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GUYTION B. HAYS P. 0. BOX 1148
COMMISSIONER SANTA FE, NEW MEXICO

May 20, 1966

Mr. Jsmes E. Sperling

Modrnll, Seymour, Sperling, Roe:l & “iagzris

i;ttgfxf_'i 53332;‘“466 Re: East Saundexs Permo-Penn Pool
08§ ~ice 7 Loa County, low Mexico
Albuquerqua, New Haxico 87103 7

Dagey My, Sperliing:

We ..ave reviewed t.we propeeal of Kern County Land Compony to commingle
production from Wells 1,2, 3, ond 4 in the Esst Saunders Permo-Penn Pool, whic
rre loczted in Sections 17 and 20, Towmship 7 Sout), Range 34 Bast, a8 indicated
on your Ux:ibit VA" plat whieh you submitted to tie 0il Conservstion Commission
in connection wit ¢ ot proposal., It is our underetanding tiat Wells 1, 2 and 3
are slready being commingled and thst yowr proposal ie to ~dd i s production
from Well Ho. 4, wiic: is on Common Sehosl londs, Althoug: t.e production from
two beneficinries, Portsles Normsl snd Cemmon Selools, is now bDeing commingled,
it is our understanding t:at you proposé to saparately meter tie production from
Well Hlo. 4 to insure the sepsrate alloeation of royalty to tie Common Scl:0ol

baneficiaxry.
As your propossl was cutlined oo May &, 1966, by letter to t e Oil

Congservation Commission, tiiere sppesrs te be no objeetion tiat ti:e Commissioner
of Public Lends would make in regsrd to your comingling application.

Vexry truly vours,

GUYTOU B, AYS
Commissioner of Public Lands

By

TED BILBERRY, Director
©11 =nd Ces Department

G /En/TB/A

ce: Mow Mexleo 0Ll Consarvation Commission
Post Office Box 2088
Se.ta Fe, Hew Mexico 87501
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FRANK H., ALLEN, JR.
JAMES P. SAUNDERS, JR.

JAMES A.PARKER May 19, 1966
HENRY G.COORS

JOHN R.COONEY
KENNETH L. HARRIGAN

Mr. Daniel S. Nutter

Chief Engineer

New Mexico 0il Conservation Commission 66 fiar 20 Py 1 1¢
Post Office Box 2088

Santa Fe, New Mexico

Re: East Saunders Permo-Penn Pool,
Lea County, New Mexico
KERN COUNTY LAND COMPANY

Dear Dan:

On May 9, 1966, I wrote you furnishing you with a diagram of facili-
ties to be installed for handling and measuring production from
wells located in Sections 17 and 20 of Township 7 South, Range 34
East. I have been informed that these facilities have been installed
but that the purchaser, Pan American Petroleum Corporation, will not
take oil until such time as the Commission has given its approval to
the handling and measuring facilities. We would appreciate your ad-
vising us as soon as possible that the Commission approves the in-
stallation so that we may furnish evidence to this effect to the
purchaser.,

Best regards.

Very truly yours,

4
7
.i 7
-
#

7 A

James E. gge;iing i
i

JES: fm
cc: Mr. Gilbert H. Castle, Jr.
Kern County Land Company _% A
Midland, Texas _ ;7 i>/(,{{ . -
SR L
TR A e



J. R.MODRALL

GEORGE T. HARRIS, JR.
DANIEL A.SISK
LELAND S. SEDBERRY, JR.

fivy 7w

LAW OFFICES OF

AUGUSTUS T. SEYMOUR

JOSEPH E.ROEHL

JAMES P. SAUNDERS, JR,

JAMES A.PARKER

(l907-1965)

TELEPHONE 243-4511
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ot JOHN F. SIMMS (1885-1954)

AMES E.SPERLING MoODRALL, SEYMOUR, SPERLING, ROEHL & HARRIL]

SIMMS BUILDING < ~

=

P. 0. BOX 466 - =

ALLEN C.DEWEY, JR. ALBUQUERQUE, NEw MEXICO 87103 - o

FRANK H.ALLEN, JR. -
HENRY G.COORS June 15 ’ 1966

JOHN R.COONEY
KENNETH L. HARRIGAN

Mr. Daniel S. Nutter

Chief Engineer

New Mexico 0il Conservation Commission
Post Office Box 2088

Santa Fe, New Mexico

Re: East Saunders Permo-Penn Pool,
Lea County, New Mexico
Kern County Land Company
Commingling Facilities

Dear Dan:

Enclosed is copy of letter from Pan American Petroleum Corp-
oration, the purchaser of crude oil from the Kern County
Land Company's wells in Section 17, Township 14 South, Range
34 East, Lea County, New Mexico, indicating their approval
of the commingling facility concerning which you have pre-
viously been advised. If the letter is satisfactory for
your purposes, would you please indicate the Commission's
approval of the commingling plan.

/ Very truly yours,

i
N\
AN

"\

i

H

I

JES: fm :3 :

Enclosure A

cc: Mr. Gilbert H. Castle, Jr. /
Kern County Land Company
Midland, Texas

*\‘_‘" i'i' 1“\ j o 2 v - A
S ’ ;L/L Akl A 3
/James E. Sperli !
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PAN AMERICAN PETROLEUM CORPORATION

PAN AMERICAN BUILDING P. 0. BOX 591 —

‘35\

TuLsA, OKLAHOMA—74102
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AR
May 25, 1966

SUBJECT: State Commingling Facility
D SU Scction 17, 145-34E.
{Zast Saunders Permo-Ponn
Fleld, Lea County, New
Mexico)

ir., Donald R. Karrasch

Tomn County Land Company

Suite 418 First State Bank Bldg.

zidignd, Toxas

Dear Eiz:

Pon Averican has approved the plan of allocating productien
fvon the captioned commingling facility as outlined in your
leccter of Iny 13, 1966. Ve will make settlewment to the intercst
oners on the basig of the allocation information furmighed by
you cach wonth,

Yours very truly,

Original
Oigned D, R. Ryan

cc: J. E. Leasher
W. B. Forrest .

i

6 fAn 7 u1
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JOHN R.COONEY
KENNETH L. HARRIGAN

New Mexico 0il Conservation Commission
P. O. Box 2088
Santa Fe, New Mexico

Attention: Mr. Daniel Nutter

Re: East Saunders Permo-Penn Pool,
Etcheverry Unit,
Kern County Land Company

Dear Mr. Nutter:

Following our conference in Santa Fe with Mrs. Rhea, I ad-
vised the representatives of my client, Kern County Land Com-
pany, of the results of our conference and suggested that they
proceed with the installation of meters. I understand that
Mr. Eden of the Kern County Land Company office in Midland has
discussed the matter with you. This letter is to advise you
that they are proceeding with the installation of the two
meters, one to measure the production from the No. 4 Well and
one to measure the production from the 1, 2 and 3 Wells, which
is presently being commingled. The cost of the meter installa-
tion and other necessary facilities in connection therewith
exceeds considerably my, and I believe your, estimate of the
cost. Apparently, it will run somewhere in the neighborhood
of $6,000.00. When the installation has been completed, you
will be advised.

Very truly yours,
A
B ; ‘;" . f .
( AV N "!";'-: { 1 -
James E. Sperling !

JES: fm
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February 21, 1966

Daniel S. Nutter, Chief Engineer
New Mexico 0il Conservation Commission

Box 2088

Santa Fe, New Mexico

Dear Mr.

Re: Kern County Land Company
State 17 Well Number 4 (Com.)
East Saunders Field /&
NE/4, Sec. 17, Twp. *# South,
Range 34 East, N.M,P.M.,
Lea County, New Mexico

Hutter:

You will recall our conversation concerning the desire of Kern
County Land Company to commingle production from the captioned
well with other wells in this Field presently subject to Ad-

ministrative Order CTB-84 issued June 21, 1962.

At the time of

our conversation, I advised you that you would be informed when
the Office of the Commissioner of Public Lands had approved
Communitization Agreement covering acreage dedicated to this

well.

I further advised you that following communitization

approval, I would furnish you with a Plat showing the location
of the respective wells, including the captioned well, and the
location of the Central Tank Battery and a diagram of the com-

mingling facilities.

Accordingly, I enclose herewith such a

Plat and diagram.

The Completion Reports, Forms C-104 and C-105, have been filed

with the Commission.

In rechecking Order CTB-84, it would appear

that the East Half of Section 17 is included within the Order.
We would appreciate this being confirmed in view of the comple-
tion of the Number 4 Well.

As is indicated on the Plat, the royalty ownership is common
under the Northeast Quarter of Section 17.



Daniel S. Nutter, Chief Engineer February 21, 1966
New Mexico 0il Conservation Commission Page 2

I have been informed that monthly well tests will be taken for
the purpose of allocating production to the Number 4 Well.

If you require any further information, please advise.

Very truly yours,

JES: fm L
Enclosures ./
cc: Mr. Gilbert H. Castle
District Landman
Kern County Land Company

Mr. C. F. Eaton
District Engineer
Kern County Land Company



