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Gentlemen: it
The atlantic Refining Company respectfully requests permission to commxﬁgle the
production from the producing wells in the Swearingen Waterflood Area. The
Swearingen Vlaterflood Area is composed of Section 14, T-18-5, R-31-E, and the
E/2 SE/L of Section 11, T-18-S, R-31-E, in Bddy County, Wew liexicc. We request
administrative approval for an exception to Rule 309,

Although we have different royalty owners and different royalty rates, approval
to comidingle production has been obtained from 11 of them, The approval of
the U,5.G.S. applies when total production from the area is less than L4LO BOFD,
They require that we ask for their further approval if producing rates incregse
beyond this. Copies of correspondence with our royalty ovwners are attached.

The crude oil purchaser, Texas New lexico Fipeline Company, has given its
approval to the commingling plan, A copy of their letter is attached.

A1i of the producing wells will be producing from the Queen formation. The
injection wells are so0 completed to receive water in the Gueen formation.

The central tank battery will originally consist of two 500 barrel tanks with
the installation of adaitional tanks as needed., A production treater is
proposed initiaily to treat any of the fluids produced. Additional treating
facilities will be installed as the need arises, The testing facilities will



consist of a single separator from wlich production will be routea to a
separate storage tank. Additional testing facilities, e.,g. heater treater,
will e added as the need arises,

Since 511 of the production in all of the batteries consists of wueen
formation oil, the API gravity of the oil in the central battery should not
be any lower than the individual batteries.

h'a -
Yours very truly,
B , ,\ 1 vvl
W1 ot
3 ; 4
r'd
W. P, Tomlinson
ICh:vwFT:jch
Attachments
cc: New iexico Uil Conservation Commission
F. G, Drawer U
Artesia, Jew lexico
Iir. John Anderson
Uc S- G‘- S.

P, O. Drawer 1857
Roswell, ew liexico
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THE ATLANTIC REFINING COMEPANY

INCORPORATED - 1870

MAIN oF F [CEPd“b'léROLEUM PRODUCTS

U g AM october 13, 19ed

NORTH AMERICAN PRODUCING DEPARTMENT ) 55
NEW MEXICO - ARIZONA DISTRICT SECURITY NATIONAL BANK BLDG.
8. L., SMITH, DISTRICT MANAGER MAILING ADDRESS
JACK BIARD, DISTRICT LANDMAN B
E. R. DOUGLAS, DISTRICT GEOLOGIST P. 0. BOX 1978
A. D. KLOXIN, DISTRICT DRLG. & PROD. SUP'T. ROSWELL, NEW MEXICO

M. D. ROBERTS, DISTRICT GEOPHYSICIST
W. P. TOMLINSON, DISTRICT ENGINEER
B. R. WARE, DISTRICT ADMINISTRATIVE SUP'V.

tuited States Geological Survey
2., O. Dravwer 1857
Roswell, Rew Mexico

Attantions Mr, John A. Anderson

Res Request To Commingle
Svearingen Waterflood Area
Bection 14 & B/2 SB/4
Section 11, *-168, R~31EK,
Eddy County, Mew Mexico

Gentlemsen:

The Atlantic Refining Company respectfully reguests permisaion
to commingle the production from the producing wells 4in the
Swearingen Waterflood Area. To dring all the ¢il and gas to
a central facility will pexmit us to wore efficiently and
econcrically cporate this property. There is a shortage of
lezse gas required to operate fired vessels and injection plant
engines, which the centralization of facilities would at least
pastially elizmicate. ¥e estimate that an initial saving of at
least $10,000.C0 in new squipment investment plus $1000/mouth
in roduced cperating costs will reswls if our proposal to com~
ningle is approved,

Thexre zre scze ixxegularities in ocur proposal that arse normally
pot a part of o coamingling reguest. First = cho.ga this is a
vaterflocd project, unitisation was not necessazy; .-seQuently,
three scparatc leases are lavolved., There are produciang wells
on two of thesa leasas, Second = thres separate royalty sched-
ules are in effect, two of these schedule areas have producers,
e are proposing, however, not t0 separately meter or store the
production from thase diffaxent leases or schedule sreas, Pro-
duction allocation will be made obh monthly well tests, lione

o2 the wells produce at top allowable and probably will nsot



Ve 3. Goologlcal Survey -2 7 SPceober 13, 155

throughout the project life. The producing wells will be teated
i500C separate storajze through a test system and these tests

wili be reported on USGS Form 9-329 to support production alloca~
tion, Presently a#il preducers have the same royalty rate =

i2.54 = we do not anticipate that this rate will escalate,

Snouid the producing wells in the Schedule € area approach a
producing rate whercby & different zoyalty zate (other than
12.34) creates o problem, separate matering or storage facilities
will be lrnetasliled to alleviate this situation.

To insvre that we aze complying with the forejgoiny, we will cei....
o Che survey for emdditlonal instructions when the production f.or
the enlirs pioject reaches 440 BOPL zs this could mean wells in
tine scaedule € ared miyht bo reaching an escalation point. Wweo
have invastiigated other methods to allocate production, princi-
paliy a metering facility, but 4o not believe guch an insteli=ui.:
is fcasible in this instance, We have neither the gas available
te operate such a facility, noxr 4o we have a produced fiuid which
will lend itself to accurate metering without prior treatment,

ve fecl that our proposal, while lacking in some sapects, will
give adeuate protection to correlative xights., It ahould
cextainly promcie consarvation for if we can reduce wonthly
operating coats the project will remsin economical longer and
thoieby assire a greater recovery of secondaxy oil.

Attached aze fouxs plats which add deteil LO ouxr picposals
2lat 1., Gutlines the area by leases,
Piat 2. OQutlines the asea Ly royalty sciidu.ies.
Flat 3. Plow diagram from and tO wells in the area,

Plat 4. Schematic drawing of proposed cential battery
and test system,

Should there be aay Qquestions concerning any phase of thia
request, please do not hesitate to contact us in our Roswell
ocffice.

Yours very truly,

TRE ATLAKTIC REFINIEG COXPARY

© |LLEGIBLE

ADE/wea




IN REPLY REFIR . &

UNITED STATES
4 Lot .
i f":i REPARTMENT OF THE INTERIOR
GEOLOGICAL éURVEY

"7 3 P. O. Drawer 1857
Roswell, New Mexico 88201

November 3, 1965

The Atlantic Refining Company
Post Office Box 1978
Roswell, New Mexico 88201

Gentlemen:

Your letter of October 13, 1965, requests approval to commingle
Queen o0il production into a central tank battery from leases
Las Cruces 029388(b) involving the E%XSE% sec. 11; Las Cruces
047633 (a) involving the NE%, SEj4NW%, and N4SE)% sec. 14, and

Las Cruces 047633(b) involving the NiNWk, SW4NW%, SW%, and
S%SE¥% sec. 14 all in T. 18 S., R. 31 E., Eddy County, New
Mexico.

These Federal leases are the only lands involved in your Swearinger
Waterflood Project in the Shugart Pool which is to consist of 7
producing wells and 6 water injection wells.

For royalty purposes, production allocation will be based on
monthly well tests and resulting lease production as reported on
Lessee's Monthly Report of Operations (Form 9-329). The Lessee's
Monthly Report of Sales and Royalty (Form 9-361) must show all
computations used in the calculation of lease sales,

The method of commingling described by your application is hereby
approved until such time as the total production reaches 440 -
barrels per day. This approval is subject to further approval

of the New Mexico 0il Conservation Commission.

You are requested to notify the District Engineer, U. S. Geological
Survey, Post Office Drawer U, Artesia, New Mexico 88210, when the
installation is completed and operative so that an inspection can
be made.

Sincerely yours,

R S N
Cofy i ol X m//u,aé'/
w C;VWM£On;uVV'
An, &k TReLlsap



THE ATLANTIC REFINING COMPANY

- INCORPORATED - 1870
PETROLEUM PRODUCTS

o October 19, 1965
TR .
i [41 0‘,{-; !‘r‘ft i
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NORTH AMERICAN PRODUCING DEPARTMENT
NEW MEXICO ~ ARIZONA DISTRICT 1} ; ) LDG

8. ‘_','Asm'm. DISTRICT MANAGER LAN 253 /“7 T e amenenn " .

CK BIARD, DISTRICT LANDMAN W i MmN
E. R. DOUGLAS, DISTRICT GEOLOGIST 7 SJ 20X 1075

A. D. KLOXIN, DISTRICT DRLG. & PROD. sSUP'T, ' VELL, NEW ME

M. D. ROBERTS, DISTRICT GEOPHYSICISY . ROSWELL: NEW MExico
W. P. TOMLINSON, DISTRICT ENGINEER

B. R. WARE, DISTRICT ADMINISTRATIVE sur'y.

Royalty Owmers (Mailing List Attached)
Shugart Waterflood .

Res Swearingen "A" and
Swearingen "B" Leases
Shugart Waterflood
Section 14, T18S, R3lE

Eddy County, New Mexico

Goentlemen:

Our records indicete that you are the owner of an overriding royalty interest

in one or both of the sbove leases. We are planning to waterflood these leases
and if successful this will result in a substantial increase in oil reserves and
in yqur income, To carry out this waterflood, we propose to commingle the oil
pr ed from the two leases at a central point and allocate the oil back to

the Weasea on the basis of individusl monthly well tests without metering, This
action will be en exception to Statewide Rule 309 which requires that production
from individual leases be segregated. However this exception is not unusual

and is usually grented to permit the operator to more efficiently produce the
oil and carry out the waterflood,

We have had informal discussions with the State and the USGS concerning this
plan and they have expressed no objections., We feel that this action will be
equitable to all parties, will result in reduced costs, and will expedite the
waterflood project.

As we are cwrrently building the water injection faéilitiea, we urgently ask that
you execute and return one copy of this letter. Your signature will indicate
your approval of our plan as described above.

Yours very truly,
THE ATLANTIC REFINING COMPANY
' Fred N, Millsap, Jr. :é
FNM:ly Land Department )

ACCEPTED, APPROVED AND AGREED
THIS /7 DAY OFW 1965




11113 ATLANTIC REFINING COMPANY

INCORPORATED - 1870

MAlN MPETROLEUM PRODUCTS - -

dbfﬁ 19,. 1965
NORTH AMERICAN PRODUCING DEPARTMENT W 7 55
NEW MEXICO — ARIZONA DISTRICT '
¥ MEXICO - ARIZONA DISTRI SECURITY NATIONAL BANK BLDG,

JACK BIARD, DISTRICT LANDMAN MaiLina
E. R. DOUOLAS DISTRICT GEOQOLOGISYT P. O BOAXDDRE..
A. D, KLOXIN, DISTRICT DRLG. & PROD. SUP'T, ELL v e
M. D. ROBERTS, DISTRICT GEOPHYSICIST T ROSWELL. New MExico

W. P. TOMLINSON, DISTRICT ENGINERR
B. R. WARK, DISTRICT ADMINISTRATIVE Sup'y.

Royalty Owners (Mailing List Attached)
Shugart Waterflood

Re: Swearingen "A" and
Swearingen "B" Leases
Shugert Waterflood
Section 14, T18S, R31E

Eddy County, New Mexico

Gentlemen:

Our records indicate that you are the owner of an overriding royalty interest

in one or both of the above leases. We are planning to waterflood these leases
and if successful this will result in a substantial increase in oil reserves and
in your income., To carry out this waterflood, we propose to commingle the oil
produced from the two leases at a centrel point and allocate the oil back to

the leases on the basis of individual monthly well tests without metering. This
action will be an exception to Statewide Rule 309 which requires that production
from individual leases be segregated. However this exception is not unusual

and 1s usually granted to permit the operator to more efficlently produce the
oil end carry out the waterflood.

We have hed informal discussions with the State and the USGS concerning this
plan and they have expressed no objections. We feel that this action will be
equitable to all parties, uill result in reduced costs, and will expedite the
waterflood project,

As we are currently building the water injection facilities, we urgently ask that
you execute and return one copy of this letter, Your signature will indicate
your approval of our plan as dgacr.tbed above,
Yours very truly,
THE ATLANTIC REFINING COMPANY
. ' Fred N, Hilisap, Jr. ' ;
FNM:ly Lend Department )

ACCEPTED, APPROVED AND AGHREED
THIS //- ( DAY OF OCTOBER, 1965

//.

%’// [//%z P




THE ATLANTIC REFINING COMPANY

INCORPORATED - 1870

MAIN prPmy UM PRODUCTS
T ikber 19, 1965

JAN

NORTH AMERICAN PRODUCING DEPARTMENT
NEW MEXICO ~ ARIZONA DISTRICT

8. L. SMITH, DISTRICT MANAGER BECURITY NATIONAL BANK BLDG.
JACK BIARD, DISTRICT LANDMAN MAILING ADDREss
:. :. DOUGLAS, DISTRICT GECLOGIST P. 0. BOX 1978
. D. KLOXIN, DISTRICT DRLG, & PROD. SUP'Y, ELL
M. D. ROBERTS, DISTRICT GEOPHYSICIST ROSWELL, NEW MEXICO

W. P, TOMLINSON, DISTRICT ENGINEER
B. R. WARK, DISTRICT ADMINIBTRATIVE SUM'Y.

Royalty Owners (Mailing List Attached)
Shugart Waterflood

- Res Svearingen "A" and
Swearingen "B" Leases
Shugart Waterflood
Section 14, T185, R3lE

Eddy County, New Mexico

Gentlemen:

Our records indicate that you are the owner of an overriding royalty interest
in one or both of the above lesses. We are plenning to waterflood these leases
and if successful this will result in a substantiel increase in oil reserves and
in your income. To carry out this waterflood, we propose to commingle the oil
produced from the two leases at a central point and allocate the oil back to

the leases on the basis of individual monthly well tests without metering. This
action will be an exception to Statewide Rule 309 which requires that production
from individual leases be segregated. However this exception is not unusual

and is usually granted to permit the operator to more efficiently produce the
oil and carry out the waterflood.

We have hed informal discussions with the State and the USGS concerning this
plan and they have expresged no objections. We feel that this action will be
equitable to all parties, will result in reduced costs, and will expedite the
wvaterflood project.

Ag we are currently building the water injection facilities, we urgently ask that
you execute and return one copy of this letter. Your signature will indicate
yowr approval of our plan as described above,
. Yours very truly,
THE ATLANTIC REFINING COMPANY
‘ o Fred N, Millsap, Jr. :i ‘
FNMsly . R Land Department )

ACCEPTED, APPROVED AND AGREED
THIS A /DAY OF OGTOBER, 1965




— - : tArr 77

ATCANTIC

THE ATLANTIC REFINING COMPANY

D - 1870

MAIN o UM PRODUCTS
Rl 39, 1565

VAW 18 gy
NORTH AMERICAN PRODUCING DEPARTMENT ? N 55
NEW MEXICO - ARIZONA DISTRICT
e, L Ao~ ARIZONA DISTRI SECURITY NATIONAL BANK BLDG.
JACK BIARD, BISTRICT LANDMAN MAILING Aooness
L. R. DOUGLAS, DISTRICTY GEOLOGIST P. 0. BOX 1978

A. D, KLOXIN, DISTRICT DRLG. & PROD. SUP'T.
M. D. ROBEATS, DISTRICT GEOPHYSICISY

W. P. TOMLINSON, DISTRICT ENGINEER

8. R, WARE, DISTRICT ADMINISTRATIVE SUP'Y.

ROSWELL, NEW MEXICO

Royalty Owners (Mailing Iist Attached)
Shugsrt Waterflood

Res Swearingen "A" and
Swearingen "B" Leases
Shugart Waterflood
Section 14, T18S, R31E

Eddy County, New Mexico

Gentlemens

Our records indicate that you are the owner of an overriding royalty interest

in one or both of the above leases, We are planning to waterflood these leases
and if successful this will result in a substantial increase in oil reserves and
in your income, To cerry out this waterflood, we propose to commingle the oil
produced from the two leases at a central point and allocate the oil back to

the leases on the basis of individual monthly well tests without metering. This
action will be an exception to Statewide Rule 309 which requires that production
from individual leases be segregated. However this exception is not unusual

and 18 usually granted to permit the operator to more efficiently produce the
oil end carry out the waterflood,

We have had informal discussions with the State and the USGS concerning this
plan and they have expressed no objections. We feel that this action will be
equitable to all parties, will result in reduced costs, and will expedite the
waterflood project.

As we are currently building the water injection facilities, we urgently ask that
_you sxecute and return one copy of this letter. Your signature will indicate
your approval of our plan as desoribed above.

Yours very truly,
THE ATLANTIC REFINING COMPANY

' ’ Fred N, Millsap, Jr. :é
FNM:ly Land Department ;

ACCEPTED, APPROVED AND AGREED
THIS _2 2 DAY or@mm 1965

W oy & éig»\?g_ ,ﬂ\
(:EETSAAIQCA_~£\.Q:L)Jthv;;iirxaASQ{;m«
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THE ATLANTIC REFINING COMPANY
D~ 1870
kBl Ghrs

October 19, 1965

18 w 5.
NORTH AMERICAN PRODUCING DEPARTMENT . ? ® SS
NEW MEXICO — ARIZONA DISTRICT SECURITY NATIONAL BANK BLDG.
8. L. SMITH, DISTRICT MANAGER MAILING ADDRESS

JACK BIARD, DISTRICT LANDMAN P. O. BOX 1978

E. R. DOUGLAS, DISTRICT GEOLOGIST -~

A. D. KLOXIN, DISTRICT DALGJ. & PAOD. SUP'T. ROSWELL, NEW MEXICO
M. D. ROBENTS, DISTRICT GEOPHYSICIST

W. P. TOMLINSON, DISTRICT ENGINKER

B. R. WARE, DISTRICT ADMINISTRATIVE SUP'Y.,

Royalty Owners (Mailing lList Attached)
Shugart Waterflood

Res Swearingen "A" and
Swearingen "B" Leases
Shugart Waterflood
Section 14, I18S, R31E

Eddy County, New Mexico

Gentlemen:

Our records indicate that you are the owner of an overriding royalty interest

in one or both of the above leases. We are planning to waterflood these leases

and if successful this will result in a substantial increase in oil reserves and

in your income. To carry out this waterflood, we propose to commingle the oil

produced from the two leases at & centrel point and allocate the oil back to

the lesses on the basis of individual monthly well tests without metering. This

action will be an exception to Statewide Rule 309 which requires that production
« from individual leases be segregated., However this exception is not unusual

and 1s usually granted to permit the operator to more efficiently produce the

oil and carry out the waterflood,

We have had informal discussions with the State and the USGS concerning this

. plan and they have expressed no objections. We feel that this action will be
equitable to all parties, will result in reduced costs, and will expedite the
waterflood project,

As we are currently building the water injection facilities, we urgently ask that
you execute and return one copy of this letter. Your signature will indicate
- © your approval of our plen as desoribed above.
S ’ Yours very truly, ‘
o o + THE ATLANTIC REFINING COMPANY
’ ‘ Fred N, Millaap, Jr. :;
-~ * FNMuy . Land Department )

ACCEPTED, APPROVED AND AGRE?:6
THIS DAY OF 1965
s o oy

.¥Lcch~szn\éafk




THE ATLANTIC REFINING COMPANY

INCORPORATED - 1870
PETROLE S
October 19, 1@5& oce

NORTH AMERICAN PRODUCING DEPARTMENT ~ : ” 18 m 7 5 55

NEW MEXICO - ARIZONA DISTRICT

8. L. SMITH, DISTRICT MANAGER SECURITY NATIONAL BANK BLDG.

JACK BIARD, DISTRICT LANDMAN MAILING Aoonkes
E. R. DOUGLAS, DISTRICT GEOLOGIST P. 0. BOX 1978
- D. KLOXIN, DISTRICT DRLG. & PROD. SUM'T, ‘ ELL
M. D. ROBERTS, DISTRICT GEOPHYSICISY ROSWELL, NEW MExico

W. P. TOMLINSON, DISTRICT ENGINEER
8. R. WARK, DISTRICT ADMINISTRATIVE suP'v,

Royelty Ovners (Mailing List Attached)
Shugsrt Waterflood

Re: Swearingen "A" and
Swearingen "B" Leases
Shugart Waterflood
Section 14, T18S, R31E

Eddy County, New Mexico

Gentlemens

Our records indicate that you are the owner of an overriding royalty interest
in one or both of the above leasses. We are planning to waterflood these leases
and if successful this will result in a substantial increase in oil reserves and
in your income. To cerry out this waterflood, we propose to commingle the oil
produced from the two leases at a central point and allocate the oil back to

the leases on the basis of individual monthly well tests without metering. This
action will be an exception to Statewide Rule 309 which requires that production
from individual leases be segregated. However this exception is not unusual

and 1s usually granted to permit the opsrator to more efficlently produce the
oil and carry out the waterflood.

We have hed informal discussions with the State and the USGS concerning this
plan and they have expressed no objections. We feel that this action will be
equitable to all parties, will result in reduced costs, and will expedite the
waterflood project,

Ag we are currently building the water injection facilities, we urgently ask that
you execute and return one copy of this letter, Your signature will indicate
your approval of our plan as described above.

Yours very truly,
THE ATLANTIC REFINING COMPANY
Fred N, Millsap, Jr. :;

FNM:ly " Land Department ‘f,»ﬂa,

| PARES
ACCEPTED, APPROVED AND AGREED . ™
THIS _2% DAY OF -OGTOBER, 1965 ' -3

Hae
:Sgkf ‘ §2§~622v«€}kﬁiagb~5
\M\z&,ﬁ‘\Q&mﬁ ~Qw:~)(-u o




THE ATLANTIC REFINING COMPANY

INCORPORATED - 1870

PRARNIORYE
October 19, 165

NORTH AMERICAN PRODUCING DEPARTMENT
NEW MEXICO - ARIZONA DISTRICT

8. L. SMITH, DISTRICT MANAGER SECURITY NATIONAL BANK BLDG.

JACK BIARD, DISTRICT LANDMAN MAILING ADDRESS

- R. DOUGLAS, DISTRICT GEOLOGISY P. 0. BOX 1978

A. D. KLOXIN, DISTRICT DRLG. & PROD. SUP'T, ELL

M. D. ROBERTS, DISTRICT GEOPHYSICIST ROSWELL, NEW MEXICO

W. P. TOMLINSON, DISTRICT ENGINEER
B. R. WARE, DISTRICT ADMINISTRATIVE SUP'V,

Royalty Owners (Mailing List Attached)
Shugart Waterflood _

Res Swearingen "A" and
Swearingen "B" Leases
Shugert Waterflood
Section 14, T18S, R31E
Eddy_County, New Mexico

Gentlemen:

Our records indicate that you are the owner of an overriding royalty interesat

in one or both of the above leases, We are planning to waterflood these leases
and if succeasful this will result in a substantisl increase in oil reserves and
in your income. To carry out this waterflood, we propose to commingle the o0il
produced from the two leases at a centrel point and allocate the oil back to

the leases on the basis of individual monthly well tests without metering. Thils
action will be an exception to Statewide Rule 309 which requires that production
from individual leases be segregated. However this exception is not unusual

and is usually granted to permit the operator to more efficiently produce the
oil and carry out the waterflood.

We have had informel discussions with the State and the USGS concerning this
plan and they have expressed no objections., We feel that this action will be
equitable to all parties, will result in reduced costs, and will expedite the
waterflood project,

As we are owrrently building the water injection facilities, we urgently ask that
you execute and return one copy of this letter. Your signature will indicate
your approval of our plan as desoribed above.

. Yours very truly,
THE ATLANTIC REFINING COMPANY

' : Fred N, Milleap, Jr. :;
FNM:ly Land Department )

ACCEPTED, APPROVED AND AGREED
THIS _2. §. DAY OF OCTOBER, 1965

:%6ya-«4>jz4é£sgigkvféAQuing;T?<:Zl4_g__



THE ATLANTIC REFINING COMPANY

INCORPORATED - 1870

WW,@}M,@RODUCTS

October 19"1965

NORTH AMERICAN PRODUCING DEPARTMENT 13 ;"’1 7 54
NEW MEXICO - ARIZONA DISTRICT : > T

8. L. SMITH, DISTRICT MANAGER FERRY “) s’\ \333 \ SECURITY NATIONAL BANK BLDG.
JACK BIARD, DISTRICT LANDMAN LAY . MAILING ADDRRSS
E. R. DOUGLAS, DISTRICT GEOLOGIST LN N ‘ P. 0. BOX 1978
A. D. KLOXIN, DISTRICT DRLG. & PROD. SUP'T. A <\ “ B e ELL
M. D. ROBERTS, DISTRICT GEOPHYSICIST RN T NN ROSWELL, NEW MEXICO
W. P. TOMLINSON, DISTRICT ENGINXER : Lo : o
B. R. WARE, DISTRICT ADMINISTRATIVE SUP'V, o
r - - L] :
o~ R ‘ t.( ’(‘L
i - [
Royalty Owvners (Mailing List Attached) Ly o] ] A
Shugart Waterflood _ ' ;

v

Ret Swearingen "A" end
Swearingen "B" Leases
Shugert Waterflood
Section 14, T18S, R31E
Eddy County, New Mexico

Gontlemen:

Our records indicate that you are the owner of an overriding royalty interest
in one or both of the above leases. We are planning to waterflood these leases
and if successful this will result in a substantial increase in oil reserves and
in your income, To carry out this waterflood, we propose to commingle the oil
produced from the two leases at a central point and allocate the oil back to

the leases on the basis of individual monthly well teats without metering. This
action will be an exception to Statewide Rule 309 which requires that production
from individual leases be segregated. However this exception is not unusual

end is usually grented to permit the operator to more efficiently produce the
0il end carry out the waterflood.

We have had informal discussions with the State and the USGS concerning this
plan and they have expressed no objections. We feel that this action will be
equitable to all parties, will result in reduced costs, and will expedite the
waterflood project.

Ag ve are currently building the water injection facilities, we urgently ask that
you execute and return one copy of this letter. Your signature will indicate
your approval of our plan as described above,

- Yours very truly,
THE ATLANTIC REFINING COMPANY
' Fred N, Millsap, Jr, :i ,
FNMsly Land Department )

{
ACCEPTED, APPROVED AND AGREED Y
THIS 22/ DAY OF OCTOBER, 1965
TENNECO OIL COMPANY

s

Acont and Attornev-in~Fact




THE ATLANTIC REFINING COMPANY

INCORPORATED -~ 1870

PETROLEUM PRODMANS OFFIoE n
October 19, 1965 ICE oce
NORTH AMERICAN PRODUCING DEPARTMENT ° dAN 18 Al 7 54

NEW MEXICO — ARIZONA DISTRICT LDG
8. L. SMITH, DISTRICT MANAGER SECURITY NATIONAL BANK 8 .

JACK BIARD, DISTRICT LANDMAN MAILING ADDRisS

E. R. DOUGLAS, DISTRICT GEOLOGIST P. 0. BO
. O, X 1978
A. D. KLOXIN, DISTRICT DRLG. & PROD. SUP'T,
M. D, ROSERTS, DISTRICT GEOPHYSICISY ' ROSWELL. NEW mexico

W. P. TOMLINSON, DIBTRICT ENGINEER
B. R. WARE, DISTR|CT ADMINISTRATIVE SUP'Y,

Royslty Owners (Mailing List Attached)
Shugart Waterflood . '

Res Swearingen "A" and
Swearingen "B" Leases
Shugert Waterflood
Section 14, T18S, R31E

Fddy County, New Mexico

Gentlemen:

Our records indicete that you are the owner of an overriding royalty interest

in one or both of the above leases, We are planning to waterflood these leases

and if successful this will result in a substantial increwse in oil reserves and
- 4n your income. To carry out this waterflood, we propose to commingle the oil

produced from the two leases at a centrel point and allocate the oil back to

the leases on the basis of individual monthly well tests without metering. This

action will be an exception to Statewide Rule 309 which requires that production

from individual leases be segregated, However this exception is not unusual

and is usually granted to permit the operator to more efficiently produce the

0il end carry out the waterflood.

We have had informal discussions with the State and the USGS concerning this

.. plan and they have expressed no objections. We feel that this action will be
equitable to all parties, will result in reduced costs, and will expedite the
waterflood project.

Ag we are owrrently building the water injection facilities, we urgently ask that
you sxecute and return one copy of this letter. Your signature will indicate
your approval of our plan as described above.

Yours very truly,
THE ATLANTIC REFINING COMPANY

Fred N, Millsap, Jre. ;
FNM:ly Lend Department :

ACCEPTED, APPROVED AND AGREED
THIS ‘2-‘2 ~ DAY OF -00T6BER, 1965
! od

Albuquerque National Bank, Trustee
un/deir the Will of Ruby English

P4

AMica Prdsident & Executivg Trust Officer



THE ATLANTIC REFINING COMPANY

INCORPORATED - 1879
PETROLEUM PRODUCTS

December 30, 1965

MAIN OFFICE o0

JAN 15 e 7i 54

NORTH AMERICAN PRODUCING DEPARTMENT

NEW MEXICO — ARIZONA DISTRICT SECURITY NATIONAL BANK BLDG.
8. L. SMITH, DISTRICT MANAGER
JACK BIARD, DISTRICT LANDMAN MAiLING Aooaxss
E. R, DOUGLAS, DISTRICT GEOLOGIST P. 0. BOX 1978
A. D, KLOXIN, DISTRICT DRLG. & PROD. SUP'Y. ROBWELL, NEW MEXICO
M. D, ROBERTS, DISTRICT GEOPHYBICIST :
W. P. TOMLINSON, DISTRICT ENGINEER L

8. R, WAREK, DISTRICT ADMINISTRATIVE SUP'Y,

REGISTERED
Mrs, Evelyn Ann English Wood, Administratix
of the Estate of P,B, Ehgliah, Jr.
909 East 23rd

Farmington, New Mexico

REs Swearingen "A" and
Swearingen "BY Leases
Shugart Waterflood
Section 14, T18S, R31E

Eddy County, New Mexico
Dear Mrs. Wood:

Our records indicate that you are the owner of an overriding royalty interest

in one or both of the above leases. We ere planning to waterflood these leases
and if successful this will result in a substantial increase in oil reserves and
in your income. To carry out this waterflood, we propose to commingle the oil
produced from the two leases at a central point and allocate the oil back to

the leases on the basis of individual monthly well tests without metering. This
action will be an exception to Statewide Rule 309 which requires that production
from individual leases be segregated. However this exception is not unusual

and is usually granted to permit the operator to more efficiently produce the
oil end carry out the waterflood.

We have had informal discussions with the State and USGS concerning this
plan and they have expressed no objections. We feel that this action will be
equitable to all parties, will result in reduced costs, and will expedite the
waterflood project.

As we are currently building the water injection faoilities, we urgently ask that
you execute and return one copy of this letter, Your signature will indicate
your approval of our plan as ddsoribed above.

Yours very truly,
THE ATLANTIC REFINING COMPANY
L o) C/)’W?g

Fred N, Millsap, Jr.

FIM/ams Land Department
ACCEPTED, APPROVED AND AGREED |
THIS _C__ DAY OF DEC‘ENBER, 1965

L I76é




LR A SR

NA/N QF,..A
THE mmo'?&%mme COMPANY

DVODRPORATED - 1016
IJE)rm.ly:M Pnonuc'rs

NORTH AMIRICAN PRODUGING DEPARTMENT
NEW MEXICO - ARIZONA DISTRICY

8 L. SMITH, DISTRICT MANASER SECURITY NATIONAL BANK '

JACK 81ARD. DISTAICT LANDMAN MaiLine Anoeses
. f. DOUGLAS, DISTRICT QEOLOSIST P. 0. BOX 1970
A. O. KLOXIN, DISTRICT DRL®. : e
CT DRLG. & PROD. SUP'Y, ROSWELL, NEW MEXICO

M. D. ROSERYS, DISTRICY GROPHYSICIST
W. P. TOMLINSON, DISTRICT ENSINERR
8. R. WARE, DISTRICT ADMINISTRATIVE SUP'Y.

Royalty Owners (Mailing List Attached)
Sbugart Waterflood

Res OSwearingen "A" and
Swearingen "B" Leases
Shugeart Waterflood
Section 14, T188, R3E

Centlenen:

Our records indicate that you are the owner of an overriding royalty interest
in one or both of the above leases, We are planning to waterflood these leases
and if succeasful this will result in a substantisl inc:ease in oil reserves and
. 4m your income, To carry out this vaterflood, we propose to cormingle the oil
- produced from the two lesses at a central point and alloocate the oil back to
the leases on the basis of individual monthly well tests without metering., This
aotion will be an exception to Statewide Rule 309 which requires that productiom
from individual leases be segregated. Hovever this exception is not unusual
and 1s usually granted to permit the operator to more efficiently produce the
0il and carry out the waterflood,

We have had informal discussions with the State and the USGS conoerning this
'plan and they have expresged no objections. We feel that this action will be
equitable to all parties, will result in reduced cootl, and will expedite the
‘waterflood project,

' ‘ Ag we are ourrontly buudm the vater injection facilities, ve urgently ask thad
w0 you exeoute and returs ehe eepy of this letter., Your signature will indicate
mwdofmpluudomibdabwo.
Yours very truly,
THE ATLANTIC REFINING COMPAKY
TFred N, muup, Jre ;
My ‘ land Depertaent ‘

ACCEPTED, AFPROVED AND AGREED
THIS _29th DAY OF OOTOBER, 1965

o G0 Bl .




THE ATLANTIC REFINING COMPANY

INCORPORATED - 1870

PETROLEUM PRODUCTS

January 10, 1966 MAIN QFFICE 0CC

NORTH AMERICAN PRODUCING DEPARTMENT < 2 :’A
NEW MEXICO — ARIZONA DISTRICT J&LUJ‘# N‘WONZ- ‘BAAR BLDG.
8. L. SMITH, DISTRICT MANAGER MAILING ADDRESS
JACK BIARD, DISTRICT LANDMAN P. O. BOX 19078

E. R. DOUGLAS, DISTRICT GEOLOGIST

A. D. KLOXIN, DISTRICT DRLG. & PROD. SUP'T.
M. D. ROBERTS, DISTRICT GEOPHYSICIST

W. P. TOMLINSON, DISTRICT ENGINEER

B. R. WARE, DISTRICT ADMINISTRATIVE sUP'V,

ROSWELL, NEW MEXICO

Texas - New lexico Pipeline Company
P, C, Box 1510
kidland, Texas

Attention: Mr. P. A. Iyons, Divieion Manager
Gentlemen:

We are planning to consolidate our batteries in our Swearingen later-
flood Area, The Swearingen Waterflood Area conslsts of Section 14 and
the /2 of SE/4 of Section 11, Township 18 South, Range 31 East in
ddy County, New Mexico,

Vie propose to consolidate ten of the batteries in this area into one

central battery located in the SW/L of the NE/L in Section 14, T-18-S,

E=31-i, The central battery will consist of testing and production facilities.
In a previous letter to you dated November 8, 1965, we eliminated four of

the ten batteries because we converted the producing wells to injection

wells,

We will require your written approval before we can submit our proposal
for your approval to the N,M,0.C.C. We have received approval from
¥Mr. J. Anderson, U.5.G.S, to consolidate our batteries as proposed.

As you recall your main gathering line is in this location and should
be helpful to you in running the oil from the central battery. The
central battery will be adjoining our secondary recovery injection
pla.nt .



70 expidite this approvael, we urgently request thal you exccute and return
one copy of this letter. TYour signsture will indicate your approval of
our plan as proposed above,

Yours very truly,

We Po Tomlinson
ICrenrT: Jeb
Attachnents

cc: 1. he dJohnson, P, U, Box 1027,
Lovington, iew kexico

Accepted, ipproved and Agreed

this ___/ 3 day of January, 1966,




OVERRIDING ROYALTY POOLING AGREEMENT

This Agreement made this £ 7 day of March, 1966 by and
between Leroy English, Stanley G. English, by Juretta L. Olsen,
Trustee, as his attorney-in-fact, J. Kathleen English, by
Juretta L. English Olsen, her guardian, William B, English, by
Juretta L. English Olsen, his guardian, James B. Francis, Trustee,
Bob Johnson, New York Life Insurance Company account number
M,I., 1008, Mrs, L, M. Swearingen, Tenneco 0il Company, Albuquerque
National Bank, Trustee under the Will of Ruby English, deceased,
and Evelyn Ann English Wood, administratrix of the estate of P. B.
English, Jr., deceased, hereinafter called 'Owners'", and The
Atlantic Refining Company, hereinafter called "Atlantic'.

WITNESSETH

WHEREAS, Owners own overriding royalty interests totaling
7% per cent of the oil, gas and other kindred substances produced,
saved and marketed under United States oil and gas lease LC 047633 (a)
from the NE%, SE4NW%, N4SE% Section 14, Township 18 South, Range 31
East, N.M.P.M., Eddy County, New Mexico, the interest of each
Owner being as follows:

Leroy English =-=-cccecccccccmccnnnacaas .0968 %
Stanley G, English =c---cccccmmmeccaacaas 0173 %
J. Kathleen English ---=--ecececccamcaanas .0104 %
William B, English ~e«=-e-ccmccccceacaaax 0104 %
James B. Francis, Trustee =---====---ec--- .0219 7%
Bob Johnson =-=--=--ccmcccccccccccnncanna" 2,7500 %
New York Life Insurance Company

account number M.I, 1008 =--=c=cce=c--- 1.4875 %
Mrs. L. M. Swearingen ---------cccccccc-- 2.7500 %
Tenneco 0il Company =----=--cecececemcecax .2625 %

Albuquerque National Bank, Trustee
under the Will of Ruby English,
deceased =-====c-c-ccrmmcmccmcran e .0619 7%
Evelyn Ann English Wood,
administratrix of the estate of
P. B. English, Jr., deceased --=-----~ .0313 %
TOTAL =-===--mec-ccremcneccccncna—— 7.5000 %

WHEREAS, Atlantic owns the oil and gas leasehold estate, to a
depth of 3,900 feet below the surface, under United States o0il and
gas leases LC 029338 (b), LC 047633 (a) and LC 047633 (b) insofar
as said leases collectively cover the E%SE% Section 11, All of
Section 14, Township 18 South, Range 31 East, N.M.P.M., Eddy County,
New Mexico, which lands are hereinafter called '"the pooled lands';
and, :

WHEREAS, Owners and Atlantic desire that Owners' overriding
rovaltyvy interests be pooled and spread over the pooled lands as



to all oil, gas and other kindred substances to be produced,from
the Queen Formation underlying the pooled lands.

NOW, THEREFORE, in consideration of the premises, the parties
agree as follows:

1. This Overriding Royalty Pooling Agreement shall be applicable
only to the production of o0il, gas and other kindred substances
recovered from the Queen Formation underlying the pooled lands by
means of a secondary recovery program,

2. Owners shall receive that portion of 7% per cent of the
production from the pooled lands as the number of wells located on
the NE%, SE¥NWZ, N4SE% Section 14, Township 18 South, Range 31
East, N.M,P.M.,, bears to the total number of wells located on the
pooled lands., 1In other words, if thirteen wells are located on
the pooled lands, of which seven wells are located on said NE%,
SE%ZNW%, N%SE% Section 14, then Owners shall be entitled to 7/13 of
7% per cent of the production from the pooled lands. Said ratios
and apportionment of production shall be subject to change as
additional wells are drilled or existing wells are plugged and
abandoned., A well within the meaning hereof shall be either a
production or injection well in the Queen Formation. Each respective
Owner shall receive that portion of the production allocated to
Owners' 7% per cent overriding royalties as his above stated interest
bears to 7% per cent.

3. Each respective Owner represents that he is the Owner of
the above stated overriding royalty interest set opposite his
name.,

4. Owners and Atlantic do hereby grant and convey to each
other such interest and title as may be necessary to constitute the
above apportiomment and to effectuate chis Azreement,

This Agreement is binding upon the parties hereto, their heirs,
personal representatives, successors and assigns, and shall be
effective as of the date of first production from the Queen Formation
underlying the pooled lands by means of a secondary recovery program.
The spouses of each individual Owner join herein to bind any
community property interest which they may have, This Agreement may
be executed in counterparts, each of which shall be deemed an
original and all of which are but one and the same instrument.

— > ‘ Skl B - Crelsic &

Lg;by English / ey G. English, by Juretta
sen, Trustee and as attorney-

(Ixaxlggiuklx“égvf%k;&\)&}M\ in-fact
S RNCRES

JJ) Kathleen English, by 1liam B. English, by Juretta
Juretta L. English Olsen, L’ English Olsen, guardian of
guardian of her estate his estate

hY
N




James B, Francis, Trustee

Sibyl Johnson

Evelyn Ann English Wood,
administratrix of the estate
of P, B. English, Jr., deceased

Tenneco 0il Company

by

Ss.,

STATE OF YU Tprard . )
)

COUNTY OF )&M\%W )

The foreg01ng instrument was acknowledged before me this _ g
day of March, 1966, by Leroy English and

wife,

My Commission Expires:

Lol g jqts

STATE OF Npwt Iesf,

)
) ss,.
)

COUNTY OF R Meann
()

Bob Johnson

Mrs. L. M, Swearingen

New York Life Insurance Company
account number M,I. 1008

By

_ Albuquerque National Bank, as

Trustee under the Will of Ruby
English, deceased

by

The Atlantic Refining Company

By

Ehglish, his

~

| o -
q/!\,L YYD 1—& . ’\ZL’V\ AL

Notary Public

The foregoing instrument was acknowledged before me this
day of March, 1966, by Juretta L, Olsen, Trustee and as attorney-
in~fact on behalf of Stanley G. Engllsh

My Commission Expires:

Kopl 9, 1909

é;{ixgnwkw\ IS;“leéwmnaAi%

Notary Public




STATE OF o) Thons )

) ss.

COUNTY OF Sea f-):: o)

The foregoing instrument was acknowledged before me this Jl?
day of March, 1966, by Juretta L. English Olsen, guardian of the
estate of J. Kathleen English and guardian of the estate of William
B. Engiish,

-

A v
My Commission Expires: Q;H&vaww\ /é; NS at iy

Notary Public
Repk G 1769

STATE OF ) .
) ss.
COUNTY OF )

The foregoing instrument was acknowledged before me this
day of March, 1966, by James B. Francis, Trustee.

My Commission Expires:

Notary Public

STATE OF

)
) Ss.
COUNTY OF )

The foregoing instrument was acknowledged before me this
day of March, 1966, by Bob Johnson and Sibyl Johnson, his wife,

My Commission Expires:

Notary Public

STATE OF

ss,

N N N

COUNTY OF

The foregoing instrument was acknowledged before me this
day of March, 1966, by Mrs. L. M, Swearingen.

My Commission Expires:

Notary Public




STATE OF

)
) ss.
COUNTY OF )

The foregoing instrument was acknowledged before me this
day of March, 1966, by Evelyn Ann English Wood, administratrix of
the estate of P. B. English, Jr., deceased.

My Commission Expires:

Notary Public

STATE OF NEW MEXICO )
) ss.
COUNTY OF BERNALILLO ) i

The foregoing instrument was acknowledged before me this
day of March, 1966, by , Vice President and
Trust Officer of Albuquerque National Bank, a national banking
corporation, on behalf of said corporation as Trustee under the
Will of Ruby English, deceased.

My Commission Expires:

Notary Public

STATE OF )
) ss
COUNTY OF )
The foregoing instrument was acknowledged before me this
day of March, 1966, by ,
of New York Life Insurance Company, a corporation,

on behalf of New York Life Insurance Company account number M,I., 1008.

My Commission Expires:

Notary Public

STATE OF

)
) ss.
COUNTY OF )

The foregoing instrument was acknowledged before me this
day of March, 1966, by , a4s attorney-in-
fact on behalf of Tenneco 0il Company, a
corporation.

My Commission Expires:
‘ Notary Public




STATE OF

COUNTY OF

The foregoing instrument was acknowledged before me this

day of March, 1966, by ,
Vice President of The Atlantic Refining Company, a Pennsylvania
corporation, on behalf of said corporation.

My Commission Expires:

Notary Public




