GUYTON B. HAYS

COMMISSIONER P, O. BOX 1148

SANTA FE, NEW MEXICO

Pan American Petroleum Corporation
Post Office Box 68
Hobbs, New Mexico

RE: State of New Mexico Lease 0G-1191, .
Your State "DA" and "DE" Leases -

Attn: Mr. V. E. Staley
Area Superintendent

Gentlemen:

We have received your request to commingle production from your State
"DA" Well No. 1 and your State "DE" Well No. 1 located respectively
in the SWNW and SESW of Section 35, Township 7 South, Range 33 East,
Roosevelt County, New Mexico., Due to the fact that the production
to be commingled is from one lease, the same pool and common bene-
ficiary, please be advised that the Commissioner of Public Lands has
no objection to your proposal as outlined by the letter which you
sent to the 0il Conservation Commission on April 28, 1966.

In analyzing our correspondence to determine the delay in this matter,
we have discovered you have the wrong post office box for the State
Land Office. The State Land Office Post Office Box is, 1148 and
should be used rather than Post Office Box 2088, which is the post
office box for the 0il Conservation Commission. This should facili-
tate our correspondence in the future.

We appreciate your cooperation and indulgence in regard to this
matter.

Very truly yours,

GUYTON B, HAYS
Commissioner of Public Lands

e L Bolli,

Ted Bilberry, Director
0il and Gas Department
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PAN AMERICAN PETROLE:. 1 CORPORATION
Post Office Box 68
Hobbs, New Mexi~o
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pril 28, 1966
"File: VES-127-541.112
Subjec:: Commingling of Production

State "DAM and State "DE" lLeases
Chaveroco Field
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Mr. A. L. PFerter, Jdr.
Secretary-Director i, (
New Mexics Oil Conservation Commission {Uf‘l . , /}. .
Post Office Box 871 R
Santa Fe, New Mexico T /

Dear Sir:

Pan American Petroleum Corporation hereby respectfully requests and submits
application for administrative approval for the commingling of production

from separate leases as follows:

State YDA"™ Well No. 1, Unit E, Section 35, T-7-5, R-33-E, NMPM,
Roosevelt County, New Mexico

State "DE™ Well No. 1, Unit N, Section 35, T-7~S, R-33-E, NMPM,
Roosevelt County, New Mexico.

In support of our request for exception to Rule 309-A, and under the pro-
visions of Rule 309-B to permit the commingling of production from two
separate laases into a common tank battery without notice and hearing,

the following is subiiitted:

L. Plats of the leases, showing thereon the wells and the
Tormation in which they are completed.

2, Gchematic diagram of the commingling facility, located in
Unit E, Section 35, T-7-3, R-33-E, Roosevelt County, New

Mexdieo,

3. FProduction is from a common source of supply, and the com-
mercial value of the commingled production will be unchanged.

4. All parties owning an interest in the leases and the pur-
chaser of the commingled production have been notified by
cortified mail of our intention to commingle the production

from these leases.



Page Two
Mr. A, L. Porter, Jr.
April 28, 1966

5« 'The production will be separately measured, utilizing
A, O. Smith T-6 temperature zompensated meters equipped
with samplers. A BS&W reading will be taken each eight
days and production recorded.

6. Production from the separate leases is diversified, and
each lease shall be accurately measured and determined
in accordance with the "Manual For Installation and Oper-
ation of Commingling Facilities."

Yours very truly,

V. E. Staley
Area Superintendent

Attachmentsa



MAILING LIST

State Land Office
Post Office Box 2088
Santa Fe, New Mexico

Howard W. Luke a1 A. J. Luke
272 Westbrook Avenue
Fort Worth 1}, Texas

A. Rs Bruns and Vera Irene Bruns
4002 Noxrth Division Street
Davenport, Iowa

Clemens A, Werner
207 Security Building
Davenport, Iowa

Magnolia Pipe Line Company
Post Office Box 900
Dallas 21, Texas

Mobil 0il Company
Post Office Box 3115
Midland, Texas
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PAN_AMERICAN PETROLEUM CORPORATION SCALE:
Scheratic vla~ran of rrepesed Stale VLA wnaiisd oo, ——
Sd/L 1A/l Section 35, T-7-S, R-33-E, Roosevelit Lounly, .iSW ke€XiCuo, z;a.




