
State cf NewA/lexico 

GUYTON B. HAYS 
COMMISSIONER 

P. 0. BOX 1148 
SANTA FE, NEW MEXICO 

April 18, 1966 

Culf Oil Corporation 
Pont Office Box 670 
obbs, New Mexico he: State of Hew Vexico Lease 

S-5313 

Attention: \'r. C. D. Borland 

Gentlemen: 
he wish to acknowledge receipt of your letter of April 14, 1966, 

requesting permission to commingle production froa? your mddy I State 
(KCT-A), comprising the Southwest Quarter of the Southwest Quarter of 
Section 2, Township 18 South, hrnge 27 Eaat, .-?nd your Eddy I State (KCT-B), 
comprising the Southeast Quarter of the Southeast Quarter of Section 2, 
Township 13 South, Range 27 East, in Eddy County, New hexico. 

Ia view of the fact that your proposal pertrins to production 
froc the a-r-tne state lease, from a comon pool, ani from :cre.ige belonging 
to one state beneficiary, this office has no objection to your proposal to 
commingle rs you have outlined by letter of April 14, 1966. 

Very truly yours, 

GUY TON h". AYS 

Commissioner of Public hinds 

Ry 
TED BILBERRY, "Director 
O i l and Gas Department 

m/w/d 
cc: New hexico Oil Conservation Commission 

Post Office Box 2088 
3 mtr he, Sew Mexico 

Attention: Mr. A. L. Porter, Jr. 
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H O B B S P R O D U C T I O N A R E A 

. Borland April lh f 1966 
Hobbs, New Mex 

EA PRODUCTIO 

New Mexico Oil Conservation Commission 
Post Office Box 2088 
Santa Fe, New Mexico 

Re: Application of Gulf Oil Corporation for Exception to 
Rule 309 for their Eddy I State (NCT-A) and Eddy I 
State (NCT-B), located in the Empire Abo (Abo Reef) 
Pool, Eddy County, New Mexico. 

Gulf Oil Corporation herewith makes application for exception 
to Rule 309 of the Rules and Regulations of the New Mexico Oil Conserva­
tion Commission to allow the use of storage and test facilities existing 
on Gulf's Eddy I State (NCT-A) Lease, comprising the SWA, SWA> Section 2 
T-18-S, R-27-E, to handle the production from Gulf's Eddy I State (NCT-B) 
Lease, comprising the SE/U, SE/b» Section 2, T-18-S, R-27-E, Eddy County, 
New Mexico. Applicant seeks exception to that portion of Rule 309 which 
requires that leases be contiguous in order to use common tankage to re­
ceive production from the wells. The wells located on these leases are 
producing oil from the Empire Abo (Abo Reef) Pool. In support of this 
request, applicant states the following: 

(1) There is no diversity of royally or working in­
terest underlying the above described leases. 

(2) Both wells are producing from the Empire Abo 
(Abo Reef) Pool. 

(3) The existing storage facilities on the Eddy 
I State (NCT-A) Lease are adequate to handle 
production from both wells on the two leases. 
The Eddy I State (NCT-<A) Lease contains one 
well and the Eddy I State (NCT-B) Lease has 
one well. 

(U) There are adequate facilities available at 
the central battery to take a l l required test. 

(5) The approval of this application will result 
in substantial savings in material, reduce the 
cost of operation and maintenance, prevent 
waste and will protect correlative rights. 

Gulf Oil Corporation respectfully request Administrative 
Approval for this application. 

Gentlemen: 

LWD; d 
Attachment 
cc: OCC, Artesia, New Mexico 

C. D. BORLAND 



H O B B S P R O D U C T I O N A R E A 

C. D. B o r l a n d 
AREA PRODUCTION I 

April lii, 1966 p 0 B o x m 6 ? Q 

H o b b s , N e w M e x i c o 

Commissioner of Public Lands 
State of Haw Mexico 
Post Off lea Beat 791 
Santa Fe, New Mexico 

GentlemenJ 

Attached is a copy of Oulf Oil Corporation's application to the 
Oil Conferva tion Commission to commingle tba production fron Eddy I 
Stata (NCT-A), comprising ths SU/k, Wk, Ssction 2, T-18-S, R-27-B, 
and Eddy I Stats (NCT-B), SEA* SEA* Ssction 2, T-18-S, R-27-E, Eddy 
County, New Mexico. Each lease has one well producing from the Empire 
Abo Pool. 

There is no diversity of royalty or working interest. Therefore, 
if you have no objections, it is requested that a letter of approval 
be furnished this office with a copy to the Oil Conservation Commission, 
Attention! Mr. A. L. Porter, Jr* 

Thank you for your consideration in this Matter and if additional 
information is needed, please advise. 

Tour* truly, 

C. D. BORLAND 

LVD.« d 

Attachment 
oct OCC, Santa Fe, New Mexico 



PAN AMERICAN PETROLEUM CORPORATION 
P. 0. Box 1725 
Midland, Texas 
Apr i l l U , 1966 

Mr. G. D. Borland 
Gulf Oi l Corporation 
P. 0. Box 670 
Hobbs, New Mexico 

Dear Mr. Borland: 

Complying with your request, this i s to advise that we are agreeable 
to purchasing the o i l as commingled by Gulf O i l Corporation from the 
Eddy " I " State NCT-A and Eddy " I " State NCT-B leases i n the Empire 
Abo Field, Eddy, New Mexico. 

To conform with New Mexico Oi l Conservation Commission records, we 
w i l l purchase this o i l as the Eddy " I " State NCT-A & NCT-B lease. 

Yours very t r u l y , 

J . E. Leascher 

HEW/prr 
cc: Mr. R. M. WIese - Midland 

Mr. D. R. Ryan - Tulsa 
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