1966 '

State of New Mexico

Qil Conservation Commission
State Land Office Building
Santa Fe, New Mexico

Attention: Mr. D. S. Nutter

Re: Application to Commingle
Hospah Field, McKinley
County, New Mexico

Dear Mr. Nutter:

Attached is a list of the owners of interest involved in the
referenced application and a copy of the post office department receipt
for the registered letter of notification sent to each owner.

As you can see from the post office department receipts, all
of the letters were mailed on February 8, 1966. The cards returned
by the post office indicating receipt of the registered letter are in our
office, and we will be glad to send you a copy of them, if you so re-
quire.

Very truly yours,

b Y}/\ - (L(,gx\\ e

GMA:nbd Gilbert M. Andreen
Attachment
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HOSPAH SAND UNIT
McKinley County, New Mexico

State of New Mexico Ay {Jé”:f:?!“‘"
Land Commissioner's Office v
P. O. Box 791

Santa Fe, New Mexico FB 13 PH 1-

Consolicated Production Corp.
Room 420, 14 North Robinson

- Oklahoma City, Oklahoma

Renee O'Donohue
60 Lane Place
Atherton, California

> zrgaret McRae Chapman
¢35 Park Lane
~.oniecito, Santa Barbara, California

Corcon Willard
i218 Fifteenth Avenue, W.
‘Jaacouver, B.C., Canada

Ann Espe Dietz
7017 Edith Boulevard, N. E.
Albuquerque, New Mexico

Lolita L. Osborne '
360 Qlive Treeliane
Sierra Madre, California

Santa Fe Pacific Railroad Company
Office of Land Commissioner

4549 Produce Plaza

Los Angeles, California

Regina G. Hancock
4747 Forman Avenue
North Hollywood, California

Estate of Robert B. Moran
and Edna Moran

1335 Olive Lane

La Canada, Cealifornia
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February 18, 1966 //1/ ;

Tesoro Petroleum Corporatien
533 Busby Drive
San Antonio, Texas 78209

Attantion: Mr. Gilbart M. Andresn

Gentlemen:

We wish to ssknowledge resaipt of your application to cammingle
oil produstion from the Hospdh Sand Unit with preduction from Hospsh Band
derived from Tesorc Petroleum Corpogetion’s Santa Fe Lesase in Section 1,
Towaship 17 North, Range 9 West, MeKinley County, New Mexico.

In regard to your proposal as presented Ly letter to the 01l
Consexvation Commission on FPebrusry &, 1966, and by copy forwarded to our
office, 1t is our opinten that your proposal satisfagtorily fulfills our
requivements for cemmingling. As a comditisn presedent to this spproval,
it is understood that the productimm fyom beth sources; that is, the pro-
duction from Section 1 apnd that predustion from the partieipsting area of
the Hospah Sand Unit, shall be sepmrstely setered prior to commingling.

We would like to request that you metify us sfter the facilities have been
complated but bafore they have baen put into opsratien in ordar that we
may make an inspection at the site.

Therefore, the Commissiager of Pudblic Lands heredby spproves your
proposal to sesmingle production fyom the sbove deseribad acresge as you
proposed by letter of Fedruary 4, 1966. The Commissionsr, however, doss
reserve the right to smend or withdraw this approval et his disecretion 1£
it becomes detrimental to the State of New Mauice.

Very truly yours,

GUYTON B, HAYS
Comsissionmr of Public Lands

By

TED BILBERRY, Dirsator
041 and Gas Department
CBH/RB/TB/4

LT H New Mexice 011 Conssrvatien Commission &—
P. 0. Box 2008, Banta Te¢, Nev Maxico



